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Washington 
offers Iran 
cash for 
jet victims 

The US has offered up to 
3250,000 compensation for na^fr 
of the 290 passengers anrf crew 
Wiled when the US warship 
Vincennes shot down an Ira- 
nian Airbus in the Gulf last 
year. 

GamSil- Bhutto dash 

Rajiv Gandhi, India’s Prime 
Minister claimed Pakistan’s 
nuclear programme is not 
under thus control of Benazir 
Bhutto, the country’s Prime 
Minister. Page 18 

Soviet sub fault 

Soviet Defence Minister Dmi- 
try Yazov said a reactor fault 
forced a Soviet submarine to 
surface in the Barents Sea but 
denied Nor w egian reports that 
there had been a fire on board. 
Page 2 

B-2 Stealth flight 

The US B-2 Stealth bomber, 
facing a barrage of criticism 
in Congress because of its high 
cost, flew for the first time fol- 
lowing its $23bn development. 
Pages 

Austrian EC bid 

Austria formally applied to 
join the European Community, 
saying its neutrality was no 
obstacle to political and eco- 
nomic union. Page 2 

Gulf War abuse 

Iran and Iraq marked the first 
anniversary of Iran’s accep- 
tance of a ceasefire in the Gulf 
War with a fresh erdange of 
abuse. Page 4 


Afghan vio l e n c e tear 

There are Dears of an impend- 
ing bloodbath between rival 
Afghan resistance groups after 
the massacre of 80 moderates. 
Page 4 

Vattcan-PoBsh ties . 

The Vatican announced it had 
established diplomatic rela- 
tions with Warsaw for the first 

timp chirp ttm mirirnimirtg 
took over Poland in 1944. 

China d e n o unces G7 

China denounced the seven 
leading industrialised nations 
(G7) for "gross interference” 
mcalling on Chinese authori- 
ties to stop their crackdown 
on pro-democracy protesters. 
Page 4 

Czech blacklist 

Czechoslovak authorities are 
blacklisting leading artistic 
performers who were among 
more than 7,000 people who 
supported a petition calling 
for civil rights and zeUgtous 
freedoms. 

S Africa fcSIlnga 

Twenty people were killed in 
clashes between rival black 
groups in South Africa’s Natal 
province. 

s Korean charge 

South Korea formally charged 
opposition member of pante- 
znent Suit Kyung-won with 
spying for the com munist 
North, an offence carrying a 
mmimnm sentence of d e a t h. 
Page4 

Typhoon n otint HK 

Typhoon Gordon swept toward 
Hong Kong after killing at 

least 23 people and leaving 
thousands homeless in the Phi- 
lippines. Page 4 


agents have arrested three sus- 
pected members of the Irish 
Republican Army near the 
West German barter. 


MARKETS 


West Germany, is selling its 
50 per cent stake in Hessische 
Landes bank «wring» i«w 1 m 
for $27&5m. Page 23 

WANG, US minicomputer man- 
ufacturer, is faring an uncer- 
tain future with serious prob- 
lems m technology, fmance 
and moral& Page 22 

VIDEOTRON, Canadian-caMe - 
TV operation, has identified 
‘‘European investors who will 
buy part of its 90 per cent 
interest in Southampton Cable 
of the UK. Page 22 

US Transportation Department 
and a Congressional committee 
are looking into sales of stock 
in IK airlines to foreign carri- 
ers. Page 5 

BAND Mines of South Africa 
said higher costs and lower 
production led to a loss of 
J7.7m in its four operating gold 
mines. Page 23 - 

tukjU&H tourism is fionodex'- 
ing due to a lack of de mand 

fhr fMy qmmH<fat trtn in holiday 
resorts. Page 5 
ALUMINUM Company of 
America, world's hugest alu- 
minium producer, reported 

an increase in second quarter 
profits. Page 22 

ISRAEL I digtenMai 

have worsened unemployment, 
which has reached 9 per cent 
of the workforce. Page 4 

NCR, US computer maker , 
report ed a em ail decline in aeo- 
nnd quarter income. 

Page 22 

GREEK foreign exchange pnm- 
ings dropped 30 per cent in 
fitst six mouths of 1909 follow- 
ing an impart surge. Page 2 

ukiskvAT, Electric, US indus- 
trial. broadcasting and finan- 
cial services conglomerate. 


re ve nue s. Page 22 

GIROBANK, UK Post Office's 
banlong subsidiary in the pro- 
cess of being acquired by the 

Alliance axrt Leicester building 
society, has suffered an 8 per 
cent DaR in profits. Page 6 

LAWS International Holdings, 
Bemuda registered holding 
company for the Hong Kong- 
based Laws Fashion!^ 
reported a 88.7 per cent drop 

in profits. Rage 23 
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US supports 
Hughes bid 
for $150m 
satellite deal 

Carla Hills, US Special Trade 
Representative, has backed 
a bid by Hughes, Cafiforma- 
based satellite maker and Gen- 
eral Motors subsidiary, to win 

Ifte contract frantBraziL 
Pages 

BRITISH Rail, UK state rail- 
way, is near to settling a five- 
week pay dispute with its 
unions. Page 18 

ARGENTINA'S Government 
is to sign a price freeze agree* 

rnant with Tqn yw nlnHu Bg rif 

about 300 large companies, in 
an attempt to bait hyper-infla- 
tion. Pages 

KllftfTPKAW r nmmn i ri t y tiaa 
mfllw M a In ftg 

t rarin mwpl uff In tplamnwnimi. 

cations products. Page 5 

H WASR M a r n f ta rf fa m awH JJ, 

Morgan, US banks, suffered 
substantial faTiw in profits in 
second quarter, while Security 
Pacific and First Chicago 


Bush backs moves to closer European integration 


By Peter Ridden, US Editor, In Leiden 


A STRONGER and more 
united Europe is good for the 
US, President George Bush 
argued yesterday in his moat 
specific endorsement to date of 
moves towards closer Euro- 
pean political and economic 
mteg ratunL 

Speaking in Leiden during 
the first visit to the Nether- 
lands by a US President. Mr 

Bush » h A shift In 

US attitudes towards Europe. 

This has been reflected both 
in positive support for the cre- 
ation of the rin gfa European 
market in 1992 and in the deci- 
sion at last weekend’s seven 


nation s ummit in Paris to give 
the European Commission 
responsibility for coordinating 
western assistance for reform 
in Eastern Europe. 

Mr Bush argued that the 
moves towards unity were “a 
natural evolution within the 
aniatvg - the product of true 
partnership.” 

Arguing that the trend 
towards closer co-operation 
was not limited to collective 
s ec uri ty alone, he said that "no 
nation could prosper in eco- 
nomic isolation. 

. “ That is why we look for- 
ward to the stogie European 


market and a more integrated 
E u r opean Community.* 

The link between EC integra- 
tion and Eastern Europe was 
discussed yesterday by Mr 
T*nch and Mr Ruud Lubbers, 
the Dutch Prime Minister. 

Mr Bush said the Paris sum- 
mit brought the IwHnrtrluHMil 
world “closer to a more co-ordi- 
nated and common approach 
across a wide spectrum of criti- 
cal global issues. The key is 
concerted action.'' 

He gave the examples of the 
environment. Third World debt 
and Easton Europe. 

Mr Bush was warmly 


received by several thousand 
people in both Leiden, where 
his speech was preceded by a 
Bach cantata, and Hie Hague. 

He ends his 10 day European 
tour today and flies back to 

Afto^his two successful vis- 
its to Europe this summer, 
which have enhanced his inter- 
national reputation, Mr Bush's 
focus will shift to a possible 
summit with Mr Mikhail Gorb- 
achev, the Soviet leader, either 
this winter or next spring. 

Speaking in the 12th century 
Pieterskerk. a former church, 
in the city where the Pilgrims 


left in the Mayflower for Amer- 
ica. Mr Bush drew a parallel 
between their quest and that of 
current reformers in Eastern 
Europe. He talked of “a widen- 
ing circle of freedom.'* 

"At the shipyards of Gdansk, 
and at the statue of the great 
Hungarian hero Kossuth, tens 
of thousands of people filled 
the streets - new voices, foil 
cf new hope. 

‘Theirs were the faces of Pil- 
grims on a journey - fixed on 
Continued on Page 18 
Looking for Aunt Abigail, 
Page 2; Sea change for alli- 
ance, Page 18 


Soviet industrial strife 
spreads as death toll 
mounts in ethnic riots 


Taiwan tries to 
assuage fears 
on banking law 


BANK of China has beat 
forced to scale down develop- 
ment plans to its Hong Kong 
branch fall o win g w mtWng 
of the pro-democracy move- 
ment in China. Page 24 
LORD King, riwi r n a n of Brit- 
ish Airways, UK flag canto’, 
defended his 116.6 per cent 
increrae in salary to sharehold- 
ers. Page 19 

GREAT Western Financial 
Corpo ra tion, holding company 
of a California-based savings 
and loan, is issuing a $200m 
variable rate notemr place- 
ment in Asia. Page 25 


By Quentin Pert in Moscow 

THE Soviet miners' strike 
spread yesterday from Siberia 
to the Donets in the 

Ukraine, the biggest coal min- 
ing area in the country, in a 
sharp MMiatinn of the most 
serious forfugtriai mmggt since 
Mr Mikhail fim burhn v name to 

power. 

MeanwhSe in the strife-ton 
region of Abkhazia, in Soviet 
Georgia, mobs attacked police 
stations seizing up to 80 sub- 
machine guns and X00 pigfoJg 
Mr Vadim Bakatin, the Minis- 
ter of th<» interior , announced 
yesterday. 

He revealed grim new details 
about etbnin riots in AhMwntfai 
which have left 14 <fa>H and 

more than 320 to hospital over 

the weekend. 

Mr WahwHn «ai«l Soviet holi- 
daymakers hail been stranded 
in their trams, and aircraft 
denied wwn iipmg at Bfaov 
Sea resort of Sukhumi, as 
Abkhazian and Georgian mobs 
set on one another. 

The latest race riots have 
been by the establish- 

ment of a Georgian-Ianguage 
de partmen t of Tbilisi univer- 
sity in Sukhumi, capital of 
Abkhazia, whose othwir minor- 
ity population wants greater 
autonomy. 

Georgians in turn are 
demanding greater autonomy 
from the rest of the Soviet 
Union and Georgian national- 
ist leaders suspect that the 
Abkhazian unrest has been 
deliberately provoked to 
counter their own demand s. 

Meanwhile, state television 
reported last ni ght th at miners 
in tiie minin g centre of Makey- 
evka, next to Donetsk, the 
regional capital, bad come out 
in support of the miners in the 


Kemerovo 
Proto pyev: 


Mazhdureehansk 


^ Mongofia 


(Donetsk! 


sod atm 
800 ton 


Rnrhaa re gkfl of c ent ral Sib- 
eria. 

Hie miners are an demand- 
ing more independence from 
Moscow, drastic cuts in the 
government bureaucracy and 
better wages and living condi- 
tions in the coaffleMa. 

The spread of the strike 
ramp as the Soviet leadership 
despatched a senior team to 
we gr rf i a te an wvf to the mass 
strike by Siberian miners, 
amM warnings of widespread 
closures of power stations and 
inm and steel plants because of 
a looming coal shortage. . 

Mr Nikolai Ryzhkov, the 
Soviet Premier, announced 
that Mr Nikolai Styunkov, the 
ruling Politburo member 
responsible for the economy, 
and Mr Lev Voronin, a Deputy 
Prime Minister, had flown to 
the Kuznetsk coal field, where 
110.000 miners and other indus- 
trial worke rs have now joined 
the stoppage. 

HIr nrnm m wmtmt came as 
it was wmiinuptf that the min- 


ers had set up a regional strike 
committee to negotiate, in a 
dear vote of no mittMencp in 
their trade union and other 
ntftriel bodies. 

The co mbination of renewed 
racial dashes and the biggest 
industrial strike of recent 
.years has presented Mr Gorba- 
chev with a serious Hialteng g 
at an acutely sensitive moment 
when he is also to the throes of 
trying to launch a purge of 
conservatives in the ruling 
Communist Party. 

Official co mmenta tors have 
been at pains to stress that the 
strikers, in particular, are call- 
ing for faster, not slower 
reforms. 

However the strike commit- 
tee had agreed to ship coal in 
instalments to the stricken 
plants - primarily in the 
Urals - to alleviate the crisis. 

The Soviet Prime Minister 
told tiie Supreme Soviet, the 
country’s reformed standing 
parliament in Moscow, that the 
co mm ission would “study all 
the issues to establish how the 
miners could be helped. 1 * 

He admitted that many 
social problems had accumu- 
lated in. the mining region, 
some of them “toft unattended 
due to the inertia of the local 
authorities,” Tass said. The 
general shortages of both fo od 
and consumer goods through- 
out the country "was also 
reflected to the events.” 

Trod, the trade union news- 
paper, estimated on Sunday 
that 1m tonnes of coal had 
already been lost in the dispute 
and estimated the cost to the 
economy at 20m roubles 
<$33mX 

Foundations begin to move. 
Page 2 


By John Ellfott in Taipei 


TAIWAN'S Government 
yesterday moved to defuse a 
possible stock exchange crisis 
and avoid social unrest by 
urging the country’s troubled 
underground finance compa- 
nies to legalise their 
operations. 

The government’s target is 
about 200 unauthorised finance 
companies which pay interest 
cf up to 80 per cent or more a 
year in monthly instalments 
on Illegal deposits, rumoured 
to total between US$5bn and 
US$8bn. 

President Lee Teng-hui is 
expected this week to promul- 
gate a new Bantring Bill which 
clamps down on thpgp compa- 
nies, in addition to carrying 
out its primary purpose of 

n pp w lng up thu hanking indus- 
try to the private sector. The 
rail also enlarges the scope of 
business for foreign banks. 

Last week there were fears 
of a financial crash when the 
long-delayed Bm completed its 
parllampritar y d a p s The local 
stock market nose-dived for a 
couple of days and the biggest 
underg round finance compa- 
nies responded to heavy runs 

mi their Onnto by annnimring 

that they were stopping the 
repayment of loans for up to 
three months. 

The government has tried to 
calm floe atmosphere by stress- 
ing that the companies can 
convert themselves into regis- 
tered finance businesses, but 
only if they stop taking ille g al 
deposits and treat investors as 

shareholders. 

Same of tiie companies may 
have sufficient assets to repay 
their debts. The largest, Hung 

Tuan HnMfwpe {ale rt kauwil SS 

Homey), has announced a 
three-month suspension of 


repayments but said its assets 
were NTS80bn (US$3. 1 bn), far 
outstripping deposits which it 
said stood at NT$65bn. It also 
declared NTS30bn invested in 
equities. 

The new Bill is controversial 
for two main reasons. First, 
senior members of the Govern- 
ment and the ruling Kuomin- 
tang Party are believed to be 
involved to the companies and 
are alleged to have slowed 
down tiie passage of the Bill 
for over a year. 

Second, there are tens of 
thousands of investors whose 
savings are at risk and who are 
liable to blame the Govern- 
ment both for originally allow- 
ing the companies to grow and 
now for le gislating against 
fhpm_ 

It was widely assumed that 
the Government would not 
dare to implement the Bill 
before the end of the year 
when it has to face a general 
election. But Mr Lee Huan, 
who became Prime Minister in 
May, decided immediate action 
was needed because of the 
enormous size of the invest- 
ments which were complicat- 
ing government efforts to man- 
age th e ec onomy and curb 
money supply growth. 

The government’s main 
problem is how to cope with 
Taiwan’s mountains of cash, 
g e n er ated in the past few years 
by its dramatic success in 
export markets. Foreign 
reserves, excluding gold, 
exceed OS$76bn, and annual 
per capita income is just over 
US&OOO. The value of the New 
Taiwan dollar has dropped 
from about 35 to 25-26 to the 
US dollar in less than three 
years. 

Continued on Page 18 
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Why UK should not 
shoot from the hip 


Page 17 


Paribas 
likely to 
link with 
Goldsmith 
in BAT bid 

By George Graham in 
Paris, John Wyles in Rome 
and Nick Bunker in London 

HOYLAKE, the investment 
vehicle led by Sir James Gold- 
smith. expects within the next 
48 hours to announce the 
names of additional backers for 
its £I3bn ($20.9bn) takeover bid 
for BAT Industries, almost cer- 
tainly including Banque Pari- 
bas. the French investment 

hank. 

After two days of frantic 
speculation in London and 
Paris, Paribus disclosed late 
yesterday that it was holding 
“very advanced discussions” 
with Sir James about taking an 
equity investment in Bermu- 
da-based Hoy lake. 

Neither Paribas nor Hoy Like 
were prepared to comment fur- 
ther beyond saying that an 
announcement was expected 
within two days. But Parisian 
bankers close to Pnrlbos said 
they expected it to contribute 
about £50m to Hoylake's 
equity. 

Talks between Sir James and 
Paribas executives appear to 
have been under way for some- 
time. It is understood that last 
Tuesday, when Heylakc 
unveiled the bid for BAT. the 
tobacco-based multinational, 
analysts at the Paribas London 
securities subsidiary. Banque 
Paribas Capital Markets, were 
instructed not to discuss it 
with outsiders. This was 
because of a potential involve- 
ment by the institution. 

Paribas has had banking 
relationships with Sir James in 
the past, especially in the US. 

It is also thought that Par- 
gesa, the Swiss-based invest- 
ment group led by Mr Gerard 
Eskenazi, has struck a deal 
with Sir James which will give 
it an equity stake in Hoylake. 
Pargesa itself is 14.5 per cent 
owned by Paribas, a former 
state-owned bank which was 
privatised in 1967. 

So far, Hoylake’s current 
shareholders, including compa- 
nies run by Sir James, Mr 
Jacob Rothschild, the mer- 
chant banker, and Mr Kerry 
Packer, the Australian inves- 
tor, have committed £82m of 
equity capital to Hoylake, but 
last week they said that they 
had also agreed in principle to 
subscribe up to another £8i0m. 

Speculation continued to 
focus yesterday on the possibil- 
ity that Italy’s Agnelli family 
might join Paribas and Pargesa 
as an equity investor in Hoy- 
lake, or as a buyer of some of 
BAT’S businesses. 

Editorial comment. Page 16; 
markets. Section n 


Mandela reunited with friends 
brought from their prison cells 


By Anthony Ro bi nson in Johannesburg 


MB NELSON MANDELA, 
loader of the Aftiean National 
Congress, has heM an unprece- 
dented reunion with five of his 
closest political friends 
brought ft-oro their cells to the 
v ete ra n leader’s prison bunga- 
low. 

- It was revealed yesterday 
that the five men, all veterans 
of the 1964 Rtvonia treason 
trial which led to life sentences 
for Mr Mhndela and his cocoa- 
s pira tar s, were taken from jail 
last Friday to Mr Mandela’s 
bungalow in the grounds of the 
Victor Verster prison in Paari, 
30 miles fiom Cape Town. 

The latest sequence of visits 
underlines the extraordinary 
c h an ge in tiie status of South 
Africa’s most famous political 
prisoner since his unprece- 
dented 45-minute meeting with 
President P.W. Botha two 
weekB ago. 

Mr EUas Hotsoaledi was 
taken from Robben Island 
prison to the mainland .where 
be joined Mr Walter Sibuln, Mr 
Ahmed Kathrada, Mr Raymond 
MMaba end Mr Andrew Mah- 


lengi for the trip to Pearl The 
bfter are all rirttafned in Cape 
Town’s Pollsmoor jail where 
Mr m awteia was aim confined 
from 1982 unti l he wa s ta ken to 
a citato for tuberculosis treat- 
ment last year. He was then 
transferred from the clinic to 
Victor Verster. 

Acco r d in g to Mr fimar DuL 
lab, a Gape TOwn lawyer and 

Viwgrfhn« frimrt nf tho Mnmtela 

family, the five men were 
given new suits by the prison 
department before being 
to Paari. 

Mr Mandela, who to a p rince 
of the Tembn ruling dan from 
Hw Thmam p galriwy Ttanskel, 
also entertained a four-man 
delegation of Tembn para- 
mount flMefa week. 

After virtual isolation for 
mere than a quarter cf a cen- 
tury he has suddenly become 
the focal paint both for specu- 
lation over future political 
power-sharing negotiations 
and a key figure in practical, 
day-today MsWir pniwVg. 

Tbday, Mr Mandela, now a 
greying but fit 71-year-old 
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Contrasting European r eacti o ns 
to the Dolors Report 

The report of Commis- 
sion president Jac- 
ques Detors (left) 
outlined a gradual 

"transfer of decision- 
making power from 
member states to foe 
Community as a 
whote.Jn monetary 
policy and macroeco- 
nomic management” 
PagelS 


patriarch, will entertain mem- 
bers at his closest family at a 
birthday party in his bunga- 
low. 

Apart from Mrs Wtome Man* 
data, tiie wife with whom he 
lived a clandestine existence 
before his arrest in 1961, Mr 
Mandela to also expected to 
host hfa* daughter, ^miti, «nH 
Vrig son fr om hin Wrct marriage 
as well as several of his grand- 
children. 

Mr Mandela is also expe ct ed 
to receive his law degree at a 
separate ceremony shortly. Mr 
Mandela, a lawyer before his 
arrest, has taken a law degree 
by cor respon dence course from 
the University of South Africa. 

These developments both 
underlines tiie central political 
role of the banned African 
National Congress leader and 
helps prepare the ground for 
hto eventual release. 

ATfhnn gh nw tengihly to cele- 
brate the veteran leader's 71st 
birthday, the meeting will have 
provided an opportunity for 
the ANC*s historic leaders to 
discuss key strategic issues. 
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WE WON’T 
ASK YOU TO FLOAT 
BEFORE YOU 
CAN SWIM. 


Some venture capital companies can’t 
afford to make long term investments as they 
don’t have the same depth of financial resources 
as Gresham Trust. 

lo make sure of a short term gain they 
may push you towards flotation before your 
company is really ready for it. 

With Gresham Trust there is no jumping 
in at the deep end. Twenty-five years of experi- 
ence has taught us that long teem investments 
give a better return in the end. 

Both for us and for you. 

We’re prepared to handle deals between 
£250,000 and £25 million. 

If you’d like more information contact 
Trevor Jones on 01-606 6474, or if you prefer, 
speak first to your financial advisee 

Gresham Trust pJ.c, Barrington House, 
Gresham Street, London, EC2V 7HE. 
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EUROPEAN NEWS 


Moscow denies 
fire on submarine 
Norway coast 

By Karen Fos sit in Oslo 

and Anthony McDermott In London 


THE SOVIET Defence Minister, 
General Dmitry Yazov. yester- 
day denied reports that Ore 
broke out on Sunday aboard a 
Soviet nuclear submarine in 
the Barents Sea. He told the 
Tass news agency that the sub- 
marine had been forced to sur- 
face because of a suspected 
reactor fault 

Smoke that was spotted by a 
passing Norwegian ship had in 
fact been caused by diesel 
exhaust from auxiliary 
engines, Gen Yazov saicL 

Norwegian officials said they 
remained alarmed about the 
frequency of incidents - three 
in less than four months - 
involving Soviet nuclear sub- 
marines in nearby waters. But 
these incidents need not harm 
Norwegian-Soviet relations if 
the Soviet Union was prepared 
to be rapid and open in telling 
Norway of their occurrence, 
according to Mr Tomas Kies, a 
defence specialist working in 
the Oslo-based Norwegian 
Institute for Defence Studies. 

Norway is drafting a pro- 
posal for an agreement with 
the Soviet Union which would 
provide for early notification of 
nuclear incidents at sea, and of 


air incidents. 

On Sunday. Norwegian offi- 
cials reported that a Soviet 
Alpha-class submarine had 
been spotted in Arctic waters 
of the Barents Sea with smoke 
billowing from its conning 
tower. 

The first incident occurred 
on April 7 when a Soviet Mike- 
class nuclear powered subma- 
rine caught fire and sank in 
the Norwegian Sea, claiming 42 
lives. The second involved an 
Echo-2 class nuclear submarine 
which caught fire with no 
casualties. The Mike and Alpha 
class boats deploy more recent 
technology than the Echo-2 
class. 

Mr Erik Senstad, a Norwe- 
gian Defence Ministry spokes- 
man. said the frequency of 
these incidents reflected a lack 
of control by the Soviet Union 
over sophisticated nuclear 
technology and a general lack 
of trained staff. 

According to Mr Ries the 
Soviet Union operates some 119 
nuclear-powered submarines 
from its Kola peninsula bases . 
Of these 79 are purely nuclear- 
powered and 40 are also strate- 
gic missil e submarines. 


Speeding on environment 
projects falls sharply 


By David Goodharf in Bonn 

PUBLIC and private spending 
on environmental protection in 
the 10 major western industrial 
countries between 1980 and 
1988 has failed to rise in line 
with economic growth, and 
spending has actually fallen 
sharply in most of the coun- 
tries as a percentage of gross 
national product (GNP) since 
1975, according to a report 
from the Institute of German 
Economy in Cologne. 

Only the Netherlands has 
raised expenditure faster than 
the level of economic growth 
and markedly increased envi- 
ronmental spending as a pro- 
portion of GNP from l per cent 
in 1975 to 1.34 per cent in 1988 
- the highest of the 10. 

Most of the rest have 
allowed spending on the envi- 
ronment to fall from well over 
1 per cent of GNP to well 
under. 

Japan’s spending has fallen 
most spectacularly, from 1.6 
per cent of GNP in 1975 to 0.7 
per cent in 1988. 

The UK has dropped from 1.5 
per cent to 0.74 per cent over 
the same period. Only the 
Netherlands. Canada and West 
Germany remain over 1 per 
cent 

Total spending on the envi- 
ronment by the 10 in 1988 came 
to DM171bn - representing 0.7 
per cent of their collective 
GNPs - of which the US spoke 
for 40 per cent, Japan 19 per 
cent and West Germany 13 per 
cent. 


The report brackets the 
countries into three groups; 
those which have increased 
spending 1980-1988 by more 
than 35 per cent - the Nether- 
lands and Italy; those which 
have increased spending by 25 
to 35 per . cent - Canada, the 
US, West Germany and Den- 
mark; and those in which 
spending since 1980 has stag- 
nated or even dropped - Ja- 
pan, Britain, France and Swe- 
den. 

The Institute, which la 
known for its free- market 
views and for its associated 
with the Confederation of Ger- 
man Industry, recommends an 
increase in spending on the 
environment to above the rate 
of economic growth. 

It adds that if the 10 coun- 
tries only raised spending to 1 
per cent of their collective 
GNPs it would represent an 
extra DMIOObn ($525 ,000m) per 
year. 

In most countries the states’ 
share of environment spending 
has been creeping up since 
1975 and only in West Ger- 
many and the USA does it 
remain under 70 per cent 

The West German private 
sector has bucked this trend 
and increased its share from 
only 23.2 per cent in 1875 to 
3&4 pm* cent in 198& 

The report shows that in 
most of the 10 countries the 
states spending is concentrated 
on the protection of water and 
the private sector in 
restraining air pollution. 


Greek foreign reserves 
30% in six months 


By a Correspondent In Athena 


THE NEW Greek Government 
has learned that the country’s 
foreign exchange reserves 
dropped by 30 per cent in the 
first six months of the year fol- 
lowing an import surge encour- 
aged by expectations of a 
heavy devaluation of the 
drachma. 

However. Mr George Sou- 
flias, the Economy Minister, 
has flatly ruled out any devalu- 
ation before the next election, 
expected in October. 

In an interview, he con- 
firmed that the budget deficit 
was heading for a record 22 per 
cent of gross domestic product 
- more than Drl,900bn 
(S11.5bn) - this year because 
of a sharp preelection increase 
in spending by the former 
Socialist (Pasok) Government 
headed by Mr Andreas Papan- 
dreou. Another contributory 
factor, he said, has been a 
delay in collecting taxes. 

Details of the S1.08bn fall in 
foreign exchange reserves to 
$2.09bn were contained in a 
Bank of Greece report on the 
state of the economy which 
was specially prepared for the 


Interim Government made op 
of the conservative New 
Democracy and a Communist- 
dominated left-wing coalition. 

The nature of the Govern- 
ment rules out any economic 
policy initiatives before the 
next election which means that 
the central bank’s mainte- 
nance of high interest rates is 
the only tool available for con- 
taining growing inflationary 
tendencies. Bank of Greece 
estimates point to an average 
rate of inflation for the year of 
at least 14 per cent 

“We inherited an economy in 
bad shape,” said Mr Souffias, 
who added that the Govern- 
ment intended to tell the Greek 
people the truth about the 
economy “no matter how bad 
this may turn out to be." 

©The Greek government 
asked parliament to investigate 
allegations of corruption lev- 
elled at former Socialist Prime 
Minister Andreas Papandreou. 
The proposal could lead to 
criminal investigation and trial 
for Papandreou, 70, who held 
power from 1981 until an elec- 
tion defeat in June. 


gars a admits exodus 
left it short of labour 

By Judy Dempsey in Vienna 


THE BULGARIAN authorities, 
facing a sudden shortage of 
labour because of the exodus of 
more than 120.000 ethnic 
Turks, say they have recruited 
students and schoolchildren to 
bring in the harvest. 

Mr Georgi Menov, the Agri- 
culture Minister, told the party 
daily Rabotnichesko Delo that 
workers and pensioners had 
also been recruited into the 
“new organisation in vegetable 
and fruit gathering”. 

As Mr Menov diplomatically 
implied, extra hands were 
needed because of “the difficul- 


ties which have arisen from 
the insufficiency of manpower 
in certain areas.” 

A stream of refugees has 
poured over the border into 
Turkey - under varying 
degrees of duress — since the 
Sofia Government, in a sudden 
reversal of policy, started issu- 
ing its ethnic Turkish citizens 
with passports, and deported 
many of them. 

Mr Menov admitted that 
workers in some enterprises 
now had to work longer hours, 
including weekends, and that 
this could lead to discontent. 


Foundations of Communist edifice begin to move 

Quentin Peel assesses the implications of the strike by more than 100,000 coalminers in Siberia 


I T IS THE moment Mr Mikhail 
Gorbachev must have been dread- 
ing. More than 100,000 Siberian 
coalminers, the very bedrock of the 
Socialist revolution, are on the streets 
demanding a new deal. 

For months the industrial tempera- 
ture has been rising, above all in the 
mines. A dozen wildcat disputes have 
broken out across the country, from 
the giant Donbass coalfield in the 
Ukraine, to the bleak pits of the far 
north in Siberia. But they have 
involved hundreds, not thousands. 

Bus drivers went out in Archan- 
gelsk, Moldavia and Kirgizia; police- 
men in Leningrad; and air traffic con- 
trollers refused to pick up their wages 
in Moscow. 

Suddenly, an entire coalfield is an 
strike - the Kuznetsk field (Kuzbass), 
second only to the Donbass in gjgp, 
and a vital supplier to the heavy 
industry of the Urals. 

Are they backing perestroika, or 
are they against it? Is this revolution, 
or counterrevolution? The answer is 
that nobody knows, but they are des- 
perately trying to find out 
On the face erf it, the tciwflwws min- 
ers are demanding more reforms, not 
fewer. They want decentralisation of 
power, big cuts in the bureaucracy, 
and the right to control their own 


destiny. But they also want dramatic 
improvements in their living stan- 
dards, and that is just what peres- 
troika has so far so signally failed to 
deliver. 

In one week, the strike has spread 
from a single town - the five pits of 
Mezhdurechensk, at the south-east 
end of the field - to the entire field, 
in spite of a string of important con- 
cessions from the Soviet authorities. 

Mr Mikhail Shchadov, the Coal 
Industry Minister, flew to the spot 
within 24 hours of the start, but be 
has so far achieved nothing more 
than to frOk hi mg* if literally hoarse 
before mass meetings of miners (and 
thousands of equally disgruntled 
industrial workers) in the Lenin 
Squares and Victory Squares of coal 
mining towns with bleak names like 
Novokuznetsk and Prokopevsk. 

He has given them pay rises, prom- 
ises of better holidays, more medical 
equipment, better food supplies. He 
has spent hours on the telephone 
back to Moscow looking for ways of 
giving more. He has been greeted 
with profound scepticism by a disillu- 
sioned proletariat 

“Enough of your promises. Just tell 
us when. We demand a commission 
from Moscow,” the miners shouted on 
Saturday when he reached Novokuz- 


netsk. They bowled him down in fury 
when he claimed that the miners of 
Osuiniki had returned to work. 

“He's got his fingers crossed,” was 
cne disrespectful slogan which crept 
into the columns of the mighty 
Pravda, principal organ of the ruling 
Communist party. 

The truth is that all the national 
press have given the rebellious min- 
ers a thoroughly sympathetic hearing, 
against all the old tradition of either 
ignoring such disputes, or dismissing 
them as civil disobedience. 

The strike could hardly have hap- 
pened at a more appropriate time. A 
draft law to give a legal basis for 
strikes was formally presented to the 
Supreme Soviet just last week. 

“Talking of a legal basis for strikes, 
we must recognise that they have 
become a fact of life,” a leading aca- 
demic lawyer wrote in Izvestia, the 
government newspaper. 

“It is not serious to argue that the 
law will stimulate strikes. The lack of 
law creates a condition for workers to 
react spora dically to unacceptable 
administrative situations” - ie, when 
the bureaucracy foils to react to «wwi_ 

Sovietskaya Rossiya, the Commu- 
nist Party newspaper for the Russian 
federation, believes that the strike is 
backing perestroika. The miners want 


more control over their own desti ny- 
“Isn't that the essence of perestroika? 
Until now, perestroika was a revolu- 
tion from above. Now it is getting 
powerful support from underneath.” 

The trouble is that it could wreak 
more havoc in an already deeply ail- 
ing economy. 

“It is a pity that objectively it gives 
a negative result for the economy, 
the paper declared- “But can the 
workers be blamed for that? People 
who ignored these workers 
demands . . . these people are 
guilty.” 

Yet the speed with which the strike 
spread, and the refusal of the miners 
to accept a string of concessions, is 
ominous for the authorities. The very 
feet th at the miners have set up their 
own strike committee for the region is 
a vote of no confidence in all the 
traditional Soviet institutions. 

The strike has brought to the sur- 
face details of the miserable condi- 
tions both in Siberia in general, and 
in the minag in particular. For a start, 
the industry’s safety record is abys- 
mal. with 10,000 deaths in mine acci- 
dents over nine years, according to 
Komsomolskaya Pravda. The Kuzbass 
lost 152 lives last year alone. 

Another shocking detail was that 
there was no milk on sale throughout 


the region. An important demand of 
the miners is to invest in local agri- 
culture so that they can be sure of 
food supplies. 

The other ominous factor for the 
Soviet leadership is that basically eco- 
nomic demands very rapidly became 
pniitirai. The miners are calli ng for a 
new constitution, for an emergency 
session of the Congress of Deputies, 
and - according to at least one report 
- for that assembly to act to curb the 
power of the Communist Party cen- 
tral committee. . _ , 

On the other hand, all the official 
press insists that the miners are 
rejecting more extreme political 
demands, shouting down a speaker 
from the banned Democratic Union, 
which wants a multi-party democ- 
racy. But the very fact that be was 
allowed to speak is rev ealin g. 

Mr Gorbachev has sent a high-pow- 
ered team to the area to take over 
from Mr Shchadov. If he has his way, 
be will turn the demands of the min- 
ers into more pressure for faster 
reforms, more decentralisation, and 
less bureaucracy. 

IF he plays it wrong, then the strike 
co uld very easily spread, raising both 
economic and political demands 
which be is simply not ready to sat- 
isfy, and keep under control. 


Solidarity 
hearing for 
Jaruzelski 

By Christopher Bobinskl 
in Warsaw 

SOLIDARITY’S parliamentary 
Depatfes yesterday gave a 
hearing to General Wojclech 
Jaruzelski, the Polish Commu- 
nist Party leader, who is 
expected finally to declare his 
candidature for the post of 
President In an election which 
trill be held tomorrow. 

The Deputies and Senators 
meeting behind dosed doors In 
the Parliament building 
received the general in silence 
when he ftami » in, then heard 
him speak for over 90 minutes 
to answer prepared questions 
from the group. 

The general has already 
been through similar meetings 
with the nWHai Communist- 
allled parties in parliament 
and will meet today with the 
Communist Party Deputies 
after a Politburo meeting in 
the morning which is expected 
formally to a ppr ove his candi- 
dature. 

Yesterday, just before the 
general spoke with Solidarity, 
the Polish Roman Catholic 
Church announced that the 
Vatican was re-establishing 
diplomatic relations with 
Poland and appointing a papal 
aaodo to Warsaw for the first 
time since 1939. 

The re-establishment of dip- 
lomatic relations comes in the 
wake of laws normalising rela- 
tions - between Church and 
state in Poland. 

It can also be seen as an 
Indirect gesture of approval 
for Gen Jaruzelski’s actions in 
permitting the present liberal- 
isations to go ahead. 

Yesterday Gen Jaruzelski, 
wearing a dark civilian suit, 
told Solidarity he did not 
regret having ordered martial 
law in 1981 hot did blame him- 
self for having allowed a situa- 
tion to arise in which such a 
measure was necessary. 

He implied, though, that 
many of those present had 
been saved from a worse fate 
by martial law, indirectly 
referring to the possibility 
then of a Soviet intervention. 

Now he appealed to the 
group, using military lan- 
guage, that “we must march 
separately bat attack 
together”, referring to the 
issue of resolving Poland’s 
economic and political prob- 
lems. 

Earlier, Solidarity had voted 
to hold the presidential elec- 
tion on an open ballot and 
limit the debate before the 
vote only to representatives of 
the various parties. 

The Communist leadership 
has been insisting that Gen 
Jaruzelski must not be sub- 
jected to a cross-examination 
on the floor of the bouse 
before the election, and the 
Solidarity decision aims at 
avoiding that. 


Belgium bridles as Austria applies to join the EC 


By David Buchan in Brussels 

AUSTRIA YESTERDAY finally 
applied to join the European 
Community and promptly 
threw the Twelve into some 
disarray on a formal response 
to Vienna’s accompanying 
insistence on staying neutral 
forever. 

Belgium, Tearful that neutral 
Austria would slow movement 
towards eventual European 
political union, effectively 
blocked a short EC acknowl- 
edgement of the application 
letter handed over earlier in 
the day by Mr Alois Mock, the 
Austrian Foreign Minister. 

At their meeting here yester- 
day, 11 EC foreign ministers 
were ready to reply to Vienna 
that they “took note” of Aus- 
tria's request to maintain per- 
manent neutrality, as laid 
down in the country’s 1955 con- 
stitutional law, but would send 
the membership application 
straight on to the European 
Commission for its opinion in 
the usual way. 

But Mr Marc Eyskens, the 
Belgian minister, said he could 
not immediately agree to the 
Commission being asked to 
start a study of the Austrian 



Austria's Foreign Minister Alois Mock (right) hands application 
documents to his French counterpart, Roland Dumas 


entry hid. and by a technicality 
his dissent was enough to 
block even a simple acknowl- 
edgement of yesterday’s long- 
awaited move by Austria. 


Toe dispute is almost certain 
to be smoothed out tills week 
among diplomats of the 
Twelve. But it epitomises the 
problems raised by the fact 


that for the first time an appli- 
cant has made maintenance of 
neutrality an explicit condition 
of its entry into the EC. Ireland 
never made an issue of its neu- 
trality when it joined in 1973. 

Belgium’s enthusiasm for 
political union has made it the 
EC state which Is the most 
sceptical of Austrian claims 
that its neutrality is compati- 
ble with the political and for- 
eign policy obligations of Com- 
munity membership. 

Mr Mock repeated these 
claims yesterday at a news 
conference, arguing that noth- 
ing In EC membership would 
jeopardise the two essentials of 
Austrian neutrality: that the 
country could not join a mili- 
tary alliance or have foreign 
military bases on its soiL 

“All the aims and perspec- 
tives with regard to political 
union are acceptable to us,” he 
said. He acknowledged that the 
Soviet Union, a signatory of 
the 1955 Austrian state treaty, 
had criticised the membership 
bid, but said that in talks last 
autumn with Mr Eduard Shev- 
ardnadze, the Soviet Foreign 
Minister, the two sides had 


ag reed , in the overall context 
of their good relations, to dis- 
agree on this issue. 

Vienna would have been 
able to back EC participation 
in the 1982 sanctions against 
Moscow over martial law in 
Poland, “jest as it was possible 
to accept United Nations sanc- 
tions” against other -countries, 
Mr Mock claimed. 

EC reaction to the bid cots 
across traditional federalist/an- 
ti-federalist lines. Italy, while 
in the van of those calling for 
eventual European union, is 
publicly well-disposed to 
admitting one of its neigh- 
bours. 

On the other hand, Britain 
and France are both concerned 
that Austrian entry, on Aus- 
trian terms, could foreclose the 
option of the Community one 
day developing a security 
dimen sion. 

Mr Mock yesterday stressed 
that Austria would be a net 
contributor to the EC budget 
and that he did not expect 
entry negotiations to start “at 
the earliest .until completion of 
the internal market” by the 
end of 1992. 


France sets target date for merger rules 


By William Dawkins in Brussels 


FRANCE WILL today call on 
EC member states to reach 
agreement by the end of the 
year on some of the most ambi- 
tious proposals left outstand- 
ing in the Community’s plan 
for a free single market. 

Mrs Edith Cresson, the coun- 
try’s European Affairs Minis- 
ter, will tell the first Internal 
Market Council under the six- 
month French EC presidency 
that Paris wants adoption of 
controversial plans for a Com- 
munity-wide merger control 
system by Christmas. 

She wants an outline accord 
on separate plans to extend 
rules on open public procure- 
ment to the sensitive sectors of 
telecommunications, energy, 
transport and water, one of the 
most Important public pur- 
chasing measures in the inter- 


nal market project. Supplies 
and works contracts from 
these sectors - now excluded 


from free competition — repre- 
sent almost 15 per cent of the 
EC’s gross domestic product 

Also on Mrs Cresson's inter- 
nal market shopping list is a 
European Commission pro- 
posal for common copyright 
protection for software, to com- 
bat the growing problem of 
computer piracy. 

EC officials say France has a 
reasonable chance of getting at 
least near an agreement on 
these three proposals before its 
presidency passes to Ireland at 
the end of the year. Trade and 
industry ministers are not 
expected to conclude any 
accords at today’s meeting. 

Paris has already set a com- 
mittee of national officials to 
work resolving the mass of 
detailed problems impeding the 
unanimous agreement needed 
for the proposed EC merger 
control regulation, still viewed 
with deep suspicion by the UK 


and West German anti-trust 
authorities. 

This is the toughest target 
on the French agenda, since 
EC merger control has been 
the subject of troubled debate 
on and off for 16 years. The 
plan would allow the Commis- 
sion to vet in advance poten- 
tially anti-competitive cross- 
border mergers with combined 
world turnovers of more than 
Ecu5bn (,£3.4bn), among other 
criteria. 

The French Government - 
as opposed to the EC presi- 
dency - wants industrial pol- 
icy criteria to be used in derid- 
ing on the desirability of 
mergers, while Spain and Italy 
would like to see regional 
development taken into 
account. Britain and West Ger- 
many, meanwhile, think pure 
competition criteria only 
should be applied. Member 
states have also yet to agree on 


the turnover threshold. 

Ministers will have their 
first opportunity today to react 
to the Commission’s recent 
proposal for a European com- 
pany statute. This would allow 
cross-border mergers to incor- 
porate under EC law. rather 
than having to choose between 
different member states’ com- 
pany laws. While optional, 
companies using the EC stat- 
ute would have to adopt one of 
three models of worker partici- 
pation. an idea likely to be 
greeted sceptically fry Britain, 
which believes workers’ rights 
are no matter for EC law. 

Other internal market mea- 
sures for discussion - but not 
decision - today include plans 
for a single EC patent, cur- 
rently held up by Ireland and 
Denmark, and proposals to 
guarantee the rights of stu- 
dents and pensioners to live in 
other member states. 


Big rise in labour emigration discounted 


By David Goodhart in Bonn 

THE FURTHER easing of 
restrictions on labour mobility 
within the European Commu- 
nity accompanying the 1992 
Single Market project is not 
expected to lead to a sharp 
increase in labour emigration, 
according to a report by the 
West German Federal Labour 
Office. 

Formal barriers to move- 
ment within the EC were abol- 
ished in 1968 hut several obsta- 


cles have remained, such as 
limited cross-border qualifica- 
tion recognition, which 1992 
will sweep away. This has 
given rise to fears of an immi- 
gration surge into richer EC 
countries. 

However, the Federal Labour 
Office report points out that as 
wage levels and growth levels 
within the EC gradually draw 
closer the motivation for emi- 
gration is reducing. 


This seems to be supported 
by figures which show that 
between 1977 and 1987 the 
number of full time workers in 
West Germany from other EC 
countries fell from 730,368 to 
492,126 while the total number 
of foreign workers fell only 
from L9m to 1.6m. 

The only two EC countries 
which stood out a gainst this 
trend were Britain and Ire land. 
The number of Britons work- 


ing in West Germany between 
1977 and 1987 increased from 
25,000 to 33,000 and the number 
of Irish from 1470 to 1,500. 

The report says that higher 
mobility might he expected 
after 1992 in certain fields of 
technology and among manag- 
ers as large companies seek to 
become more European. It a tan 
expects a sharp increase in 
cross-border commuting in bor- 
der areas. 


Bush beats the trail of great aunt Abigail 

Laura Raun in The Hague traces the roots of US-Dutch relations 


M R GEORGE BUSH 
discovered his roots 
in the Netherlands 
yesterday. 

The US President found out 
that his great great great Aunt 
Abigail was one of the “Pilgrim 
Mothers" who sailed to Amer- 
ica from Leiden in the 1620s. 

This little gem of genealogi- 
cal history helped set the tone 
for a visit that paid tribute to a 
loyal ally while capping the 
President’s European tour. 

Mr Bush was the first US 
President to visit the Nether- 
lands in more than 200 years of 
steadiest relations. The Nether- 
lands arguably was the first 
country to recognise the sover- 
eignly of the United States of 
America in 1776. 

But it is the last Western 
European country save Luxem- 
bourg and Denmark to be 
graced with a presidential 
visit. 


Compared with the French 
flamboyance and Eastern Euro- 
pean drama of last week, the 
Dutch visit was a picture of 
Calvinistic sobriety. 

Mr Bush delivered his 
speech in a spare Dutch 
Reformed church, he and the 
First Lady lodged in the mod- 
est Palace Noordeinde and a 
“working lunch" was served 
instead of the gastronomic 
masterpieces of Paris. 

Moreover, the President 
encountered a caretaker gov- 
ernment unable to conduct 
serious busi n ess. 

The Christian Democrat-lib- 
eral coalition of Prime Minister 
Ruud Lubbers collapsed in 
May, and early elections will 
be held on September 6. 

The President’s lightning 
visit, which ends today is 
largely a symbolic gesture to 
an ally whose loyalty has 
sometimes been taken for 


granted. The Hague has occa- 
sionally irked Washington, 
notably in its rebellious refusal 
to deploy medium range 
nuclear missiles several years 
ago. 

Now the Dutch are leaning 
closer to Washington than at 
any time in the recent past. 
Yesterday Mr Bush alluded to 
their constructive role In the 
recent Nato compromise on 
short range nuclear weapons. 

The White House undoubt- 
edly hopes to chalk up another 
notch in its public relations 
contest against Mr Mikhail 
Gorbachev. But the empty 
streets of The Hague and sev- 
eral thousand Dutchmen in 
Leiden were hardly an effusive 
audience compared to the emo- 
tional throngs In Poland and 
Hungary. 

Until last week, no radicals 
had protested against the Bush 
visit, a sure sign of Dutch apa- 


thy. But then red paint was 
daubed on the Pieterskerk, 
where he spoke yesterday, and 
a few anti-American banners 
were unfurled in Leiden. 

It was early in the 17th cen- 
tury that relations between the 
Netherlands and the US began, 
when English Puritans - like 
Mr Bush’s ancestors - sought 
refuge in Leiden before setting 
sail for the New World. 

Pieter Minuit, a director-gen- 
eral of Holland's West India 
Company, bought Manhattan 
from the local Indians for 
around 60 guilders. 

Known historically as astute 
traders the Dutch later made 
the worst deals In their his- 
tory - swapping Manhattan 
for Surinam in 1667, giving 
New York to the English. 
Eager for profitable trade, the 
Dutch sold arms to the Ameri- 
can colonists in violation of a 
defence alliance with. En gland 


Without Dutch support in 
the early stages of the Ameri- 
can Revolution, it mi ght have 
foiled, acording to the histo- 
rian Barbara Tuchman. The 
Hague, in effect, recognised US 
sovereignty in November 1776 
when the Dutch governor of 
the Caribbean island St Eusta- 
tius ordered a salute to the 
“Andrew Doria,” a ship in the 
Continental Congress Navy. 
Later. John Adams, the US 
Ambassador in The Efa g np and 
second US President, lobbied 
for official rec og ni tio n 
Today the Netherlands is the 
second largest foreign investor 
m the US after Britain, with 
Fi lOObn (S50bn) of assets; and 
the US is the biggest investor 
in The Netherlands with Siobn 
assets. Given this rich history, 
tbe Dutch are puzzled, and a 
little hurt, that a US president 
has never bothered to visit 
before. 


Civil rights 
petitioners 
blacklisted 
by Prague 

By Leslie Colltt In Prague 

THE CZECHOSLOVAK 
authorities are blacklisting 
leading artistic performers who 
were among more than 7,000 
people supporting a petition 
calling for civil rights and reli- 
gious freedoms, according to 
opposition sources. 

They claim that a list of 
more than 80 names was circu- 
lated to the official media with 
instructions that they should 
not be quoted or allowed to 
appear on radio, television, 
stage or film. 

Among those who signed the 
petition were actor Jiri Har- 
toska, pop singer Hanna Zago- 
rova, and Martin Kratochvil, a 
jazz musician. 

The petition demands the 
rights of assembly and associa- 
tion and the ending of censor- 
ship. It also calls for political 
prisoners to be freed, and an 
open discussion of the crush- 
ing of the reformist “Prague 
Spring” in 1968. 

Czechoslovak television last 
Friday showed a documentary 
purporting to show connec- 
tions between the Charter 77 
human rights org anisatio n, 
which issued the petition, and 
terrorists accused of setting 
fire to Industrial installations. 

The authorities earlier 
accused the authors of the doc- 
ument of attempting to over- 
throw the Communist system 
and warned them against 
“Playing with Are”. Mr Vaclav 
Havbl, the playwright and an 
organ iser of the appeal, 
been warned by the police be 
was violating the c onditions of 
mg parole (he was released in 
May having served half of an 
fit-month jail sentence for 
dog part in demonstrations 
in Prague.) 
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First flight for Stealth 


IM worid’s most expensive aircraft, above, its in»M«« 
flight yesterday, writes Our Foreign Staff. The two-hoor spin win 
help to decide If ftmfling for Bib B-2 StealSi bomber each casts 
? 500 m (£3 09m) — continues. The bat- like B2 took wing in 
sonthem CaHforola above an Air Force bss e at Palmdale. 

The project has taken eight years and consumed 6281m and its 
total cost may be three times that figure. Congress has 
suspended funding mrffj the aircraft proves its worth in tests. 

The B 2 is d ei gned to evade and canfnse enemy radar, with a 
mixture of new materials, complex and hidden wthawwis. 

Ironically, on its ma i den flight, it was equipped with reflective 
material to allow test personnel to keep track of the aircraft and 
Its two pflota . Th e flight had been scheduled for last Saturday 
but it was aborted by a low fuel pressure gauge reading. 

US manufacturers 
fail to halt fall in 
demand for cars 

By Kevin Done, Motor Industry Correspondent 


US new car sales fell 7.2 per 
cent in the first half of the year 
to 5.13m despite intensive 
attempts by US car makers to 
bolster sales with widespread 
discounting and dealer 
incentives. 

The decline in new car 
demand in the US contrasts 
sharply with West Europe and 
Japan, where new car sales are 
still running at a record lewd. 

The big three US car makers. 
General Motors, Ford and 
Chrysler, have been forced to 
cut production plans, with 
output still running ahead of 
demand. All three have been 
forced to resort to temporary 
plant closures and extended 
summer shut-downs.. 

Despite the drop in demand, 
US car production in the first 
six months of the year was 2.4 
per cent higher than a year ago 
at 3JJ3m. 

GM, Ford and Chrysler are 
also hit by the impact of 
rapidly rising output from the 
so-called Japanese 
"transplants", the essntnhly 
plants established by Japanese 
car makers in the US. 

Sales of Japanese makes — 
imports and' transplants - 
rose 6 per cent in contrast with 
the 12 per cent drop in overall 
car sales, as Japanese car 
makers sharply increased their 
share Of the total market to 
24.3 per cent from 2L3 per cent 
a year ago. 

US car sales in 1909 could 
fen below 10m units for the 
first time in six years, a sharp 
fell from the peak of 11.46m in 


1986 and the 1050m achieved 
last year. 

Forecasts for the combined 
car and light truck market 
suggest a drop in sales to 
14.7-15m from 15.4m in 1968. 

GM, Ford and Chrysler all 
suffered a fan in volume 
in the first six months 
compared with a year ago, 
with GM car sales dropping by 
10.4 per cent. Ford 
out-performed its domestic 
rivals, however, increasing its 
share of the reduced market to 
22.6 per cent from 21.8 per cent 
a year ago, reflecting a fell of 
only 3.8 per cent in sales 
volume. 

GM hag failed to arrest its 
declining shar e of the market 

despite model launches, and 
captured only 355 per cent of 
US car aalaa in tile first half of 
1989 compared with 87.1 per 
cent a year ago. 

By contrast, most of the 

leading - Japanese car makers 
increased their sales volumes, 
led by Nissan, the second 
biggest Japanese automotive 
group. Nissan increased sales 
by 105 per cent in the first six 
months. 

European car-makers are 
stffl faring an uphill strug gle , 
as US demand for luxury 
imported cars continues to 
weaken. European producers 
such as Mercedes-Benz, BMW 
and Jaguar will face additional 
fierce competition In the 
autumn, when both Toyota 
and Nissan launch their new 
Lexus »gd iTrfmiti lux ur y car 
ranges in. the US. 
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Democratic fund-raisers ‘find Jackson a liability 9 


LEADING fund-raisers are boycotting 
the Democratic Party’s efforts to raise 
money because of the party’s ties to 
the Rev Jesse Jackson, according to 
Mr Ronald Brown, the Democratic 
national committee chairman, writes 
Lionel Barber in Washington. 

Mr Brown - who worked as a top 
Jackson adviser during last year's 
presidential campaig n end is the first 
black chairman of the party — 
brushed mtiriinn about hfa own 
performance and liberal reputation. 

"K'b Jesse," he told the New York 
Times, “ that 's the bottom line." 

Mr Jackson has often alienated 
American Jews because of Mb refusal 


to condemn anti-semitism voiced by 
hiarfr MimImi leaders and because of 
his ambivalent views towards IsraeL 
The Jewish community In the US has 
traditionally been one of the most 
generous contributors to the Demo- 
crat cause. 

The Democratic watfowai committee 
- while com p le m e n ting other fund- 
raising bodies at State and national 
level - Is an Important clearing 
i>oq » » fer money raised for congres- 
sional races as well as for the presi- 
dential election in 1992. This year it 
has raised only 32.4m (£L5m), com- 
pared with 8SJtm four years ago. 

Under Mr Brown, however. Demo- 


cratic spending has risen to 84m. forc- 
ing the party to draw on reserves left 
by Mr Paul Kirk, the previous chair- 
man. By contrast, the Republican 
national committee ^ raised $11 am 
and is trying hard to build an organi- 
sation appealing to younger voters 
and upwardly mobile minorities. 

This has been a bad year for the 
national Democratic Party. The Demo- 
crat leadership in the House of Repre- 
sentatives has been mired in ethics 
scandals and the party is still reeling 
psychologically from the defeat of its 
candidate. Governor Michael Dukakis 
of Massachusetts, in the 1988 presi- 
dential campaig n 


Inst year, for the first time in many 
campaigns, the Democrats found 
themselves matching, dollar for dol- 
lar. the fund-raising of then- Vice Pres- 
ident George Bush. Fund-raisers are 
bitter Mr Dukakis failed to win 
and are reportedly leery of the party’s 
financial plan, which calls for raising 
JlQQm through 1992. 

Mr Brown's difficulties may reflect 
the same scepticism voiced about Mr 
Kirk when he took over as party 
ch a i rman after the 1984 d residential 
defeat of Mr Walter Mondad e. Mr Kirk, 
a former top aide to Senator Edward 
Kennedy, was judged too liberal for 
the job but by 1988 he was viewed as a 


centrist who won over most of the 
conservative southern Democrats. 

Mr Jackson may do the national 
party a Savour by stepping out of the 
1992 presidential race and running 
instead for mayor of Washington DC 
in 1990. The black civQ rights leader is 
moving his family and national politi- 
cal organisation from Chicago to 
Washington, a sign he is contemplat- 
ing entering the mayoral race. His 
problem is that he has pledged not to 
challenge his old Mend - the scan- 
dal-tainted Mayor Marion Barry - 
who announced through an aide last 
week that he was running for a fourth 
term. 


Kennedy, 20 years on: effective but still accursed 


O N A warm Sunday 
evening, 20 years ago 
today. Senator Edward 
Kennedy and his 28-year-old 
woman companion, Mary Jo 
Kopechne, drove at speed over 
a hump-back bridge «<*»»• Chap- 
paquiddick, Massachusetts. 
The car, a Mack 1967 Oldsmo- 
bfle, swerved, catapulted 36ft 
in the air and plunged into 8ft 
of salt water. 

Kennedy survived, but his 
passenger died. It took 10 
hours for the senior senator 
from Massachusetts to report 
the accident; and it took four 
mnntha for the anthnritiiw to 

hold an inquest. When it 
n pgngd . thp press end public 
were barred. A supposedly 
tamper-proof grand jury, acting 
on the prosecutors' direction, 
was unable to subpoena wit- 
nesses or to review a record of 
the inquest 

“All they were concerned 
about was protecting Teddy’s 
political career," said Mr Leslie 

Tiahmri the grand Jury fo iwrum 

that summer. 

In an interview with New- 
sweek thta winnth, Mr T .Aland 
recounted how he was the sub- 
ject of death threats ami offi- 
cial intimidation as be tried to 
pursue an abortive grand jury 
investigation. 

Chappaquiddick did not, as 


Argentina 
set for 
prices deal 

By Gary Mead in 

Buenos Aires 

ARGENTINA'S government 
was last night due to sign a 
price freeze agreement with 
representatives of about 300 
big companies, as part of an 
a ttemp t Iff halt' inflation run- 
ning at more than 200 per emit 
a month 

The agreeme nt baa been 
subject of fierce debate in both 
President Garins Menem’s Per- 
onist administration and the 
industrial sector. Mr Miguel 
Rolg. the new government's 
first Economy Minister (who 
died last Friday after less than 
one week in his post), had 
hoped to achieve a retroactive 
prices accord with the MHStHed 
“price-forming" companies, 
which would lower prices and 
fix them at their July 3 leveL 

However, Mr Nestor Rapa- 
nelli, who took over as Minis- 
ter last Saturday, has 

annnm] (yri that the agreement, 

intended to last three months, 
will fix prices at their July 15 
leveL Between July 3 and 15 
prices of many consumer food 
items doubled and in some 
cases tripled. That has given 
rise to wage demands of an 
immediate 200 per cent and 
more from the bigger private 
sector trade uniarts. 

In T i ipt n i for the fadngtriai 
sector's undertaking not to 
increase prices , the Govern- 
ment has given an assurance 


that it will not adjust exchange 
rate policy or increase puhhc 
sector tariffs, and that it will 
hold interest rates to relatively 
low levels. 

Mr Jorge Triaca, Labour 
Mi n ister, has «ir| that wldle 
no wage increase raffing is to 
be fixed for the round of settle- 
ments to be agreed by the end 
of July, agreements must last 
the same three-month period 
as the price freeze, up to the 
mid of September. 


Fresh setback 
for Brazil’s 
fuel programme 

BRAZIL’S embattled alcohol 
fuel programme has suffered 
another Mg setback in a confi- 
dential World Bank report to 
the Government that proposes 
the rapid winding down of pro- 
duction, writes I vo Dawnay in 
Rio de Janeiro. 

According to leaks of the 
Bank’s working party on subsi- 
dies and taxes, the Proalcool 
s c heme cost consumers an esti- 
mated £L2bn (£740m) last year 
- the price in hidden subsidies 
Including those aimnd at mak- 
ing the fuel competitive with 
petrol products. 

The World Bank report, sub- 
mitted to the Planning and 
Finance ministries last week, 
is a pr eliminar y evaluation of 
changes needed to adjust the 
Brazilian economy in the light 
of high inflation rales and a 

budget deficit which some fear 

may top 7 per cent of Gross 
Domestic Product this year. 

The report is also understood 
to recommend, an end to other 
subsidies, fay - changes awH 
efforts to iihw-an» trade. 


some have recently suggested, 
lead to gr eate r public scrutiny 
of American politicians. Nor 
did it foreshadow 1989’s great 
obsession with pers onal ethics. 
The affair, in feet, was testi- 
mony to the wisdom of F Scott 
Fitzgerald’s observation: "Let 
me tell you about the very 
rich; they are very different 
fr om you and me." 


Lionel Barber charts 
the career, of the 
Massachusetts 
senator since 
Chappaquiddick 


Edward Kennedy, says an 
acquaintance, is the feted of 
guy who enters a room, throws 
off his jacket and knows there 
will always be someone there 
to catch it. He has always 
ri«Hn«l to publish his net 
worth, saying it is too wrapped 
up with the family fortune. 
Guesstimates run into t»n<y of 
millions of dollars. Starting 
with the patriarch, Joseph 
Kennedy, who rande many mil- 
lions In an unregulated stock- 
market in the 1920s, money has 
always lain at the heart of the 


Kennedy dynasty’s power and 
influence. 

Joseph Kennedy’s mininnn 
bankrolled Boston politicians 
and gave him an entrde to 
Franklin Roosevelt; it allowed 
his son. Jack, to contemplate a 
successful run for the presi- 
dency aged 4$ and it iiwhmd 
his youngest son, Teddy, with 
a recklessness end arrogance 
which culminated in Chappa- 
quiddick. 

For a whole week after the 
accident, the world press 
waited for a statement from 
Teddy Kennedy. In fhut Hmo [ 
the best lawyers in Massachu- 
setts were flown in to the fam- 
ily home In Hyannis: Robot 
McNamara, the Ford executive 
who became US Defence Secre- 
tary and the faad prosecutor of 
the Vietnam war; Richard 
Goodwin, President Lyndon 
Johnson’s high-powered strate- 
gist; Ted Sorenson, JFK’s 
gilded wordsmith, who forged 
the less than heroic public 
defence for Teddy which rested 
on the rhetorical question: is 
there “some awful curse over- 
hanging the KennedyS?" 

The aura created by wealth 
insulated the Kennedy famil y. 
It commanded a vow of silence 
from friends. And it shut down 
the grand jury investigation. In 
the end, it helped Teddy to 



Kennedy, poor man's advocate 


avoid a manslaughter count 
and to escape with a suspended 
sentence for leaving the scene 
of the accident. It has also 
allowed him, 20 years on, to 

wintinm* bin rar w»r in the US 
Senate, where he now ranks 
fifth in mninrlty and has vir- 
tual life tenure in the family 
home State Of M«sgflr--hnsi» ftg 
Yet Ghap pa qnMriirlr is also 
about the politics of redemp- 
tion. Kennedy may well have 
lied about the afte rmath of the 


accident at Dike Bridge. (A 
new book. Senatorial Privilege. 
rfaimw, on the fate of an inter- 
view with Kennedy’s cousin, 
that the senator mused aloud 
about making Kopechne the 
driver and sole passenger of 
the car, ami swimming over to 
Edgartown to construct his 
alibi). Yet the senator has man- 
aged, despite the disgrace of 
1969 and the defeat in the pres- 
idential campaign of 1980, to 
salvage something of a 
national poimpat reputation. 

The rich man has become 
the poor man’s advocate. As 
chairman of the Labour and 
Human Resources committee, 
Kennedy has pushed legisla- 
tion which has helped working 
people (including the re-train- 
ing bDl be shaped successfully 
with then-Senator Dan Quayle 
of Indiana). He has pushed 
child nutrition, plant-closing 
notification, and national 
health insurance. And he has 
mastered, with the help of 
first-class staff, detail of such 
diverse measures as immigra- 
tion reform, as well as criminal 
code revision and airline dere- 
gulation. Only last week, a 
Kennedy-sponsored bill aimed 
at pnHring sfciiM immigrants 
to the US passed the Senate by 
an overwhelming majority. 

After more than a quarter of 


a century in the Senate, Ken- 
nedy is consistently rated as 
one of its most effective legisla- 
tors. His booming voice can 
muster a liberal charge against 
conservative judicial nominees 
such as President Reagan’s 
choice for the Supreme Court, 
Robert Boric; but he can also 
make the closed-door squeeze 
play such as the recent budget 
provision targeting dual own- 
ership of TV stations and 
newspapers in major US cities 
- a measure aimed at Rupert 
Murdoch, who owned the hos- 
tile Boston Herald as well as 
the local TV station. 

Much has been written about 
Senator Kennedy’s refusal in 
1984 and 1988 to run for the 
presidency. Some said at the 
time that his decisions came as 
a shock to Democrats looking 
for a national figure to chal- 
lenge Ronald Reagan and 
George Bush. The truth is that 
after his defeat, in 1980, at the 
hands of a weak incumbent 
Jimmy Carter, Kennedy knew 
he was a busted flush. He still 
may mumble about presiden- 
tial ambitions but, in the last 
resort, he knows that his con- 
duct 20 years ago deprived him 
of the greatest prize, the presi- 
dency - and with it, the res- 
toration of the Kennedy 
dynasty. 
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OVERSEAS NEWS 


Plight of Palestine’s ‘permanent 
temporary’ refugees continues 

Andrew Gowers on the people displaced by the 1948 Arab-Xsrael war 


F ALL the ritual pro- 
nouncements made by 
the United Nations 
General Assembly every year, 
one in particular seems as for- 
lorn as it is persistent: that 
c alling for the return of the 
Palestinian refugees displaced 
from their homes during the 
194S Arab- Israeli war. 

For the last 40 years, with 
only Israel abstaining, the 

Assembly has re affir med that 
“the refugees wishing to return 
to their homes to live at peace 
with their neighbours should 
be permitted to do so at the 
earliest practicable date", and 
that those not choosing to go 
back should be compensated 
for the loss of their land and 
damage to their property. 

Few of those governments 
voting for the resolution can 
now believe that there is any 
chance of implementing it. Yet 
the demand remains - a grim 
reminder of the world’s oldest 
refugee problem, and arguably 
its most intractable. 

These days, with interna- 
tional attention focused on 
events within the territories 
Israel occupied 22 years ago, 
the Arabs who were forced to 
leave the area during the 1948 
and 1967 wars are an aspect of 
the Palestine conflict which is 
all too often overlooked. 

Yet in many ways, the refu- 
gees living in “permanently 
temporary” conditions in Leba- 
non. Syria. Jordan and the 
■West Bank and Gaza still con- 
stitute the immovable core of 
the problem. Their numbers 
have grown sharply - from an 
estimated 700,000 or so forced 
to Gee in 1948-49 to some 23m 
registered refugees today. 

All efforts to get Israel - 
itself founded as a refuge for 
Jews fleeing persecution in 
Europe - to take even some of 
them back long ago came to 
nothing; and although the 
more privileged refugees have 
been able to pay their way by 
working in the Gulf or other 
host countries, permanent 
resettlement in the Arab world 



, V THE PALESTINE 
REFUGEES 


Country 


1950 1988 1 


Lebanon 127.600 286.000 

Syria 82.194 263.000 

Jordan 506.200* 862.000 

West Bank ' 381.000 

Gaza Strip 198.227 453.000 


Total 


914,221* 2,245,000 


IN SEARCH 
OF REFUGE 


HJfiNed Nations Rolic* MO Worio Agency 
tlgtsraa lor Acrtl 

*£»fcKttno «UI0Q peep* In ttraal «tw» lest 
Ihalr homes and lobs and warn ttia 
responsibility of UNHWA until Juno 1SSZ- 
Ttourea tor Jordan in 1850 inctoda those 
In the West Bonk who totalled about 
300000. 


is simply not an option for 
more than a few. 

An understanding of why 
attitudes on both sides have 
remained frozen in this way is 
essential to any serious effort 
to resolve the Middle East con- 
flict. But such an understand- 
ing has long been obscured by 
Israeli and Arab use of the ref- 
ugees as a propaganda tool, 
and it is only In the last couple 
of years that scholars have 
been able to take a detailed 
and objective look at how the 
refugee problem arose. 

The Israeli academic and 
journalist Benny Morris 
explains just how central this 
problem is - and how relevant 
to contemporary attitudes - in 
his book The Birth of the Pal- 
estinian Refugee Problem, 
194749* 

The frequent Arab claim 
that the Jews premeditatedly 
expelled the Palestinian Arabs 
as part of a grand political 
design, he writes, “has served 
to underline the Arab por- 
trayal of Israel as a vicious, 
immoral robber state.” The 
Israeli version - that the 
Arabs fled voluntarily, or they 
ordered to leave by their lead- 
ers - helped the new state’s 
image as “the haven of a 
much-persecuted people, a 
body politic more just, moral 
and deserving of the West’s 
sympathy and help than the 
surrounding sea of reactionary. 


semi-feudal, dictatorial Arab 

societies." 

So the largely sterile debate 
has gone on for 40 years. The 
truth, as Morris demonstrates, 
is a good deal more complex 
than either version. 

To be sure, there had been 
plains within the Zionist move- 
ment, dating back before the 
1940s, for the wholesale “trans- 
fer” of Arabs to guarantee a 
solid Jewish majority in a Jew- 
ish state. Certainly, there were 
brutal acts by both sides, and 
massacres perpetrated by 
extremist Zionist groups - 
most notoriously in the village 
of Deir Yassin — with the aim 
of frightening the Arabs out 


ut the initial exodus was 
‘born of war, not by 
' design”, and the history 

Of intor mwm mal Struggle dur- 
ing the previous 30 years or 
more gave it an air of tragic 
inevitability. 

As Britain prepared for the 
ignominious abandonment of 
its mandate over Palestine in 
the late 1940s, Arab and Jewish 
populations were intermingled 
in hostility and fear; each side 
feared above all falling under 
the other’s control; and Arab 
society was seriously weak- 
ened by divisions in its ranks. 

Once the Arab armies 
invaded the Jewish state after 
its creation on a part of Pales- 
tine in May 1948, the die was 


cast far a conflict in which the 
refugees became the main 
pawns. 

During negotiations in 1949, 
Israel refused to accept back 
more than a small number of 
refugees - and then only on 
condition that the Arab states 
agreed to direct peace talks. 

The Arab regimes, weakened 
by defeat, could not bring 
themselves to contemplate 
resettling the re fugees, a move 
which they saw as tantamount 
to accepting the status quo. 
Equally important, the refu- 
gees themselves refused the 
idea of integration into other 
Arab countries. 

With the passage of time, the 
refugees' desire to return 
remains as tenacious as ever; 
in far*, the sense of identifica- 
tion with frfip land of Palestine 
has become even stronger 
among generations who have 
never set eyes on it - just as 
the long Jewish experience of 
dispossession and p ers ec uti on 
helped create Israeli national- 
ism. 

“Right of return” remains a 
key plank of the Palestine Lib- 
eration Organisation’s political 
platform. 

Unless e ach of these nation- 
alisms, both forged from hard- 
ship, can stop viewing the 
other as an existential threat, 
it is Izard to conceive of a dura- 
ble settlement to the conflict. 
Crucially, that will involve 
both sides making concessions; 
the Palestinians must redefine 
the right to return so that it 
refers to the occupied territo- 
ries rattier than Israel proper; 
Israel most accept that there is 
a moral case to be answered. 

Some observers in Israel and 
elsewhere fear the resurgence 
of ft i t g r nu nrntmai strife in the 
occupied territories is moving 
events in the opposite direc- 
tion. On Twapli ri ght, mUb 
are now beard for the mass 
“transfer” of Arabs - a move 
which would create a whole 
new wave of refugees. 

* Cambridge University 
Press; £12.95. 



A terrified Palestinian woman grabs her child as a fresh round 
of gunfire breaks out in the Shatila refugee camp hi Beirut 



SOUTH KOREAN opposition 
lawmaker Suh Kyung-won, 
pictured above, was charged 
with espionage yesterday for 
allegedly receiving $120,000 
from North Korea and running 
for public office at its request, 
reports Associated Press. 

In one of the most serious 
such cases involving a politi- 
cian in South Korean history, 
the Agency for National Secu- 
rity Planning said Suh was 
turned over to prosecutors, 
who have 30 days to decide 
whether to indict him. 

Ahn Ung-mo, deputy direc- 
tor of the security agency, told 
a televised news conference 
that Suh ran for a seat in the 
National Assembly on the 
orders of the North. 

“Suh won a seat In the 
National Assembly under 
direction from North Korea, 
passed secrets to Pyongyang 
and staged various anti-gov- 
ernment activities,” Ahn said. 

The largest opposition party, 
the Party for Peace and 
Democracy, expelled Suh after 
he was arrested and has 
accused the government of 
harassment for questioning 
party members. 


China denounces ‘interference’ by G7 


CHINA yesterday denounced 
the seven leading industria- 
lised nations for “gross inter- 
ference” in calling on Chinese 
authorities to stop their crack- 
down on protesters involved in 
the pro-democracy movement, 
AP reports from Peking. 

The Group of Seven - Can- 
ada, France. Britain, Italy, 
Japan, the US and West Ger- 
many - included their com- 
ments on China in a communi- 
que issued halfway through 
their Paris summit. 

“We urge the Chinese 
authorities to cease action 
against those who have done 
no more than claim their legiti- 


mate rights to democracy and 
liberty,” it said. 

More than 200 civilians were 
kille d by official count when 
the army attacked crowds pro- 
tecting tiie protesters. Western 
intelligence sources said up to 
3,000 might have died. Thou- 
sands have been arrested 
nationwide «im*> and the offi- 
cial news media have reported 
12 executions directly linked to 
the protests. 

The sharp response to the 
communique mirrored earlier 
Chinese reaction to sanctions 
imposed by some of the seven 
nations, including the US and 
France, after the Chinese army 


violently dispersed the protest- 
ers on June 3 and 4. 

A front-page editorial in the 
Communist Party newspaper, 
the People's Daily, called on 
the Group of Seven nations to 
follow a value-free foreign pol- 
icy based on economic and 
strategic considerations. 

“The actions taken fay the 
Chinese government have in 
no way offended the West or 
any other country," it said. 
“The problem arises simply 
because certain countries, out 
of their own likes and dislikes 
and their sense of value, have 
in a broad scope directly dam- 
aged China’s Interests and dig- 


nity with words gnd deeds.” 
The editorial said China has 
“global strategic importance 
and can provide an enormous 
market The near-sighted prac- 
tice of keeping China away 
from the world community 
may not only undermine world 
peace and stability, but hurt 
the interests of the Western 
countries as well.” 

Official Chinese news 
reports on the summit did not 
mention the relevant part of 
the communique, but the Peo- 
ple’s Daily editorial was read 
on the radio and the Xinhua 
News Agency issued a full 
English translation. 


Abuse marks 
Gulf peace 
anniversary 


By Andrew Gowers, 
Middle East Editor 


Bazargan attacks Iran’s ‘dictatorial’ leaders 


By Kamvan Fazel in Tehran 


MR MEHDI Bazargan, leader of 
Iran’s only legal opposition 
group, the Freedom Movement,, 
has launched an attack on the 
men who have been running 
the country since the death of 
Ayatollah Khomeini, accusing 
them in effect of giving them- 
selves dictatorial powers. 

In an Interview, Mr Bazar- 
gan, a respected figure who 
was Iran’s first Prime Minister 
after the 1979 revolution, 
heavily criticised proposed 
amendments to the constitu- 
tion which are designed to cre- 
ate a powerful executive presi- 
dency. 

He said the future president 
“would in practical terms be a 
dictator who will be not only 
immune to parliament but way 
above it,” and that the new 
leadership - including the 
new revolutionary leader, Aya- 
tollah All Khamenei - was 
being given greater powers 
than those enjoyed by the late 



Bazargan: “suffocation” 


Ayatollah Khomeini. 

Barring surprises, the pres- 
ent parliamentary speaker, 
Hojatoleslam Ali Akbar Raf- 
sanjani, is certain to be 
endorsed as president in elec- 
tions on July 28. But Mr Bazar- 
gan’s movement, which has 
campaigned for democracy in 
Iran for three decades, is boy- 


cotting both the presidential 
poll and an accompanying ref- 
erendum on the constitutional 
changes. 

The reforms have yet to be 
officially announced, but are 
known to include the abolition 
of the post of Prime Minister 
and the transfer of a wide 
range of powers to the presi- 
dency. 

Explaining his decision to 
boycott the voting on July 28, 
Mr Bazargan said the present 
political atmosphere - which 
he described as one of “monop- 
olistic suffocation" - was not 
conducive to the holding of a 
free and fair poll 

“Any person who disagrees 
with the governing body does 
not have access to the mass 
media, and more important, 
there is no guarantee that the 
elections will be held honestly 
and according to law.” 

The Freedom Movement 
itself is under severe pressure, 


the former prime minister 
claimed. “Our members are 
harassed by the so-called revo- 
lutionary attorney's office; the 
telephones are bugged; we are 
not allowed to travel to the 
provinces in order to have 
meetings; the members are put 
under pressure to spy for the 
Ministry of Information; and 
our ‘offices have now been 
closed by the revolutionary 
attorney for more than a year.” 

In any case, Mr Bazargan 
implied, the way the constitu- 
tional changes are being pres- 
ented makes the referendum - 
involving one simple “yes" or 
“no” vote on between 30 and 40 
articles - seem little more 
than a rubber stamp. 

By way of contrast, he 
pointed out that in the first 
year of the revolution, the 
Islamic Republic's original con- 
stitution was presented for 
wide public debate before 
being submitted to a plebiscite. 


IRAN and Iraq yesterday 
marked the first anniversary 
of Iran’s acceptance of a cease- 
fire in the Gulf war with a 
fresh exchange of abuse which 
served as a reminder of the 
total lack of progress in 
United Nations efforts to build 
more than a fragile truce. 

As Iranian Foreign Ministry 
statement read on Tehran 
radio accused Iraq of harbour- 
ing “expansionist dreams”. It 
said Baghdad was blocking 
progress by continuing to 
occupy more than 800 sqmof 
Iranian territory and attach- 
ing unacceptable conditions to 
the ceasefire procedures. 

“The Iraqi regime must real- 
ise that what it failed to 
achieve during war It will defi- 
nitely not gain through peace 
talks,” the statement added. 

In Baghdad, President Sad- 
dam Hussein accused Iran of 
negotiating in bad faith. He 
also warned other powers 
against selling arms to Iran, 
reflecting Iraqi anxiety about 
a recent rapprochement 
between Tehran and the Soviet 
Union, Iraq’s number one 
arms supplier. “Giving Iran 
weapons, in any quantity or of 
any type, encourages [it] to 
commit an adventure which 
threatens the region's security 
and stability,” he said. 

There have been no peace 
talks between the two coun- 
tries since Sir Javier Perez de 
Cuellar, the UN Secretary Gen- 
eral, presided over another 
abortive round in Geneva in 
AprIL He is believed to be 
awaiting the outcome c£ politi- 
cal changes in Iran before con- 
sidering another try. 


Afghan massacre 
raises fears of 
rebel bloodbath 


By Christina Lamb in Islamabad 


THERE ARE fears of a n 
Impending bloodbath between 
rival Afghan resistance groups 
after a commander from Hezbi 
Islaxai, the fundamentalist 
party led by Gulbuddin Hek- 
matyar, massacred 30 members 
erf the more moderate Jamiat 
fciami r including seven of their 
top commanders. 

The Jamiat mujahideen from 
various northern provinces 
had been attending a meeting 
of the supervisory Council of 
the North. The council was set 
up last year by Ahmat Shah 
Massoud, a famous guerilla 
commander known as the Lion 
of the Panjshir, to administer 
the northern area where 
Jamiat is the strongest party. 
Aid workers and reporters who 
have recently visited the area 
say Massoud’s organisation is 
among the most efficient in 
Afghanistan and boasts an 
8,000-strong army. 

After the meeting held at 
Massoud's headquarters in 
Farkhar in the northeastern 
province of Takhar, the guer- 
rillas were returning to their 
provinces along the Talakhan 
road when they were 
ambushed- by Said Jamal, a 
Hezbi commander. One Jamiat 
commander was killed and the 
others captured then brutally 
executed. 

jamiat leaders in the. resis- 


tance headquarters of Pesha- 
war have not yet decided what 
action to take, worried that 
publicity would only help the 
Soviet-backed regime of Presi- 
dent Najibullah. However, one 
leading member s aid; " Hekma- 
tyar get away with this no 
longer. This time our com- 
manders are out for blood." 

There is a long history of 
rivalry between the two par- 
ties, each claiming to be the 
stronger militarily. Several of 
Hekmatvar's commanders 
have threatened they will kill 
Mass oud if he tries to move cm 
Kabul, though military ana- 
lysts agree it would be impossi- 
ble to take the capital without 

his cooperation. 

Massoud is said to be furious 
by this latest attack, particu- 
larly as Said Jamal is known to 
be close to Hekmatyar. During 
the ambush, be was in radio 
contact with Hezbi headquar- 
ters and Hezbi sources admit it 
was done with t he fu ll under- 
standing' of the party, arguing 
“we believe Massoud has done 
a deal with the regime”. 

Western diplomats in Mama- 
bad admit that the US-backed 
mujahideen are now fighting 
more among themselves than 
against the regime. One com- 
mented: “This is nothing new 
but it is the timing and the 
numbers that are worrying.” 


Immigration adds to 
Israeli unemployment 


By Hugh Camegy in Jerusalem 


UNEMPLOYMENT in Israel 
has topped 9 per cent of the 
workforce, approaching levels 
not seen since the mid-1960s 
and underlining the economic 
HlffimlHpg faring the cnalitinn 
government 

The Histadrut trade union 
federation has called a two- 
hour general strike on Sunday 
to protest at unemployment 
Although the rate is not exces- 
sive by recent West European 
standards, it Is sensitive in 
Israel because of the historical 
commitment to providing a 
livelihood for all Jews who 
want to live in the country. 

A rise in immigra- 
tion - mainly Jews from the 
Soviet Union . and Argen- 
tina - after net emigration in 
some recent years, has added 
to the pressure on both jobs 
and public spending targets as 


the economy remains stagnant 
Unemployment has hit espe- 
cially hard in so-called develop- 
ment towns, many heavily pop- 
ulated by recent immigrants, 
with levels up to 20 per cent 
Mr Shimon Peres, the 
Labour Party leader and 
Finance Minister, faces pres- 
sure for more government 
funds for the towns, as weft as 
a request by Mr Yitzhak Rabin, 
the Labour Defence Minister, 
for more than g200m to defray 
the cost to the army of fighting 
the Palestinian uprising In the 
West Bank and Gaza Strip. 

A Bank of Israel survey of 
companies this week showed 
the domestic slowdown had led 
to falling sales and output and 
rising redundancies in the sec- 
ond quarter! However, many 
companies recorded an upturn 
in exports. 


ANC sets bank campaign date 


By Michael Holman 


BANKS negotiating the 
rescheduling of South Africa’s 
foreign debt will be the target 
of a protest campaign to be 
launched on October 4, the 
African National Congress 
announced yesterday. 

to a statement issued after a 
two-day meeting in London 
attended by anti-apartheid 
organisations from Europe, 
North America and Asia, the 
ANC said the campaign's aim 
would be to stop the reschedul- 
ing of some $7.5bn owed to 
commercial banks by South 
Africa. 

Pretoria suspended principal 
repayments on short-term 
loans worth $14bn in 1985, and 
negotiated two interim 
rescheduling agreements in 


1986 and 1987. The current 
agreement expires in Jane next 
year, and new terms are being 
discussed. 

“South Africa has never 
been more vulnerable to finan- 
cial sanctions than at present,” 
said the ANC statement: “Any 
further rescheduling would 
amount to an act of complicity 
with apartheid.” 

Hie launch of the campaign 
will be followed by a week of 
action starting on November 
13. Specific measures are still 
being discussed by the organis- 
ers. They plan to enlist the 
support of banking trade 
unions, banks’ customers, stu- 
dents, local and municipal 
authorities, religious and 
development organisations. 


Typhoon kills 23 in Philippines 


Typhoon Gordon killed 23 
people and made thousands 
homeless as it hit the northern 
Philippine island of Luzon 
causing floods and lanrigiirit*^ 
writes Reuter from Manila 

Typhoon Gordon was fore- 
cast to hit the South China Sea 
coast near Hong Kong early 
today. 

Red Cross spokeswoman Tea- 
sie Pena said 10 people drow- 


ned when floods swept Bangs 
municipality in La Union, on 
of the dozen provinces hit b 
the typhoon on Sunday. 

Nine people were kill® 
when landslides hit severs 
houses and three people drerfi 
ned in Benguet province. 

Pena said about 8,000 femi 
lies were affected at the heigh 
of the typhoon, which gusto 
winds of up to 205 kph 


Japanese socialists test the ‘Madonna strategy’ in Nagasaki 


The JSP hopes a woman can defeat the ruling Liberal Democrats’ candidate in a formerly safe seat, reports Robert Thomson 


A T 71. Ms Toshiko Shino zaki 
could be the future of Japa- 
nese politics. The retired 
school teacher with a purple rinse, 
who attributes her vigour as a 
Japan Socialist Party candidate to 
deep breathing and poetry recita- 
tion, has won enough support 
among ordinary folk in Nagasaki 
for the ruling Liberal Democratic 
Party to admit .that it could lose the 
once safe seat at this weekend's 
election. 

Nagasaki is a crucial electorate. It 
is a single-seat showdown between 
the two largest parties in an elec- 
tion made all the' more complex in 
many other electorates by multi- 
seat contests. And, bearing in mind 
Ms Shinozaki's age. it is a crucial 
test of the JSP’s “Madonna strat- 
egy'", the use of women candidat e s 
in a traditionally male-do minated 
political system and society. 

An LDP broadcast van doing cir- 
cuits of the streets around the JSP 
campaign headquarters in Sasebo 
was a symbol of the ruling party’s 
concern. The van carried large 
signs urging a vote for the LDP 


candidate, Mr Hiroshi Mlyajima, but 
made no mention of the party itself, 
apparently attempting to distance 
the candidate from the scandals 
that have plagued the party elite 
back in Tokyo. 

Typical of other LDP offices 
around the country, the Nagasaki 
branch has not bothered to invite 
Mr Sousuke Dno, the Prime Minis- 
ter, to lend a camp ai gning hand, Jin' 
fear that his presence will do more 
harm than good. And typical of 
swing voters in other parts of 
Japan, local people say they are vot- 
ing against the LDP as much as for 
Toshiko Shinozaki. 

Ms Shinozaki admits that digiUn - 
sionment with the LDP is prompt- 
ing long-time conservatives to vote 
Socialist, and concedes that her par- 
ty’s policies, particularly an out- 
dated foreign policy and underde- 
veloped economic policy, are in 
need of reform: “The Socialist Party 
has had the same policies for many 
years, and we can change the old 
policies once we get into power. 
They have to be revised gradually, 
step-by-step." 


As with so many electorates, sup- 
port in the election for half of the 
Upper House, the House of Council- 
lors, has depended on the candi- 
dates' ties to various industry and 
interest groups. Ms Shinozaki has 
the support of the teachers’ union 


The LDP fears Mr 
IJno’s presence will do 
more harm than good 


and most other unions, and. pre- 
sumably, of some of the 1,812 pri- 
mary school children she taught ina 
34-year career from 1937. Mr Miya- 
jima, the LDP candidate, has the 
support of the area's fanners, hav- 
ing been a head of the regional agri- 
cultural cooperative. 

The LDP campaign manager, Mr 
Kyohei Hara, who also heads the 
Nagasaki formers' cooperative, esti- 
mates that the party needs 260,000 
votes to win, and is counting on 
virtually all of the 130,000 formers 


in the electorate to vote LDP. He 
explains that Mr Miyqjinza opposes 
LDP policy on agricultural reform, 
which is opening the market to for- 
eign competition, and on the con- 
sumption tax, which has angered 
urban and rural dwellers. 

Those unpopular policies, com- 
bined with the taint of the Recruit 
financial scandal and the prime 
minister’s much-publicised sex life, 
have made it “a little embarrassing” 
to put the LDP name on campaign 
vehicles, Mr Hara said. He suggests 
that the age of Ms Shinozaki is an 
advantage for the LDP because she 
is “so old that people don’t expect 
much from her” . 

The Socialist Party aside, the LDP 
campaign is complicated by one 
unknown but influential variable: 
Mr Soichiro Matsutani, who unsuc- 
cessfully sought pre-selection for 
the party and is now standing as an 
independent with the backing of the 
local doctors' association, architects 
and construction companies. Mr 
Matsutani, expected to win some of 
the anti-LDP protest votes, is a for- 
mer director-general of the Con- 


struction Ministry, and envisages a 
big role for construction companies 
in his plans for the “renewal" of 
Nagasaki. 

Unfortunately for Mr Matsutani, 
one of his claims to fame Is an affair 
with a well-known cartoonist that 


Opposition candidates 
wonder where the LDP 
money is coming from 


was written about widely several 
years ago by the country's tackier 
tabloids. The cartoonist is famed for 
her stories for young girls, and 
while the candidate agrees that the 
affair made him a celebrity and has 
prompted a local women’s group to 
advocate a vote against him he 
argues that his policies to lift’ the 
profile of Nagasaki are far more 
important. At present, the prefec- 
ture rates 44 out of 47 prefectures in 
per capita earnings. 

The LDP machine in Nagasaki 


lacks the influence of the party’s 
branch in another important sin- 
gle-seat contest in Yamanashi, west 
of Tokyo, tiie home prefecture or 
the party king-maker and numbers 
man, Mr Shin Kanemaru. Yet if the 
LDP loses Yamanashi, it will be a 
great loss of face for Mr Kanemaru, 
whose skilled prefectural pork-bar- 
relling is seen by the party's oppo- 
nents as a sign i ficant obstacle to 
victory. He has promised a new 
high-speed-rail test track in the 
area. 

Mr Kanemaru’s backing has been 
for Mr Tetsuro Shimura, a 63-year- 
old former bureaucrat in the Sci- 
ence and Technology Ministry. The 
LDP campaign has been expensive 
and impressive, with 20 full-time 
workers in a head office based in a 
car park in Kofu, the prefectural 
capital. 

Then there are hundreds of mem- 
bers of a Yamanashi LDP support- 
ers’ “confederation." who have been 
ringing friends and friends of 
friends and urging them to vote for 
the "safety of freedom" in Japan. 

Like opposition candidates 


around the country, Mr Shimc 
major opponent, Osamu Isomur 
officially standing for Rengo no 
«£ion party, but 
backed by the JSP - has womb 
where the LDP money is con 
from. The ruling party had c 
plained about a fan In donati 
due to the spate of recent scanri 
ine Kengo campaign manager, 
Ytachi Hayakawa, said MrKane 
™ s J nacl june has sizeable empr 


PUbUc W0rlc8 Ptoject 

iH3, amanashi a conserve 
tangdom, son win be very into 
tog if the LDP loses,” Mr Hayafe 
said. Rengo and the LDP awr r 
the vote wffi be 

admitting that it totensl&d the i 
Palp because of a TaSw Sat 
Party was falling behind. 
Gfea rly, t he election will aiUu 

^h,VK P ^ ant 1631 to* - Rengo no 
likes to see itself as “e 

parties together, and is firidfrw 
^ Mates m its first electoral* 
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Concern at 
foreign 
control of 
US airlines 

THE US Transportation 
department amj g congregate- 
nal committee are looking into 
the i ncreasin g sales of stock in 
US airlines to foreign carriers, 
AP reports from Washington. 

Foreign airlines already have 
™oority interests in America 
West, Hawaiian, Continental 
and Delta airlines, kt.m Royal 
Dutch Airlines has a $400m 
(£235m) share in the planned 
takeover of Northwest Airlines 
hy^a California investor. 

“It’s a phenomenon «nmtng 
on like a train," Sen. John 
McCain told a Senate Com- 
merce, Science and Transporta- 
tion Committee hearing, The 
committee Is considering a hill 
to require Transportation 
Department approval for all 
airline acquismons. 

The proposed takeover of 
Northwest’s parent company, 
NWA, by Wings Holdings, 
headed by the Los Angeles 
businessman, would be the 
first leveraged buyout in the 
airline industry. 

Mr Jeffrey Shane , a<Btiwfe>Ti+ 
Transportation Secretary, 
acknowledged growing concern 
in the department about for- 
eign investments in US air- 
lines. The law limits foreign 
ownership of airWm» to 25 per 
cent and does not allow more 
than one-third of the board 
membership to be foreigners. 
Bat, Mr Shane said, control, 
not share of ownership, is the 
critical issue. 

Ansett Airlines of Australia 
has a 20 per cent interest in 
America West, a subsidiary of 
Japan Air Lines owns 20 per i 
cent of Hawaiian Airlines, mid 1 
Scandinavian Airlines System 
controls 9 per cent of Continen- 
tal. he added. “There's wnthfag 
inherently wrong with these 
acquisitions. But the worry is 

When foreign airlines iwmriiw 

more control than US airlines." 


Japan trading groups face new challenge 


Push is on for offshore business involving third countries, Peter Montagnon writes 


O NE OF the proudest 
current boasts of Japa- 
nese policy makers is 
the way in winch they have 
managed to wrench then econ- 
omy round to a position where 
it is more dependent for 
growth on domestic demand 
than on exports. 

This fundamental shift has 
been welcomed elsewhere as 
npft ftcomtiai ingredient in any 
scheme fox- curbing the' coun- 
try’s huge trade surplus. ■ - 
Yet It has produced a new 
set of challenges for the gen- 
eral trading companies which 
traditionally wield a powerful 
Influence on Japan’s external 
fra lift 

Executives ffom the Sogo 
Shosha, as the trading compa- 
nies are called, say they have 
had to adapt to the de-emphasi- 
satkm of exports in two main, 
though diametrically opposed 
ways. 

On the one hand, their busi- 
ness in the Japa nese domestic 
market is increasing in relative 
terms; on the other, they are 
pushing offshore business 
which involves r trade between 
third countries outside Japan. 

According to Mr Toshihiro 
Koizumi, Mitsubishi Corpora- 
tion General Mnwapr far Mar- 
keting and Onurdination, the 
results of thin trend already 
show up in the figures of the 
leading Sogo Shosha. 

Their total trading volume 
has fluctuated little, rising 
from Y13.563.9bn (£59bn) in 
1985 to Y14.188.4bn. But as the 
accompanying chart shows, 
domestic marke t activity rose 
to 45.4 per cent of their collec- 
tive turnover in the year to 
March 31 from 33.6 per cent 
five years ago. The share of 
offshore business ai«o rose to 
2&2 per cent from 19 j per cent 
white that of importing and 
exporting from Japan declined. 

Tapping the domestic mar- 
ket has not been easy, as Mr 
Koizumi explains, especially 
for trading companies tradi- 


tionally dedicated to large 
W holesale Hading . 

It means taking afresh look 
at the product mix, adding 
more consumer and high tech- 
nology goods and services , and 
studying ways of gating into 
the retail distribution system 
in Japan, an area where the 
trading companies axe notably 
weak. 

“We are now studying how 
to penetrate this market — 
whether we should start organ- 
ising our own network from 
scratch, or go into joint ven- 
tures with established compa- 
nies, or take over existing 
organisations," be says. 

“We are not good at retail 
marketing," adds Mr Hideya 
Taida, Marubeni Corporation’s 
International Department Gen- 
eral Manager. Though mos t 
trading companies are trying 
to move downstream, “the 
switch has not yet been suc- 
cessful.” 

In contrast, he says, Maru- 
beni Corporation earned record 
profits last year from its real 
estate and construction divi- 
sion which is a leading sup- 
plier of hnmwmg in Japan and 
IS p m fl tt -ng fro m the nnmertf i c 
boom to promote leisure facili- 
ties and regional development 
projects. 

Bfr Taida says that one foe- 
tor behind the shifting busi- 
ness focus of the trading com- 
panies has been the overseas 
investment surge which has 
seen Japanese production 
move abroad. 

At one level, this is depriv- 
ing the companies of opportu- 
nities. For rampte, Marubeni 
has been traditionally an 
active importer and distributor 
of Nissan cars in countries 
such as the US and Belgium, as 
well as the Middle East and 
Africa. But with the establish- 
ment of production in the UK, 
“the function Of handling this 
export of cars Is decreasing”. 

One response has been for 
the trading companies to eKmh 



TVac&ng volume of tfio 
leading Sogo Shosha 


aboard the investment band- 
wagon themselves by helping 
small and medium-sized com- 
ponent suppliers invest abroad. 

Mr Taida (rites the case of 
Sawim plastic, which supplies 
the electronic consumer goods 
industry. Marubeni helped it 
set up a plant in the UK in 
which it took a 30 per cent 
stake. 

■ Similarly, Mr MHmrmi Hashi- 
moto, newly returned to Tokyo 
after a three-year spell as Sum- 
itomo Corporation’s General 
Manager for Europe, helped 
another pfaatfo mnmriing com- 
pany, Temna, establish a plant 
at Cumbernauld in Scotland. 
Sumitomo's medium-term aim 
is to derive half its turnover 
from investment activities 
such as this. 

Trading companies with 
their network of overseas 
offices are well-placed, he says. 
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What has proved to be 
a f undam ental shift in 
the direction of 
Japanese export policy 
has been welcomed 
elsewhere as an 
essential ingredient in 
any scheme for aorblng 
the country’s huge trade 
surplus 


“We are in an excellent posi- 
tion to know the legal system 
in each country, we have a lan- 
guage capability, and we have 
a lot of accumulated experi- 
ence.’* 

Sumitomo has helped flat of 
Italy establish a joint construc- 
tion machinery company with 
Hitachi and is now agent for 
distributing the resulting prod- 
uct in Europe, be says. It is 
also keen to promote technol- 
ogy transfer to Japan where it 
acts aB agent for organisations 
such as the Atomic Energy 
Authority. 

The large overseas networks 
of the trading companies - 
Mitsubishi alone has 170 over- 
seas Offices - aluft means that 
they are in a good position to 
develop third-country trade. 
Among the areas viewed as 
potentially lucrative in this 
respect is East-West trade. 

Although Japanese business- 
mem frequently express a 
degree of caution about the 
durability of glasnost and 
perestroika, Mr Taida says that 
Marubeni’s Soviet business 
recorded a record turnover of 
almost $800m (470m) last year. 

Mr Hashimoto says Sumi- 
tomo has not only been 
involved in selling Soviet cars 
to Latin America, it has also 
managed to organise trade in 
chemicals between two East 

BlOC countries — Bfawrertia awH 
the Soviet Union. 

This unusual feat was possi- 


ble both because of the com- 
pany's longstanding expertise 
in the region and also because 
it was structured in a way that 
yielded hard currency rather 
thaw Roubles for the Romanian 
seller. 

Also, East European prod- 
ucts can sometimes be incorpo- 
rated in Japanese-engineered 
plants being built in the Soviet 
Union. 

Trading company executives 
say they want to do more to 
represent foreign companies in 
major projects as part of their 
efforts to expand third-country 
trade. Mr Taida says Marubeni 
has already represe nt ed Bab- 
cock Canada as the main sup- 
plier of a power plant in Thai- 
Hand. 

Japanese companies are also 
well placed in such business 
because of their grip on their 
country’s rapidly expanding 
aid budget 

It is an open secret in Tokyo 
that the trading companies 
play a major part in originat- 
ing development projects 
finan ced with Japanese aid, 
partly because they have many 
more staff on the ground in 

developing-conn tries than the 

government ministries whose 
job is actually to disburse the 
money. 

The rising aid budget has 
boosted the trading companies* 
turnover, but life has simulta- 
neously been made more com- 
plicated for .them by an 
increasing tendency tor aid 
funds to be untied from Japa- 
nese exports. 

Most Of Mitsubishi's ftfflces 
in Africa rely on aid flows for a 
large part of their business gnf i 
the question of how for Japa- 
nese aid is tied is a very sensi- 
tive one. "If we can’t pick up 
the fruit, then we have to dose 
our offices there," says Mr 

gftlmmL 


Turkish 
hotels 
forced to 
cut tariffs 

TURKISH tourism, well into 
the vital summer season, is 
floundering under an over-sup- 
ply of qiynmmijHfltln n in the 

general downturn for Mediter- 
ranean and Aegean resorts, 
Jim Bodgener reports from 
Ankara. 

The Turkish press is replete 
with advertisements from hote- 
liers desperately seeking to 
cover costs with cut-price tar- 
iffs - white others are already 
patting down their prices for 
the 1990 season. 

The war m spell in Europe 
has combined with leaner 
pockets to keep more people at 
home for their holidays. 

The Turkish industry has 
not been hit more than other 
Mediterranean destina- 
tions - but the trough has 
come when It is the least expe- 
rienced, structured and amor- 
tised. 

There would still be a 25 per 
cent increase in 1989 on the 
4.1m who came in 1988 - but 
the number of licensed beds 
would Increase by around 6080 
per cent to total 200,000, said 
Mr Ferit Epikmen, the presi- 
dent of Tursab, the Turkish 
tour operators’ association. 
That meant smaller slices of 
business all round. 

According to government fig- 
ures, the number of tourist 
arrivals had increased in Janu- 
ary-May by 8.8 per cent to 
L29m compared with the first 
five months of 1988. 

Over-capacity seems most 
acute In five-star, luxury estab- 
lishments. 

To amortise expensive con- 
struction costs in remote loca- 
tions, the prime Turkish tour- 
ism developers mistakenly 
overconcentrated on this end 
of the market, amassing 
40,000-50,000 of the total num- 
ber of beds. This compares 
with about 10 per cent of the 
total 800,000 in Greece. 



THE TRAPDOOR 


Programmers often 
build a "trapdoor* into 
software to allow users 
to get round normal 
system security 
procedures. 

But trapdoors often let 
in unauthorised users, 
such ns hackers or 
disgruntled ex-employees. 

Tricorn Custodian slams 
the trapdoor on 
unautlioriscd users, with 
a range of hardware- 
based security measures 
and time-synchronised 
password control. Phone 
Tricorn on 024 026 3951 
for more details about 
how to protect your data 
networks. 
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Sharp fall in EC telecom surplus 

By Terry Dodswrorth, Industrial Editor 


.v 


THE European Community 
suffered a sharp deterioration 
in its trade surplus in telecom- 
munications products last 
year, largely due to the boom 
in imports of facsimile 
machines from Japan. 

The figures, contained in a 
report from the European Gam- 

mission’s Tpleraminfiiifaatirms 

and Information Industries 
Directorate, show that the 
Community’s external trade 
surplus in tb£ teJeoommunic&- 
tions sector amounted to only 
Ecu 100m (£60m) in 1988. This 
was much lower than previous 
estimates had suggested. 

It win also come as a sur- 
prise to the industry, which is 
generally regarded as the only 
strong electronics-based sector 
in Europe. 

According to the report, the 
deterioration in the trading 
position has partly emerged 
because of the use of a new 
statistical b ase which imposes 
a more conservative interpreta- 
tion of what constitutes tele- 
communications equipment 

Because it was impossible to 
compare this base to the previ- 
ous data, the repeat said that it 
could only give a rough esti- 


mate of the deterioration in the 
surplus last year. 

However, it indicated that 
only about half of the decrease 
from a positive balance of Ecu 
lbn in 1987 to Ecu OJhn test 
year was explained by the dif- 
ference in the statistics. The 
rest could be put down to a 
poorer trade performance, it 
said. 

The repent comes at a time 
when the French electronics 
Industry, supported by Philips 
in the Netherlands, 1ms -been 
arguing . strongly for more 
restrictions an high-technology 
Japanese imports because of 
the impenetrability of the Jap- 
anese market to European tele- 
commuTucatkma exports. 

fit is likely in particular to 
focus fttfantfan on demands far 
Japanese companies to set up 
European production for fac- 
simile machines, an in dust r y 
which is- dominated by Japa- 
nese manufacturers, awfl where 
indigenous European groups 
are almost totally absent. 

However, the report itself 
gave more importance to the 
issue of making the European 
market more competitive. "The 
emerging importance of such 


markets ta umfi rma the continu- 
ing need for EG policy to 
emphasise increased integra- 
tion and competition in the 
Community as a means of 
encouraging European innova- 
tion and competitive perfor- 
mance,” it said. 

The deficit with Japan, 
which imported only Ecu 50m 
of European telecommunica- 
tions products last year, 
amounted to almost Ecu L2bn 
- more than twice the imbal- 
ance wtththaUS, .. 

Europe was in slight surplus 
with countries of the European 
Free Trade Association coun- 
tries, but built up a deficit of 
Ecu 156m with the South East 
Asia area, remaining in sur- 
plus overall only because of 
tiie Ecu L7bn positive balance 
with the rest of the world. 

The UK, where liberalisation 
of the equipment market in the 
early 1980s has be en followed 
by a strung surge in imports, 
had the largest external deficit 
of Ecu. 548m. West Germany 
had the biggest surplus, at Ecu 
605m, Across the Commu- 
nity, the deficit on facsimile 
m a c hines amounted to Ecu 
649m. 


Points from the Annual Statement by the Chairman of the Anglo American Corporation, Mr Gavin Relly 


ANGLO AMERICAN IS HELPING 
TO RESHAPE THE ECONOMIC 
GEOGRAPHY OF SOUTH AFRICA 


♦ Racial discrimination is not only morally indefensible, 
it also puts a brake on prosperity for all South Africans. 

♦ We continue to targe the abolition of all legislation 
which denies a man's right to a lifestyle he can afford, 
and we are meeting our challenge of putting non- 
racialism into practice. 






Govan wins liquid gas carrier deal 


By Karen Fosafi In Oslo 

NORWAY'S Kvaerner 
Shipping, a member of the 
Kvaemer industrial group, has 
contracted the Govan yard at 
Scotland to build a 56#» cubic 
metre liquefied petroleum gas 
carrier wnich is to be delivered 
by January 1992 and registered 
in the Norwegian International 
Site registry. 

The Kvaemer group bought 
the Govan yard from British 
Shipbuilders last April for 28m 
($9.6m). 

The order is the third at its 
type to be placed by KS since 
Kvaemer's acquisition of the 
Govan yard. Two, 56JDOO cubic 
metre gas carriers, are cur- 


rentiy under construction for a 
consortium comprising Kva- 
erner S hip pin g anid HavtOT Gas 
Partners or Norway, in which 
it has a 58J> per cent stake. 

They are to be delivered 
November 1990 and June 199L 
The newest ship wiQ join the 
Myhre Havtor pool of LNG 
shmw to be managed by Reder- 
tet Helge R MjtaeTa KS sub- 
sidiary. 

Separately, KS took delivery 
of the first of two S2J0O0 cubic 
metre gas carriers which it 
acquired from Britain's Bibby 
Line earlier this spring; The 
second is fear datively by mid- 
August 
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Sale of missile 
device to India 
banned by Bush 

TEE BUSH Administration has 
decided to ban the gate to 
of an advanced device which it 
fears could be used to develop 
KalHriHn mbrefles, according to 
a US newspaper report yester- 
day, Reuter reports from 
Washington. 

The Administration has also 
expressed concern to France 
about reports of an offer to sell 
advanced rocket technology to 
Brazil, the Washington Post 
quoted US officials as saying. 

The decision to deny a 
licence for the sate to India of a 
missile-testing system was 
made after an intense debate 
within the US government that 
began two years ago, it said. 

At issue was a $L2ra Com- 
bined Acceleration Vibration 
CMmatic Test System used to 
put re-entry vehicles under 
simulated stress, which the 
newspaper said was being 
sought by India. - 
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♦ Our aim is to make every job part of a rational non- 
racial career path based on merit alone. 

♦ We are funding the education of black South Africans 
at all levels and promoting non-racial education in 
our country. 

♦ We deliberately seek out small businesses to service our 
corporate activity in order to encourage the spread of 
wealth on a non-racial basis. 

♦ Amongst our shareholders we now include two -thirds 
of our eligible work force - 133 000 employees. 

♦ Our record earnings of £61 1 .7 million and 

the £1.9 billion we are investing in new mining and 
industrial development provide the means to accelerate 
this 'quiet revolution' - for the benefit of our 
shareholders, our employees and their dependants - 
1.5 million South Africans. 


Anglo American Corporation of South Africa Limited 

Incorporated In die Republic of South Africa. Registration No. 01/05309/06 


For a copy of die fun Chairman's Statement, write to 

London Office: 40 Holborn Viaduct, London EC1P 1AJ 
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PO letter service grows 
but strike costs £40m 


By Terry Dodswortti, Industrial Editor 


THE POST Office workers’ 
strike in September cut the 
group’s profits by about £40m 
last year but does not appear 
to have undercut the long-term 
trend towards increased use of 
the letter service. 

Presenting the group's fig- 
ures for last year, Mr Ken 
Young, vice-chairman, said 
that they showed a well man- 
aged recovery from the dis- 
pute. The Post Office was han- 
dling 54m letters a day, well up 
on the same period a year ago. 

Pre-tax profits in the period 
to the end of March were down 
by 20 per cent to £ 169.7m 
against £2LL2rn in the previous 
year, although turnover rose 
by just over 3 per cent to 
£3.9bn. The letters' and parcels 
division, however, saw a 
decline in its profits from 
£151.3m to £lD7.9m- 

Mr Young said that continu- 
ing profitability for the Post 
Office, which is to increase the 


price of first and second-class 
stamps by lp in September, 
was essential to fund the 
group's ambitious capital 
investment programme. 

Expenditure is to be doubled 
to £1.3b over the next five 
years to cope with the expected 
expansion of activity and to 
allow improvements to the ser- 
vice. 

The Post Office has already 
announced plans to resume 
Sunday collections in October 
at selected sites, and said yes- 
terday that it was expecting a 
20 per cent increase in mail 
growth over the next five 
years. 

It is also looking at the Ques- 
tion of Sunday deliveries, 
although it does sot believe at 
present that there is any great 
demand for that 

In spite of the fall in profit- 
ability last year, the company 
was able to repay all of its 
long-term debt to the Govern- 


ment. which had stood at 
£170m- That resulted in a sharp 
fall in Interest payments last 
year to £7 .3m firm £15. im. 

The pre-tax trading profit 
figure, however, was struck 
after receiving interest pay- 
ments of £54J>m on shortterm 
funds compared with £41 -2m in 
the previous year. 

Mr Young claimed that the 
dispute had led to an underly- 
ing improvement in the staff- 
ing arrangements in the letters 
service, where the number of 
days lost as a result of unoffi- 
cial industrial disputes had 
dropped to about 6 per cent of 
those lost in the same period of 
the previous year. 

After the £30m pay deal that 
brought a settlement to the 
strike, the company had been 
able to achieve greater flexibil- 
ity in salving sendee difficul- 
ties through the nse of pay 
supplements in London and 
the south-east 


Girobank earnings down 8% 


By David Lascelles, Banking Editor 


GIROBANK, the Post Office’s 
banking subsidiary, which is in 
the process of being acquired 
by Alliance and Leicester 
Building Society, suffered an 8 
per cent fall in profits last 
year. 

According to the bank’s 
annual report yesterday, pre- 
tax operating profit was 
£2 1.6m. down from £23 -5m the 
year before. 

Mr Malcolm Williamson, the 
managing director, blames the 
fall on delays in implementing 


the bank’s costly new com- 
puter system, and on resultant 
higher costs. 

The bank also decided to 
more than double its provision 
for bad and doubtfiil debts 
from £5.7m to £U3m because 
of the impact of high interest 
rates on personal lending. 

The result represented a 
return of 16.6 per cent on mean 
net assets, falling short of the 
government’s target of 20 per 
cent 

Girobank is paying a total 


dividend of ^ im, unchanged 
from last year. 

The bank's shareholders 
funds amount to £100.4m, com- 
pared to a bid price of £130m 
from the Alliance. 

The bank said it expected 
the sale to go through this 
summer. 

The sale will now probably 
exclude Girobank's company 
lending and leasing business 
because building societies are 
not allowed to lend to the cor- 
porate market 


Kalamazoo 
cats another 
150 jobs 


By Richard Tomkins 


KALAMAZOO, the office 
stationery and business 
systems company, is to make 
150 workers redundant in an 
attempt to reverse the losses 
that emerged in its last half- 
year results. 

The redundancies will fall 
mainly among white-collar 
employees, with 92 jobs going 
at the company's Birmingham 
headquarters and about 60 at 
its sales offices around the UK. 

Kalamazoo, which makes 
paper-based filing and account- 
ing systems, employs about 
1,500 people. It has been wres- 
tling for several years with the 
proliferation of personal com- 
puters and the trend towards 
the paperless office. 

Nearly 100 production work- 
ers were made redundant last 
year and the company had 
hoped that they would be the 
last compulsory job losses. 

However, profits of £612.000 
turned into losses of £2.3m in 
the six months to January, and 
the company warned that it 
was unlikely to make a profit 
for the full year. 

Mr Tom Gamier, Kalama- 
zoo’s chairman, said yesterday 
that the latest redundancies 
were to cut overheads. 


Solicitors criticise 


multi-party aid plan 


By Robert Rice 


THE LAW SOCIETY has 
criticised plans by the new 
Legal Aid Board to give aid to 
groups fighting multi-party 
actions for compensation over 
disasters or harmful drugs. 

The society, the professional 
body for solicitors, considers 
the board’s plans too restric- 
tive and unlikely to benefit 
those launching the often com- 
plex and expensive cases. 

Unless multi-party actions 
are co-ordinated, duplication of 
work and delay follow, with 
substantially higher costs. 

The difficulties faced by 
claimants were hi g hli g hted by 
recent litigation over Opren, 
the anti-arthritis drug, where 
many of the potential 1,400 
claimants were faced with 
being unable to pursue claims 
because their means were just 
above legal aid limits. 

Under the board's proposal, 
the board would have the right 
to contract with a single firm 
of solicitors, or a lead group of 
firms, to receive legal aid and 
have the conduct and control 
of the action - including obtain- 
ing expert evidence and giving 
advice on settlement for all 
those involved. 

However, the society, which 
handed over the running of the 


legal aid system to the new 
board on April L says the 
scope of the multi-party 
arrangements put forward by 
the board is too narrow. They 
sho ul d be CTtondpd to housing , 
nuisance and product liability 
cases, not limited to drug dam- 
age and disaster cases. 

The board would also need 
to devise a way for early identi- 
fication of consumer or drug 
problems, thereby avoiding 
duplication of work by solici- 
tors and unnecessary grants of 
legal aid to individuals. 

The society said it was disap- 
pointed that the board had not 
gone further to relax the 
means test and the rules about 
the “statutory charge" - the 
clawback from any assets 
recovered by court action. That 
would still leave many people 
unable to afford to bring a 
case. 

The board’s “franchising” 
plan for a streamlined legal aid 
system for solicitors also came 
under attack from the society 
yesterday. 

It said the nrODOSed financial 
threshold for entry to the fran- 
chising system might exclude 
three quarters of the 11,500 
solicitors’ offices who carry out 
legal aid work. 


FROM JULY 1 ST-AUGUST 31 ST, 
THE LITTLE EXTRAS ARE IN YOUR 
ROOM. (NOT ON YOUR BILL). 


If you stay at the 5 star May Fair hotel in London during July and 
August, you'll find a number of pleasant surprises. 

Like a full traditional English breakfast - for one or two people - 
included in the price. 

A special welcoming gift delivered from Harrods, full use of all die 
May Fair facilities as well as free theatre tickets if you stay for three 
nights or more. 

And die final surprise is file price. Just £75 per person per night for 
two people staying in a double room, including service and tax. 

Stay at the May Fair this Summer. You get more than you'd imagine, 
for less than you thought. 


THE MAY FAIR 



INTERCONTINENTAL 
HOTELS 


It'sivhereyougozvhen you've arrived. 

Call for reservations 01-629 7777 


Jute case 
focuses on 


preference 


shares buy 


By Richard Waters 


POLICE investigating 
suspected Insider dealing at 
Titaghnr Jute - shares in 
which trebled in value daring 
May - are believed to be 
focusing on a purchase of 15 
per cent of the group’s out- 
standing pref e rence shares. 

The purchase of the cumula- 
tive preference shares, by Mr 
John Stephen Brealey, was 
notified to the Stock Exchange 
OB 23 May. 

Four days earlier, on May 
19, the company announced 
that its Mr Reginald. 

Brealey, had been cleared by 
the State Bank of India to 
acquire 29.9 per emit of the 
company’s ordinary shares. 

The State Bank’s approval 
was necessary, as the sale 
mean t that majority control of 
the company passed from 
In dian nationals back to 


The announcement removed 
the threat of the forced sale of 
the shares - which Mr Bre- 
aley had contracted to buy last 
October - and led to a sharp 
increase in Titaghur Jute’s 
share price from under £8.00 
to £18.00 during May. 

The shares were finally 
suspended at £16.88p at the 
end of June, after an investiga- 
tion by tiie Stock Exchange’s 
insider trading group into the 
company. 

Mr Reginald Brealey, who is 
also chairman o' Sheffield 
United Football Club, was 
arrested by Lincolnshire police 
at the end of last month, but 
was later released without 
bring charged. 

The police also arrested and 
released without charge Mr 
Brealey’s assistant, who has 


not been namuri, 

The police said yesterday 
that their investigations were 
continuing, and that the two 
men were released on ball to 
reappear on 25 July. 

Titaghnr Jute was the stock 
market’s top-performing share 
in 1988 - rising in value six- 
fold daring the year. 

It made a loss of £5.6m on 
turnover of £29m in 1987, the 
most recent year for which fig- 
ures are available, and had a 
deficit carried forward of 
£3&4m. 

Its share price took off after 
the closer Involvement of Mr 
Brealey, who pledged himself 
to reorganising the 
company’s four jute mills near 
Calcutta. 


Dalgety chief 
executive leaves 
unexpectedly 


By Lisa Wood 


MB TERRY PRYCE. chief 
executive of Dalgety, the food 
and agri-business group, is to 
leave, it was unexpectedly 
announced yesterday. 

Mr Morris Warren, manag- 
ing director with responsibili- 
ties for the UK, will become 
group managing director with 
worldwide responsibility for 
the group’s affairs, reporting 
to Sir Peter Carey, the group’s 

phalrman. 

Mr Pryee, aged 55, joined 
Dalgety 19 years ago and has 
been chief executive for the 
past eight years. The company 
gave no indication where Mr 
Pryce was going. 


Scientist takes the helm at LSE 


David Fishlock meets a man who will break a 94-year tradition 


F OR THE first time in its 
94-year history, the Lon- 
don School of Econom- 
ics is to have a professional 
scientist as director. 

Professor John Ashworth, 50, 
a biochemist and co-author of a 
book called The Slime Moulds, 
will become the LSE’s tenth 
director in October next year, 
in succession to Dr I. G. Patel, 
the I ndian economist 
The post was not sought, 
says Prof Ashworth, who has 
been vice-chancellor of Salford 
University since 198L “But the 
more 1 thought about the invi- 
tation, the more intrigued I 
became.” 

LSE. part of London Univer- 
sity, is similar in size to Sal- 
ford, but social sciences 
account for all of its studies 
(except for mathematics), 
whereas at Salford nearly three 
quarters of its studies are of 
natural sciences. 

Prof Ashworth says LSE 
seems to offer the c hance to 
extend his experiments in tech- 
nology t ransf er from academia 
into industry and in integrat- 
ing a provincial university 
with local industry and the 
community. As he sees it, the 
LSE will afford an opportunity 
for national and even interna- 
tional experiments of this kind. 

Before Salford, Prof Ash- 
worth had moved from Essex 
University to Whitehall in 1976, 
as c hief scientist to the Central 
Policy Review Staff, the Cabi- 
net Office think tank set up by 
Lord Rothschild in 1970. He 
was on a two-year secondment, 
initially retaining some 
research students, but stayed 
to become a civil servant 
His forthright and articulate 
views on the failure of the Brit- 
ish science community to fol- 



John Ashworth: “I’ve done 


low its inventions and discov- 
eries through to a successful 
co mm ercial conclusion won 
enemies as weD as friends in 
high places. He failed to 
impress the Royal Society but, 
in 1978. he scored a conspicu- 
ous success in persuading Mr 
James Callaghan, then Prime 
Minister, of the importance to 
British industry of the micro- 
processor. 

In 1981 Prof Ashworth left 
for Salford, saying he wanted 
to try out the lessons he had 
learned in London, but to be 
somewhere far enough away 
not to be drawn too easily back 
into giving Whitehall advice. 
"The problem with policy-mak- 
ing in the abstract is that it 
can lead you into some kind of 
fantasy world.” 

Whitehall, however, had the 
last word, for it axed the bud- 
get of the incoming vice-chan- 
cellor. among others, so that 
his immediate concern was 
whether Salford could survive. 

He persuaded about 200 aca- 
demic staff to take early retire- 


lot of applied social science” 

ment but also engineered a 
scheme that helped them to 
find re-employment through a 
subsidiary company called Sal- 
ford University Business Ser- 
vices, a key component of the 
university's success. 

The subsidiary has also 
helped to launch what Prof 
Ashworth believes is a novel 
solution to the British diffi- 
culty over technology transfer. 
It planned the submission that 
has won for Salford - against 
strong opposition - a research 
centre devoted to advanced 
robotics, launched last year 
with substantial government 
aid. 

“We sat round and said if it’s 
true that we’re good at 
research but not at develop- 
ment, this must be a statement 
about managerial competence. 
So we need a managerial solu- 
tion.” He firmly believes that 
the research centre will prove 
a better way of transferring 
new technology to industry 
than the Government-backed 
Interdisciplinary Research 


Centres sprouting on many. 
British university campuses. 

Eight years after he arrived, 
Salford University is on a rela- 
tively sound financial footing 
and one of the least dependent 
of British universities on direct 
handouts. Its task now is to 
piaintain its income, for it has 
not lacked imitators in har- 
nessing and exploiting more 
commercial sources of funds. 

As for its academic record, 
the number of students g ai n i ng 
first-class degrees has tripled 
since the mid lSSOs. A simple 
definitio n of good management 
is achieving above-average 
results from average or below- 
average inputs, says Prof Ash- 
worth. He believes most people 
operate “one degree under" 
and the trick is to identify 
potential they never knew they 


He admits he has turned 
down invitations to restore the 
financial health erf other uni- 
versities. “It’s very exhaust- 
ing." he says. “One of the char- 
acteristics of the LSE is that 
demonstrably it does not need 
this." 

What he believes the LSE 
offers is a golden chance for 
him to return to the govern- 
ment policy-making scene he 
left in 1981. He has already 
been made aware that some 
are uneasy at the idea that the 
LSE will have a director 
limjimiifiRri in social sciences. 
Bat he contends that in feet be 
has been practising social sci- 
ence for the past 15 years, first 
at the Cabinet Office and then 
in an inner-city area which, in 
the 1980s. has seen structural 
changes of a remarkable kind. 
“I like to think that I’ve done 
quite a lot of applied social sci- 
ence.” 


Universities to study nature of brain drain 


By David Thomas, Education Correspondent 


UNIVERSITY vice-chancellors 
are to monitor the quality and 
extent of the academic "brain 
drain,” as well as the reasons 
why some top academics are 
leaving the UK. 

Ministers and their critics 
disagree about whether the 
exodus of academics from the 
UK creates a serious difficulty 
for universities. 

Mr Robert Jackson. Higher 
Education Minister, wrote to 


Sir Edward Parkes. chairman 
of the Committee of Vice-Chan- 
cellors and Principals, this 
month asking the committee to 
carry out a study of the issue. 

The minis ter believes the 
matter is exaggerated, as over 
the past eight years there has 
been a net inflow of academic 
staff into universities from jobs 
or study overseas. 

Sir Edward has told Mr Jack- 
son that the universities intend 


to study the brain drain as pari 
of new monitoring arrange- 
ments of the recruitment and 
retention of academic staff. 

They also wanted to study 
the quality of academics leav- 
ing the country, as vice-chan- 
cellors believe that to be the 
main issue. 

In 1987. the latest year for 
which figures are available, 199 
academics entered the UK and 
191 left, but there was a net 


outflow of 10 professors and 20 
readers and senior lecturers. 

Sir Edward told Mr Jackson 
that senior academics were 
leaving the country because of 
declining library and labora- 
tory provision. Government 
hostility to the universities 
and poor pay. 

"Perhaps we should try to 
monitor not only where our 
brightest colleagues are going, 
but why,” Sir Edward wrote. 


Tube ticket gates are safe, 
independent consultants find 


By Kevin Brown, Transport Correspondent 


THE CONTROVERSIAL 
automatic ticket barriers on 
London Underground, which 
have provoked angry reactions 
from many passengers, were 
cleared on safety grounds yes- 
terday in a report by indepen- 
dent consultants. 

Mott MacDonald, consulting 
engineers, said the Under- 
ground Ticketing System 
(UTS) was “basically suited to 
safe operation.” They dis- 
missed claims that the gates 
would prevent passengers from 
leaving Underground stations 
in an emergency, such as the 
fire at King’s Cross in 1987. 
which killed 31 people. 

London Regional Transport, 
the state-owned company 
responsible for London's bus 
and underground services, 
commissioned the report after 


criticism of the gates by wit- 
nesses at a public inquiry into 
the King's Cross disaster. 

The report says the gates do 
not increase fire or electrical 
hazards and provide better 
evacuation routes than the 
manned barriers they replaced. 
The gates are even safer than 
an open station as they provide 
a method of crowd control, the 
report says. 

Mott MacDonald said they 
were impressed by the care 
and enthusiasm of senior staff, 
and concluded that fitting the 
system was “an awkward task 
which bas generally been 
achieved notably well." 

However, they make 60 
recommendations for changes 
to the design, installation and 
layout of gate equipment, and 
to maintenance and staff train- 


ing arrangements. 

London Underground said It 
would put all the recommenda- 
tions into action, except the 
installation of emergency open- 
ing buttons for passengers. 

Underground managers say 
emergency buttons would be 
open to abuse - they intend to 
install alarm buttons instead. 
Those would enable passengers 
to attract the attention of staff, 
who would then open the 

g atpK- 

Mr WUftid Newton, chair- 
man of LRT, said the report 
should reassure passengers 
that the gates were safe. Mr 
Michael Portillo, the Transport 
Minister, said most of Mott 
MacDonald's recommendations 
would be implemented within 
12 months at a cost of between 
£5m and £10m. 


Land Rover seeks 200 
workers for new vehicle 


By Richard Tomkins, Midlands Correspondent 


LAND ROVER, the West 
Midlands-based manufacturer 
of four-wheel-drive vehicles, is 
to take on an extra 200 workers 
at its Solihull plant to make 
the new Discovery vehicle. 

The workers, who will be 
employed mainly on assembly 
and trim operations, will be 
joined by other Land Rover 
employees to be transferred to 
Discovery production from the 
existing 8,900 workforce. 

The Discovery is the first 
all-new vehicle to be launched 
by Land Rover since the Range 
Rover in 1970. It is doe to be 
unveiled at the Frankfurt 
motor show in September 
before going on sale at the end 
of the year. 

land Rover, a subsidiary of 
British Aerospace, last 


increased its workforce two 
years ago when it took on 800 
workers to help to meet surg- 
ing demand for the Range 
Rover model after its introduc- 
tion in the US. 

Rover. BAe’s volume car 
subsidiary, has also been 
recruiting at its Longbridge 
plant in Birmingham. It has 
taken on an extra 1.200 work- 
ers in readiness for the launch 
of the R8 model developed in 
partnership with Honda of 
Japan. 

Tbe Discovery, which will 
fill the gap between the Land 
Rover and the Range Rover, is 
intended to compete with 
imported Japanese four-wheel- 
drive vehicles such as the Mit- 
subishi Shogun and the Isuzu 
Trooper. 


Battle over $lbn N Sea 


assets is sent to appeal 

By Raymond Hughes, Law Courts Correspondent 


A BATTLE over almost $lhn 
(£550m) worth of North Sea 
assets moved to the Court of 
Appeal yesterday. 

Amerada Hess, the US oil 
company, and British Gas chal- 
lenged a High Court ruling last 
month that preemption rights 
they sought to exercise over 
part of the assets of Texas 
Eastern North Sea Inc {Tensi} 
were unenforceable. 

Tens! is the operating sub- 
sidiary of the US gas and oil 
company Texas OS, which has 
contracted to sell the whole of 
Tensi’s shares to Enterprise 
OH, the UK exploitation and 
production company. 

Amerada and British Gas 
contested the sale, arguing 
that they had first-refusal 
rights to boy Tensi’s assets. 


However, Mr Justice Evans 
ruled in the Commercial Court 
that the deal should go ahead. 

The dispute stems from a 
North Sea joint venture 
entered into in 1965 by Amer- 
ada. Texas Eastern, British Gas 
and Amoco, another US oil 
company. That provided for 
each party to have a specific 
percentage share of the costs 
and benefits from operations in 
the licence area. 

Over the years the area 
changed, by augmentation and 
surrender, and was divided 
into sub-areas, creating diffi- 
culties In deciding each ven- 
turer’s percentage interest in 
areas with differing sizes an d 
values, and in relation to the 
exercise of preemption rights. 

The hearing continues today. 


Aberfan pit 
closure will 


cut 526 jobs 


Private road schemes ‘face limited success’ 


By Andrew Taylor, Construction Correspondent 


THE GOVERNMENTS plans to 
encourage privately financed 
roads will meet very limited 
success unless it is prepared to 
provide easier planning and 
greater financial rewards, 
according to a report published 
yesterday by the National Eco- 
nomic Development Council. 

The report, by the council's 
construction industry sector 
group, recommends establish- 
ing a private venture capital 
fund to promote the develop- 
ment of such roads. 

The fund, which would be 
run on similar lines to 3i, the 
private-sector venture capital 
fund owned by British banks. 


would be charged with provid- 
ing seed capital for private 
infrastructure projects. 

The report recommends 
establishing a private-sector 
task force to help to set up the 
fund and develop procedures, 
with the Government, to 
encourage private investment 
and a small number of pilot 
projects. 

The working party, headed 
by Mr Roger Dobson, manag- 
ing director of Laing Bechtel 
Petroleum Development, was 
responding to the Govern- 
ment's green paper. New Roads 
by New Means, published in 
May. 


Its report said private capital 
would only become involved in 
large-scale development of 
transport infrastructure if it 
was convinced that the return 
on investment justified the 
risks. 

The report said the Govern- 
ment should consider provid- 
ing financial assistance for 
schemes that provide substan- 
tial benefits to the public at 
large rather than just road 
users. It should also consider 
introducing ways of allowing 
promoters of road schemes to 
share in the increased develop- 
ment value of land running 
alongside new routes. 


"Mechanisms or procedures 
must be devised to ensure that 
the indirect beneficiaries of a 
project co n t ribute to Its cost,” 
the report said. 

It recommended that plan- 
ning procedures should be 
streamlined to allow *fe>ri*rir>w R 
to be made faster on whether a 
private road should go ahead 
It said companies were put off 
by the length of time it took to 
reach a decision. 

It proposed a public inquiry 
should take place when 
schemes were put out for com- 
petition, rather than after an 
individual scheme had been 
chosen. 


By Maurice Samuelson 

MERTHYR VALE colliery, the 
oldest surviving colliery in 
Wales, is to close with the loss 
of 526 jobs because of mount- 
ing losses and bad geological 
conditions. 

In 1966, one of the colliery's 
spoil tips collapsed on to the 
village of Aberfan, killing 144 
people, including 116 children. 

British Coal said the pit last 
made a profit in 197980, and its 
aggregated losses had since 
reached £33J»m. It lost £ 7m last 
year and £830,000 had been lost 
in the first three months of the 
present financial year. 

The closure, which is subject 
to approval by British Coal’s 
main board, is a bitter blow to 
the workforce, which had 
hoped for another chance to 
reach a weekly output target of 

8.000 tonnes of coal. 

Mrs Glenys Evans, mayor of 
the tightly knit c ommunities of 
Merthyr Vale and .Aberfan, 
described the derision as “dev 
astatmg.” Nearby T relewis 
drift mine is also set to dose 
next month, 

Merthyr Vale was sunk 
between 1869 and 1873. It pro- 
duces about 400,000 tonnes of 
coal a year for the phurnadte 
briquetting works at Abera- 
man 

Ha closure would leave the 
Welsh coalfield with only 
seven working collieries, com- 
pared with about 100 when the 
industry was natio nalise d in 
1947 and 28 before the 1984-85 
miners’ strike. It would reduce 
British Coal's national mfaitng 
workforce to just over 73,000, 
compared with more than 

700.000 in 1947. 

After the Aberfan disaster, a 
tribu n al of inquiry strongly 
criticised the National Coal 
Board and led to the introduc- 
tion of the first national prac- 
tices for maintaining. colliery 
waste. 

Other pits In South Wales 
lost £14m "in the past three 
months and the future of Oak- 
dale colliery in Mr Neil Kin- 
nock’s Islwyn constituency, 
Gwent, Is also in doubt 

Discussions on that colliery's 
furore are expected to be held 
next month. 

Mr George Rees, South 
5H" seraml secretary of the 
National Union of Mlneworic- 
era. last night accused British 
coals area manager Mr Ter- 
of “dota* a 

Ife raid: “Merthyr Vale has 
bran the second-best performer 
JSLtJ" ' coaffieM. so what is 
8 ™2£.to happen to the others?” 

raners at Merthyr Vale said 

large reserves of high-quality 
would be aban- 
doned if it were closed. Male 
unemployment in the Merthvr 
area js at l5,6_per cent. 
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SMOOTH TORQUE 
FROM BMW. 
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SMOOTH TALK 
FROM THE PRESS. 


“The heart of the 525i is BMW’s beautifully 
free-rewing 2494cc six — 

AUTOCAR, 20 JANUARYI988. 

“The straight Six is super smooth, responds 
quickly and willingly to throttle commands and 

revs easily up to its 6i400 rpm redlina” 

WHAT CAR?, AUGUST 1988. - 

“Performance is spirited, rather than fierce, 
delivery intoxicatingly smooth and unfussed.” 
FAST LANE, NOVEMBER 1988. 


“The engine . . . .will pull from 10 mph in top “It has all the slyle, comfort and refinement 

without complaint It’s equally responsive at the of an executive express but with a superb mix 
top end - rewingrightuptothe .... redlinewith no of performance, handling and roadholding that 

trace of harshness.” will appeal so much to the enthusiastic driver. 

AUTOCAR, 10 AUGUST 1988. MOTOR, 30 JANUARY 1988. 

“An engine of a ... . silken nature” “It is a machine that begs to be driven 

MOTOR, 13 AUGUST 1988. . WHAT CAR?, AUGUST 1988. 

“This car.... feels as if it has been built by 

enthusiasts with enthusiastic drivers in mind.” m«nim Mlf m«r 

WHAT CAR?, AUGUST 1988. ULTIMA1E DKIVIHV IMUIIRB 

i COSTS U9^Q(SHOWJ ABOVE MIH 0^ j™ A»»^ ^ ^ 


THE ULTIMAIE DRIVING MACHINE 


FINANCIAL TIMES TUESDAY JULY 18 1989 
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ASSESS BUY-OUT FEASIBIUTY 


APPROACH VENDOR 


CALCULATE PURCHASE PRICE 


IT'S JUST ONE MOLEHILL 


Before vou embark on a man agement buy-out, talk to someone who knows the ropes. Call Ian Kneger, in confidence, on 01-438 3188: he and his team will be with you 
You can read up on the ins and outs of MBOs in ‘Guide to Management Buy-outs, available at £6.50, from Arthur Andersen Publications, PO Box 30, Alton, Hants GU34 


step of the way. 

TeL* 0420 22607. 


BIRMINGHAM BRISTOL CAMBRIDGE EDINBURGH GLASGOW LtEOS LONDON MANCHESTER NOTTINGHAM READING 
Arthur Andersen Se Cu la aulharned bv I he buiilu'c of Chartered AccouhQqll in England and VV.il o w am on inveuuenl buwnro. 


WITH ARTHUR ANDERSEN, 


UK NEWS - EMPLOYMENT 


Continental dockers pledge support 


By Charles Leadbeafer, and Jimmy Bums 


DOCKERS’ leaders from the 
main Continental ports yester- 
day pledged to urge their 38.000 
members to support the British 
national docks strike by refus- 
ing to handle cargo diverted 
from strike bound UK ports. 

Union officials from Bel- 
gium, the Netherlands and 
West Germany made the 
pledge after meeting leaders of 
the Transport and General 
Workers Union in London. 
French dockers' leaders, who 
were unable to attend the 
meeting, also said they would 
urge their members to take sol- 
idarity action over the TGWU’s 
claim for a national agreement 
to replace the statutory 
National Dock Labour Scheme. 

The officials said they would 
ask their members not to han- 
dle cargo from ships diverted 
to, or from, UK ports formerly 
covered by the scheme where 
dockers are still at work. 

The unions will also warn 


port employers that they risk 
harming industrial relations if 
they attempt to take advantage 
of the strike by picking up 
extra trade. 

None of the union officials 
said they would be able to 
guarantee total support for the 
boycott, but they were confi- 
dent of considerable solidarity 
action. 

Officials of the International 
Transport Workers Federation, 
which convened the meeting, 
said they expected support 
would be less than 100 per cent 
but would be extensive enough 
to make shipowners and ship- 
pers think twice before 
attempting to divert cargoes. 

Mr Kees Marges, an official 
of the Dutch transport workers 
union, the FNV, and leader of 
10,000 Rotterdam dockers said 
his members would assess 
ships on a case-by-case basis. 

Mr Manfred Rosenborg, sec- 
retary of the dockers section of 


Labour Party seeks urgent 
action on teacher shortage 

By David Thomas, Education Correspondent 


THE Labour Party will today 
demand an emergency 
programme from the 
Government to combat the 
growing problem of teacher 
shortages. 

Labour's initiative comes as 
the National Union of 
Teachers, the biggest teaching 
union, last night raised the 
spectre of more classroom 
disruption over teachers' pay. 

Mr Jack Straw. Labour’s 
education spokesman, will 
demand a package of measures 
on teacher shortages in a 
Commons debate today 
initiated by the Opposition. 

Labour will call for an 
interim pay award, together 
with help with housing costs 
and better child care assistance 
for teachers. 

Mr Straw warned last night 
that parents would take the 
Government to court if teacher 
shortages in the autumn 
prevented their children from 
being educated. 

Some children have already 
h 2 d to be sent home from 
schools in East London 
because of a lack of teachers. 
There are widespread fears 
that the position will 
deteriorate in the new school 
year following a wave of 
resignations of primary 


the West German transport 
and public services onion, 
OTV, said his members would 
not want to take part in strike- 
breaking activities, even 
though there were complex 
legal constraints governing sol- 
idarity action. 

Meanwhile in London, offi- 
cials of Britain’s National 
Association of Port Employers 
dismissed offers of support 
from other European trade 
union as words which would 
have little practical effect on 
the docks dispate. 

They claimed that domestic 
support for the dispute was 
continuing to dissipate, with 
1,250 dockers working nor- 
mally in 23 out of the 60 ports 
which were registered under 
the scheme. 

The number of dockers who 
have accepted redundancy 
under the Government’s com- 
pensation scheme is now put at 
1,850. 


Yesterday, dockers returned 
to work in Rochester, Kent, 
and North Shields on the Tyne, 
while a further 100 dockers in 
Poole, Cornwall, voted to end 
their strike today. 

The dockers had earlier been 
warned by management that 
they could be dismissed unless 
they agreed to return to work 
by 8am today. Similar warn- 
ings of dismissals have been 
issued in other ports by Associ- 
ated British Ports, the biggest 
port employer. 

However, by last night dock- 
ers at the ABP port of South- 
ampton remained on strike 
although port officials indi- 
cated that dismissal notices 
could be sent out before the 
end of this week. 

Rotterdam shippers are 
anticipating extra cargo if the 
docks strike continues, 
although they say it is difficult 
to determine when cargo is re- 
routed. 


Health and safety staff 
hit by ‘very low morale 9 


teachers in Hackney and 
Tower Hamlets. 

“In score of schools the 
heads have already duplicated 
the letters to parents, ready for 
September, to explain why 
their children have been sent! 
home,” Mr Straw claimed last 
night 

Mr Straw's attack was i 
reinforced last night by Mr i 
Fred Jarvis. NUT general I 
secretary, who called on the 
Government to learn the 
lessons of the past “before we 
get to yet another major 
dispute or an acceleration of 
the exodus from the 
profession.” 

Mr Jarvis, speaking in 
Norwich, added: “If the 
Government wants teachers to 
be the next group of public 
service employees to be driven 
to industrial action to get a fair 
deal, it is certainly going the 
right way about it" 

The NUT leader’s comments • 
were a departure from his 
union’s recent attempts to I 
cultivate a less mili tant i m age, 
but Mr Jarvis argued that the 6 
per cent teachers’ pay | 
settlement imposed by the 
Government in April was 
below both the increase in I 
inflation and in average 1 
earnings. 


By Our Labour Editor 

THE Health and Safety 
Executive’s resources need to 
be significnatly improved to 
overcome widespread low 
morale among inspectors, 
according to a report published 
yesterday by the Institution of 
Professional Civil Servants. 

The report on the HSE’s 
activates over the past year 
says that the Government 
could significantly increase 
staffing levels, for a relatively 
small s um. This would allow 
more research, a greater fre- 
quency of preventative inspec- 
tions, and a higher profile for 
health and safety with the gen- 
eral public and industry. 

The report says: “The morale 
within the inspectorate is very 
low. Inspectors have had rune 
years of working In a politi- 
cally hostile environment” 

The increasing emphasis on 
reactive, rather than preven- 
tive, inspections Is further 
undermining morale, the reort 
says. 

It estimates that the number 
of inspectors would have to be 
increased from 850 to 380 to 
reduce the average frequency 
of preventive inspections to 
one every four years. 

To allow the inspectorate to 
investigate 10 per cent of 
reported accidents and most 


complaints would mean 
increasing the 105 staff 

A further 50 staff would be 
required to allow inspectors to 
follow up serious accidents and 
confirm that their inquiries 
have been satisfactorily con- 
cluded. 

About 35 extra inpsectors 
would be needed to double the 
number of preventive visits to 
construction sites. Another 50 
inspectors would be required 
to allow national industry 
advisory groups to provide an 
adequate service and to seek 
out, register and advise previ- 
ously unregistered companies. 

In agriculture the greatest 
risks are posed by family farms 
which do not employ any 
workers. The report says these 
premises are on average visited 
once every 29 years or once a 
generation, although they are 
often heavy users of dangerous 
machinery and pesticides. 

The HSE’s budget expanded 
to £118m this year or by 5 per 
cent in real terms last year, 
which in part allowed it to 
recruit more inspectors for 
nuclear establishments. 

An alternative report on the 
work of the Health and Safety 
Executive in 1988; the IPCS. 
75-79 York Rd, London SE1 
7AQ. 


Specialist 
civil servants 
offered rise 
worth 8.7% 

By Michael Smith, 

Labour Staff 

THE TREASURY has offered 
specialist civil servant s a pay 
deal which will add 8.7 per cent 
this year to the group’s salary 
bill. The proposed settlement is 
the first in the civil service for 
several years to be constrained 
by comparison with the private 
sector. 

About 70 per cent of the 
52,000 members of the Institu- 
tion of Professional Civil Ser- 
vants covered by the deal will 
receive R5 per cent, the Trea- 
sury said yesterday. About 1.4 
percentage points of the 8.7 per 
cent rise resulted from job 
scale readjustments agreed last 
year, it said. 

The I PCS executive is to rec- 
ommend acceptance when the 
deal is pot to a ballot of mem- 
bership. Mr Bill Brett, general 
secretary, said the leadership 
could not boast about the 
agreement, but it was a reason- 
able deaL 

Under a long term pay agree- 
ment made with the Treasury 
two years ago, both sides 
agreed to be constrained from 
this year by comparison with 
the inter-quartile (middle 50 
per cent) range of outside pay 
movements, as established by a 
survey by the Office of Man- 
power Economics. 

Mr Brett said the survey this 
year had shown the inter-quar- 
tile to be between 6 and 8.9 per 
cent. The union had claimed 
7.65 per cent and the deal 
worked out at 7.3 per cent if 
the amount resulting from last 
year’s agreement was 
excluded. 

Mr Brett said that some 
I lower paid members would 
receive rises of up to 19 per 
cent 

The Treasury pointed to the 
targeting of high pay rises to 
staff in areas of skill shortages. 
Under the deal, which would 
i be implemented from August 1, 
there will be selective 
increases of up to 15 per cent 
for certain groups - including 
architects, surveyors, civil 
engineers and electronics and 
telecommunications specialists 
- in the London area. 

About 10 per cent of the staff 
covered by the deal would 
qualify for extra payments ear- 
; marked for workers in short 
! supply, the Treasury said. 


A canny Scot who managed 
to outwit British Rail 

Jimmy Burns looks at how the enigmatic rail 
union leader Knapp handled the dispute 

A t the outset of the rail 
dispute, when things 
looked as if they might 
just go British Rail and the 
Government’s way, it seemed 
just possible that Mr Jimmy 
Knapp could fall victim to cari- 
cature. 

With his gangly, avuncular 
looks( he walks and looks 
rather older than his 49 years), 
his growly Scots accent 
(incomprehensible to most 
commuters south of the border 
watching TV), and his often 
ungrammatical delivery of 
phrases. Mr Knapp's seemed to 
fall somewhere between a dino- 
saur and a demon ripe for the 
nicking in an age all too accus- 
tomed to image making. 

And yet if Mr Knapp has 
always managed to make him- 
self accessible to journalists, 
the events of the last month 
have demonstrated that there 
is more to winning or losing 
disputes than media hype. 

If Mr Knap p can with some 
justification claim the outcome 
of the dispute as a personal 
triumph, it is because he has 

outmanoeuvred BE virtually . . .- *___ 

all the way down the line with Jimmy Knapp: more to w in ni n g than media hype 
his own particular brand of 
Scottish canniness. 

election to gene ^secretary- achievement of a consensus for overstepped bis Met , He optet 
ship on an ostensibly left-wing action, not as the fount of mill- for SriS 

ticket in 1983, Mr Knapp has tancy with the membership rather than anaJLo ut strik* 
not always been on the win- and the rest of the trade union and direct confrontetimi writ 
ning side. In 1985, his Tube movement expected to follow. the Gcmrament which th< 
drivers yeaned Discontent among BR staff bard-left m fos unira wrated. 

SSJ Jftp?n d nWi?p d^? Two over and national bargain- ^ strategy ensured mini 
^ntiis ft ^ter lly h^decidedto ***** J™ 1 been rambling mum dEcoSfort to his owl 

fodd a ballot only i to behumili- beneath the surface for membership in terms of los 
bv ^ BR m 5 >? **• Commuter di^ontent ^ sufficient unease t* 

^tSe oTthe issSrS ^ the . general conffition of ^ commuter to focus alien 
drivSoSv tiafo ^ f mces as Britain’s mid' tion on the issues behind tin 

*5? mlnf Mr K^nn’s die -class, mostly non-union disrate without having theii 

SJXiSS^ Simaarlybe “ ^ temper tom aSi thi 
have sufficient pragmatism to 00 ^ increase. union. It left BR management 

learn from his mistakes and to Earlier +W* year, Mr Knapp the Government utter 1] 

listen to what his members seemed to bring off a remark- disorientated, 
have to tell him. able marriage of convenience - . - ]acf h „ ir _ nf 

The rail dispute has shown by having his members dress 
his predecessor Mr Sid Weigh- u * ^ i£dine» to share the ShiSSS 

ell’s description of Mr Knapp general public’s exasperation. ont ^ °™* *^5 “JJXEJ 
as “wet behind the ears a accepted a considerablj 

stooge of the Communist and But he finally moved into improved offer from BR, b as 
TmKvkvi«rt left” as b eing well action only when divisions Mr Knapp come dangerous lj 
offbSS between the three rail unions close to losing the goodwill ht 

Mr KnaoD is not nor has over strategy had been over- has steadily built up over tta 
ever been another Mr Arthur come and when a ballot result last month. But then with EE 
Scarf-ill. the left-wing leader of bad told him without any management seemingly dowi 
the National Union of Mine- doubt that fa is men were pre- on its knees, the temptation tc 
worirers He has learnt to inter- P ared to move. Once the strike go for a knock-out must have 
pret hi’s leadership as the train was rolling he never once seemed difficult to resist 


achievement of a consensus for 
action, not as the fount of mili- 
tancy with the membership 
and the rest of the trade union 
movement expected to follow. 

Discontent among BR staff 
over pay and national bargain- 
ing issues had been rumbling 
beneath the surface for 
months. Commuter discontent 
with the general condition of 
rail services as Britain's mid- 
dle-class, mostly non-union 
labour force had similarly been 
on the increase. 

Earlier this year, Mr Knapp 
seemed to bring off a remark- 
able marriage of convenience 
by having bis members dress 
up as sardines to share the 
general public’s exasperation. 

But he finally moved into 
action only when divisions 
between the three rail unions 
over strategy had been over- 
come and when a ballot result 
had told him without any 
doubt that his men were pre- 
pared to move. Once the strike 
train was rolling he never once 


overstepped his brief. He opted 
for weekly 24-hour strikes 
rather than an all-out strike 
and direct confrontation with 
the Government which the 
hard-left in his union wanted. 

The strategy ensured mini- 
mum discomfort to his own 
membership in terms of lost 
pay. and sufficient unease to 
the commuter to focus atten- 
tion on the issues behind the 
dispute without having their 
bad temper turn against the 
union. It left BR management 
and the Government utterly 
disorientated. 

Only in the last hours of the 
dispute, with the NUR holding 
out while the other rail unions 
accepted a considerably 
improved offer from BR, has 
Mr Knapp come dangerously 
close to losing the goodwill he 
has steadily built up over the 
last month. But then with BR 
management seemingly down 
on its knees, the temptation to 
go for a knock-out must have 
seemed to resist. 
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Sales growth hits 5-year 
low amid rates squeeze 

By Ralph ASdns, Economics Staff 


GROWTH IN retail sales slid to 
the lowest annual rate for 
nearly five years last month as 
nigh interest rates squeezed 
consumer spending, fie. 
ures showed yesterday. 

Sales volumes tumbled a 
provisional i.« per cent 
between May and June after 
adjustment for normal sea- 
- the largest 
monthly fall for more than two 
years. That partly reversed a 
sharp rise in May and encour- 
aged hopes of a cut in interest 
rates later this year. 

In the three months to June, 
retail sales were 3 Vi per cent 
higher than the same period a 
year before — the slowest 
growth rate since autumn 1334. 
At the height of the consumer 
boom last summer, the anmui 
rate hit peaks of 7 per cent. 

The Department of Trade 
and Industry (DTI) figures 
cheered financial markets, 
helping allay fears that con- 
sumers had adjusted to mort- 
gage rate rises and were 
returning to fast growth in 
spending. The Treasury said 
they confirmed that tight mon- 
etary policy was having the 
desired effect on demand 

London analysts «*id a mod- 
eration in retail sales was a 
necessary condition for a fall 
in interest rates, but a cut was 
unlikely until the economy 
shows signs of slowing signifi- 
cantly. Sterling firmed after 
the figures, ending a pfenni g 


UK retail sales 

Volume (1085-100) 
126 : 



1989 


higher in London at DM3.0775. 

Immediate reaction in the 
equity market was mostly 
favourable but attention 
remained focused on bad specu- 
lation. The FT-SE 100 share 
index ended 1.3 higher at 
2£74£. 

June’s statistics suggest Mr 
Nigel Lawson, the Chancellor, 
is on course to meet, or possi- 
bly undershoot, his budget 
forecast of &5 per c ent gro wth 
In consumers' expenditure this 
year. Retail sales account for 
about 40 per cent of consumer 
spending. 

However, several factors are 
likely to boost spending in 
coming months: average earn- 
ings are rising strongly, 
employment continues to 
increase and personal borrow- 


ing shows little signs of slow- 
ing: Changes to foe National 
Insurance which ta k? 

effect from October, and the 
prospect of tax cuts in next 
year’s budget could further 
encourage spending. 

The figures confirmed 
results of the latest Confedera- 
tion of British TTiffn«rfry / Vtnfl>% . 

dal Times distributive trades 
survey. This showed sales 
growth returning to a slower 
growth, path in June after 
rebounding in May. 

Recent monthly figures have 
almost certainly been distorted 
by on seasonally warm 

weather. Xu May, retail sales 
volumes jumped 3 per cent, 
partly because of 
buoyant clothing 

The DTI said 

by food stores extended, into 
June but other retailers, 
including department stores, 
saw foils from May’s levels. A 
said sales of household goods 
were poor for the time erf year. 

2h foe three months to Jane, 
sales were nearly I per cent 
higher than the previous three 
months. This almost certainly 
overstates the underlying 
trend, however, because of 
erratically high sales in May 

ami! weak in Januar y 

The average weekly value of 
sales in June was £2-2Sbn. The 
fatto of retail gpin* volumes 
stood at a provisional, season- 
ally adjusted, m2 (1985-100) 
n gn<n»t 1245 in May. 


Construction 
begins on 
N-fuel plant 

By David Flshlock, 

Science Editor 

CONSTRUCTION OF a £120m 
high-technology facility to pro- 
duce nuclear fuel for a world 
market has begun at the 
Springfields site of British 
Nuclear Fuels, near Preston, 
Lancashire. 

The highly automated plant, 
packaged in a window less com- 
plex, will combine chemical, 
power metallurgy and light 
engineering production lines to 
make fuel for advanced gas- 
cooled reactors (AQR) and 
press urised water reactors 
(PWR). 

The planned workforce of 
about 250 will be only half of 
those currently engaged in 
making AGR fuel in four sepa- 
rate buildings at foe factory, 
its works director, Dr Gregg 
Butler, said yesterday. 

The new oxide fuels complex 
is part of a £l40m, long-term 
investment in the Springfields 
factory, authorised by BNFL 
last spring. 

Manufacture of Mag aox nat- 
ural uranium fuel is expected 
to be steadily reduced in the 
1990s, leaving the factory prod- 
ucing a base load of up to 230 
tonnes of AGR fuel a year for 
the UK’s seven AGR power sta- 
tions. No more fuel stations of 
this type are expected to be 
built. 


Broker warns over 
electricity profits 

By Max Wind noon. Resources Editor 


PROFITS in the privatised 
electricity industry will be 
highly vulnerable to nuclear 
energy costs or a squeeze by 
the government regulator, 
according to a study published 
yesterday by stockbroker UBS 
Phillips and Drew. 

The difficulty of selling the 
nuclear power stations was 
emphasised yesterday by the 
results of a National Opinion 
Poll survey which suggested 
only half those people now 
considering buying shares in 
the electricity industry would 
do so if the sale included 
nuclear assets. 

The poll, commissioned by 
Friends of the Earth and 
Greenpeace, the environmental 
organisations, suggested that 
17 per cent of those inter- 
viewed might buy shares in 
electricity if it were free of 
nuclear power. 

UBS Phillips and Drew says 
the cost of decommissioning 
the ageing Magnox nuclear 
reactors could be $4bn (£2.4bn) 
but this figure could rise to 
$12bn if the work were to he 
carried out in 25 years rather 
than after 100 years, as at pres- 
ent envisaged. The figure fin 
decommissioning would be 
some 30 per cast more than the 
valuation of all the Central 
Electricity Generating Board's 


nuclear assets. 

The broker says that 
althoug h the Government has 
promised to make $2i»bn avail- 
able to alleviate the risks of 
decommissioning nuclear 
plant, it has also said that the 
money will only be disbursed 
for unforseen expenditures. 

The study puts the value of 
the industry to investors at 
about £l3bn compared with its 
published net asset value of 
£38bn on a replacement cost 
basis. 

It says that future profits, 
ynd therefore the value to 
investors, will depend crucially 
on the way the industry's regu- 
lator operates the formula for 
setting electricity prices. 

This formula will allow dis- 
tribution companies to raise 
prices in real terms fin addi- 
tion to inflation) by an amount 
Y minus X, where Y represents 
any increased cost of generat- 
ing electricity and X is an effi- 
ciency factor to be set by the 
regulator. The study suggests 
that if the X factor were set at 
1% percentage points instead 
of an assumed % percentage 
points the valuation of the dis- 
tribution companies would he 
reduced by TO per cent A cut 
in the X factor to % percentage 
points would increase foe valu- 
ation by 150 per cent 
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How do you know 
what’s what? 


The Cits- is people. And among those who 
help die money go round are rhe analyses- 
Thor viewv on the economy. CnwernnKM 

policy and individual companies are a leading 

(actor in rhe decision malting proa* 9 - 

The UK Analyst* Who’s Who is a really 
new guide and will be published annually. 
Divided into separate ffimfcrfljf 
reference, ir lists 62 firms, 1235 rmalyasand 
03 sector specialisations; * also provides over 


900 biographies, many with photographs. 

Produced by two leading City businesses- 
WfiHams Lea, printers, and Grigare, public 
rebtiorta - it is a unique work of reference for 
management m industry and commerce, and far 
everyone concerned in investment decisions. 

To find our what’s Whar in the Gey, send 
for ihe UK Analyro Who's TMxj.lt could be 
your best investment this year! 


Citigate/ Williams Lea— 

T-n Culver, Goffne Communications Limited, 7 Birdiin Lane, London EC3V 9BY 

TO.Hclt y UK Analyses Who’s Who ar£55 each find. P&P). I endose a Aequc 

Please send me 
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MPs urge 
EC fund for 
greenhouse 
research 

By John Hunt 

A CALL for Britain and its 
European Community partners 
to set aside a specific percent- 
age of gross national product 
for research into global 
warming - the so-called 
greenhouse effect - was made 
yesterday by the all-party 
House of Commons energy 

"The EC would then set an 
example to the rest of the 
world which the Eastern bloc 
and developing countries 
might well follow,” the com- 
mittee said in a report into foe 
energy poli cy implications of 
foe greenhouse effect. 

“Global w armi ng may be an 
assault on the security of the 
world and every country 
should be able to canto bote to 
environmental defence,” the 
report says. 

Sir Ian Lloyd, the Conserva- 
tive Member of Parliament 
who chairs the committee, 
warned yesterday that the 
total elimination of green- 
house gases would impose tre- 
mendous strains on tmtncfHn i 

The report argues that 
greater energy efficiency was 
foe most effective response to 
the problem and criticises the 
Department of Energy for cut- 
ting the budget of the Energy 
Efficiency Office. 

It urges that Britain must 
spend much more on research 
into global wanning, and 
rejects government evidence 
arguing that it would be inap- 
propriate for tire UK to take 
unilateral action as it would 
have little effect globally. 

The co mmitte e also argued 
that nuclear power had a rale 
to play in a “greenhouse 
friendly” electricity supply 
industry but that this role 
Should not be exaggerated. 


Thatcher fails to grab centre stage 

Philip Stephens on a changed role for the Prime Minister in Paris 


A S MRS Margaret 
Thatcher reported to 
the House of Commons 
yesterday on the concl u s io ns of 
the Paris economic summit, 
there was much in the final 
communiques that she could 
claim as evidence of Britain’s 
influence on foe international 


The endorsement again by 
foe seven richest nati oiv* of the 
free-market economic policies 
which have become the 
accepted wisdom, the call for 
vigilance inflati on, 

thp mwmitmwit to a case-by- 
case approach to the interna- 
tional debt crisis were all wel- 
come in Downing Street. 

The strong emphasis of 
final statements on protecting 
the environment, on concerted 
help for Poland and Hungary, 
3u d on intern atTnwai co-opera- 
tion to combat dregs, also 
reflected a focus on areas close 
to the top of Mrs Thatcher’s 
own agenda. 

So the Prime Minister confi- 
dently shrugged off attempts 
by the opposition to sustain 
foe charge font gfrg had been 
snubbed and isolated for much 

Crf Hip gathBrj n g 

Her fulsome praise of Presi- 
dent Francois Mitterrand’s 
handling of the summit and of 
France’s bicentenary celebra- 
tions took the steam out of 
what had seemed to promise 
foe opening of another acrimo- 
nious chapter in Anglo-French 
hickfiring. 

But the media atten- 
tion - and hype - surround- 
ing Mrs Thatcher’s back-row 
position in the bicentennial 
seating plans and cavalcades 
disguised what may turn out to 
be a much more significant 

^w Alflp nipn f 

If there was nothing in the 
communiques with which Mrs 
Thatcher would seriously quar- 
rel, it was also clear in Paris 
that she was unable to com- 
mand the attention to which 



Thatcher and Lawson take a back seat at the summit 


she has become accustomed in 
recent years. 

It was President George 
Bush of foe US, Mr Mitterrand 
and Chancellor Helmut Kohl of 
West Germany who appeared 
to be the significant figures. As 
.one American diplomat in 
Paris put it “It is no Longer 
your Prime Minister’s show.” 

In most respects the sum- 
mits never truly were. The eco- 
nomic strength and political 
influence of the US, Japan and 
West Germany always made it 
inevitable that they would set 
the pace. 

Over foe past few years, 
however, Britain has appeared 
to wield a disproportionate 
influence. That role, underpin- 
ned by the Prime Minister's 
record as the most experienced 
summiteer, was hard to see 
last weekend. 

Both Whitehall nffi/aai* and 
diplomats from other summit 
nations identified several fac- 
tors behind the shift 

At previous such gatherings, 
Mrs Thatcher’s position has 
been bolstered by lavish plau- 


dits from her partners for the 
success of her economic poli- 
cies. 

Now, with Britain's inflation 
rate at more than 8 per cent 
and its trade position worse, in 
proportionate terms, than that 
of any of its partners, foe 
praise is far less to evidence. 

Attempts by Mr Nigel Law- 
son, the Chancellor, to get the 
summit to emphasise the inter- 
national nature of the inflation 
problem were rebuffed. The 
commnniqnd may have said 
that containing inflation 
remained a key commitment, 
but the consensus was that it 
posed a real problem only for 
Britain, Italy and Canada. 

More importantly. Mrs 
Thatcher can no longer rely on 
an unprecedented relationship 
with Ronald Reagan to offer 
her a pivotal role in summit 
deliberations on foe West's 
political stance. 

Mr Bush appeared attentive 
- at one stage commenting 
that she bad been "shabbily 
treated” - and he went out of 
his way to remark on the simi- 


larity of views between the two 
leaders. 

It did not escape the notice 
of officials from other coun- 
tries, however, that both had 
been in Paris for two days 
before meeting for bilateral 
talks- President Reagan, they 
commented, would have seen 
Mrs Thatcher immediately. 

The special relationship 
remained but the White House 
marfp clear that on the main 
political issues - East-West 
relations, China, the Middle 
East - President Bush was 
determined to set his own 
agenda. 

The summit’s conclusions on 
East-West relations - in partic- 
ular on help for Poland and 
Hungary - appeared to indi- 
cate, for example, that Mrs 
Thatcher's long-standing rela- 
tionship with Soviet President 
Mikhail Gorbachev was of less 
importance to foe US than 
West Germany’s stance. 

S everal European diplo- 
mats took the view that 
Mrs Thatcher’s authority 
had been further undermined 
by her reluctant approach to 
economic and monetary union 
within the European Commu- 
nity. 

Last month's Madrid summit 
had left her outside the Fran- 
co-German axis established by 
Mr Mitterrand and Chancellor 
Kohl, at a time when her influ- 
ence in Washington bad been 
significantly diminished. 

There was no suggestion 
that the Prime Minister was 
now destined for a purely sup- 
porting role. 

The consensus in Paris was 
that Mrs Thatcher’s experience 
and her forceful personality 
would ensure that her partners 
would continue to respect her 
views. But whether she would 
be able to tread the Interna- 
tional stage with quite the 
same assurance as during the 
past few years was far less cer- 
tain. 


It’s the best possible catch. A great return on 
your investment 

And that's the only catch there is. 

With HALIFAX DEPOSIT INTERNATIONAL there is 
simply no need to go fishing around for a better investment 
There is no time limit on your investment and you 
can have instant access with no penalties. 


HALIFAX JERSEY-BASED INVESTM 
HIGH INTEREST. INSTANT ACCESS. SO WHAT 


You can have UK standing orders and direct debits. 
And monthly interest can be paid into UK bank accounts. 

Being the Halifax you can obviously expect highly 
competitive interest rates. And being offshore you can get 
interest with no UK tax deducted. 

Your sterling investment can start with a minimum 
of £1,000 at the substantial rate of 11.00%. 

from there the interest rate automatically rises on 
the whole investment as your balance steps up as follows. 


ENT. 

’S THE CATCH? 


AMOUNT 

£1,000+ 

£10.000+ 

£25,000+ 

£50,000+ 

INTEREST RATE 

11.00% 

12.00% 

1240% 

12*5% 

CAA* 

11.30% 

12J6% 

13.00% 

13l28% 


hiterest rates may vary so you can call our Halifax Jersey 
Hotline on (0) 554 59840 for up to the minute information. 

This great investment opportunity is only open to 
those not onhnarily resident in the UK. 

If this includes you and yon would like to open an 
account, simply send us the completed coupon below. 

Once you’ve got your hooks into this investment 
opportunity you can just sit back and reel the money in. 

I To Halifax Building Society, International Investment Unit, ingouvffie i 
House, IngotxvQle Lane, St HeUer, Jersey, Channel Islands. 


for 

(minimum deposit £1,000). 

I/We are not ordinarily resident to the UK- Please send toe declaration 
form for the payment of grass interest 1/We would like the interest to be: 
Added to balance □ Paid half-yearly Q Paid monthly □ 

Or please send raefuU details of HALIFAX DEPOSIT INTERNATIONAL. O 

Full Name (Title) 

Tel No 

Address 


Nationality 

Date 

This sum is being invested in HALIFAX DEPOSIT INTERNATIONAL by 

me/ us as sole/ joint beneficial owners). 
Signatures) 



aoiaavto 



HALIFAX 

| THE W Q R L P'S NQ 1 | 

Halifax Building Society, International Investment Unit, 
Ingouville House, togouville Lane, Sl Heller, Jersey, Channel Islands. 
Fax No: 0534 59280 Telex No: 4192584 

lateral bj piid mice yrarty, giving a higher compounded annual reie (CX-B-*) tf left LnUict far 
the whole jrar. Copies oflbelBS? audited accounts are available on request HaliJkx Building 
Society's registered office is In HalHkx, UK. ikies art correct at ilmt- of goln^j io press. 









. «•-' 




: s 




% ~T" > 'f- 



■&r . 









:*- -.-or • 


**r- 












A Unique View 


A Unique Building 


:r\ 



• :• .. t.-v. . \ . 




-,i- 








■y~m- 


ye*u,.. 


‘•Mfe 


% 


^‘»-T 




WJ«*i 





nat 

BftSSK 

K®r*iS^ 

IK 




i j&J 

g*» 


Bgi 


«-o« 



^DeW 


S* 




t?W4;.?.y- ;• ,;i-. .k .•■*'•: lyr. ; .:• . -, .• 





swm- 




^0m 








--* ;: 




fcv: 


$7$: 












S' 


fl.-lt 




hiLm 




■i Maw 


las! 


is 




■HW' 





>’ "• -htt • H 








:r -f/Jt <«*• W- 


A Unique Opportunity 

FOR SALE BY TENDER 

Australia's Finest 
Development 

Sydney... Only one city, one harbour 
in the whole world looks like this. 

And it looks like this from one 
building only. Designed for Bond 
Corporation by internationally 
acclaimed American architects 
Kohn Pedersen Fox in conjunction 
with Travis Partners, the building, 
one of Australia’s largest at 73,000 
square metres, will occupy the last 
great site in the commercial heart 
of Sydney. As a building it will 
be unique in Australia, an elegant 
tower constructed without 
compromise. From almost every 
floor will be views of city and 
harbour that can never be built out. 

On completion in December 1991 
it will unarguably be the finest 
modern building in Australia. 

Tenders are invited for outright 
purchase or equity participation 
from major developers, financiers 
and investors. Tenders close at 4pm 
Wednesday 18th October 1989. 

Enquiries should be directed 
to Mr Robert McCuaig of 
Colliers International, Sydney 
Telephone (612) 257 0222. 

Fax (612) 251 3297. 

Or to Mr Chris Brown of 
Jones Lang Wootton, Sydney. 

Telephone (612) 251 5888. 

Fax (612) 232 8120. 

Alternatively you may wish to 
call Bond Corporation direct . 
on Sydney (612) 231 1311. 
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TECHNOLOGY 


As universities seek more cash from industry, Alan Cane reports on a link that pays 

A catalyst when change is essential 



W arwick U niversity , in the 
UK, has a reputation bet- 
ter than most for its wffl- 
htgnes s to work with and 

zor industry. 

Its Manage ment Systems Eogmeetiiir 
Group, led by Professor Ttmnur Bfaatta- 
charyya. exemplifies Hus. it specialises 
m working with companies at a techno- 
logi^ crossroads, where the board of 
(Rectors realises the need for fresh 
thinkin g to catalyse ehawgw 
The MSB Group provides a consul- 
tancy service that helps companies to 
Integrate their business and technologi- 
cal strategies. On the manag em e nt 
training side, it crffera a new 2%-year 
master's degree via the Integrated 
Graduate Be ' — ■ “ ■ 
conv entional 

grammes. It al * 

thefiald of automated manufactu ring. 

The Hover Group is a in point 
(see accompanying article). Its commit 
meat, since the early lasos, to Improv- 
ing its Competitiveness, nnttejinnal by 
cooperation with. Honda of Japan in the 

ifanian - u « 


iinumu n .Mu m ft u^uouuu. 

Rover executives, Warwick played an 
important part in brin g in g about the 
changes necessary to put the group on 
the road to wurtrtiiwg the Japanese in 


O nce the Rover Group 
had settled on its Inte- 
gration and Develop- 
ment Plan in the early 1380s, it 
realised that it needed help to 
implement the technology that 
would underpin the business 
transformation. Warwick uni- 
versity was enlisted both to 
improve the technology and to 
train managers. 

While the company has a 
long way to go, the results are 
visually striking on the assem- 
bly lines at the Cowley factory, 
in Oxfordshire. About 1,500 
shop floor workers are today 
involved in producing the ljQOQ 
or so Rover 600 series cars - a 
result of the collaboration with 
Honda of Japan - which flow 
out of the plant each week. 

Robot aims grip windscreens 
and glaze them in position 
using beams of laser light to 
check alignment; the doors, 
painted but stripped bom the 
body to prevent damage while 
the robots are at work, travel 
overhead in c ** n g w i ready for 
reassembly towards the end of 
the sequence. Suspensions rise 
into place bom the pit below 
the ling- 

Even more remailmhle is the 
absence of inventory, the pal- 
lets, hm« and pack a ge s full of 


m anufa c tur ing efficiency. 

In a break with convention, for exam- 
ple, Rover ha s appointed an informa- 
tion technology strategy director, Guy 
Haim, who is based at the university. 
ms nde is to provide a bridge between. 
Rover's and tprlmnTngy strata, 

gies — . the sort of approach that is 
rmtwi to Bhattachaxyya's management 

Group fives by its services, 
to industry, hi nine years, it has grown 
to more than 130 research, teaching and 
support s taff. Those with undergradu- 
ate teaewng responsibilities hove con- 
ventional university tenure, "but the 

m ajority append nn tnriTwtriwI ftnMflwy 

and their Jobs would be at risk in a 
recession. 

Their work has raised more than 
fr om industry in foes and eouip- 
ment; each year more than 2£00 direc- 
tors, managers and engineers attend 
courses in technology, computer-aided 
design and manufacturing strategy; 
more than 400 postgraduates are taking 
master's degree courses. 

Bhattacharyya. who has been Lucas 
Professor of Manufacturing Systems at 
the university since 1382, is a voluble 
critic of weaknesses in British indus- 
trial and academic practice. He reserves 
his greatest contempt for what he 
describes as “slosh” in organisations. 


the layers of non-productive bureau- - 
cracy which he thinks information tech- 
nology could eliminate. 

One sign that his gro up is working 
along the right fines is the wflfingness 
with which industry puis funds into the 
Warwick campus. For example, the 
Advanced Technology Centre (ATQ has 
been fended to the tune of £Sm by the 
Rover Group. A ‘farther three storeys 
are being added through extra support 
bom Rover and from Rolls Boyce; 
which to ogfaWii^h am advanced 

ceramics centre. 

There is also the Coopers and 
Lybrand Centre for Manufacturing 
Renewal, the £3m Computer-Aided 
Design and Manufacture Centre fended 
by Camputervisbm (now part of Prime 
Computer) miii thp wri ng Sffi- 

^htrtnn Team. 

In tiie most recent development. Digi- 
tal Equipm ent (DEC) , the wo dd’s see- 
the tewhy Tnahrer of engineering com- 
paters, agreed to work with the ATC to 
develop and test innovative applica- 
tions for tedus trifll ‘ wiarpiOieturing con- 
trol- Thia wifi involve the expertise of 
staff bom DECTs S utto n Coldfield man- 
ufacturing industries »rad ihp 

provision of DEC computers and soft- 
ware for Warwick courses. 

Peter Davies, ATC administrative 
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Side pond assembly of a Rover 800 at the Cawley factory 
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which in the past 
enabled Rover to build a dozen 
va riations on a model. 

Now large areas of the fac- 
tory formerly filled with wheel 
iwgwnhHpB, suspensions and so 
- on axe lying fallow. Rover has 
moved to a form of kanban, 
just-in-time manufacturing, 
based on Japanese practice. 


This demonstrates the con- 
cern with the management of 
rrmtorM* rather than people. 
More than 70 per cent of 
Rover's manufacturing costs, 
according to Barry Hunt, Cow- 
ley financi al con troller, are 
tied up in materials. 

The new kanban procedures, 
he says, have cut inventory by 
about £10m out of a yearly 


total of £36m - a 80 per cent 
reduction in two years. . 

The Cowley kanban system, 
called Scimitar, has two parts: 
the Cowley Distribution Centre 
(CDC) awl deliveries. 

The CDC comprises storage 
space owned by Rover, and 
rented out to component sup- 
pliers. Minimal quantities of 
cqa np cne n ia are stored by the 


director, says that the loan of equip 
wiAwt is particularly valuable in infor- 
mation technology because systems 
become obsolete so quickly. 

Stuart Mitchell, of DEC, says the 
value of working with Warwick is 
Hiraafniri. First, it provides a test bed 
for advanced software applications. Sec- 
ond, the focus Is an industries 

(remarkable as it might seem, computer 
salesmen to date have rarely been 
expert in the industry they sail to. Cus- 
tomers these days expect a great deal 
more than an order form and a promise 
of delivery.) Third, it support s a decen- 
tralised, multi-vendor approach to infor- 
mation technology, which to in tune 
with DECTs distributed c omputin g phi- 
losophy. 

BwnipiflB of MSB's research htehwte a 
robotic system for inserting valves and 
valve gear in a car cylinder head; a 
machining centre that removes medi- 
um-hard steel in *wre*"g spindles with- 
out Tnbncwtinn at very high rates; a 
system for assembly lines on 

computer screens ^ evaminteg the 
effect of failures on the flow of finished 
products. 

Bhattacharyya laughs when asked 
how mary “Warwicks” the UK needs to 
im prove its approach to manufacturing. 
“Every university should form partner- 
ships of tbte Mud with industry.” 


line in bar-coded containers. 
When empty, demands for 
replacements are sent to the 
CDC; only when the compo- 
nents are chg^k^d out of the 
centre dnp« the mswrimniBm for 
paying the suppliers start to 
operate. 

Timed deliveries contrast 
with the haphazard methods of 
earlier years when “lorries 
were parked nose to tall down 
the Cowley Road,” as Hunt 
recalls. Now Rover guarantees 
to take delivery of components 
at an agreed time and date. 

While Rover’s Inventory is 
kept down, suppliers gain a 
guarantee erf business and the 
m on nn to plan their own 
operations more effectively. 

The *h«mg pa are as much to 
do with attitude as technology. 
Shop floor workers at Cowley 
are grouped in about a dozen 
“cells”. Barb has a manager, 
who to responsible for all the 
jnpnte and outputs of the cell 
and answerable to a manufac- 
turing manager. 

Kevin Riley, manufacturing 
manager for the Rover 800, 
says the foreman concept is on 
the way out “These people are 
husbands «nd fathers before 
they are Rover workers. They 
understand responsibility-” 



Worth 

watching 

Edited by 
Della Bradshaw 

Screwing down 
the ah' leaks 

MOST manufacturers rely on 
compressed air, bo K to blow 
pills along a p ha r ma ceutical 
production Una, to cool 
etectronlca components or 
to drive the shuttie Btat 
weaves fabrics- So, although 
ungtenaoroos, any 
Improvement fa afr 
compressor efficiency tuts 
a far-reaching affect 

That efficiency Is dependent 
upon tiie proportion of air 
which enters the appropriate 
pipes underpressure, end 
tite proportion which leaks 
away. Most leeks happen 
through the gap between the 
pair of rotary screws, or air 
end, which drives out tire air. 

To tadda that problem, 
compressor manufacturer 
CompAfr BroomWade sat out 
on a £2m computer-aided 
design project to make the 
pair of rotary screws tit 
together so doaety that 
leakage was reduced to a 
mfobnum. 

The resufi of the four-year 
project Is the Cydon air end, 
which the manufacturers 
claim produces 15 per cent 
more compressed air for the 
same power Input. The Cydon 
win be sold In the company’s 
air compression uidts and 
flwough other manufacturers, 
aH looking for a slice of the 
C2bn e yew world 
com press or market. 

An enzyme to 
produce pulp 

THE GREEN revolution, which 
is changing tite way European 
companies manufacture and 
market their products* is 
Influencing Japanese Industry, 
as walL One example is the 
development by (he op Paper 
company. In Tokyo, of a way 
to produce pulp tram wood 
using e nz y mes rather than 


envtronmentaHy unfrtantfly 

chemicals. 

Traditionally, paper chips 
am boded In dtefflllng kilos 
wKh chemicals, such as 
sodium hydroxide. In order 
to break down the Dgirin — 

the complex polymer which 
gives wood its rigidity. A 
research team at OP Paper 

has extracted an enzyme from 
mushrooms which It betievos 

can do the Job. 

To try to p r oduce the 
enzyme In commercial 
quantities, the team has 
extracted an essential part 
of the mushroom enzyme and 
transplanted K Into yeast, 
which should produce a better 
yield. 

The enzyme will work 
without producing any 
unpleasant smells or 
hazardous liquid waste that 
would need caretal disposal. 
The company says the 
enzyme could eventnelly do 
away wfth the need for 
large-scale chemical plants 
at pulp production factories. 


Access to US 
research 

EUROPEAN companies 
w ant ing information about 
the wealth of research and 
development going on In the 
US — from ship bunding and 
health care to electronics and 
food — can now search an 
electronic database stacked 
with research do cumen t s . 

The database Is the result 
of an agreement be t we en the 
UK publisher HJ and the US 
National Technical 
Information Service (IfTIS), 
which was founded by 
Congress to act as a clearing 
house for scientific and 
technical Information. There 
are 2m reports on the 
database, for which IL1 has 
European dissemination 
rights. About TQJOOO reports 
a year are added to EL 

To uso the service, 
companies request a 
database search, quoting a 
combination of appropriate 
key words. The search is 
carried out free of charge. 

A print-out Is sent to the 
customer, containing titles, 
authors, ab s t ra c ts and prices 
of up to £80 for 600-page 
documents. The reports can 
titan be ordered. 


Calling foul on 
mobile charges 

A CATALOGUE of extortionate 
caO charges Is reported by 
the magazine What to Buy 
for Business in Its latest 
research brio tha UK mobile 
telephone market. 


The report says that 
because mobile phono prices 
have plummeted, 
opportunistic dealers are 
jacking the prices of 
service* to preserve profits. 

While the standard can 
charge for mobUe services 
Is 3Sp a mbtute In peak time, 
some dealers are charging 
up to 50p a minute and one 
.pie of £1 a minute was 
uncove re d. 

The authors of the report 
recommend that cellular 
subscribers should Insist on 
Itemised trills and check times 
thoroughly. The billing 
method should be put In 
writing before signing for Bie 
service. 


Power to the 
pedal cycle 

HELP IS at hand for people 
who have invested In bicycles 
to by-pass public transport 
troubles, only to discover that 
cycling uphill Is not as easy 
as titey thought. 

Prlostman Associates, a 
British desi{pi consultancy, 
has revived the Idea of 
attaching a motor to the front 
wheal of the push-bike to help 
cyclists arrive at that 
Important business meeting 
a little less sweaty. 

The motor is a metallic ball 
Incorporating a 30 cc engine 
similar to those used for 
petrol-driven lawn shimmers. 

It drives a revolving ceramic 
“cotton reel”, which Is 
lowered on to tite front wtwaL, 

Un0ke Its 1940s role model, 
the Power Ball Is detachable 
and uses unleaded petrol. 

Prlestman Is looking for 
a manufacturer wilting to 
bring the design to fruition. 



CONTACTS: CompAlr BroomWade: 
UK, 0484 465000. 03 Paper Japan. 3 
563 mi. IU: UK. 0BS0 23377. What to 
Buy for Business: London, 730 0403. 
Prlestman Associates: London, 370 
4680. 


The Outlook For 
Investment Is Excellent 




reeling the size of Merseyside 
Development Corporation's area pro- 
vides exciting opportunities for 
mvesLneul. 

The internationally acclaimed - 
Liverpool ^Kkt erf ro n t pointed the way. 
The Development Corporation had 
the foresight and the plans and the 
private sector seized the opportunity. 

Today new enterprise flourishes 
— thousands of new fohs have been 
created in hundreds of businesses 
within an area where millions choose 
to spend their leisure time. 

Commitment and investment 
have turned visionary projects into 
reality. 

Now- Merseyside Development 


Corporation is poisec 
new ground in Wirral and Liverpool. 
More areas on both hanks of the river 
are being opened up for enterprising 
new businesses. 

The Mersey 'Waterfront has 
more potential than ever before. 
Further developments will rely on the 
same winning formula — vision and 
investment. 

If you are hungry for success 
the Mersey's hanks are the investment 
opportunity of the 1990 s. It a a future 
in which you will have a leading role — 
starting now. 

Rxrftfc from our experience — 

GET THE FACTS - Call Eileen Wall 
on 051-236 6090 


r\/~\ — -y- — Measeyside 

UCapOIHODIl 

Dept (f.tm.). Royal Liver Building, Pier Head, Liverpool L3 1JH 
Telephone: 051-236 6090 Facsimile: 051-227 3174 
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MANAGEMENT: The Growing Business 


In search of overseas markets 

Making headway in a 






Charles Batchelor begins a series on ways to realise potential in the US 


Y ou might not expect a Brit- 
ish company to be selling air 
conditioning, that most 
American oE conveniences, 
to the Americans. Yet Airedale Inter- 
national Air Conditioning, a Leeds- 
based company, has established an 
important place for itself in several 
specialised comers of the US market 
over tbe past four years. 

Airedale, a privately owned com- 
pany with annual sales of £2Lm and a 
workforce of 520. sells £3m of air con- 
ditioners a year in the US and has 
recently opened its own factory in 
Philadelphia. 

The British company initially went 
into the US with its main line - air 
conditioners for computer rooms. In 
response to demand from American 
customers, it went on to modify an 
office air conditioner for use in school 
classrooms. Now it is adapting the 
classroom system for use in telephone 
exchanges. 

To get to this position in the US. 
Airedale had to modify its equipment 
to American technical and safety 
standards; weather a sharp rise in the 
value of the pound against the dollar; 
and screw down its costs to maintain 
its early toehold in the market. 

Chris Carrington. Airedale’s mar- 
keting manager, attributes the com- 
pany's success in the US in large part 
to sheer determination. It is true that 
Airedale's persistence exposed some 
of the misconceptions which deter 
many smaller British companies from 
even attempting to break into the 
American market. 

“People fear that the Americans are 
super duper businessmen who cannot 
be beaten," explains David Burnikell, 
head of the Department of Trade and 
Industry's (DTD North American 
Export Branch. “They aren't, though 
they are very efficient in certain areas 
and their expectations of service are 
far greater than ours." British busi- 
nessmen also often assume that 
American products will be technically 
superior. In some high technology 
areas they are; but Airedale's Carring- 
ton says his products beat the local 
competition on quality. Airedale says 
its control systems are better; its 
units fit more easily into building 
management systems; while reliabil- 
ity is improved by doubling the num- 
ber of drive motors. 

Despite the achievements of compa- 
nies like Airedale, some people in the 
export business are concerned that 
British firms are ignoring the Ameri- 
can market because so much empha- 
sis is being placed on Europe and the 



creation of a single barrier-free mar- 
ket in 1992. 

"Wbat worries me is that this hype 
to push neople into Europe is causing 
them to* neglect the US,” says Ian 
Weatherhead. head of the North 
American section at the London 
Chamber of Commerce. But why 
should exporters set North America 
as a target? “Toe US is an exporter’s 
dream," says the DTTs BurnikelL "It 
is a huge market. People have plenty 
of money. And they speak English.” 
In 1988, 238m Americans bought £llbn 
worth of British imports. 

Not surprisingly it is not only Brit- 
ish exporters who have cottoned on to 
these advantages. The attractions of 
the American market mean that 
everyone else is also trying to break 
in. The size of the American continent 
and the distance from Britain, how- 
ever. mean that the cost of establish- 
ing a presence is a particular burden 
on the smaller exporter. 

Managements nearly always under- 
estimate the costs and lead times 
involved in establishing a market 
presence against established Ameri- 
can competitors, according to a sur- 
vey of small British high-technology 
firms in the US carried out by the 
London Business SchooL 

Robert Adeney, chairman of 
Swaine, Adeney. Brigg & Sons, a man- 
ufacturer and retailer of umbrellas, 
sporting guns and leather goods, is 
not in the high-tech field but he con- 
firms that breaking into the US mar- 
ket can be costly. 

Adeney opened a shop near San 
Francisco’s fashionable Union Square 
five years ago. With hindsight he says 
he underestimated what it would cost 
to get established. 

“You must expect to spend more 
than you budget for," says Adeney, 


whose 250-year-old company has total 
sales of £4m and a workforce of 100 
people. "Our marketing in the US was 
not nearly strong enough and we 
needed more finance for promotion. 
You need a comfort level of funds for 
when yon meet snags.” Adeney reck- 
oned it would take three years to 
reach break-even point It took four. 

Adeney decided to locate in San 
Francisco because, unlike brash Los 
Angeles, it had “old money" custom- 
ers who, he felt, would be attracted by 
quality English products. For many 
exporters, however, the choice of 
where to start in the US is less dear 
cut Some make the mistake of trying 
to cover the whole country. 

“Many small and medium-sized 
companies feel they have to be repre- 
sented across the US," says David 
Burnikell. '“They do not realise that a 
customer in Los Angeles does not 
want to be handled by someone sit- 
ting in New York. Companies should 
identify target areas and develop from 
there.” 

Christopher Loose, managing direc- 
tor of WMS (International) a Taunton, 
Somerset-based supplier of preserves 
and teas, sheepskin and leatherwear. 
says his first attempt to break into 
the US market (with a range of medi- 
cal products unrelated to his present 
business) was unsuccessful because 
he tried to take on the whole country. 

“One distributor, an expat Brit with 
impeccable credentials, persuaded me 
he knew the whole market,” he 
recalls. “But be didn’t. I wasted six 
months while my supplier wasted 
money shipping samples." 

WMS, which has £250,000 worth of 
sales (half to the US) and a staff of 
four, has built up business in Seattle, 
California and New England and is 
now trying to break into the Sunbelt. 

The alternative to concentrating on 
particular regions is to select particu- 
lar product sectors. The American 
market is so big that even quite speci- 
alised sub-markets can provide sub- 
stantial business. Airedale concen- 
trates on three niches in the air 
conditioning market A bedding man- 
ufacturer could choo6e between serv- 
ing the home, hotel or military mar- 
kets, says David BurnikelL The 
London Business School study sug- 
gests that for the high technology 
company making “big ticket” prod- 
ucts a success will depend on identify- 
ing a few early adopters of the new 
technology. Finns with more estab- 
lished products should focus on win- 
ning a key customer whose decision 
to buy will influence others. 



Chris Carrington: sheer determination a key to exporting 


Before attempting to break into the 
US market the exporter must identify 
which, if any. of his products will selL 
“Make sure your product is relevant,” 
advises David BumikelL “Don't make 
an issue of the fact that your product 
has a 25-year life if you are selling in 
a stale which has a tax regime allow- 
ing companies to write it off over 
three years." 

Robert Adeney says he thought 
hand about which products he should 
offer in his San Francisco shop but 
still had to return or discount a signif- 
icant proportion which did not selL 
Adeney says he misjudged the Califor- 
nian climate and found that his tweed 
hacking jackets were made from 
material which was too heavy while 
his fully lined jackets were also unpo- 
pular. 

He also underestimated the spend- 
ing power of wealthy Californians and 
found that the most expensive items 
sold out straight away while middle of 
the range items sold less well 

The choice of which products to 
offer in the US will depend in part on 
the ability of the item to absorb the 
cost of shipping and duties. Compet- 
ing on price alone with low-cost items 
is therefore unlikely to succeed as a 
strategy. Exporters should concen- 
trate on offering quality and value for 
money, urges David BumikelL 

Once the would-be exporter has 
made a decision on the products and 
the target markets he must then 
choose how to distribute them in the 
US. Importers and distributors will 
normally buy a consignment outright 
and handle the marketing, pricing, 
storage and distribution themselves. 


Agents, on the other hand, will take 
orders and send them on to the 
exporter who then ships direct. 

Distributors and agents can provide 
invaluable contacts for a small busi- 
ness which is new to the market but 
they do impose an additional cost on 
what is already an expensive opera- 
tion. Woods of Windsor, which makes 
pot-pourris and other perfumed gift 
items, stopped using an American dis- 
tributor and set up its own distribu- 
tion network after exchange rate fluc- 
tuations put pressure on margins. 

“Distributors do make enormous 
margins in the US." says Roger 
Knowles. Woods’ managing director. 
“They can double tbe landed cost and 
this exacerbates the problem of pric- 
ing." Woods now has its own US sales 
manager, a warehouse on Long Island 
and a network of freelance agents 
with their own permanent showrooms 
covering the largest centres of popula- 
tion. It expects to make $4m worth of 
sales in the US next year out of a total 
of STm. 

Airedale also worked through a dis- 
tributor when it first went into the 
US. But. following the rise of sterling 
against the dollar, it bought out its 
distributor two years later and 
merged it with its US service network. 

Robert Adeney decided he needed a 
shop to sell his products in the US but 
it has only been since he opened his 
San Francisco outlet that he realised 
the importance of mail order for 
Americans. “Someone bought a S850 
walking stick over the phone with a 
credit card/’ says Adeney. “In the UK 
they would have wanted to come and 
see it themselves before paying out 
that sort of money." 


Euro network slow to 
generate agreements 


S maller firms in Britain 
and Spain are the keenest 
to establish finks with 
their counterparts in other 
Europ ean countries, according 
to the use which is being mwfe 
of a new European Community 
co-operation network. 

The Business Cooperation 
Network or BC-Net was set up 
a year ago to encourage finks 
between small businesses 
throughout the Community . 
Four hundred advisers, such 
as consultants, banks and 
development agencies, which 
are affiliated to the network, 
compile profiles of businesses 
which are keen to co-operate. 
These are then filed with a 
central registry in Brussels 
and matched with those from 
other countries. 

More than 10.000 profiles 
have been filed since the net- 
work was created of which 
just over 6,100 are still held on 
tbe system. British businesses 
account for 23 per cent of 
those listed followed by Spain 
with 21 per cent. Belgian small 
businesses represent 13 per 
cent ""d I talian and French 
companies 12 per cent each. 
Perhaps surprisingly West 
German businesses account 
for only 7 per cent while 
Dutch firms, possibly because 
they are already internation- 
ally oriented, only just over 1 
per cent. 

Despite the large numbers of 
profiles which have been com- 


pleted. progress to reaching 
agreement takes some time 
and only a relatively small 
number of cooperation agree- 
ments save been signed. Many 
businesses are suspicious of 
the value cf such large-scale 
networks on the grounds that 
they produce few proposals of 
any real quality. The organis- 
ers of the network argue that 
its benefits are the speed with 
which it works and the confi- 
dentiality it guarantees users. 

A breakdown of the types of 
co-operation which were being 
sought described 60 per cent 
as commercial. 22 per cent as 
te chni cal. 11 per emit as finan- 
cial and 7 per cent as general. 

A spin-off of the tbe network 
is the increasing degree of 
coo Deration between the 400 
advisers. They are developing 
direct links with each other, 
thereby contributing to the 
informal networks which are 
so useful to small firms. 

The BC-Net is currently 
a vaila ble throughout the Euro- 
pean Community but its 
organisers are considering 
exten ding it to Eon-Commu- 
nity states in Europe and 
around the Mediterranean. 

- Contact your local develop- 
ment agency, hank, chamber 
of commerce or financial 
adviser for information on the 
BC-Net. 

Charles Batchelor 


In brief. . . 

a New businesses are being 
created at a faster rate in Lon- 
don than in the UK as a whole, 
according to a new survey* by 
the London Chamber of Com- 
merce. 

New businesses registered 
for VAT increased by 4 per 
cent in 1987 compared with 3 
per cent throughout Britain, a 
reversal of the trend in the 
early 1980s when new busi-. 
nesses in London increased 
more slowly than the national 
rate. 

The finance and business 
sendee sectors in the capital 
rose by 6 per cent; construction 
rose 7 per cent while “other 
services” (including leisure, 
postal and courier services) 
rose by 10 per cent 

* London’s Economy: Trends 
and Prospects into the 1990s. 
Available from the chamber at 
69 Cannon Street, London 
EC4N SAB. £45 to members, £65 


to non-members. 

0 A fair and conference 
aimed at promoting trade 
between the European Commu- 
nity and the US are to be held 
in Frankfurt in October. 
Export ’89 is intended to cater 
primarily for the needs of 
small and medium-sized busi- 
nesses. 

The conference will cover 
topics such as the expansion of 
trade between Europe and the 
US, technology transfer and 
tbe development and manage- 
ment of markets. A series of 
seminars to be run in parallel 
will look at trade barriers, 
financial assistance and legal 
questions. 

The fair wfli be held from 
October 25 to 23 while the con- 
ference win run from October 
27 to 29. Both will be held at 
the Frankfurt Exhibition Cen- 
tre. 

Contact, in the OK, The 
National Federation of Self 
Employed and Small Business. 
Tel 01 928 9272 L 


BUSINESS OPPORTUNITIES 


LONG TERM BUSINESS PARTNERS 

* Venture/development capital 
* Management buy-outs/buy-ins * Corporate Finance 

Tony Mullins Peter Feathemnan 

DCC Ventures Ltd DCC Corporate Finance Ltd 

103 Mount Street. London W1Y 5 HE Tel: 01-491 0767 
Members ot TSA and The International Stock Exchange 


ELECTRO-OPTIC EQUIPMENT MANUFACTURER 


A small engineering company, manufacturing hi own electro-optic eq ui pmen t 
for a specific industry and shortly to commence production of a s imil a r 
|aseroptic unit, will have a turnover of over 250 K. with a high trading profit in 
its current financial year. 

Exports annual to 75% of its turnover to 45 different countries. 

Because or the age or tbe directors, posablo amalgamation with another small 
engineering company ia under conaideration. This company muat have 
manufacturing and assembly experience, be within a 25 mile radius of 
Pete r borough and have its own freehold premises. 

Interested parties should, m the Gist nuianoe, c outset: 

3 Knott FCA. 

Rawtmsons Chartered Accountants 
90 Lincoln Road, Peterborough PEI 2SP 
TeL No. (0733) 68321 


u 

s 


Oyno-Roef has been running a pilot operation in 
California for the past 2-f years. Based on this 
experience, we now plan to embark on a National 
Dram Cleaning Franchise Programme for the USA. 


The 
sue 


u 

s 

A 


For further details aleese write to the Chairman of 
l C 743 Maple Roa 
Surrey KT64BJ 


Dy no-Rod PH 


i Road, Surbiton, 


VU 


CONFECTIONERY COMPANY 
- JOINT VENTURE' 

A company with own brand confectionery turnover of approx £Im 
seeks partner with facility to manufacture such products, to form a 
joint venture company. Part finance already in place. May suit small 
bakery group, preferred location East Midlands or Greater 
Manchester area. Currently most of turnover is long life cakes and 
biscuits and is imported. Contact: J.E. Hamilton. Eastwood Venture, 
The Old Kennels, Rufford, OUerton, Notts. NG22 9DF Teh 0623 
822826. 

FIMBRA MEMBER 


PLC SEEKS EQUITY PARTNER 

Diversified financial services PLC (market cap. £8m) seeks 
equlty/quasl-equlty investment 
Principals only. 


Box F8984 Financial Timas. 
One Southwark Bridge. 
London SEJ 9HL 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 

We do not make loans 
Minimum SI 00,000 
5-20 years 

The Funding Assistance 
Carp. 

(212) 755-9400 
Fax (212) 755-7339 


DEVELOPER REQUIRES funding partners lor 
lucrative land prajKL Write BOX F8S7B. 
Financial TIium. One Southwark Bridge. 
London SE1 3HL 


Short term finance 
for long term 
growth. 

Working capital finance for 
stock ami work in progress. 

For details contact Rml A Sayers. 
CHUJKHU Kfi<HAHTNG LMT03 
Churchill House, 06 Buddngtum 
Road, Lo ndon SWlW 9SA- 
01-7308428 


FINANCIAL. PARTNER WANTED FOR BUY- 
INOSELLING CLASSIC CARS. WRITE BOX 
few* FINANCIAL TRIES. ONE SOUTH- 
WARK BRIDGE. LONDON SE1 9HL 
NA7URAL BEAUTY PRODUCTS UJt. Cobik* 
and toiloam manufeefurar Owisobb 
rights/lieaneaa avail obi a. Contact Alan 
Leas 106581 Fax 50456. Tot 7HM6 


ELECTRONIC AND 
ELECTRO-MECHANICAL 
MANUFACTURING 
CAPACITY AVAILABLE 
Procurement, assembly 
and test capability, 
from PCB to system 
level, low to medium 
volume. In facility 
experienced in 
equipment and system 
manufacture and test 

Address enquiries to Box 8983, 
Financial Times, One 
Southwark Bridge, London SE1 
9HL 


PROPERTY INVESTMENT 
HAUPSTORE 

Excellent investment oppor- 
tunity comprising of 4 no. 
sheltered units, newly built to 
high specification. Good 
position on existing occupied 
Sheltered Site. 

principals onty should wrfea In 


Box FM87 Financial Tlmax 
Ona Southwark Bridge. 
London SEI SH- 


OT interest to national com pan ics/ 
pension funds. Magnificent indi- 
vidual collages and apartments 
For Sale or Lease for I to 5 year 
period in the heart of the Cots- 
wolds- Enjoying 7 acres of 
greenbdt, S minutes from village 
center. leisure facilities including 
indoor swimming pool. Suitable 
for Executive Staff HoDdeys/For- 
eign Business Visitors. 

Teb- Brampton Homes 

(0242)525880 


Corporate Investors 
Sought 

Fo& details of 5-15 bosincssAicw 
prodoetc pp o rtonh icspearincaflli; 


VO.I 


KG9IDT 
TdMtSmW 


RECRUITMENT 

CONSULTANCY 

An exceptional opportunity 
exists for a potential Investor/ 
Managing Director to join an 
Oxford based recruitment and 
personnel consultancy. 
Telephone: 0866 53535 


PR/SPORTS 

MARKETING 

COMPANY 

is looking to |oln forms wtffj 
mariceting/deslgn group to develop 
and expand services 
■Benefits. 

Write Box mes, Floeaelei Time*. Oae 
Jafliiwti Bridge, London SEI tHL 


CHINA TRADE 
LIMITED 

Excellent contacts in 
mainland China. Able to 
souroe products for 
interested companies. 
For huffier details To): 01 B39 5103 
Fax; 01 838 4846 


ENTER EUROPE WITH 
CONFIDENCE 

Private International Trust Com- 
pany in Geneva ottering: 

* Tax and legal consultancy 

* Company formation, domicil lo- 
tion and administration 

* Offices and secretarial services 
We ere trained chartered accoun- 
tants specialised in UK and 
International issues. 

Tel (010 41 22) 731 17 50/ 

Fax 731 53 64 


Electronic Company 

Exciting new computer peripheral 
in production, wefl received in test 
marketing, and patented analogue 
LCD system for meters, ti m e rs , 
process controllers etc. Annual 
(ales potential £20 MtiGon-f p.a. 
each. Require investment of 
£2StKOOO, joint venture, world 
licences or sale. 

Write Bos F8986, Financial 
Times. One Southwark Bridge, 
London SEI 9HL 


FOR SALK 

Cbttwold, Gloacataafcnw 
Pnfly convened manor house with axdn- 
five courtyard development. 
Quti-iastitutjoiiaJ planning consent 
offering many varied urea, indoding re*. 
idemisJ/nuramg borne, 25AM) sq. It ptm 
additional communal rooms, office*, 
garages. Facilities include:- Indoor 
healed swimming pool. 2 bed ward, doc- 
tors surgery all within 7 acres of 
Cfueabeti FBtUaad. S o taamw ial offer* 
invited. Please apply 

Box FS99Q. Fuuncid Timm. One 
Son thwart Bridge. London SEI 9HL 


MORTGAGES 

On Cnmtmac ial ft lodotrial Properties 
U prime mas 5/10 year* intcreu only 
Minkmna loan 050,000. 
Appfrto-. 

m ssCH _ 

HDtSCH INT (F la— rial Swrteas) LTD 
15 Beritdcy Some. Loadoa W 1 
TfttMbSHI Fax *00-0419 


HELP AVAILABLE 

MJX arfffi background fo 

manidaetwlnp, export marfcating. 
industry flnanco and racwwjr MIbuw 
tsariMS. Looking » asbl eomnonloa 
to softra dioir pr vU eme. Ptoaso wrUo 
wfln details of rooukomonta. aB 


Write Be* FBSsa, Financial Tlmee. Ove 
Souffiwsrk Bridge. London SEI BHL 


CAPITAL GAINS TAX 
ROLLOVER 
OPPORTUNITY 
£100,000 to £1 million. 
Quality freehold agricultural 
land available with pro 1 


... ._! proven 

managenwnL Telephone: J.R. 
Townsbend Esq 0993 K 
(0)/O45 1 22388 (H) 


823696 


Executive Director 

with enthusiasm and some 
capital required by a small 
Corporate Finance Adviser/ 
Issuing House/Venture 
Capital Funds Manager. 
Apply Bax F8939. Financial Tinea. One 
Sooth — rt Bridge, London SEI 9HL 


■uma on aw taro a araww im 
wo rtdnc capital 7 Gortiofl BanBuy LM. 

(h MB BOBO 

ute aUw PnAriia Comte WMi down! 

Qpmont capital, public flotations. PLC 
Shells. GarinS B«Bey Urejrod. Tel: 01-748 
9030 


BUSINESS SERVICES 


EXPANDING 
YOUR BUSINESS? 

We will construct your own 
purpose-built commercial premises - freehold! 

We: 

* Design and construct tailored premises 

★ Know the best office, industrial/ ware bouse retail sites 

For more information: 

C ontact Paul Bentley 0732 6331 1 

DESIGN * ENGINEERING ir CONSTRUCTION 


SLASH YOUR LONDON HOTEL COSTS ! 

If your organisation spends more than 20 nights per 
year in London four star Hotels, we undertake to 
reduce your accommodation costs by 50 per cent 

Detaiis from Post Box 20 LISKEARD U.K. or 
Fax 0203-82436 Telephone: 0752-342592 




iux nans •SBMo nsec 

■•GBRALIAR £258 • H£CFHW 
• HONGKONG £39 e-BSEY 

3* nws Rasa *b.vi umsel 

Foe hntine by rriare 
RTBSWTWLOTCWffSlWSUa 
Sraragn Horn. Stake Ftxd. 

SL Jobs, btaoUfen. 

7*|D8HJ 71881 RscS£XJ7HB3 


KQU&wH 
7et 814834234 


iWL 

:fiuncss 


SETTING UP AN 
OFFICE IN MADRID OR 
BARCELONA? 

• Fully furnished executive offices 

• Multilingual staff 

• Full communications facilities 

• Best location. 

LEXINGTON 

Tbe International Bu rinm a Centre. 
Diagonal 60$ Barcelona. Td: 
010-343410 7760. Fax: 010-343 410 88 IS 
2> Casietbaa. 141 Madrid. Tet 01 034 1 
572 0360. Fax: 010 J4I 270 7IW 




UK, International 
& isle of Man 


\XMRMtrR£GlSTfUTmSta8TB> 
Opnsstkvse 6 Bates Street UtndottfflGrB 
firiepneneQI-SSSSPV fisrPi-374XS9 


AVIATION BUSINESS 
CONSULTANTS 

Airport. Air-tine and Aircraft - Feasi- 
bility flludics, acquisitiotK, disposals, 
management, development, catering 
and hotels, personnel and marketing . 
Canary Home. Rcadrag St Tauaden. 
Kem. England. Td 023383041 
Fax: 023JH366I Telex 966159 


SERVICED LONDON OFFICES In Uayfalr. 
Imm £58 pm. Full goer com m support Co's 
formad/managad. Phono Mr James 
4004331/4806, or 6304700 

Ffcma For Fgnln By Factoring. Spo- 
44W Independent a unrio e tailor made tor 
Bia small twJnoss wllh cosh now nrob- 
lans. Coo my Factors Urn dad (Q2Q2J 680934 


^YOUR OFFICE* 
m LONDON 

BUT NO CAPITAL COSTS! 

• Luxury Furnished Offlcea 

• Short or Long Term 

• floeopfton. Socratmrimt 

• WP.-fekw. F=ax. Etc. 

• Flogeni Street Address 

• Established 25 Years 

“OUR BUSINESS IS 
CARING FOR YOURS” 

Call Richard Sowertsy 
CHESHAM 

EXECUTIVE CENTRE 

01-439 6288 


COMPANIES 

* uk a w orMw m 
* Ready Hade 


Frna advtc* & broetturo 
FALCON BUSINESS SERVICES 
Victoria House. 25 Victoria Street. 
Liverpool LI 6BD 
Tel: 051 236 3443 (24 hrs) 

Fwc 051 2S5 1050 
Telaxt 820179 FALCON G. 


CHANNEL ISLANDS 
Offshore Company Formation and 
Adrmaoxn&m . Abo LAcria, Panama 
and B.VX eic. 

Total offtbow office fnrfjitirt ami ter- 

wicea. 

For details and appointment write 
CROY TRUST LTD . Belmont House, 
2-6 Bdmont Road, St Hcber, Jersey CO. 
Td: 0534 78774 Far; 0534 3S40I 
Tic 4192461 COFORM G. 


COMPUTER HIRE 

Front £26 per week 

Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
01-247 5463 


BUSINESS ANO ASSETS of solvent and 
inaoivanr companies lor sals. Business 
and Assam. Tor 01-202 iim. 

onecr HAIL U3T9 « SERVICES 1073 of 
ready-made Nats Immodtatoty available. 
SimpUom to bracSng UK companies. Frna 
catalogue. Marlcol-acan. Freepost. Chl- 
OWCMr. Sussex. Tel (E43 786m 


CARDIFF OFFICES 

Services executive office suites in 
prmtijpoai highly prominent aty centre 
budding with nuanod reception, 
secretarial and conuauciatroc services, 
far an indnsyc budget from as low es 
£6400 per anmnn first phsso 
available shortly. 

Pitot Property Management 
(0245) 778494 


HteH-AHCE MEOOTUTQR Commercial and 
Industrial work undertaken. Tatapri on e Mr 
Cornwall 06234300257. 


IT’S SMART TO 
BUY A LIMITED 
COMPANY, 
but it pays to buy a 
prestige name. 

Phone Fast Limited 
Companies on 01-368 7344 


DO YOU WANT to market In Ja!Mm7/lata 
Information Japan. Tel: 281 9516. 


PLANT & MACHINERY 


CLEARANCE FORKLIFTS over 100 most go 

ELEC - GAS - DIESEL - SIDELOADERS 
-REACH TRUCKS 

Nene Group having moved to their new factory ia DAVENTRY 
are anxious to find new owners for these trucks and are willing 
to offer a firs t class deal at low prices. 

ELECTRICS from £3500 
GAS from £4250 
DIESELS from £4750 

example : Caterpilla 3 TON capacity 2 years old and in superb 
condition on offer at only £6500 each. There are only 
5 available of thin model. 

another example : 2 TON REACH TRUCKS at only £4800 each 
Telephone: 0327-300456, 

ask for Tim Pearson, Bill Mead, Paul Fagan 


OFFICE EQUIPMENT 


NEW 

BROTHER 
GROUP IO FAX 

Inducting: Telephone handset 
20 number memory 
RcdiaJ radii ty 
16 shade grey scale 
Contrast control 
A UlO answer 
Transmit /Receive [,D. 
Speaker volume control 
Password security 

£495.00 + VAT 
Guarantee 

Telephone: 0892 862024 


BUSINESS 

OPPORTUNITIES 

MAMCETMG rn THE USA British business- 
man raakMni in Now York and Boston has 
conalOoroMo axporlenco tn start up and 
kmi rouno I ventures. Reply to Box Faaoi, 


Business opportunities 
appear every 
Tuesday and Saturday. 

_--^ v Tr ^ :gs 
at pw slngla column csnUmaWs - 

minimum 3cm 
CI4SO par line - 

minimum 3 Unas 


CaB per slngla aahann _ 
minimum 3 am 

tissopar uaa- 

WMminJInu 
For lurthar plassa I 

Gavtn Bishop 01-473 4 
or 

Bara Wsoon 01-073 33 

or writs tK 

jUmoMi 
A ftiMOIal —— — _ 

OWwOaaSa 


London 3H ML 


AMERICAN BANK 
MOVES HLQ. 

OVER 500 Desks, Chain, Fili 
cabinets. Tables etc., etc., mi 
be sold. 

■Executive Rosewood Desks 
510111 £350.00 

Matching Credenza & 

Filing Cabinet 

from £12500 - 250.00 

Leather chairs £150.00 

Light oak Desks £145.00 
AD offered in excellent condition 
Why pay more ring now 


WEEKEND FT 

Advertisement Rates 


Per Bm 
(DlfrL 3 
<** 

ne5M8 ^K?® «* 

(Spot Colour 

’S3» 


Owsono 
Waehand Bustaass 

Art Canaries 
Books Page 
B«*s Parol 


1350 

1040 

3-00 


coi coi; 
mh 3 
rai 
£ 

27-50 

4000 


3350 

HUM 

33.50 

4600 

3350 

2550 

3350 


AU 


Prfewa caBNada VAT 


For further dntaita write ftr 

CTa sat Bsri A rivarl l s a m a m 


FINA NCIA 

temBsa oae boil 





























\£f> 


BUSINESS FOR SALE 



Oro Corporate Special Services Department iroa aetwoifc of offices thrtmghoHt the UK, 
©Saemig guidance on corporate cave to companies in dialj.ua, as well as conveise^ive 
to creditors and bankers. Contact any ofthe people at our main offices fisted - 
Wftw to find out bow they cm he^i yoa hesL “ 

Z«dn — JafefScfan* Ifcb tt-406 8799 

BdfMt — Arthur Beyd - l^k 0232 649111 

Bj rmii q g.— — • Andrew Stores . Tdh *21-4312288 . 

Bneknril — Rogtr fonite Ttfx *344 54445 

Btirtel - David BM TM* 0272 211622 

Cardiff — Bobcat EBa Tefc 9822 48UJU 

Oaagow — HaUntRkm Tefc 041-204 2800 

Uc£ — • B^hbnee . Teh 0532 444741 

Ideuer — JafanDalawn TUz 0533 543598 

Liverpool — SBmhcM Aim* U«14Sf«Hl 

Ma nAcefag — 6&c Wans Teh 061-228 3454 ' 


AdteMk 


dlbudieBoBg 


N er tb a n Jrekatd by' dt Jtutimu of Chartered Accmtalatx it jrefawi 


m£*gMW 


Price £220. 

Printer A PablhWti Humber- 
side. T/O £S7 5K. NJ>. £50K. 
after drawing*. 

Motor Trade Scotland. E. Coast. 
3 F/bold sites. T/O JB2JHL car 
sales, petrol, servicing. Big 
potential from 3 new f ran chises. 
Price £485K. 

Electrical CoaCractsra ft aerial 
erectors. Suffolk. T/O £230 K. 
N-P- £63BL Growing rapidly. 
Modn. indue. unit. Fybold 
£22SK_ 

Phone (0394) 273371 


Office Furniture Suppliers 
Repairers & Renovators 

London SE10 


The Joint Administrative Receivers R. A_ Rrwdrill and 
W. R. Lyle offer fig sals the b usin es s a nd assets of an office 
furniture co m pany operating from freehold and leasehold 
premises in South East London. 

Enquiries should be addressed to: 

A~A. Brown or Mrs K SQcock, Spicer & Oppenheim & 
Zfenners, Firiazy Cotut, 65 Crumbed Rian, London EC3N 
2NP. Tbtephone (01) 480 7766 




Manufacturer of Plumbing Products 




CD 


Spicer & Oppenheim 
& Partners 

A MOfflER OFSPtCm & OPPBtHBM NTERNAnONAL 


COJANA LIMITED 
BUSINESS AND ASSETS 
FORSALE A 

The Joint Administrative Receivers offer Jf 5 

for sale this manufacturer and distributor of high 
quality ladies' outerwear. 

Operating from a leasehold head office at $ 
Great Marlborough Street, London Wl, with jg§ 
leasehold factory premises in London NL the Eft 
company's budgeted turnover for.12 months i&f 
to November 1989 is £4-2 million- - ig&f 

For further information, please Jsr&' 
contact W. M. Roberts or N. J. Hamilton, .*&£?•- 
Ernst &l Whinney, Becket House, 

1 Lambeth Palace Road, 

London SE1 7EU. 

Tel: 01-928 2000. . 

Fax:01-9281345. 


A superb opportunity exists to acquire an 
old established, profitable manufacturer of 
plumbing products with strong brands and a 
significant position in the British and Export 
markets. 

Operating profitably from 43,000 square feet 
modem freehold premises, which are 
available for' purchase or lease, the 
company has safes of £2.5 million to the 
plumbing and engineering trade in the UK 
with substantial exports. 

Principals only should apply. 

Box F9041 
Financial Times 

One Southwark Bridge, London SE1 9HL 


Ernst &Whinney 

Accountants, Advisers, Consultants 




KNITWEAR COMPANY 

DADS KNITWEAR LIMITED, 
MARKET HARBOROUGH AND 
LEICESTER. (IN RECETVERSHEP) 

Business and assets for sale, including approx. 
7400 isq. ft leasehold fector^ plant and machinery, 
stock and work in progress 

Annual turnover £L1 million- 46 employees. 
£300,000 order book. , 

Enquiries to. G.CS* Baker or T Frid, Erase 
& Whinney, Provincial House, 37 New Walk, 
Leicester LH 6TU. Tel: 0533-549818. 

Fax: 0533-551357. 

QU Ernst &Whinney 

Accountant!, Advacn, Consul mma 



INJECTION MOULDING/VACUUM 
FORMING COMPANY 

FORSALE 

Located on the South Coast, this company, 
specialising »n injection moulding and vacuum 
tanning, has a projected annualtarnover of £2m and 
net profits In excess of £160,000 p.a. The prestige 
customer list includes multi-national companies. 

Principals only should contact Alan Albury F.G.A. at 
McCabe and Ford, Market House, 17 Hart Street 
Maidstone, Kent ME168RA. 


CONSTRUCTION 

COMPANY 

Operating in M25 perimeter phis Sussex & 
Kent. Good client list, professionally qualified 
management. Current workload £10 m, work 
to bodone £Sm. Strong cash flow. Majority 
shareholding of sale £175K- 

Write Box F9056, Ffoandal Times,. 

One Southwark Bridge. London SET DHL 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want die right buyer: With 
confidential briefs from hun dreds o f 
acquisitive public company ch ai rmen 
_ who are looking to buy successful, 
private nn mpames worth £500,000 to 
£25 ndlEon,^ we ought to be able to hdp. 

So if yorfre fiiinkmg of seffing your 
burioess, contact our Msmaging Director 
to arrange a confidential efiscussum 


CHESHAM 

AMALGAMATIONS 

TbefintuneiuKqehmkiig. 


CT i Pitfiera Howae, 2 BtaitiachSta^ London W1M6JX. 
Telephone 01-935 2748 


f SHEET METAL > 
FABRICATION BUSINESS 

South London 

: Fully equipped leasehold premises 
5,000 sq ft at low rental 
Well equipped works,good customer base 

Write to Box No F 9042 
Financial Times 

l One Southwark Bridget London SE19HL ) 


<5J> V€xriditiQA.JlLmituL 

(Merger and Acquisition Specialists) 

Offer an efficient and discreet service to controlling Company 
Directors who are thinking of selling their businesses. 

* ProJeaaJonal vafaatkms. 

* Confidential brtate from PLCm. 

* E u rope an purchaser*. Joint venture*. 

* Cash. Buy In. Een out dnh. - 

If your company has a turnover of £1m + and you are 
interested In selling, please contact Philip Horenall on 
0525-404833. -BHL- 


PRESTIGIOUS WELL-KNOWN 
EMPLOYMENT AGENCY 

. in- Central London for sale. 

. Ideal H.Q. for an expanding group. 

- Turnover £?a million. CLP- £220,000. . . . 
Principals only please write to Box F9055, Financial 
Times, One Southwark Bridge, London SE1 9HL 



ENG1NEERINO COMPANY FOft SALE 

, wuhfle Group to seeking to rationalise s Wfnt eoquWtfon, and 
I52L w5*p£e of * *3 mUHoo per annum turnover eng& we ri ng 

nMAufaetuiea and seBa a n g ine e iring prodocte mto the: 
JJJ, SSEEm end Um e JhrMng attendant spar* 

coroany «a a vrtabto.' 

Muvfota ew-J would no* be w»uniea._ 

Pf , B — noil la cOfiSfraca to Box noa. nn*oci»/ Tfora*. 
owe »attwei* BrUtm. London SSI ML 


D1YLRCO 

Sell Companies 
Nationwide 


SEILERS . and BUYERS 

Contort la cottidmncm: 

DWEHCOLTD. 



UNITED STATES ACQUISITION OPnmTUNnY 
DOWNANT SPEClALtY FOOD D1STRBUTOR 

Tmn wr ets.1 mffHon. *Hs>> dnwth twtaatiy. 

TPi».Tbc Prate ootora * P w* ll «nt H Wi tewt i ip with 

htomcmnaon. .VWdon. 

*Supedor SoIm Tam. W 0*^ MaMeenm Hi I 

I 

OotteC Atonn RoMntetnr KoNh Cox 
On — Braln rao * .n rl c.g - 
7M75B 2200 FtarTM 788 0ST3 


. OVTinUBMO HOUDAV FLATS CONHJK 

APBUXlVCyflEA FRONT 12 Bet* ttoupprwc £57^00 nett B47JJ0Q 
Inctudea PXf. 1 or 2ehopsbesttradtna pos, BauitltuSlyoqpd 
maintained, easily run fry 1 parKhnor, own*r rattling after 30 years. 
. Odar* baaed so CHtsooL 

Ateoaoperb ownera house adjoining, 6 bed 2 baft + ao list (rent 
£4,000+) potential more Itati or aamU hoteL OP £126,000. 


Specialist aistxibator of exhaust systems for motor vehicles 
based in Ashford, Kent and Dicchling, West Sussex 

Fastpart (UK) Limited 
Fastpart (Sussex) Limited 
(In Receivership) 

The Receiver offers for sale tbe business and assets of 
die above companies: 

• combined business turnover of£64fi, 000 per annum 

• leasehold premises in Ashford, Kent and Ditchling, 
West Sussex both approximately 7000 sq.ft, each 

• established, customer base 

• key location serv i c in g Southern Region 

• largest stockholder of exhaust systems in Kent and 
Sussex 

• exhaust systems for vehicles 1929-1989. 

For further information please contact the 
Administrative Receiver Chris Ashurst orjohn Powell 

37 Frederick Place 
Brighton 

East Sussex BN1 4EA 
Td. 0273 206788 
Fax 0273 820901 Chartered Accountants 


NEVILLE 
RUSSELL 

Chartered Accountants 


M4 6 miles London 1 Vi hours Bristol 23 rnilpx 

CASTLE COMBE, WILTSHIRE 
Freehold land with planning consent for 
18-HOLE GOLF COURSE AND 
CLUBHOUSE 

204 acres of beautiful, unspoilt parkland, woods. 
Valleys and river on tbe edge of an internationally 
renowed village. - 


Colour brochure from sole 
selling agents 

an HHlary & Company 
Gate House 
7 High Street, Salisbury 
Tiltshire SP1 2QF ' 
telephone (0722) 27101 
Fax (0722) 411803 


William 

HILLARY 

Compan y 


THE STUDIO PREMISES IN NORTH LONDON 
Of 

MUSIC WORKS STUDIOS LIMITED 

12,000 sq.ft leasehold premises fitted for use as Recording 
SbKfioa urtth equipment if required. 

For further detail* contact Shirley Jackson. Liquidator, 
Begbfe Norton & Partneia, Cromwell House, Fulwood Place. 
Grey's Inn, London, WC1V 6HZ 

Telephone No : 01 430 2321 
Fax No : 01 381 2181 


SOLID WOOD KITCHEN DOOR MANUFACTURER 

• High quality solid wood kitchen doors, see. etc, 
and toilet seats. 

• All plant & equipment new 08/87 

• 10,000 sq.ft, modem factory (consider lease) 

Asset Basis Plus 

Principals only write Box F9045, Financial Times, 

One Southwark Bridge, London SE1 9HL 


FORSALE 

CRANE AND PLANT HIRE COMPANY 
Successful business, operating from four locations with 
turnover of around £3m. Profit before interest and 
Directors' emoluments in excess of £450,000. 

For further information please contact Box No. F9043 


SUPERB PURPOSE BUILT 


^ . 1 1 «C , l* i 1 1 ['a , !•! 


(70. BEDROOMS) 

Set In a beautiful, tranquil garden of two-thirds of an acre 
In Central London. 

PRICE £S^m FREEHOLD 

Priao*uda aaif plmmmm 

m*» Box HOTBL HkModW Tims, On* Swatwai* ttriggo, lamton 8E1 8HL 


DISTRIBUTION GROUP 

Has for sale itgranwxxe transport activity based in Hombenade. 
Turnover in the region of £1 Million. 

Company for safe as a going concern complete with 
warehense/artic units and trailers etc. 

Replies in stria confident^] to: 

Tbe Managing Director, Financial Times, 

One Southwark Bridge, London SEI 9HL 


FOR SALE 

WEST END OF LONDON INSURANCE BROKERS 

Commission income circa £185,000. A well 
balanced portfolio of small commercial/private 
lines. Purchase price 1.5 times commission. 

PRINCIPALS ONLY- REPLY IN CONFIDENCE TO: 

Box FB0S4, Financial Times, On* Southwark Bridge, London SEI 9HL 


U.S. Alrboat Mfg. Co. 

For Sale: Alrboat (Industrial 
Wa t e r cr aft) manufacturing com- 
psny. Profitable 20 -year history 
with Intsmabonal sales beck- 
log. Reply to Consultant 
FAX#71I!»>14M{USA} 


fen Worth, Tom rent 


COMPANY 

AVAILABLE 

Dynamic Qmwh Orlmtead toman*. 
nental Travel Service Company 
apcclallxlne In largo corporate 
onooun* wtti atm iwmnun of CBoa 
la available. WRI conaldar van. 
ouo growth pno O lMII Hctfr a te . 

writ* Bar nom.nmmlainmm.Om 

Sauttamh Bridge, Loadot i an IKL 



Computer Software^^ 
Designers and Dealers 


Tbe joint administrative receivers. Gurpal Johal and Ron 
Hodldn, are inviting offera for the business and assets of SM 
Computers Limited, a company trading in Hull, North 
Hunberride. 

* Leasehold premises of 4000 sq ft 

* Major investment in accounts package 

Rn- further information please contact Gurpal JohaJ or David 
Oprey at Spicer &Oj^xsahcim& Partners, Elsworth House, 
94 Alfred Gelder Street, Hull.HUl 2SW. 

Ttlcphone; 0482 223579 Facsimile: 0482 223280 

XVfih Spicer & Oppenheim 
m-MjJ & Partners 

A MBM8ER OF SPICER A OPPENHEBI INTERNATIONAL 

Spfcer A Oppeohefan & fennea is juthori«<l to cany oo toratmea bnjjaoa 
by die tasDUH of Cbancicd AccooiamKB in England & Wde. 



PORTUGAL 
FOR SALE 
TEXTILE FACTORY 

9Km from Oporto, in the Maia industrial 
zone. 

Total area of 3.500 m2 including 700 m2 of 
social and administrative area. 

Big warehouse. 

Please contact: FENALU 

OPORTO DELEGATION 
Edificio Bristol 
Av. da Boavista, 1681 
- 6° S/6.5 e 6.6 
4100 Porto 

TELEF: 695460 / 695488 
TELEX: 29249 
FAX: 6000256 


For Sale 

COOKED MEAT 




West Yorks 

Cooked meat processing including beef, ham. 
turkey ela Supplying wholesale & retail trades. 

Fully temperaturecontrolled & equipped 
modem long leasehold works. Sales £2m pa. 
Business 8t Assets for sale 
Apply In writing Ref MKH 


.si , , • ] 


2 Southwark Street, London Bridge, London SEI IRQ 
Teh 01 4078454 Fax: 01 4076423 
London M an chester Liverpool Bristol Southampton 


BUSINESS FOR SALE 
TRANSPORT AND DISTRIBUTION 

The Administrative Receiver of Saxon Contracts Limited Invites 
offers for the business and assets of the company. 

- Annual turnover approximately £2 million 

- Based near Banbury. 

- Three warehouse locations totalling 100,000 sq ft. 

Modm transport fleet 

- 70 employees. 

- Good customer base and contacts. 

- Fully equipped to provide full RHJ*.D. 

For further details contact - 

Nigel Mallet Administrative Receiver 
Newtand Mallett Gamer Woodbury & Co 
Chartered Accountants 
Crown House 37-41 Prince Street 
Bristol BS1 4 PS 
Telephone: 0272 277702 
Fax: 0272 215427 


U.S. Acquisition Opportunity 
Manufacturer of Automatic Test Systems 

* Cash Flow over £1.23 million - Turnover £8.0 million 
Backlog £13.5 million 

* Premier U.S. and international Aerospace Customer Base 

* Superb Product Technology and Quality - Proprietary 
Firmware 

* Outstanding Growth Opportunities - particularly European 
Customers 

For further information please contact 
John Blair or Keith Cox 
Telephone (714) 756-2200 
FAX (714) 756-0573 



FOR SALE as going con- 
cern in 5,000 sq ft office 

HARTLEY WHITNEY 




FOR SALE FREEHOLD 


Chesterton 


0734 502525 



FOR SALE 

A well established North 
West Transport Company 
with first class customer 
base, freehold premises, 
operating twenty tractor units 
and trail ora, with growth 
potential. 

Approx T/O £1 Million 

Principals only to apply to: 
The Directors, Box F9062, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL 


FORSALE 

West Midlands auto turned 
parts manufacturing company. 
Ri isi tin g turnover in region of 
£1.000.000 with considerable 
spare capacity. Outstanding 
opportunity to acquire a well 
established company with 
skilled labour force and good 
premises and equipment. 

For further details apply to 
Box AI76, Financial Tunes, 
One Southwark Bridge. 
London SEI 9HL 



LONG LEASE 
FORSALE 

CARAVAN PARK 
IN 

SOUTHERN LAKE 
DISTRICT 

12 Acres Close to Beach and 
G olf Course. 
TENDER DATE 
24 JULY 1989 

041 333 0456 


ESTABLISHED 
WHOLE FOOD 


Manufacturing and distributing 
high quality whole food bakery 
products thro ugh out E. Ang- 
lia/London/E. Midland*. High 
regarded by well esta bl ished cus- 
tomer base. Excellent growth 
record and potential. Suffolk 
based with first dus toad links. 
T/O £500 K. 

Write FAO CoEn Wash, Moores 
Rowland, Chartered Accountants, 
1 1, Langion Place, Hatter Street, 
Bury St Edmonds. Suffolk 1P33 
INE Fax 02S4 769592. 


FOR SALE 
MOTOR PARTS 
WHOLESALER/ 
RETAILER 
TURNOVER C. £lm 
ESTABLISHED 10 YEARS 
BASED IN 
HERTFORDSHIRE 
OIRO £50,000 
Write Bax F903S, Fhamctt Tfau, 
Oat Soetbrark Bridge, 
Lm*mS£i9HL 


FOR SALE 

STEEL FABRICATION 
COMPANY 

■ Located near P oole, Dorset 

■ Turnover £320.000 plus 
- 12 skilled employees 

* Premises of 5600 aq ft - 

leasehold 

* Good customer base 

* Fully equipped for metfium/ 
heavy fabrications 

For further details contact 
R. Seolboumm 02B2 824360 
N. Maned 0272 277702 


NEWSLETTER 

OPPORTUNITY 

Publisher must dispose of 
unique new newsletter dealing 
wtm industrial implications of 
single market Existing 
subscribers. Editorial 
arrangements H required. Low 
cost opportunity to enter this 
lucrative field. 

Infoserv Limited, Vofpolitt 
House. Tsdgaie Road, 
Salisbury SP1 2JG. 

Tel: 0722 334407; 

Fax: 0722 389104. 























BUSINESS FOR SALE 


BUSINESS WANTED 


trrMAM CCAL TIMES TUESDAY JULY 18 1989 

FT LAW REPORTS 


Stationery and 
Office Equipment 

East Northants 

The business and assets of established 
retailer of stationery and office furniture and 
equipment. Annual turnover currently 
approximately £0.6m Assets include: 

• Val uable freehold premises ( 6,000 square 
feet approx) 

• Comprehensive range of stock. 

• Vehicles. 

The directors are prepared to consider 
offers with or without the freehold property. 

For further details contact financial 
advisors: Grant Thornton, 49 Mill Street, 
Bedford MK40 3 LB (Ref BA M/KRS) 

Tel. 0234 211521. Fax. 0234 325717. 



Pharmaceutical Manufacturer 
West Yorkshire 

Business and Assets tor Safe as a going concern 

■ Jacksons (Cfiemists) trades from a fully equipped health 
food /pharmaceutical manufacturing unit, 12.500 square feet. 

B Facilities Include tablet pressing, mixing and coating, also 
liquid Filling. 

Far further derails please contact Joint Administrative Receiver 

M JHore 

ROBSON RHODES 

jMI Chartered Acxxmntants AH 

St. George House. 40 Greet George Street. Leeds LSI 3D0 
Telephone 0532-459631 

Aununiad c-r int MrMuMtf cnnrwnl veewni on* Enotano ontf W&es tocciir o<> 

■n«Kln«iit Crjtin 


Well Established Rare 
Books Company 

located in an excellent London 
location interested in hearing 
from organisations or 
individuals who may seek to 
acquire and develop the business 
further. Turnover last year was 
in excess or £750.000. 

Write Box F9039, Financial 
Tunes, One Somtnrark Bridge, 
London SEI 9HL 


4 CENTRAL LONDON ORY 
CLEANING UNITS FOR 
SALE AS GOING 
CONCERNS 

Together or separately 
Soho, Holborn, 
Kensington. Mayfair 

Apply tor details 
Teactior Marks Deal 
29 Princes Street, London W1R 7RG 
Telephone; 01 ■483 4422 


FREEHOLD 

PROPERTY 

With planning consent for 
Elderly Persons' Home in 
Ealing, West London 
OFFERS INVITED 
(Guide Price: £5 00 , 000 ) 

For further details write to Box 
F9049. Financial Times, One 
Southwark Bridge, London SEi BHL 

WANTED IMPORT/EXPORT 
OR INTERNATIONAL 
BROKERAGE 

Well established firm in any 
Held with T/O up to 
£1 Million. Situated in 
London area. 

Writs Box F8860. Ftnsnetal Times. Ons 
Southwark Bridge. London SEi BHL 

SOUTHERN 

SPAIN 

Development company for 
sale with large asset base and 
significant rental income. 

Principal* only. 

FAX 0749-74869. or 
TELEPHONE: 0749-74619 


BRELAND 

Currently profitable company 
in building supply industry with 
C/f tax kisses of 
approximately IRISH 
£1.000,000. For sale. 
HepHss to Box F9037. Financial Tlmeo, 
One Southwark Bridge. 

London SEI SHL 


REGISTER OF 
ACCOUNTANCY 

practices for sale. CiRFs from 
SOk - 200k. Across the U.K_ 
Fully confidential buying and 
selling service by partnership 
esL 1978. 

Wriie Box HUM. financial Tone*. One 
Southwark Bridge. Loadcro SEI 9HL 


MAGAZINE 

PUBLISHERS 

An opportunity arises to 
acquire a magazine pub- 
lishing company based in 
Southern England. 

* Projected turnover 
£1.3m 

* 30 employees 

■ Five existing titles 

* Advanced inhouse 
production 

Any interested parties 
should contact the address 
below for sales particulars: 

James Ticfcell, Coopers & 
Lybrand. Scottish Life 
House, New Road, 
Southampton 
S091ZG 
Tel: 0703 632772 
Fax 0703 330493 
Telex 477755 


ESTABLISHED 

HOLIDAY 

COMPANY 

operating Inclusive "Mobile 
Home" package holidays in the 
South of France. 

Turnover In excess of £110,000 
Reply to Box F60-KL Financial Timas. 
One Southwark Bridga. 

London SEI BHL 


Private secretarial 
college for sale in 
Germany 

Vary successful, solid business. 
Turnover 1.15 m. DM (xa. 

Nat profit over 350 K DM p a. 
Pries 4.6 m. DM 

Main bumieGS tuH-Ume two-year 
day couraaa, also extra-mural 
in-company training contracts. 
Principals only write Bax FB048. 
Financial Times. One Southwark 
Bridge, London SEI 9HL 


RECRUITMENT 

AGENCY 

Long established in the Gen- 
eral Sector. Excellent potential. 
Near M25. Turnover pa 
approaching £1.000,000. 

Write Bax A184. Financial Tiroes. On* 
Southwark Bridge. London SEi SHL 


£1,000,000 F/HOLD 
LUXURY HOTEL 

30 BEDROOMS ALL EN SUITE 
FULL ON LICENCE 

MANAGERS 3 BED 5/C APARTMENT. 
SOUTH COAST LOCATION. 
PRINCIPALS ONLY. SOLE AGENT, 
Southern Counties Buatness Transfer 
802 Chrtstchurcn Road, Bournemouth 
Phone-. PH02I 4170BB 


NEW PLC 

Company for sale. 
Already capitalised. 
Ready to trade 
£3,000. 

TEL: 

01 878 8629 


Building Preservation 
Glasgow Area 

Owner wishes to dlapoea of the 
business, assets end trade name of 
well known ana highly respected 
preservation company to allow 
concentrate on main core BctWttUsa. 
Principals only write Box FB063, 
Financial Times. One Southwark 
Bridge, London SEI BHL 


HARDWARE MANUFACTURER 
Well EstabHsnad ProMabto toehe 
Company Handling Own Design. 
Monutomuf* and Morfestfng of Branded 
Product Range to Original Equipment 
and Retail Markets. Ongoing 
Management. Located Midlands. 
Write Box FB030. Financial Times. One 
Southwark Bridge. London SEI BHL 


MAGAZINE 

LICENCE 

International publisher 
specialising In 
independent and 
adventure travel invites 
applications from 
experienced publishing 
companies for 
publishing licences 
offering low cost entry 
into a rapidly 
expanding market 

Write Box F9067. 

Financial Times, One 
Southwark Bridge, 
London SEI SHL 

ART GALLERIES 


THE UEFEVRE GALLERY, 30 Bruton StreeL 
London W.t. 01-483 2107. A ExhtoMon of 
Important Works on Paper. 28th June - 
200i duly. Mon-Fri I0*m-6pm. 


In Engineering? 
Capitalise on your business 


We are a successful and profitable private engineering company exporting 
85% of our annual output We are currently looking to build a bigger 
manufacturing operation through the purchase of an Engineering Company 
that meets with the following criteria. 

0 Turnover between £1-10 million with room for expansion. 

0 An existing management infra-structure. 

0 Capacity for milling and turning. 

0 A product/range particularly of capital items would be 
extremely desirable. 

O Located within the boundaries of the map below. 


.COVENTRY 


• BANBURY 


S3 CHELTENHAM 


\ HIGH 

I^^WYCOMBE 

OXRDRD^=--- 
READING M. 


If you meet the above criteria and 
are interested in capitalising on your 
business, write or fax details today 
- you'll find us very approachable. 
Please leave telephone discussions 
until we have written information 
on your company. 


ATTENTION ALL 
ADHESIVE TAPE 
DISTRIBUTORS 

Are you undercapitalised or 

lacking management succes- 
sion? Are you tired of talking to 
your Bank Manager Instead of 
your customers? 

Eliminate the hassle factor. 
Talk to ue about a possible 
merger or fufl acquisition. 

Write to {Mr Chairman, 

Box F9047, Financial Times, 
One Southwark Bridge, 
London SEI SHL 


FREIGHT FORWARDERS 

We are vastly active and con- 
nected in Middle and Far East 
and are looking for a medium 
sized firm In the U.K. preferably 
already active In European and 
American routes. 

Seeks outright acquisition or 
merger. 

Write Bob F80B1. 
Financial Tlmeo, 

One Southwark Bridge. 
London SEI SHL 


PLC 

Dri-ersifyiflg seeks acquisition 
turnover £250,000 to £2.5M. 
Profitable or son-profitable. ' 
All companies considered 
dealing on a mer chandisin g 


•BRISTOL 



:ssex 

Idings 


D.AS. Davis, Cressex Holdings Ltd, Lancaster Road, 
High Wycombe, Bucks. HP12 3TB. Fax 0494 2T866 


Write Box H4712, Financial Tima. One 
Sorohwk Bridge, London SEI 9 HI. 


WANTED 

Weil funded, privately 
owned company seeks to 
purchase Food distribution 
businesses. Any size consid- 
ered. 

Write Box ROW, Financial Times, Oae 
Southwark Bridge. London SEI 9HL 


LIGHT ENGINEERING BUSINESSES WANTED 

Our client is a medium sized quoted group actively 
seeking to acquire U.K. businesses with a turnover 
between £5m and £30m. 

For a preliminary ta He in totar confidence please phone Tim 
Lyle on 01-379-3461. or write to him at Acre House, 69/76 
Long Acre, London WC2E 9JW. , . 

w 

LIVINGSTONE FISHER ASSOCIATES PLC 

THE ACQUISITION AND DISPOSAL SPECIALISTS 
(nHjg{A) 


OTHER PEOPLES’ MONEY1 

We represent a substantial number at major PLC’s In mergers and 
acquisitions who are constantly looking to acquire sound companies (UK A 
overseas) either I or cash, equity or earn-out deals. 

Although not limited lo any specific business sectors we have particular 
requirements In the following areas : computorrtel ocommunlcflHona with 
m aintena nce portfoiloa; defenc e elec t ro nic a ; office automation; Industrial; 

p m y i orty; Mom (new and oata Mlaha d protects). 

We would be pleased to hear from controlling directors and principals of 
companies with minimum turnover £1m and pre-tax profits ElOOk, with no 
upper limits. 

For a copy of our corporate brochure and further details please telephone: 

■ xaiiia m iftwi a A ■ Af*rur cri f wi 


A PRIVATE TEXTILE COMPANY 

wishes to expand its activites by acquiring 
an import/export company or agency with 
_ good textile connection 

*£ * Box F9064 Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


We are a group of Companies and are looting for businesses with a turnover of 
£500-000 and above in the following fields. 

1. Heating and Ventilation Engineering. 

2. Pumps. 

3. Repairing of Electric Motors. 

As a group we wc L om c costing Management and proprietors con tin mug. 

Please write to the address below, so that a meeti ng can be arranged. 

HALLAMSHIRE POWER SERVICES LIMITED, RABQ K WORKS, 
OUGHTTBR1DGE LANE, OUGHTIBRIDGE^HEITIELD S38 3HN 


FOOD INDUSTRY 

Wo are national suppliers to tire food trade and are looking f or a ver tical 
expansion in our industry. Consequently- we would be interested in 
acquiring a Polythene Bag Manufacturer, a Sausage Casing Manufacturer 
or a company with national distribution of non-foods to the food trade 
whether it be Machinery or other Sundry equipment. 

Write Box F9052, Financial Tones, One Southwark Bridge, 
London SEI 9HL 


Old-established, 

successful Private 
Group wishes to 
acquire a Joinery 
Business preferably 
located S. London/ 
Kent Please contact 
in first instance: 

Box F90S1, Financial Tiroes, 
OreSodhwt Bridge, London 
SEI 9HL 


Pis Seeks 
Acquisitions 

We wish to acquire car, van 
and truck rental and con- 
tact hire business based in 
these areas:- West Yorks, 
Lancs, /North Wales, Pot- 
teries, West Midlands. 

Box F905C. 
Financial Times, 

One Southwark Bridge, 
London SEI SHL. 


AIRCRAFT 
FOR SALE 


Duncan Aviation 


B4 Cttatton sn asso-moa 
81 Load* 89A-38S 
81 Citation II GBF310 

81 Ci a b r oor BandalronM 110-842 
78 SOU aOBBSSOB 

78 Lata** 350-171 
78 Laariat 394112 
78 LaorjM 38C0B 

82 Laailat SMS* 

(402)475-2811 USA 


COURSES 

Ptoaaa phona 888 WtTMBS 43*8. 


Management 

Consultancy 

Partnership 

Warned London Area. 

W1 repto tramed in Rriewt confidence. 
Write Bout F9057. Financial Tana. One 
Savibwvfc Brides, London SEI SHL 


LEGAL NOTICES 

GLOBAL NATURAL RESOURCES 
PLC 

NOTICE TO HOLDERS OF SHARE 
WARRANTS TO BEARER 


Pufouaiti lo a Schama at Arrontjemont whteti 
coma Into aftost on 29th July i9 “- 1 
standing baoreratiaroa (‘Baaiwr Shoreal ol 
Global Nauru/ Roaourees PLC am w 
ca (lad and undar a Treat Deed (The Trust 
rrnntn doted oa at 8th May 1883 between 
Natarol fioaoureaa Inc. PGNB-Uffl 
and Hembree Channel latands Treat Corpo- 
ration Ltd oa Truatoa ftiw TnemtTJ tor am 
benom of 

holds rs at Searnr Sharaa had tha right to 
axchonga m«*r Bearer Stiarao tor Mra to 
i .Mii wwi l form ol QNH-OS wiW 2Bth Juft/ 
1088; thereafter they anehanga their 

Saarar Sharoa tor cosh. 

an I48i July the Supremo Court ot 
| England and Walaa epprewod a variation In 
tail tamw Ot Trust Owd wWoft Is to taka 
Stoat on WBi Juv «W undar which. untB 
ssth July 1988. holdors of Boarer Shares con 
Mtad to recahiw 01 an moral number ol regto- 
rored snares of common stock (-GNRUS 
Sack-) to GURUS or (IQ ***** * 

Mieulotion Of mo traction ol too Treat value 
Inal ot Tru« OKpenae e and oltowancaa tor 
i aharaea) representing tnelr holdings ol 
I Bearer Shares as to which a cash election la 
nalg r-me Entitlement amount*/. The End- 
Heroent Amount to od|usted downwards to 
OM nearest whole doBor. It to anticipated that 
Treat asset* wtu be bwastsd principally In 
0^4)8 Stock (valued lor calculation pui- 
— at SS4» par share aacatuina on a 
(omuls Baals) and sherMenn Ufitaed States 
Oowsmmwn obllsatiora (vshiod tor calc uto - 
Son purposes at markat wtiuel- 

Holders ot Bearer Shares wishing to 
aschenga mem lor GNR-U8 Stock or catm 
should apply trc- 

Ragtotrmr and Transfer Company. 

Mtn Ejcchanoe Ospenmonx 
10 Coramorca Drive, 

Cranforo, 

j Now J ers e y 07016, 

U.S-A. 


WANTED 

CHEMICAL DISTRIBUTION/TRADING 
COMPANY 

The chemical division of a European trading 
company wishes to acquire a UK distribution/ 
trading company in chemical products. 
Turnover in the £5-20 million range. 

Replies treated io the strictest confidence to: 

F9009, Financial Times, 

One Southwark Bridge, London SEI 9HL 

Manufacturer of household consumer 
products and goods 

with well known trademarks and turnover of £2m , 
based in South East England interested in acquiring or 
mer ging with company or companies in similar field. 

Only principals please supply latest accounts to 
Box F9046, Financial Times, One Southwark Bridge, 
London SEI 9HL 


COMMERCIAL PROPERTY 

Companies and Portfolios required from £5m to 

£20m. 

Cash and/or Equity - Agents retained where 
necessary. 

Write Box A 166, Financial Times, One Southwark Bridge, London 
SEI 9HL 


BUSINESS FOR SALE 


PCML LIMITED 

The Joint Administrative Receivers, J J Schapira and J S Band invite 
offers for the business of the company which presently enjoys highly 
valuable distribution agreements for computer hardware and peripherals. 
Operating from leasehold premises in Esher. Surrey. IS employees, 
annual turnover approximately £7.4 6 million. ■ ■ — — ^ 

For farther information please contact: PANNELL 


For farther information please contact: 

J J Scbapira ACA or T P Howes ACA 

Pannell Kerr Forster 

New Garden House 

78 Hatton Garden 

London EC1N 8JA 

Teh 831 7393 Ext 2181. Fax: 40S-6736. 


KERR 

FORSTER 


CHARTERED ACCOUNTANTS 


MEDICOR INTERNATIONAL LIMITED 
(In Administrative Receivership) 

R & D BUSINESS FOR SALE as a going concern 

* Involved in development of prophylactic plastic device for women. 
Anticipated to provide contraception and protection against sexually 
transmitted diseases. 

* Potentially large worldwide market. 

* Clinical trials is progress in UK and USA 

* Intellectual properly rights in USA and patent granted. Patent 
appUcaniions made in most developed countries. 

* Prototype machine in development. 

* Leasehold factory available - 1400 sq ft 

R.M. Addy & CJ. Hughes, 

Cork Gully. Shelley House. 

3 Noble Street, London EC2V 7DQ 

Telephone: 01-606 7700 
Fax: 01 606 9887 

Telex: 884730 CORKGY G. 

Cork Gully is authorised in the name of Coopers & Lybrand by the 
Institute or Chartered Accountants in England and Wales to carry oa 
investment buaness. 


MICHAEL PEGG 
INTERNATIONAL 
HOTEL BROKER 

PARIS 

Modern 250 Bedroom 
■ Hotel 
Opened 1988 
All Modem Furnishing/ 
Fixtures 

Air Conditioning 
Busy Tourist Hotel 
Turnover increasing 
rapidly 

Price for the Company 
including borrowing 
FFr200 Million 

For fiill details ring the 
Michael Fegg Partnership 
on England 0272 237575, 
Evenings or Weekends, 
Michael Pegs on 0272 
743431, Richard 
Macarthur on 0272 638623 
or Gordon Milligan on 
0272 842327. 

Fax. 0272 237566 


PERSONAL 
COMPUTERS A 
SOFTWARE 

The Financial Times 
proposes to publish this 
survey on: 

Wednesday, 

27tf» September 1989 

For a full editorial synopsis 
and advertisement details, 
please contact 

Meyrick Shnmonds 
on 01-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES 

lUPO’K S lUilHinnUliVffHR 


Cargo buyers 
cannot argue 
shortfall 


Court of Appeal (Lord Justice 
O'Connor, Lord Justice Mustill 
and Lord Justice Nourse): 
July 7 1989 

AN AGREEMENT to unblock 
stranded cargo without preju- 
dice to the legal position under 
the cargo sale contract, con- 
fines subsequent litigation 
under the sale contract to 
rights in dispute when the 
without prejudice agreement 
Is made at that time, the 
dispute has crystallised in that 
the parties have formed spe- 
cific views as to its basis, and 
file agreement is made with 
those views in mind. And. 
accordingly, in the action 
under the sale contract, the 
buyer cannot advance a new 
case based on shortfall if, 
when the without prejudice 
agreement was made, hu case 


agreement was made, hu case 
was based on late delivery. 

The Court of Appeal so held 
when allowing an appeal by 
Vitol SA, seller of cargo carried 
on the Wise, from Mr Justice 
Leggatt’s decision that the 
defendant buyer, Esso Austra- 
lia Ltd, would have been enti- 
tled to reject cargo on grounds 
of shortfall. 

LORD JUSTICE MUSTILL said 
that on February 11 1986 Vitol 
sold Esso 29,000 to 3L000 met- 
ric tonnes of premium motor 
spirit c & f (cost and freight) 
Hobart and Melbourne. 

By clause 9 of the contract, 
delivery was to be by March 20 
to 30 1986. Clause 12 provided 
that title and risk passed an 

I (lading . 

On February 25 Vitol char- 
tered MV Wise to lift the cargo. 
On February 26 it broke the 
news of likely shortfall to Esso. 
The contract was varied to pro- 
vide for a minimum of 27,500 
metric tonnes, with discharge 
of 7,500 at Hobart The vessel 
was able to load only 26,895 
metric tonnes, leaving her 
about 2 per cent short of the. 
minimum contract quantity. 

Her estimated tfane of arrival 
at Hobart was March 29. 

On March 6, the day after 
she sailed, the vessel was hit 
by an Rxocet missile fired in 
the Gulf war, 95 miles of Qatar. 
The crew abandoned ship. 

On that date Vitol advised 
Esso that the quantity loaded 
was 26,895 metric tonnes - 
less than anticipated. Esso 
replied asking for documents 
ana information as to Vltol’s 
ability to deliver an time. 

Esso believed that, notwith- 
standing the c & f terms, the 
arrival dates in danse 9 turned 
the transaction into a “ deliv- 
ered" sale. It decided not to 
take the shortfall point at that 
time, because it could not get 
supplies elsewhere. 

It made no mention of rejec- 
tion on the ground of shortfall. 

On March 9 Vitol faxed hois 
of lading to Esso. Although 
they showed the cargo was 
short-shipped, Esso did not 
raise the point. Instead it 
replied “please advise your 
intention regarding delivery. 1 * 

That reflected Esso's view 
that it was concerned with a 
delivered contract, under 
which Vitol was obliged to get 
the right quantity of. cargo to 
destination on time. Under a c 
& f contract there would be no 
such obligation. If the voyage 
ran into difnculties the buyer 
would have to make his own 
arrangements. 

By March 12 the vessel was 
anchored off Dubai, and It was 
known that the cargo tanks 
were undisturbed. 

By March 21 Vitol had heard 
that Esso was contemplating 
action for late delivery. On 
that date the shipowners aban- 
doned the voyage. 

On March 25 Esso's solicitors 
wrote to Vitol's solicitors stat- 
ing that Esso considered the 
risk in the cargo had not 
passed, but remained with 
Vitol. They said the agreement 
bad been frustrated as a result 
of the missile attack, and both 
parties were released from fur- 
ther performance. If the agree- 
ment had not been fr u strated, 
they said, Esso would be enti- 
tled to reject the cargo if not 
delivered by March 30. 

A few hours later they wrote 
suggesting that the practical 
problem of the oil should be 
dealt with on a “without preju- 
dice” basis, leaving resolution 
of the legal position to a later 
date. On March 26 Vitol’s solic- 
itors replied favourably to the 
without prejudice proposal. 
They said their clients took the 
view that title and risk passed 
to Esso on loading, that the 
missile attack was not a frus- 
trating event, and that delay 
arising out of the attack did 
not allow Esso to reject for late 
delivery. 

They said Esso purported 
cancellation ot March 35 was a 
repudiatory breach accepted by 
Vitol. for which Esso would be 
held responsible In damaging 

On April 11 the parties 
entered into a “without preju- 
dice” agreement. Zt set out 
their respective views as to the 
legal position under the sale 
agreement It stated that not- 
withstanding those views. Esso 
was willing to take delivery 
and arrange on-carriage, “with- 
out prejudice to the legal posi- 
tion between the two parties 
under the sale agreement-” 


The without prejudice agree- 
ment was performed according 
to its terms. Esso procured the 
cargo's on-carriage to Austra- 
lia. The parties then proceeded 
to litigate in the Commercial 
Court. Two factual questions 
arose on the pl e a din g s — (1) 
whether it was agreed at the 
time of the sale contract, that 
Vitol would make np shortfall 
by purchasing cargo in Austra- 
lia; and (2) whether there was 
a trade custom whereby the 
passing erf property would be 
suspended until the buyer 
accepted the seller’s nomina- 
tion of the carrying vesseL 
In addition, the evi dence 
touched on the buyers' inten- 
tions with regard to rejecting 
docum en t s or cargo on short- 
fell grounds if all had gone 
well, and what the sellers 
would have done if there had 
been no without prejudice 
agreement. Waiver and estop- 
pel were briefly explored. The 
without prejudice agreement 
was not in the judge’s mind 
until late in the proceedings 
awl its language and structure 
were never fully explored. 

Mr Justice Leggatt deter- 
mined question (Din favour of 
Esso, and question (2) in 
favour of VitoL There was no 
appeal on those points. Nor 
was there any appeal against 
his rejection of Esso’s proposi- 
tion that the sale contract was 
a “delivered” contract 

On the present appeal the 
position was quite different 
from in the court below. The 
situation was that occasion for 
rejection of documents never 
arose, since they were never 
tendere d. Esso was aware of 
shortfall from an early stage 
but did not rely on it until the 
present action.- On the grounds 
mentioned in its letter ox 
March 25, Esso had failed. 

What the court was now 
asked to do was to decide 
whether Esso could say it 
would have had a right to 
reject the documents when ten- 
dered, and so vindicate the let- 
ter of March 25. Vitol argued 
that the purpose and effect of 
the without prejudice agree- 
ment was to confine the argu- 
ment on existing rights to. 
those already in dispute when 
fiie agreement was made. 

That was' correct 
Under the without prejudice 
agreement Esso was willing to 
make arrangements and “leave 
over the legal position of the 
parties to a later date.” 

The effect of a without preju- 
dice agreement would often be 
that the underlying dispute 
was freely litigated indepen- 
dently of the interim arrange- 
ments. The present agreement 
was different It was plain that 
its draftsmen saw themselves 
as dealing with a dispute 
which had crystallised on 
March 25 and 28. Neither they 
nor their clients had any 
notion that the dispute should 
depend on a point never previ- 
ously mentioned. 

The agreement was intended 
to reflect the existing dispute, 
not to enlarge it, and it crystal- 
lised the issues fear decision by 
the court as defined by the 
letters of March 25 and 28. 

Esso could therefore not now 
be allowed to advance an 
entirely new case on shortfall. 

The same conclusion was 
reached by a different route. 

Esso’s conduct, taken as a 
whole and including Os partici- 
pation in formulating the 
terms of the without prejudice 
agreement, was such that it 
could not fairly be allowed to 
rely on its new point. 

Whether the principle which 
led to that conclusion was 
expressed In terms of waiver or 
estoppel was not important. 
Either way one would look for 
conduct by Esso conveying 
that termination of the con- 
tract was not founded on short- 
fall, and for reliance by Vital 
on the impression thus created. 

Both those elements were 
present. 

By March 10 Esso was in 
possession of copy documents 
which made the shortfall obvi- 
ous. Two weeks later it 
advanced its three proposi- 
tions, none of which was 
founded on shortfall- Two 
weeks later still it 'was ready to 
sign an agreement which 
defined the dispute in terms of 
those propositions. 

That was a dear intimation 
tha t those and no others, were 
the arguments on which it was 
going to rely. 

88 to short- 
foil led Vitol to take a different 
course from the one it would 
have adopted if all the cards 
had been on the table. The nec- 
essary element of reliance waa 
established. 

For those two reasons, nai- 
ti»r of which was developed 
before the judge, Esso ought 
not to have been permitted to 
rot? cm the fact that the quan- 
shipped was less that the 
contract quantity. 

The appeal was allowed. 

* ^notice Nourse and 

Lord Justice O’Connor agreed. 

For Vital: Gordon Pollock GC 

‘^&rnardEder(ince&CoF 

or TomU *xm 

QC and Stephen Senna 

(Thomas Cooper & Stibbard). 9 

Rachel Davies 

Barrister 
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ARTS 


Another slice of the 


From Sheffield, William Packer discusses the 
merits of a very idiosyncratic, British collection 


o celebrate rather 
more than a 100 
years of collecting by 
private benefaction 
in the public Interest, the 
Graves Gallery In Sheffield, 
one of the liveliest civic gal- 
leries in the kingdom, is show- 
ing Within These Shores (onto 
September 2), a selection of 
works bought for the Nation 
under the terms of the Chan- 
trey Bequest 

Sir Francis Chantrey, a 
sculptor phenomenally suc- 
cessful in his time, died in 1841 
but his bequest did not come 
into effect until the death of 
his wife in 1875. He had left the 
major part of the income from 
his estate to be used for the 
purchase “of works of Fine Art 
of the highest merit in painting 
and sculpture that can be 
obtained either already exe- 
cuted ... or which have been 
entirely executed within the 
shores of Great Britain." 

By the terms of the win. the 
President and Treasurer of the 
Royal Academy were to be two 
of the five trustees, ex officio; 
and effectively the Academy 
has been responsible for the 
administration of the B eq uest 
ever since, the first purchases 
being made in 1877. 

Since its foundation in 1897, 
the Tate Gallery has been an 
the receiving end of Chantrey’s 
delegated generosity, at times 
to its wonderful embarrass- 
ment With the best of inten- 
tions, the trustees regularly 
forced upon it slices of the 
home-made Art Cake that it 
really did not want and had no 
room for - thank you very 
much, but we are on the strict- 
est diet: oh dear, if yon insist** 
There was little for it but to 
accept with more or less grace, 
mid push it discreetly to one 
side. 

All collections that deal in 
the currency at art must grow, 
and so come in time to bold 
rather more than can ever be 
shown at once. How frustrat- 
ing it most have-been to see 
good money spent on what was 
not wanted, and how nice it 
would have been to get rid 
of the tiresome stuff alto- 
gether, that sBy Alma-Tadema 
and the fn^mwn i the sentimen- 
tal Laura Knight, the fussy 
Tonks, the flashy Kelly, the 
Shannon, the Mannings, above . 
all the Mannings. How easfly 
could de-acceftdonlit&hKd it 


been possible, have become a 
habit 

De-accesstontng is the word, 
that bright idea beloved of 
those secure in the belief that 
our great nollecttons have too. 
much art as it is, cost too 
much, anyway, and could wefl 
raise the odd few million they 
say they, need by selling off a 
few spares. American institu- 
tions are untnbibited by stat- 
ute in this respect, yet the 
recent experience of the Kiro- 
bell Museum at Fort Worth 
should give us pause. It sent to 
the saleroom in New York 
good paintings by artists for 
the moment out of favour - 
that was the excuse - such as 
Elizabeth VigSe le Bruh and 
George Romney, which, such is 

the of Timrirefc - plano 

went cheaply or were bought 
in. 

Taste, is not judgement, and 
is notoriously fickle. Curatorial 
taste, which so readily passes 
for judgement, is often the 
most narrow and myopic of 
all, and the more dangerous for 
carrying .with It the authority 
of scholarship. The best art 
is not always the most popular, 
that which conforms to 
the critical orthodoxy of the 
moment not always the only 
tiling worth having. Question 
for public museums: what 
do you do when what you once 
had in hand becomes not only 
desirable once more, but 
too expensive to recover? 
Government answer: sell 
something else. Moral: you 
cant have your cake and eat it 
too. 

As it is, we do still have our 
cumulated Chantrey Cafec, and 
how frill of plums it proves to 
be. It now comprises a collec- 
tion in public hands that, in 
the light of renewed critical 
interest in British Art of the 
modem period, offers an image 
of its subject all the more 
intriguing and representative 
for the piecemeal and arbitrary 
wiaimur of its achievement — . a 
tine sample. Given the current 
level of prices on the one band 
and official funding on the 
other, it contains so ' many oat- 
standing Individual works that 
it would be impossible ever to 
bake again on such a scale. 

The Chantrey Bequest is an 
idiosyncratic, very British 
device whereby ' we have 
repeatedly acquired works of 
art iwe nover Tmfiw we wanted 


and now would never choose 
not to have. The range has 
been wide, though perhaps not 
so wide as it might, indeed 
should, have been. Certainly 
the work of artists visiting 
from abroad has been too 
much ignored, which is a pity. 
Yet it is not really the. range 
that is the point, for 
acknowledged contemporary 
masters, native or foreign, 
would have been collected in 
any cas e . The strength of tire 
Chantrey Collection JBes rather 
tii the quality of the individual 
works of all kinds, no matter 
whether or not they conform to 
the major movements of their 
time. 

- A national collection, such 
as the Tate,-, that would 
monitor only the work of the 
avant garde or engage would 
be no true wa«nn«i collection 
at alL Such artists as Hitchens, 
Spencer, Dobson and John, 
Pasmore, Bell and Grant, 
nfTmaw Epstein and Gaudier 
Breszka, all represen te d here 
by strong and characteristic 
works, no doubt would figure 
anyway. But there should also 
be a place in any such 
collection for the likes of. Carel 
Weight, Norman Blarney, Peter 
Cheenham, BtiMiwtH Blackad- 
der and Sheila FelL And 
without the Chantiey’s insis- 
tence, at least in the first 
instance, the doubt would 
remain. The role and diirf vir- 
tue of the Chantrey, therefore, 
is to offer, not a complement, 
but a supplement and even 
contradiction to the institu- 
tional judgement. 

The show fe foil of treats, 
ymp famffinr some surprising: 
an exquisitely sharp Tristram 
HflHer of the square at Alcafix^ 
an Edward le Bas interior; 
HmmaB Lowinaky J 8 portrait of 
Mrs James McKle; James 
Patrick’s “Winter in Angus,” 
with the return of the sh o o t ing 
party through the snow. The 
large Laura. wwg M landscape 
with figures cJ330, of Spring in 
Cornwall, bought in 1935 for 
£400, is simply magnificent. 
Her - - husband Harold’s 
“Student” is as fine a realist 
portrait as any of the 1930s. 
And with every sighting, 
Rodrigo Moynihan’s large 
group portrait of 1951, of the 
painting staff at the Royal Cot- 
lege, seems more and more a 
masterpiece- . , - 




“Sprin g In Cornwall** by Dame Laura Knight. Oil on canvas, 1916-20 



Arabella 

GLYNDEBOURME FESTIVAL 


Expertly revived by Monique 
Wagemakers in John Cox's 
1985 production, Richard 
Straus’s open again makes a 
thoroughly happy evening. 
Not, however, with the expec- 
ted newhero Sergei Letterkus: 
he withdrew two weeks ago, 
and has been replaced by the 
original 1985 Mandryka, Peter 
Weber. (For the last seven per- 
formances, from August 6, 
Oskar Hfflebrandt will mat* 
his British ddbut as Man- 
dryka.) Other members of the 
nrigfaii cast reappear, and the 
newcomers are excellent; 
every th ing remains in dafighb- 
fnl order. 

Felicity Lott's Arabella is 
even more bewitching than 
before, when she melted glori- 
ously, unee in love — but after 
a govemessy Act l. Arabella is 
taken to be a flirt and a tease, 
and though we learn better, 
we need to see that public sur- 
face if we’re to appreciate the 
“real* Arabella’s depths. 
Those stiff first-act edges have 
been softened now (her head- 
gear - too, 1 think: what I 
remember was a prim pillbox). 
She smiles more, and strikes 
bright, kn owin g sparks with 
her Count Kleiner: Kim 
Begley, an urbanely flamboy- 
ant figure several cuts above 
tim usual self-regarding tenor 
or lusty Hooray Henry. Mean- 
while her phrasing, musically 
flawless, carries a wealth of 
undertones, whether in per- 
fectly floated pfenrterimo or at 
bold, open-throated climaxes 
beyond the Flott (as she’s 
known fn Che trade) norm. 

In fact- the Flott Arabella 
baa become as treasmalde a 
performance as her Marschal- 
Bn or hear Capricdo Countess. 
Thftgg flmlwn of sul ttt — with 
Elemer, ami most aptly with 
Mandryka at the end (“You’ll 
have to take me as I ami”) — 
add an invaluable spice feat 
we could do with more of, but 
perhaps it’s impertinent to 
ask. If Barolyn Blackwell's 
Zdenha. who has a serious tan 


aini is small, niaitpw a geneti- 
cally unlikely sister for her, 
they play to each other with 
such lively tenderness that we 
promptly accept them. Miss 
Blackwell Hmng her role with 
energy and flair as well as 
sweetness, and their duet 
about “the right man* c arri es 
its foil magic. 

Ideally Mandryka needs 
more romantic weight than 
Peter Weber’s baritone can 
supply, but an his somewhat 
reduced scale of passion 
(nearer to o p e r ett a than the 
fUD-bfamded StranssJan article) 
Weber renders hhn in sensi- 
tive detail. Lanky with lank 
mustachios, he is no rough 
macho diamond, but he is very 
touching when he fears that 
he’s blown the whale affair. 
Ernst Gntstein repeats his 
charmingly frayed, dapper 
Waldner pere. and Elisabeth 
Glanser’s Mama is nicely dis- 
trait 

Besides Elemer the other 
rueful swains, Counts Dominlk 
and Lamoral, are stamped 
with mare character than their 
roles would seem to afford by 
Gerald Finley and Alastair 
Miles. Sunny Joy Langton 
yodels with a will as the Flak- 
etmflM. Zdenka’s poor, farave 
Matteo is David Koehler, who 
does the exotic addlement with 
conviction, though unaccount- 
ably he lets his one beautiful 
phrase (“Welch’ susse Stimme 
ruft ndch an?") go far nothing. 

Conducting the London Phil- 
harmonic, Graeme Jenkins 
makes the excited orchestral 
chatter uncommonly swift and 
brilliant, the long rapt sighs 
sustained and limpid, with 
refined, shimmering textures. 
The real musical variety of the 
score is vividly brought out, 
but he is kind to his singers 
too. The Jenkins career Is 
developing apace. In any case, 
this irresistible performance 
will enhance the names of 
pretty well everybody 
involved. 

David Murray 
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ARTS GUIDE 


OPERA AND BALLET 

London 

Royal Opera. Covgnt Gard en: 

cent ury per sp ectives and ra m- 
{dSh routines, returns with an 
excellent cast - Keith. Lewis, 
Karfta MattPa. Mariana Devta. 
Francate Le Roux, and Robert 
Lloyd — and CoHn Davis as con- 
ductor. Further performances 
of Rosrini’s L'itoUana in Algieri, 
revived for Marilyn Horne; and 

rj Cm rrJJfrirt 

Hotel, with Robin Stapleton as 
rrmrfnr-tnr casts tnrimHng 

Ghena Dimitrova, Diana Sovieto 
Vladimir Atiantov and Piero Ca; 

pocdlli. On July 16 the English 
Bach Festival presents a single 
Covent Garden performance of 
its period-style production of 
Gluck’s Aiceste, first shown at 
this year's Monte Carlo Festival. 

Paris 

Rratid Pahteto UThanip aBy, 
stes. American Dance Theatre; 
AMnAflny: Romboa arotmd my 

Shoulder, Memaria, Seoelatsons 
(48783500). • 

Paris Op&a. SpectocteBalan- 
efrme alternates -with Dew Qzair- 
ottin Rndotf N Ureyev’g choreog- 
raphy after .Petspo and with 
Tarare. Animin SaBeri'e opera 
i feanmm e ha fo, *** h « !» irforf 
by Jean-CSaude Malgoire. 
(47425371). 


Frankfurt 

Opera. Offenbach's three one 
att operas. Dfroeramatefie ‘ 
Katze. Die hast TulipattmJMon- 


sietn- Choujleuri returns with 
M oru ae er B ea u Jol ato co m p any 
and singers Jane Card. William 
Cochran and Sana Cervena. Also 
the successful opera debut erf 
LangbafTe Em Sommemacht- 
straum production, supported 
by the wonderful staging of 
counter-tenor Jochen Kowalski. 
Audrey Michael, David Barnet. 
Valdimlr de Kami. Mira Zakai 
and Douglas Johnson. 


Munich 

Opera. Munich epera festival. 
Die ZauberfKte has a strong cast 
led by HaDen BLwon. Helen Dan- 
ath, Francisco Araiza/Goesfcs 

Wmbergfa. Jan-Hendrick Rooter- 
ing/Knrt Moll, Wolfgang Brewtel 
and Frances Looey, conducted 
by Bernhard Klee. The new festi- 
val production of Mathis der 
Mahler try Kurt HDros has John 
Broechelg. outstanding in the 
title role. R Barbtere dr StuigUa 
in Ferucdo SoJeri’s ordinary 
staging, convinces thanks to the 
talented American singer David 
Hampson in the title role, Jobe 
TTa nfipann (Rostna), JawJfendrik 
Rootering (Basilic) and Robert 
GambiH (Ahnavtva). Richard 
Strauss’ Die derDanae 
stars Sabine Hass, Andrea Troo- 
both, Spas WenkdL James Eng, 
Roger Rotaff and Claes H. Ahns- 

^wranistdL A ^rav^^tellet 
evening rounds off the week. 


Hfan 


Teatro Alla Scala. Last perfor- 
mance cftMs season is Fran- 
ceaoo Cnee’s Adriana Lecomreur, 
conducted by Glanandrea Govas- 


Bastille Day 


OPERA BASTILLE 

The inaugural schedule at the 
Opera Bastille complex has 
been given over to orchestral 
concerts in the Grande SaQe 
and son g recitals in the Amphi- 
theatre. 

This plan was designed to 
put into action, non-operati- 
cally speaking, those two of 
fee four B&stiHe auditor^ open 
for business. The small 280-sea- 
ter Studio is stQl incomplete, 
as is the Salle Modifiable, with 
its variable seating (from 500 to 
L000) and ehamelann possibili- 
ties for all forms of experimen- 
tal music-theatre — work on 
the latter was temporarily 
halted during the last Chirac 
government, as part of the 
political warfare that so much 
marked the Bastille birth pro- 
cess, and will probably 
commence operation only in 
1991. 

Qn the second day of launch- 
mg week, Bastille Day itself, 
the place was at last thrown 
open to the people of Paris. 
The early-evening concert 
given by the Paris Opera 
Orchestra and Chorus, con- 
ducted by Georges Prdtre was a 
genuinely-popular event - 
Berlioz’s magnificent extended 
version of the Marsellaise 
(shorn here of most of its 
verses) followed by his tremen- 
dous Tb Deum for adult and 
children’s choirs, organ and 
large orchestra. 

Not much music of any 
length or substance, and 
almost none from the appropri- 
ate period, has gone to make 
r»p the Bicentenary celebration 
programme; bnt at least 
France’s greatest composer 
and. his elevated vision of pop- 
ular art formed the most sub- 
stantial part of It 

It was a “concert gratuit". 
and all of Paris, it seemed, was 
waiting to get in to bear it - 


though every ticket had been 
given away long before, there 
were chaotic scenes tit the 
entrance as mi l lin g hopefuls 
and desperate ticket-holders 
jostled each other to gain 
access 

The concert itself started at 
least an hour late; the British 
visitor caught in fee cross-cur- 
rent who might have wished 
for a little British p h legm to 
temper both the high spirits 
and the longterm plan n ing of 
the Bastille Day programme 
needed to remind himself that 
in Britain no such events 
would be happening in the first 
place. Our present leaders see 
no need for any new popular 
arts complexes; one doubts, in 
fact, whether they see the need 
for any of fee old ones, popular 
or otherwise! 

It was marvellous to hear 
the Te Deum in the new thea- 
tre: a wort; of this scale and 
stature is always an event 
every time it is performed, and 
it was here given with an 
exhilarating urgency, precision 
and French f o rwa r dness of tim- 
bre - Pretre, always a volatile 
and in the past a somewhat 
self-indulgent conductor, has 
matured. It was also marvel- 
lous that the Grande SaBe was 
being given the thorough 
acoustical shakedown that 
only Berlioz, with his architec- 
tural conception of music 
embracing a huge dynamic 
range, can achieve. 

The orchestra and chorus 
were placed on the stage in 
tiered ranks within an enclos- 
ing shell, the organ to the tide. 
For all the intentionally-neu- 
tral quality of the design, the 
visual spectacle was exciting. 
One began to get thrilled about 
the pro sp ect s and possibilities 
for this theatre, with its airy 


external vistas (from the fop 
balconies there are splendid 
views across the Paris roof- 
tops) and its awareness of prac- 
tical considerations. 

But at fee same time, one 
began to feel definite alarm at 
some of the acoustical Indica- 
tors thrown out during both 
this Berlioz concert and the 
previous evening's operatic 
medley (on which 1 reported on 
Saturday). From a centrally- 
placed seat midway back in the 
stalls, Berlioz’s clear piles of 
vocal and instrumental sonor- 
ity became at once dangerous- 
Iy-clouded and unpleasingly 
edgy at full volume. The music 
gave the impression of keeping 
at a distance, never offering its 
proper overwhelming physical 
embrace; and in the tenor solo 
(taken by Jean Dupouy) a 
sense of effort In the projection 
seemed to be fee hall’s fault, 
not the ringer’s. Obviously, a 
real opera is needed for secure 
confirmation or contradiction 
of such impressions. 

A word about the 500- sea ter 
Amphitheatre in the bowels off 
the building - clean-lined, 
gleaming in white stone, rather 
unwelcoming in its cushionless 
seating arrangements, a place 
for chamber concerts and lec- 
tures. This week, a troupe of 
young French singers is giving 
a series of afternoon recitals. 
The first was Hfffene Perra- 
gidn, a deliciously fresh-voiced 
lyric mezzo with particular 
agility and imagination in 
Bizet and Falla songs. But once 
again, one started to fret over 
tenebrous, unfocussed 
acoustics. 

The Bastille complex may 
have thrown open its doors: 
the wort of finishing and fine- 
tuning has only just begun. 

Max Loppert 


French music in New York 


Over here, the bicentenary of 
the French Revolution has so 
far been celebrated with music 
mainly monarchical. The 
famous Arts Florissants pro- 
duction oft Lully’s Atys - 
known as l’Opdra du Roy, 
Louis XTVS favourite opera - 
came to the Brooklyn Academy 
for four triumphant perfor- 
mances and conquered New 
York as it has every dty in 
which it has played. 

No longer can Lully be 
deemed a dull composer - not 
after thta Atys. If I don’t rave 
on for a paragraph or two 
about the merits of fee alter- 
nating Anglo-American and 
Franco-Belgian casts, and tha 
way histoddsm and contempo- 
raneity were combined in the 
presentation, it is only because 
the production has already 
been amply reviewed on this 
page. It came to New York 
thoroughly prepared - not as 
routine but a production now 
so secure that the executants 
could be free, spontaneous, 
inventive without fear that col- 
leagues in the orchestra or 
onstage would lose them. Wil- 
liam Christie, conducting wife 
now a glance, now a finger, 
was at or»ce awphnr and inspi- 
ration This Atys set a standard 
toward which local e nt e r prise 
strives in vain. 

During the run of Atys. Skip 
Sempe’s Capricdo Stravagante 
ensemble, Paris-based, made 
its American debut, and con- 
firmed suspicions that the 
Americans who care most 
about French baroque music 
move to Paris. This was an ele- 
gant concert, wife GuQlemette 
Laurens - one of the Cybeles 
in. Atys - as a dazzling soloist 

And then the Boston Camer- 
ata gave us Jean G flies’ 
R pqiTfem, hiftmg ft — in the 


July 14-20 


aeni. wife Natalia Trottskaya 
as fee betrayed actress off the 
title, Alessandro Cassis, Atexan- 
drina MUcheva, Patricia Dordi 
and Walts: Gullino (Sat) 
(80308). 


Rome 

Tenaedi Garacalla. The Rome 

Opera’s ballet company dancing 
Prokofiev's Romeo and Juliet. 
with choreography by the com- 
pany's director, Mario PistonL 
EHsabetta Terabust and Raffarie 

PaganinialternatiiigwifeMargh- 

ertta Pa rriTIa and Marin Mamnl 
CSat) (46J.735). 

Orto Botmfco: Romaearopa Fes- 
tival. Insurrection - a wort dedi- 
cated to the French Revolution 

pSar Odnlfimboc is perfbrmli?" 
by the Centre Jour company.* 
with dramatic on of speeded-up 
crowd movement (Thttr) (4744776 
or 6644601/2). 


M ew York 

New York City Opera. Revival 
of Bernstein’s Candide highlights 
the week conducted by Stanley 
Silverman in Harold Prince’s 
production, last seen two yean 
ago. The week also Includes RSgo- 
tetto with Pablo Elvira in the 
title role conducted by Scott Ber- 
geson and The Merry Wukm con- 
ducted by Imre Pkllo with Mich- 
ele McBride as Sonia. Lincoln 
Center New York State Theatre 
©77 4700). ‘ 

Kirov BaHat. La Bayadere, 
Potemkin and Steepmy Beauty 
are included In the week’s pro- 
gramme during the company’s 
first visit in a quarter century. 
Lincoln Center Opera House (&& 
2080}. 


Revolution’s bicentenary - as 
“reflecting in musical terms 
fee glory of the court at Ver- 
sailles.” The Gilles Requiem is 
a good way to be sent off: it 
hfc nda Lufflan formality wife 
the melodic gentleness and 
charm of a Faurg. It accompan- 
ied the composer’s own funeral 
(1705) Rameau’s (1764) and 
Louis XV’s (1775). But the Bos- 
ton Camerarta gave It a plod- 
ding per f ormance. 

There are Revolutionary 
worts one feels curious about. 
Grtoy wrote aitoriSre r6pubH- 
came that en ds with nuns 
being stripped of their habits 
and being made fo dance the 
carmagnole. Gaveaux* Lonore 
was fee source of Beethoven’s 
Fidelia . But fee Revolution 
was celebrated in New York, at 
the Alliance Francaise, wife a 
production of Rousseau's Le 
Devin du village, an opera that 
was first performed before 
Their Majesties at Fontaine- 
bleau in 1752. Le Devin held the 
stage for a long time, it was 
still being done at the Opfra in 
Berlioz's student days. He was 
scornful of “the little songs, 
the little rondos, the little fol- 
de-rols” with which Rousseau 
thought he had “crushed’’ the 
more intricate Rameau. 
Rameau, for bis part, called 
Rousseau a musical ignora- 


mus. 

Le Devin is slight, not a 
patch on the 12-year-old Moz- 
art’s adaptation, Bastien und 
Bastierme. Some of the tunes 
are pretty, and one of them, 
launched toward the close, 
holds attention - through 
many repeats — by its teasing 
five-bar structure wife a four- 
bar refrain. The piece was done 
by Concert Royal, a New York 
company whose director, 
James Richman, has long 
struck me as undandizg, rhyth- 
mically stodgy. The period cho- 
reography was by his wife, 
Catherine Turocy, and was 
executed in a prim, self-con- 
scious manner. The Colette 
played for enteness, the Colin 
was a stick, and the soothsayer 
was bumbly. Not much fun. 

On June 2L over 200 events, 
all over the dty, formed a Fite 
de la Musique. They included 
52 French saxophonists, “in 
space-age costumes, ” in fee 
Cathedral of SL John the 
Divine. I chose Mady Mespte’s 
debut recital here. Her voice is 
now small, but it is true and 
telling. She used ft with deli- 
cate, elegant art, in exquisite 
accounts of Gounod, Ravel, 
Satie, and Poulenc - wife a 
bewitching “Plaisir d’ amour” 
as an encore. 

Andrew Porter 


Borodin Trio 


WYGMORE Hafl 

Amidst fee current rush to 
promote concerts in London as 
thematically linked events, 
the Wlgmore Hall’s “On this 
Island" series has only had a 
limited impact. But the lover of 
British music has made 
unexpected gains in those 
Wlgmore recitals where an 
occasional piece of Delius, 
Warlock or Frank Bridge has 
infiltrated into the standard 
Austro-Gennan chamber music 
camp. 

On Saturday It was the 
return of Arnold Bax whose 
B-flat Piano Trio crept into 
the programme of the visiting 
Borodin Trio. Not that the 
wort sounds especially British; 
apart from the slow movement, 
where the strings in octave 
unison offer up a serene 
hymn to the English pastoral 
tradition, this is vigorous and 
outgoing music, its finale, 
mordant, sarcastic, often quite 
discordant, puts on a mischie- 
vous face that could almost be 
that of Prokoyiev. 

So it was not at all 
inappropriate that the Borodin 
Trio should attack the score 
wife near-Russian force and 
energy. But then with the 
possible exception of this 
opening works Adagio (where 
the string playing was vibrant 
beyond the requirements of 
music so self-effacing in 
manner) ft was the complete 


grasp of style that made this 
recital so compelling. At no 
point did Bax sound like 
Beethoven, or Beethoven like 
Brahms. 

The other two works on 
the programme were both, in 
origin at least, youthful 
pieces. The G-Major Trio of 
Beethoven, Op. 1 No. 2 received 
a spirit performance that 
defines the early Beethovenean 
style with total assurance. 
Notwithstanding some fine 
lyrical play from violin and 
cello in fee slow movement, 
the impression was unfailingly 
elegant and rhythmical, 
live in movement, pointed 
in rhythm, and wife a hint 
of toughness where appropri- 
ate. 

After the interval came no 
l ess marvellous an account of 
the Brahms Piano Trio, Op. 8. 
the sound now deep and warm, 
fee scale of fully romantic 
proportions. Perhaps the most 
powerful climaxes came too 
dose to barnstorming. But It 
is not often that one hears 
music-making as finely 
judged as on the Adagio 
here, where the Borodin 
players felt and communicated 
fee long movement as though 
to a man: was ensemble 

playing of the highest 
calibre. 

Richard Fairman 


‘Summer in the City 9 


A ski slope on the roof, 
pianists in the concert hall and 
fireworks by the Barbican lake 
are just three of the attractions 
in the Barbican Centre’s family 
festival. Summer in the City. 
which runs from July 28 until 
Augusts. 

The seven-day festival for 


the school holidays provides 
more than 80 hours of enter- 
tainment for children and 
adults, half of which is free. 

Artistic directors of the 
event are once again the King’s 
Singers who open the festivi- 
ties on July 28 at fee Barbican 

Hall 
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: no to a 



IT MAY NOT be quite the 
same as the three card trick. 
But a takeover in which a trio 
of entrepreneurs simply offers 
to hand back to shareholders 
what they already own in a 
less attractive form is just the 
sort of thing to arouse the 
inquisitive instincts of the reg- 
ulatory authorities. All the 
more so when the bid target is 
the tobacco-to-insurance giant 
BAT Industries and the £13bn 
offer is to be financed by 
unquoted lOUs from an off- 
the-shelf Bermuda-based shell 
company. If this were taken as 
any land of precedent, the Brit- 
ish corporate sector would 
quickly become very heavily 
borrowed and the system 
would be awash with the kind 
of poor quality paper known in 
the US as junk bonds. Can 
such a bid really be allowed to 
escape a reference to the 
Monopolies Commission? 

Under the Tories the thrust 
of policy in relation to take- 
overs and mergers has focused 
firmly on the state of competi- 
tion in the market place rather 
than the wider public interest 
This has the merit of providing 
reasonably unambiguous 
guidelines to those who engage 
in takeover activity. It also 
reduces the scope for the pub- 
lic interest to be invoked as a 
cloak for party political inter- 
est. If the Director General of 
Fair Trading Is to retreat from 
pure competition criteria in 
making his recommendation to 
the Secretary of State for Trade 
there would need to be strong 
grounds for thinking that the 
market was less able than the 
Government to secure a sensi- 
ble outcome. In the case of 
BAT it is Ear from clear that 
this is so. 


Predators 9 case 
That is not to say that there 
is no evidence here of market 
failure. Indeed part of the case 
for breaking up the company 
lies in the way that the market 
has failed to exercise a disci- 
pline over the BAT manage- 
ment’s conglomerate aspira- 
tions. Sir James Golds mith and 
his fellow predators, Mr Jacob 
Rothschild and Mr Kerry 
Packer, argue that this strate- 
gic move has cost shareholders 
dear. Not only has the com- 
pany failed to escape the lowly 
rating accorded by the stock 
market to tobacco companies; 


it has generated only pedes- 
trian earnings from acquisi- 
tions in unrelated areas. And 
there are plenty of fund man- 
agers who feel sympathetic to 
the argument, while privately 
expressing grave reservations 
about the people who are mak- 
ing it 

Excusable failure 

Market failure, in this 
instance, was undeniably the 
fault of those same fund man 
agers. But excusably so; for 
their reluctance to goad BAT 
on to a different strategic 
course reflected the belief that 
their voting power was of little 
use in relation to an industrial 
giant that remained immune 
from takeover threat. Yet the 
unthinkable has now hap- 
pened. And one consequence of 
this opportunistic bid, how? 
unlikely to go ahead in its 
present form, is that BAT can 
no longer assume that its 
future independence is 
assured. It follows that, if the 
institutions feel it is in the 
shareholders' interest for BAT 
to hive off assets or take other 
steps to break up the business, 
they can apply pressure to 
bring that about Shareholders 
would thereby be spared the 
cost of enriching the predators 
and their hangers on in the 
banking fraternity. 

But what of the worries 
about excessive borrowing in 
the British corporate sector 
and of the fiduciary obligations 
of BAT subsidiaries to their 
insurance policyholders? All 
the indications are that the 
interests of the big investment 
institutions coincide here with 
the wider public interest in the 
stability of the system. Many 
are reluctant to see equity 
replaced with poor quality debt 
and intend to use their influ- 
ence to ensure that Britain is 
not flooded with junk bonds. 
As for worries about the 
impact of borrowing on British 
industry and the banking sys- 
tem, these are the province of 
banking supervision, not of 
competition policy. Similarly, 
it is for the banking and insur- 
ance watchdogs to worry about 
the fitness of corporate raiders 
who trespass into these politi- 
cally sensitive sectors. 

On the evidence so far avail- 
able, it should be left to the 
shareholders to decide. 


Collapse of the 

coffee pact 


THE BREAKDOWN of the 
international coffee agreement 
is by for the most serious crisis 
in its 37-year existence. The 
agreement, now between 74 
producing and consuming 
nations, has broken down 
twice before. But this time 
export quotas have been 
suspended, prices have tum- 
bled as a free market reigns, 
and the recriminations of the 
principal participants suggest 
that burial is at hand. For this 
undesirable situation, the US 
bears the main responsibility. 

In some senses, the agree- 
ment's collapse has long 
seemed inevitable. Times have 
changed since its inception in 
1962. Not only does production 
greatly exceed consumption - 
a factor which also helped 
undermine the cocoa agree- 
ment earlier this year - but 
the pattern of consumption has 
changed. Consumers now 
demand the higher quality ara- 
bica coffees, rather than the 
robnstas that once provided 
the larger part of the market 

Despite technically inge- 
nious compromises reached 
through long negotiations over 
the last few years, the agree- 
ment has been unable to adjust 
to these changes. Although it 
has been extended for two 
years, it no longer has teeth, 
since export quotas and other 
back-up economic provisions 
have been suspended. 

Aggressive measures 

The immediate consequences 
were predictable (if not the size 
of the price fall). The agree- 
ment aimed to keep prices in 
the range of 120 cents-140 cents 
a lb. The latest indicator price 
was just 77.89 cents a pound. 
The bottom may not have been 
reached, for Brazil has taken 
aggressive measures to 
increase exports and Colombia 
and Mexico are expected to fol- 
low suit 

It could be argued that the 
shock of the free market will 
provide a long overdue shake- 
out; production of the poorer 
quality coffee no longer in 
demand will decline and con- 
sumers will get the coffee they 
want at cheaper prices. The 
reality is likely to be messier. 
Producers may well increase 
output rather than grub up 
their trees. Beyond that, it 
must be doubtful whether a 
completely free market in cof- 
fee is even desirable. 

Consumer-country govern- 


ments are wont to suggest that 
such agreements only benefit 
producers, but the last time 
export controls were 
suspended, early in 1986, it was 
because prices had been driven 
above the agreement's “ceil- 
ing” following the previous 
year’s Brazilian drought. The 
main losers will, however, be 
some of the poorest countries 
in the world. 

The countries most at risk 
are those which rely heavily on 
robusta exports. Led by the 
Ivory Coast, they also include 
Cameroon, Uganda, Burundi 
and Rwanda. Many of these 
countries are heavily in debt - 
the Ivory Coast, which is also 
suffering from the stagnation 
of the cocoa agreement, to the 
tune of some $14bn. 

Plea to EC 

The Ivory Coast, associated 
with the European Community 
through the Lonte Convention, 
has already applied to the EC’s 
Stabex Fund, as it is entitled to 
do, for compensation for losses 
on its cocoa exports. Both it 
and other producers seem 
bound to do the same on coffee 
over the next year or so. 

The position of Stabex was 
(me of the issues on the agenda 
of the EC’s regular meeting of 
Foreign Ministers in Brussels 
yesterday - a timely subject 
in view of the coffee agree- 
ment's collapse. The foil in cof- 
fee prices threatens Stabex 
with bankruptcy. It appears, 
therefore, that - for the EC at 
least - the choices may be 
either renewal of the coffee 
agreement or a substantially 
larger aid commitment The US 
farps a simitar choice (though 
it seems to be unaware of the 
fact), particularly in relation to 
the smaller countries in Cen- 
tral America- 

Given the economic vulnera- 
bility of many coffee exporting 
countries and the poor possibil- 
ities for diversification of most 
of them, a renewed agreement 
- albeit a more relevant and 
realistic one - would be the 
better alternative. Even then 
assistance would be needed, to 
encourage export diversifica- 
tion and stabilise cash inflows. 
If no coffee agreement were to 
be secured, then a much more 
considerable aid effort would 
be required, not only for the 
African countries, but also for 
the Latin American exporters, 
many of whom already suffer 
from heavy indebtedness. 


Peter Nonnan continues a series on the implications of EC monetary union 

the idea of union, accepted 
controls in the final text m the expec- 
tation that they would cause a row 


A mong the issues raised by 
the Deiora Committee report 
on economic ami monetary 
union in the European Com- 
munity, few have generated more 
heat in Britain than the proposition 
that Brussels should impose binding 
rules on national budgets. 

For Mr Nigel Lawson, the Chancel- 
lor of the Exchequer; for the Conser- 
vative backbenchers on the House of 
Commons Treasury and Civil Service 
Committee; and for economists such 
as Professor Charles Goodhart of the 
London School of Economics, the vfe* 
that economic and monetary rminn 
requires some control over fiscal poli- 
cies is proof that the Defoes report is a 
federal plot 

On the other side of the EngH«h 
Channel, however, it is difficult to 
discover deep-seated worries about 
the Defers Committee’s fiscal recom- 
mendations. What looks like an 
unwarranted invasion of sovereignty 
to British politicians and commenta- 
tors is generally regarded as a pru- 
dent strengthening of counter-infla- 
tion policy in the proposed union. 

The issue of fiscal policy controls 
has therefore come to symbolise how 
far Britain diverges from other EC 
member states. It will be at the centre 
of the debate now that the recent EC 
summit in Madrid has opened the way 
for preparatory work on an inter-gov- 
ernmental conference to decide the 
later stages of progress towards 
union. 

The Defers report, which was 
agreed unanimously in April by the 
17-strong committee of EC central 
bank governors and outside experts 
presided over by the European Com- 
mission's president, Mr Jacques 
Defers, outlined a gradual “transfer of 
decision-making power from member 
states to the Community as a 
whole ... in the fields of monetary 
policy and macroeconomic manage- 
ment” 

The report envisaged the EC mem- 
ber states gradually introducing bind- 
ing rules on national budgets follow- 
ing agreement to change the EC 
treaty to bring about union. 

The binding rules would Include: 
imposing effective upper limits on 
budget deficits; excluding govern- 
ments from access to central bank 
credits and other forms of monetary 

Rnandng ; and limiting the recourse 

of EC member states to external bor- 
rowing in nozrComm unity countries. 

As Professor Goodhart has pointed 
out, the emphasis of ***** Defers 
report is unusually insistent What he 
has called “the transfer of ultimate 
control over the main strategic 
parameters of national fiscal policy to 
the Community centre” surfaces in 
nine of its 66 paragraphs. 

In Britain, these proposals have 
been seen as at tacking the very fabric 
of parliamentary democracy and the 
thin end of a wedge that will transfer 
power to Brussels on a massive scale. 

in a recent report on the Defers 
committee’s work, the Commons’ 
Treasury Committee said: “The power 
of the House of Commons over the 
centuries has depended fundamen- 
tally on the control of money, both 
ta satin n and expenditure. This would 
be jeopardised by the form of mone- 
tary union proposed by the Defers 
report, which would involve central 
undemocratic direction from within 
Europe of domestic budgetary poli- 
cies." 

Indicative of the anger felt by some 
Conservative MPs was the treatment 
meted out to Mr Robin Leigh-Pember- 
ton, the Governor of the Bank of 
England, when he appeared before the 
Treasury Committee in May. Mr 
Nicholas Budgen accused him of hav- 
ing “sold our national interest by 
signing a federalist report." Mr 
Anthony Beaumont-Dark said the 
report meant the “whole of our fiscal 
policy would be controlled by 17 peo- 
ple in Brussels ” 





Sovereignty 
fiscal policy 



When Mr Lawson appeared before 
the same committee last month, he 
charged that the fiscal part of the 
Defers report was totally flawed. 
“Although it is dressed up in techni- 
cal and economic terms it is hasiraTiy 
a political document," he said. 

Later in June the Chancellor told 



The road 
to monetary union 

an Institute of Directors meeting that 
there was “no case for claiming " that 
binding rules on budgetary policy 
“are indispensable to the proper walk- 
ing of the single market or the 
achievement of economic union." In 
foot, neither the US nor Canada has 
sought the sort of controls over their 
constituent states that the Defers 
committee envisages for EC members 
and Canada allows Its provinces to 
run substantial deficits. 

But Mr Lawson has not always 
been so dismissive of the idea of fiscal 
control in a monetary union. Back in 
January, when he first took hostile 
aim at the Defers committee’s work, 
Mr Lawson said that a single Euro- 
pean monetary policy would need 
"central control over the size of bud- 
get deficits and, particularly, over 
their financing." 

Since that speech Britain has, no 
matter how diffidently, started down 


the road to union with acceptance of 
stage one of the Defers report at the 
Madrid s ummit . 

Mr Lawson’s next line of defence 
against federal encroachment has 
been to put new emphasis on the gold 
standard of the 19th and early 20th 
century as a model. This had many of 
the attributes of monetary nnios 
without the loss of sovereignty that 
the Defers report has demanded. 

The Chancellor has also said it is 
necessary only to have a binding rule 
forbidding the bail-out of any member 
state in a onion that gets excessively 
in debt to make a monetary union 
work. In that way market disciplines 
would do the work of fiscal controls. 

While London has raged about the 
fiscal elements of the Defers report, 
they have had little apparent impact 
on policymakers in Paris, Bonn, 
F rankf ort or Rome. There appears to 
be have been no serious debate about 
loss of sovereignty or lack of demo- 
cratic control over budgets in the 
French. West German or Italian par- 
liaments. For some, in the West Ger- 
man Bundesbank, for example, this 
may reflect the view that the Defers 
report does not have the final word on 
how to achieve union and is subject to 
revision. Elsewhere, for example in 
France, the idea of a nation having 
complete sovereignty over its budget 
no longer appears to merit manning 
the barricades. 

Instead, considerable sympathy has 
emerged among Britain’s main part- 
ners in Europe for the idea that the 
fiscal provisions of the Defers report 
would prevent monetary policy in an 
economic and monetary union from 
being overstretched. Fiscal controls 
would serve the interests of counter- 
inflationary policies. 

Backing up this view is concern, 
particularly in some continental cen- 


tral banks, that the irrevocable lock- 
ing of exchange rates in the final 
stage of monetary union would 
remove the safety valve of currency 
depredation or appreciation from the 
European economy. In this scenario 
budgetary controls are needed to pre- 
vent fiscal laxity creeping into the 


The proposals are seen 
In the UK as attacking 
parliamentary democracy 
and the thin end of a 
wedge that will transfer 
power to Brussels 


system. 

The concern Is highlighted by the 
d ive rgent fiscal policies of EC mem- 
ber states. Britain ran a budget sur- 
plus of OB per cent of gross domestic 
product last year (on a definition that 
lumps together central and local gov- 
ernment spending). But comparable 
figures from the Organisation for Eco- 
nomic Cooperation and Development 
show a wide range of deficits else- 
where in tiie EC, ranging from 15.3 
per cent of GDP in Greece through 
10.X per emit in Italy and 7 per cent In 
Belgium to 2 per cent and 1.3 per cent 
in West Germany and France respec- 
tively. 

All the continental countries of the 
EC are committed to policies of de fi cit 
reduction. For the moment at least, 
many appear disinclined to complain 
about fiscal controls, regarding them 
instead as a disciplinary support for 
government policies. 

There is little doubt that some of 
the members of the Defers committee, 
who were less than enthusiastic about 


and delay the entire project 

It is also clear, however, that .or 
the Commission in Brussels and un- 
tries like France, Italy and Spant 
which enthusiastically support the 
cause of union, the disciplinary 
attractions of transferring fiscal com 
trol to a central EC body are only 5 *®“ 
of the story- 

There are deeper political and H 
tural reasons why continental nati o 
bridle less at the loss of fiscal contra 
than Britain. None has such an 
entrenched tradition of parliamentary 
control over money bills. Many conti- 
nental governments have learned m 
war anti peace to be less concerned 
the UK over loss of sovereignty. 

More recently, those participating 
in the exchange rate mechanic mot 
the European Monetary System have 
gained practical experience of ever 
closer co-operation in monetary and 
economic affairs. 

One senior Italian official noted 
that there is little practical difference 
between a country ^ giving up sover- 
eignty over national budgets when it 
is already ceding power on a iarge 
to the Community because of 
the 1992 internal market programme. 
France sees economic and monetary 
union as a locomotive for European 
political union. “France has the feel- 
ing that if it is to be an actor m 
history, it will have to do it through 
Europe," a senior French official said. 

Officials in the Commission in 
Brussels said they wanted more than 
a minimalis t approach to union for 
practical reasons. A European mone- 
tary union would only be able to pur- 
sue a coherent policy zris-a-vis the US 
and Japan if it bad a balanced policy 
miy, including fiscal policy. 

Mr Lawson's argument that coun- 
tries should simply be refused a bail- 
out if they become excessively 
indebted, meets considerable scepti- 
cism about the efficacy of market 
mechanisms. “We want a stable 
union," sa i d one Commission official, 
explaining that financial markets 
faiWi to prevent both New .York City 
and the governments of Latin Amer- 
ica beco ming hopelessly indebted in 
the 1970s - with the result that Latin 
America is still not creditworthy. 

Another argument used to back the 
transfer of fiscal control to Brussels is 
the unique structure of the proposed 
European union. “Europe will be a 
very strange animal with an enor- 
mous body and a small head because 
of the strength of the countries that 
make it up," said the senior French 
official 

On this reasoning, the small size of 
the Community's own budget means 
that the setting of a Community-wide 
fiscal policy stance would have to be 
be achieved through co-ordination of 
national budgetary policies. Accord- 
ing to the Defers report, binding rules 
on budgets would then be necessary 
because of the limitations of capital 
market mechanisms to provide disci- 
pline. 

On the European mainland, there 
appears to have been little thought 
about the political implications of the 
fiscal aspects of the Defers plan. 
National budgets are normally packed 
with noD-negotiable items. The scope 
for a government to change policy is 
inevitably at the margin of huge vol- 
umes of expenditure. 

Here the Dolors proposals to impose 
upper limits on national budget defi- 
cits could eventually trigger painful 
cuts or tax Increases and cause politi- 
cal problems in the member states. It 
will only be when politicians and par- 
liaments in mainland Europe realise 
this that Mr Lawson might find some 
allies in his crusade against the 
Defers report’s fiscal provisions. 

The first article in this series 
appeared on this page on July 10. 


Inside view 
of economics 

a The Bank of England is 
going down market, or so it 
says rather apologetically. It 
is issuing a series of briefing 
papers for primary, GCSE and 
A level economics. “They are 
not written quite in the style 
of the Rank of England Bulle- 
tin,” a spokesman said yester- 
day . “The prose is more asser- 
tive and there are rather more 
certainties than perhaps we 
believe in. It has been the sub- 
ject of much soul-searching.” 

The project started a couple 
of years ago when a very 
senior member of tiie Bank 
went to sit In on an A level 
economics lesson to find out 
what was being taught, and 
did not much like what he 
heard. “It was all pretty primi- 
tive,” was the general impres- 
sion. 

Since then the idea hag been 
taken up by Sir George BUm- 
den, the Deputy Governor, and 
the briefing papers have been 
carefully checked by John 
Hemming, the Economic 
Adviser to the Governor. Test 
questions are not all that 
straightforward. At GGSE level 
one of them is: Imagine you 
are a Bank o f Eng land Press 
officer, then write a briefing 
to journalists why the increase 
in interest rates was necessary. 

The papers are available 
from Hobson’s, the publishers 
in Cambridge, rather than 
directly from the Bank. 


Angry letters 

■ Meanwhile, the Treasury 
has b een obliged to take the 
Tjnngnal step of appointing two 
full-time officials solely to 
answer letters from an angry 
public. The letters are about 
the increase in mortgage rates 
to over 13 per cent. They are 
aimed at Chancellor Lawson 
in particular and the Govern- 
ment in general. A stock exam- 
ple goes: Why did you persuade 
us to buy a house, then raise 
Interest rates so much? 


In reply, the Treasury is 
expl aining that, while the Gov- 
ernment does not like raising 
interest rates or the financial 
difficulties they cause for indi- 
viduals, rates have had to go 
up to defeat inflation, “ft 
shows that we are responsive 
to the public," said one Trea- 
sury official. “Every depart- 
ment gets letters; we just get 
them on interest rates." 


Men of Kent 

■ British Rail’s plans for a 
high speed rail line from Lon- 
don to the Channel Tunnel 
have been overshadowed 
recently by the weekly strikes. 
In Kent, however, the battle 
continues. 

BR sent a couple of its peo- 
ple, Graham Smith and Gerry 
UzzeE, on a seven-week tour 
of the county with the Channel 
Tunnel Information Unit The 
hostility to the project on the 
village greens, where they set 
up their information stalls, 
was formidable, according to 
the rep ort in Railnews, BR’s 
house newspaper. 

Among other things, fecal 
people expressed their feelings 
with stink bombs, piles of cow 
dung and rowdy demonstra- 
tions. Smith, a railwayman 
for 30 years, was confronted 
by an axeman at Burham, near 
Maidstone, Morris dancers at 
Charing Heath and a rebellions 
town cryer at Harrietsham. 
UzzeQ faced down hundreds 
of villagers in mourning dress, 
complete with coffin, at South 
Daren th, and was portrayed 
in effigy at Sutton at Hone. 

One particularly cruel pro- 
tester played the harmonica 
an the stall for six hours. 

Despite the protests. BR 
thinks that the exercise was 
worthwhile. The information 
stalls were set up in 30 loca- 
tions, and were visited by 8,400 
people. Smith, a former cus- 



“Admit it - you forgot to post 

the application, didn’t you?” 

tomer relations manager at 
Waterloo station, said most 
people were worried about 
noise from the trains, and fell- 
ing property values. BR says 
it gained useful ideas from 
many people who proposed 
alternative alignments for the 
line. Some are “very sound" 
and will be considered seri- 
ously. 

Spanish bang 

a You would never thiwfc it, 
but Luis Carlos Croissier «n 
be quite ruthless when he 
want s to be. The men who run 
Drexel Burnham Lambert’s 
office in Madrid have now 
found this out. 

Croissier Is the chairman 
of the nine-month-old Spanish 
stock exchange commission, 
the Comision National del Mer- 
cado de Valores (CNMV). He 
is 38. speaks with a soft (and 
comprehensible) Andaludan 
accent and is endl essly patient 
with foolish questions about 
the reform of the Spanish stock 
markets which takps place at 
the end of next week. 

An economics g raduate and 


a member of the ruling Social- 
ist Party since the early 1970s, 
when it was still banned by 
Franco, Croissier became presi- 
dent of the giant state holding 
company, INI, five years ago. 
Irritated with INTs ineffi- 
ciency, he supported controver- 
sial plant closures in steel and 
shipbuilding. In 1986 Felipe 
Gonzalez, the Prime Minister 
and also an Andaluz, mad** 
him Minister of Industry . 

People wrote him off a year 
ago when he was removed 
from the Cabinet They were 
wrong. Last October Croissier 
started at the CNMV. Since 
then he and his small staff 
have been working a 16-hour 
day trying to get the reform 
off the ground. 

Croissier has been looking 
for a way of bringing U home 
that he plans to be a severe 
watchdog and that the good 
old days of privileged informa- 
tion and carefully orchestrated 
support-buying by Spanish 
banks are over. He thinks he 
has found it in Drexel. 

To get around limits on insti- 
tutional buying, the Drexel 
office is suspected not only 
of having applied for Pta 7bn 
worth of shares in Repsol, the 
oil group, when it was part-pri- 
vatised two months ago. In 
the names of private individu- 
als, but also of having used 
about 10 names without con- 
sent. Some of the shares were 
then sold off to institutional 
clients in the US. 

Croissier made little secret 
of the feet that he wanted to 
make an example of it Under 
Spanish law, Drexel could have 
been banished from the local 
capital markets. It averted this 
embarrassment yesterday by 
closing its office of its own 
accord. 

So Spain’s big bang is 
starting with an ominous roll 

of drums. 


Too shocking 

■ Notice on the board at a Sur- 
rey women’s club: “Can any- 
one suggest a place where my 
son can practise the electric 
guitar?” Someone has written 
underneath: "In the bath.” 


BRITISH DIABETIC ASSOCIATION ; 

RESEARCH GRANTS 

awarded JUIYIW) 


DR M ASHFORD, DBHKTMfNT Of PHARMACOIOOC UNIVERSITY 
OF CAMBRIDGE 

"Characterisation of A7P-K+ channels in hypothalamic giucose- 
reccptive cells' 

Ta investigate channels in the brain which may be sensitive to glucose. 
£46^55 over two yean. 

DR A BARNETT & DR A BRADWH1, UNIVERSITY OF BIRMINGHAM 
AND EAST BIRMINGHAM HOSPITAL 

assessment of the Contribution of the OQ arid other MHCgenes 
to susceptibility ta insulin dependent diabetes using a 
transracial approach.' 

To investigate the contribution of particular genes in insulin 
dependent diabetes. 

£58,993 over three years. 

PROFESSOR i D BAUM, PROFESSOR R J jARRETT & DR E GALE, 
DEPARTMENT OF QUID HEALTH, UNIVERSITY OF BRISTOL 

"National Survey of childhood onset diabetes, 1988.' 

To complete the survey of the incidence of insulin-dependent 
childhood-onset diabetes in 1988 in the British Isles. 

£23,932 over one yeac 

DR A CLARK & DR { MORRB, DIABETES SESEABCH LABORAtolUB 

AND DBftRTMENT OF HUMAN ANATOMY UNIVERSITY OF OXIORD 

"Islet amytotd peptide: Analysis of its metabolism in beta-cells. 

deposition in islet amyloid and effects on insulin secretion." 

SUidie to investigate whether amyloid has a primary mie m the cause 

of diabetes or results hum high blood glucose levels. 

£4%302 over two yean. 

"Can isfet transplantation hope to provide adequate control of gfucose 
metabolism and prevent diabetic complications.'' 
bormnation of islet transplants to establish whether normal glucose 
metabolism can be maintained long term, and their effect on the 
dev elop ment of diabetic complications. 

£55^38 over three years. 

DR P HSUGDEN, NATIONAL HEART & LUNG INSITIUTt LONDON 

An investigation into the possible mechanisms by which insulin 
affects rates of protein synthesis and degradation m heart and 
skeletal muscle. 

Studies to clarify jhe ways in which intracellular protein turnover is 
regulated in a variety of tissues by Insulin. ,s 

£55,871 over two years. 

DR P SWIFT ft DR ] BOTHA, DEMKlMBilT OF COMMUNITY 
HEALTH, UNIVBtSITr OF LBCESTBt 'wrr 

Children's Register 0972-811" 

A follow-up study of i nf an ts developing diabetes under the 
of two yeais between 1972-1981. 386 

er one year. 


BRITISH DIABETIG ASSOCIATION 
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LETTERS 

Africa’s ‘nightmare’ could become a reality 


From Mr Stanley Please. 

Sir. Your editorial "Flawed 
Plan for Africa." is itself 
flawed (July 13). The Economic 
Commission For Africa, you 
sa y, “w ould have done better 
to remind the group of seven 
leaders meeting in Paris of the 
need for radical measures to 
remove one of the largest hur- 
dles on Africa's path to recov- 
ery: the external debt burden." 

If these leaders do need 
reminding of this, they should 
sack hD their advisers. More- 
over. if ECA had taken your 
advice, I can antirip^H* your 
reaction ami that of most of 
your readers. Why does ECA 
not tell African go v er nm e nts 
to get their policies and priori- 
ties right before coming round 
with the begging bowl again 9 

This is exactly what ECA, to 
its credit, has done. For 10 
years or more, it h as fai»m its 
countrymen to task for failin g 
to set appropriate domestic pri- 
orities. It was the ECA that 
coined the term "nightmare 
scenario” as the present reality 
confronting Africa unless the 


basic factors impeding its 
development were removed - 
unsustainable western lifes- 
tyles, high defence expendi- 
ture, absurdly high import-in- 
tensity of consumption and 
production, failure of gover- 
nance,' 

Contrary to what you say, 
these issues are "what are at 
the core” of the ECA’s position. 
Moreover, you should worry a 
little more about those Afri- 
cans who are hi g hli g htin g 
these issues rather than worry- 
ing about visiting officials 
from the International Mone- 
tary Fund - and. presumably, 
from the World Bank. 

Of course, as the author of 
several World Bank reports on 
Africa during the 1980s which 
have guided donor pro- 
grammes, I regret the ECA’s 
rubbishing of structural adjust- 
ment pro gramm es. One can be 
trouhled by the disappointing 
outcome of these programmes 
and some of their content, 
without ignoring the greater 
discipline they have brought to 
many aspects of economic pol- 


icy management with which 
EGA itself agrees: public enter- 
prise efficiency, better targeted 
subsidies, improved agricul- 
tural incentives, mar keting 
systems and supportive infr a- 
structure, and so on. Moreover, 
these programmes have 
evolved over time in response 
to the need to address basic 
supply constraints as well as 
social issues. 

But you do no good whatso- 
ever by characterising the ECA 
as a "return to stair 


How can a report which 
talks about the need for posi- 
tive real interest rates and 
exc h ange rates, which more 
reflect market realities be char- 
acterised as such? This is just 
as much a straw man as oth- 
ers' characterisation of the 
World Bank, believing that get- 
ting prices right is all that 
Africa needs to do to develop. 
All parties now recognise 
iin pifftfln t roles for the state 
and important roles for prices 
and for markets - and three 
roles win correctly vary from 


Set-aside and EC cereals production 


From Professor Alan Stombank 
and Mr Nicholas Beard. 

Sir, You report (July 13) that 
Mr Raymond MacSharry. the 
European Community Agricul- 
ture Commissioner will shortly 
propose to the Council of Min- 
isters an expansion of the Com- 
munity's set-aside scheme 
under which European formers 
are paid to take land out of 
production. 

We hope that the commis- 
sioner, and the form ministers, 
will seize this opportunity to 
link set-aside to the mecha- 
nisms of the mflTimnm guaran- 
teed quantity which applies to 
cereals. To date these two pol- 
icy mechanis ms seem to have 
been considered in isolation, 
without regard to their joint 
implications. Under the maxi- 
mum guarantee mechanism, if 
the EC’s cereal harvest sur- 


passes 160m tonnes, price pen- 
alties begin to bite. 

You suggest that the Com- 
missi on believes that the set- 
aside «chttm«» to date hag only 
achieved a "modest success,” 
but you also suggest that, as a 
result of set-aside, EC cereal 
production has been reduced 
by between lm tonnes and 2m 
tonnes. In terms of determin- 
ing whether or not the maxi- 
mum guarantee threshold has 
been exceeded, this potential 
reduction in cereal production 
is significant 

Under the present rules, the 
greater the quantity of land 
taken out of production 
through set-aside, the less 
likely it will be that the maxi- 
mum guarantee threshold will 
be breached. There would seem 
to be a conflict of incentive sig- 
nals: the more at tra cti ve the 


new flimnraai package affined 
to farmers for set-aside, fended 
by the EC taxpayer, the higher 
foe EC price of cereals is likely 
to be. 

Unless the EC wants to 
back-track an the policy aims 
of stab ilise r me chanisms 
agreed just over a year a go, tt 
seems to us very important 
that a formal Wnk should be 
established between set-aside 

and thfl l'rm'v rraiim gi pff^ntppii 

quantity for cereals, so that for 
every hectare of land taken out 
of arable production under set- 
aside, an agreed quantity of 
cereals should be deducted 
from the maximum guaranteed 
quantity. 

Alan B winhank, 

Nick Beard, 

Depart ment of Agricultural Boo- 
nontics and Management, 
Ormerstty cf Reading 


Cyclists 

compete 


From Mr Richard Center. 

Sir, Despite the effort to find 
something to praise in Lord 
Young's proposals for the 
brewing industry (July 11) I am 
struck by the pessimism of the 
UK Government’s approach to 
competition policy. 

If deregulating industrial 
structures is so difficult, why 
not concentrate on alterna- 
tives? A consumer-minded gov- ' 
eminent could help commuters 
and tiie environment by pro- 
viding cycle lanes in London 
like those in Amsterdam and 
Strasbourg- 

Walking across Waterloo 
Bridge each morning an aver- 
age of 25 cycUsts pass me - on 
one of the city's few cycle, 
lanes - only to risk life and 
limb in the Strand. 

Your Observer column 
remarks on the 30 per cent 
increase in cycle demand on 
the year, yet cyclists are forced 
to compete for road space in a 
market dominated by motors 
ists. What the pion e e ri ng pub- 
lic needs is an e n trepreneurial 
government 
Richard Carter, 

Cley Cottage. Knott Park, 

Oxshott, Surrey. 



No striking difference 


From it- Patrick Uden. 

Sir, Twice recently I have 
needed to fly to Teeside. On 
May 8 1 drove from my home in 
Paddington to Heathrow, and 
an June 28 I cycled. 

The schedules are shown 
below. The only difference 
betweeen the two days was 


that London was strikebound 
on the day of the quicker Jour- 
ney. 

Energy consumption far 
both journeys: 

• Car: one gallon of four star' 
petrol; 

• Bike: One cup of coffee. 
Patrick U den, 

Lots Road. SWJO 


CAR 


mcvcuE 


Type 


Deport Homo 


Starrs GWa 
0830 


Arrive Shepherds Bush 06M 

Arrive S. Circular Junction — 0058 M4 
Arrive Heathrow turn-off — 07:10 Jammed 

Perked 07*0 £4 approx 

m terminal — 06:12 Long term bus 


Moulton AM7 

0630 

06:52 

07:17 cycle path 
07:42 cycle path 
07*0 free 
07*2 walk 


Price scheduling at British Gras 


Sr WJt. Probert 
Sir, The views of the Energy 
tensive Users Group on the 
!w British Gas s c he du le s for 
terruptible gas (July 10) 
quire some clarification, par- 
;ularly about the role of 
terruptible sales and their 
Lationship to firm sales. 

Firm gas sales both to toe 
unestic sector and to indus- 
y and commerce are the core 
the gas business. They 
count for over 88 per cent of 
tal sales. The variation in 
imand of these customers 
tween summer and winter 
Bans that a limited quantity 
gas is available relatively 
leaply outside the winter 
iak period. 

Under its revised authorisa- 
m, British Gas is required to 
ilance the supply and 
mand for this interruptible 
ls by price or oth er tgn ns. 
Ice alone does not provide a 

lisfactory mechamsm: the 
rms of interruptibitity, 
eluding mini m um P 6 ™®®' 
Ip to achieve a balance , it is , 
oreover, crucial that custom- 
s receiving such gas should 
> ready and able to have torir 

ipplies disconnected relia bly 

id felly within the terms « 
e contract, if they arej to 
ejudicc firm supplies to other 
jstomers. 


The minimi™ periods of 
interruption represent only a 
moderate proportion of the 
total allowable periods that 
would be In periods of 

high demand and, therefore, 
should not result in opera- 
tional problems to the cus- 
tomer. 

It is also important to bear 
in mind that for the larger 
users, interruptible gas is 
priced broadly in fine with the 
competing feel - and possibly 
slightly higher for smaller con- 
sumption customers. There- 
fore, toe cost to the customer 
of an alternative sup- 

ply during tim minimum inter- 
ruption period should be rela- 
tively small and certainly 
viewed as the trade-off for sec- 
uring the lower priced inter- 
ruptible gas supply for most of 
the year. 

There can be no suggestion 
that British Gas is a tte m pting 
to force customers, to choose 
higher priced firm gas con- 
tracts. The schedules do, in 
fort,' offer a range of interrupti- 
ble supply contracts with a 
range of choices of maximum 
and minimum interruption 
periods from which customers 
can choose. The longer the 
length of the interruptible 
period, the lower the price will 

be. 


}reen politics must not turn grey 


am Mr lam M. Srvxiie. 

Sir, Liberty, equality andfr a- 
rnity are as much needed 
day as during thja 
Evolution, and almost as 
ach in jeopardy. J?®!® 
» can dispense with after 200 
an is *hn ridiculous notion 
left and right in (the 

ms arose from the seating 
rangements in the French 
rolutionary assembly)., 

A global market is an 
creasing reality. Above all 


else, however, stands the 
threat to lffia on earth. Even if 
we do not destroy the planet in 
a war, we are in danger of 
destroying our ecosystem. 

Preventing that destruction 
is the reed pofitical challenge. 
To meet that challenge, and 
ensure the" planet for 'fixture - 
generations of people and other 
species requires a rethinking of 
our political categories. 

The new choice is dear. Are 
you prepared to act today to 


The general accusation that 
British Gas is In some way 
abusing -its monopoly position 
is without foundation. The 
facts are that British Gas has 
implemented the recommenda- 
tions of the Monopolies and 
;rs Commission, which 
the introduction of a 
hrfiporihte system off 
published contract gas prices 
tmrt fr m q which no negotiation 
ls allowed. Furthermore, in 

malting its wwi mmaiilatiftna 
the Monopolies and Mergers 
Commission acknowledged 
that while some customers 
would gain, others would lose. 
In constructing and imple- 
menting the schedules, British 
fine iwg attempted to HmH. toe 
number of losers. 

The success of this can be 
semi from the feet that under 
the pricing schedule, which 
applies to some 20,000 contract 
customers, 12,000 received 
price reductions, and 4,000 had 
increases less than the rate of 
inflation. In addition to this. 
British Gas introduced transi- 
tional arrangements which 
have assisted in reducing the 
problems for those customers 
faced with higher increases. 

We have maria it dear that 
we wiH keep under review the 
structure of the price sched- 
ules including terms and condl- 


secure a viable long-term 
fixture, or are you only Inter- 
ested in short-term gain, rffogr 
monetary or political? In other 
words, are you Green or not? 
"Not” is hardly a useful ward: 
to add another colour - are 
you Green or Grey?. 

This is the new reality. The 
&25m people who voted for the 
Green party in the Euro elec- 
tions are its clearest expression 
to the UK. The rapid growth of 
Green movements and parties 


country to country. 

What is now required is to 
get the "toughness” of the ECA 
on the important policy issues 
which are impeding develop- 
ment in Africa, allfari to thn 
World Rank’s “toughness” on 
year-to-year financial and eco- 
nomic programme formulation 
and ftnpifirngntatw in. Yotir edi- 
torial simply aggravates the 
attempt to achieve consensus 
among the regional and inter- 
national institutions involved 
in Africa; a consensus which 
has been called for by both the 
head of ECA and of the World 
Bank. 

Debt relief and debt forgive- 
ness are of the first importance 
for helping Africa. But if the 
debt is written off and the 
basic issues raised by ECA are 
not addressed, then Africa's 
"nightmare” will become a 
reality. ECA has its eye on the 
correct balL You, Mr Editor, 
have the flawed vision. - 
Stanley Please, 

6 Little Acreage, 

Old Marston, Oxford 

Exporting 

pollution 

From Mr Stuart Fraser. 

Sir, Policies atoning to con- 
trol pollution by taxing it must 
address the issue of exports of 
pollution. Such exports can 
tafce a number of forms, from 
shipment of waste through sale 
of obsolete polluting plant and 
equipment, to tacreasfng focus 
on export markets for polluting 
products which are no longer 
acceptable at home. 

Most of these exports will be 
targeted on less developed 
countries where the expertise 
in dealing with pollution ls 
even more limited than our 
own. If we are to avoid simply 
passing on problems to others, 
such exports must be taxed 
very heavily indeed. 

Stuart Fraser, 

9 Orlando Road. SW4 

Freedom might 
come first 

From Mr Ernest Frey han. 

Sr, FOlcy decisions to tackle 
imbalances should address 
causes, not symptoms - thus 
the Governor of the Bank of 
England in a recent address 
(Ff report, July 8). 

But better than addressing 
causes is to prevent imbal- 
ances from developing in the 
first place. The latest UK infla- 
tionary troubles could have 
been avoided by a consistently 
firm hand on the monetary 
tiller; a point those seeking 
new ways to avert strikes 
would do well to remember. 

Far this, however, monetary 
authorities need to be masters 
in their own house, without 
elected politicians periodically, 
if not continually, queering 
their pitch. Here toe Bundes- 
bank, whose fireedom from 
political interference is guaran- 
teed by law, serves as a model. 

Is there any reason why, 
given the same independence, 
the Bank of England (whose 
Governor, in the same address, 
paid tribute to the Bundes- 
bank's "outstanding success”) 
might not do equally well? 

EJ. Freyhan, 

85 Vincent Court, 

Bell Lane, NW4 


turns. However, we shall be 
concerned to ensure that any 
changes which mi gh t be seen 
as beneficial by some custom- 
era do not adversely affect the 
generality of our contract cus- 
tomers. 

WJL Probert, 

British Gas, 

JR£oermm Abuse, 

152 Grosvenor Road, SWl 

From Mr TJL Stephenson. 

Sir, Your article about Brit- 
ish Gas's new tariff (July 10) 
gives some Wm of too- difficul- 
ties faring large-scale users of 
fuel 

In this company's case fuel 
accounts for 25 per cent of pro- 
duction costs and the prices 
currently being mooted for 
fixture supplies of gas i pad us 
to believe that our costs will 
Increase by tens or even hun- 
dreds. Of thousands Qf nflimris- 

We are told that the aim of 
the recommendations is to 
encourage direct competition. 
However, at the moment, the 
benefit of this is not apparent 
We have little with, which to 
retaliate, and it seems to be a 
case of the cart having been 
put before the horse. 

TJ0t Ste ph en so n. 

Carlton Main Brickworks, 
fRgh Street, Grimethorpe, 
Barnsley, South Yorkshire 


around the world illustrate its 
scope. 

Just as the French Revela- 
tion swept aside a bankrupt 
political order, so will toe 
Green revolution. The differ- 
ences between the two are that 
the Green revolution is non-vi- 
olent, global and is in the inter- 
est of us afl. Green or Grey? It 
is time to choose. 

Iain M. Brodie, 

32 Stanley Road, 

Brighton, East Sussex 


M ore emotional heat 
has been generated 
by the fete of Hong 
Kong and its 5.7m people than 
by any other foreign policy 
issue In the UK In recent 
months, except for the fixture 
shape of Europe and its threat 
to national sovereignty. Last 
month's violent suppression of 
the pro-democracy movement 
in china ha # reawakened al 1 
the old fears of the conse- 
quences of the 1984 Sino-Brit- 
ish Joint Declaration on the 
conditions under which the 
colony will revert to China. 

An agreement widely consid- 
ered to be the best that could 
be achieved in the circum- 
stances, given that the lease 
negotiated by Britain on 92 per 
cent of the land area of the 
territory was due to run out in 
1997, faiu now begun to look 
much more Insubstantial. 
What appeared five years ago 
to be the relatively benign poli- 
cies of Deng Xiaoping gave 
Hong Kong citizens some confi- 
dence in Peking’s under taking 

that their capitalist ny a to m ami 
limited autonomy would be 
preserved fin* at least 50 yeara 

wmior tha “one country, two 
systems” principle. After toe 
events of Tiananmen Square, 
reality has understandably 
devalued that paper undertak- 
ing - never an absolute guar- 
antee at the best of ti* 1 *** 1 — in 
the eyes of those most directly 
concerned 

The anxieties of the popula- 
tion of Hong Kong have been 
reflected in Britain by a “crisis 
of conscience,” which has 
found its most articulate and 
passionate expression in the 
meriin rather thaw in parlia- 
ment Again, It is the recent 
events in China which have 
brought i*** 1 "** to the decision- 
makers special obfigations 
that the UK has towards Hong 
Kong and its population. For 
the first time in Britain’s post- 
war colonial history, sover- 
eignty over a territory which 
does not have the right to 
self-determination will be 
transferred to another country 
without the consent of the peo- 
ple directly concerned. What is 
more, the new masters are the 
very ones from which a large 
number of the present Hong 
Kong population fled in the 
first place. 

The argument which has 
divided public opinion, but on 
which there is a large measure 
of agreement between the Gov- 
ernment and the labour Oppo- 
sition, is over the nature of 
those moral obligations and 
the extent to which they are 
realisable. The least that can 
he said is that there has been 
much shooting from the hip on 
the subject One of the leqst 
realistic solutions put forward 
to deal with the loss of confi- 
dence In the fixture of Hong 
Kong is the suggestion that the 


Foreign Affairs 

Why the UK 
should not 
shoot from 
the hip 

Robert Mauthner describes how 
the Hong Kong dile mm a cannot 
be solved by Britain alone 


joint Stno-British Declaration 
of 1984 should be renegotiated 
or revoked altogether and that 
a new date should be set for 
the hand-over of the colony. 

Such proposals assume an 
element of on the part 

of the British Government 
which it does not have and 
never had. Once the lease 
expires, it is obliged under 
International law to transfer 
Hong Kong to China. The only 
options open to the UK were to 
hand back the leased New Ter- 


stances in China were rela- 
tively propitious. The terms 
obtained by Britain were cer- 
tainly better than they would 
have been if the agreement 
were still to be negotiated - or 
renegotiated - with the pres- 
ent hardline Chinese leader- 
ship. Where the pressure on 
the British Government to ful- 
fil its obligations has been 
most acute is cm the subject of 
whether 3.28m holders ot Brit- 
ish Dependent Territory Citi- 
zens’ passports should be given 


What Is urgently needed now is 
to restore the confidence of 
the people of the colony 


rftorles, while retaining Hong 
Kong Island and the Kowloon 
peninsula, ceded, to It in perpe- 
tuity, and to delay an agree- 
ment on the conditions on 
which Hong Kong would revert 
to China until a time closer to 
toe fateful date of 1997. 

On both these scores, the 
Government took the right 
derision. Given Its dependence 
on the Chinese mainland for 
essentials such as water, to 
have held on to Hong Kong 
Island alone would have been 
an unvlable proposition, even 
if China had countenanced 
such a ablution. It would have 
given yet another hostage to 
fortune at a time when Britain 
has elimina ted most of its 
potentially explosive colonial 
problems, with the exception erf 
the Falklands and Gibraltar. 
With hindsight, it was also a 
judicious move to have negoti- 
ated the conditions of the 
hand-over 13 years in advance, 
when the political circum- 


the right of abode in the UK. 

Those who advocate the 
granting of permanent resi- 
dence in toe UK to Hong Kong 
citizens who do not want to 
live under an authoritarian 
fihtnpsA regime, maintain that 
such a step would be no more 
than an insurance policy. It 
would be taken up by oxily a 
small proportion of the people 
of Hong Kong who do not 
really want to live in Britain 
but who need to be given an 
assurance that, if the worst 
came to toe worst, they would 
be provided with an escape 
route. 

Those, like the Government 
and the leadership of the 
Labour Opposition, who oppose 
an automatic right of abode for 
Hong Kong British passport 
holders, argue that important 
policy decisions such as this 
one cannot be taken on the 
basis of unverifiable assump- 
tions that most of the colony’s 
ri timmi would never make any 


rfaima under thpir insurance 
policy. 

However inhumane such a 
stand mi gh t appear in the col- 
ony, a government has to take 
every possible scenario into 
account Not least, it cannot 
afford to ignore the interests of 
the people who have elected it 
A small over-populated island, 
with serious employment, 
housing and social security fin- 
ancing problems of its own, 
cannot lightly contemplate the 
Influx of 3.28m new inhabit- 
ants, with all toe social and 
cultural tensions that would 
involve. That has nothing to do 
with racism; it is essentially a 
matter of numbers and 
resources. 

It is true that a recent report 
on the impact of mass Hong 
Kong immigration to the UK, 
drawn up under the chairman- 
ship of Professor Bernard 
Corry of London University, 
underlines the likely benefits 
to the UK economy of such a 
development, including a boost 
to growth and an improvement 
in the balance of payments as 
the result of a transfer of Hong 
Kong's export-oriented indus- 
tries. But the report is equally 
dear in stressing the costs of a 
large immigration from Hong 
Kong, such as higher public 
spending on housing, health 
and education, higher taxes 
and more competition for 
skilled jobs. 

Whichever way one looks at 
jt, only the most blinkered ide- 
alist can believe that the prob- 
lem of Hong Kong emigration 
can be solved by the UK alone. 
The new situation in China has 
given the future of Hong Kong 
a dimension which it did not 
have before and which was 
explicitly recognised, if only in 
general terms, by the partici- 
pants in the western summit in 
Paris last weekend. What is 
urgently needed now to restore 
the confidence of the people of 
the colony, apart from any 
assurances that Peking might 
be persuaded to give, is to 
transform that concern into a 
firm commitment on an inter- 
national safety net. 

Countries which have tradi- 
tionally taken a large number 
of immigrants and have the 
spare capacity to do so, such as 
Canada and Australia, could do 
much to quieten the fears of 
Hong Kong by malting it clear 
that they would be prepared to 
open their doors to its citizens 
if the worst came to the worst 
The Commonwealth heads of 
government meeting in Kuala 
Lumpur next autumn would be 
an appropriate forum for such 
a decision, not least because it 
would inject a constructive 
note into an event which, too 
often, has been the occasion 
for sterile arguments. 
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in bin ions 

DOLLARS 
to millions 

URE INCREASE 
% over 19S7 

Total assets 

70,685 

54,133 

12.2 

Total funds collected 

54,617 

41,828 

12.6 

Customers 1 deposits 

33,748 

25,845 

15.6 

Loans and securities 

54,75 4 

41,932 

10.0 

Loans to customers 

28,366 

21,724 

11.5 

Loans to Banks 

14,527 

11,125 

24.4 

Net worth 

4,575 

3,504 

14.8 

Net income 

(after depreciation and provisions 
to sundry funds tor lire 1,171 biHion) 

240 

184 

13.2 

Total consolidated assets 

90,113 

mmm 

13.1 


Figures at December 31, 19% (1 U.S. $ => 1305.77 Italian lire) 
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Sea change in the transatlantic alliance 

Peter Riddell assesses the changing relationship between the US and its allies 


RESIDENT George 
Bush's boyish elation as 
JEL he ends today his weary- 
ing 10-day tour to Europe - his 
second within six weeks - is 
unders tandab le. He has further 
enhanced his standing as 
leader of the West, but it is 
leadership of a different kind 
than before: less dominant, 
more first among partners. 

This reflects both Mr Bush's 
personality and the shift in 
Washington’s position relative 
to its allies. Despite worries in 
Europe in the spring about the 
time his foreign policy reviews 
were taking, Mr Bush has now 
won the respect of his summit 
partners. He is not only affable 
to ail but also assiduous in 
keeping up contacts with other 
leaders. 

Mr Bush has developed good 
relations with Mr Francois Mit- 
terrand. cemented when the 
French President visited the 
Bush family borne in Maine, 
and with Mrs Margaret 
Thatcher, UK Prime Minister, 
even though British-US rela- 
tions are somewhat more dis- 
tant and less intimate than 
when President Ronald Reagan 
was in office. 

Moreover. Mr James Baker, 
US Secretary of State, has 
developed a close working rela- 
tionship with Mr Hans-Dietrich 
Genscher, West Germany’s 
Foreign Minister, initially in 
sorting out the Nato s ummit 
compromise on arms control, 
and recently on Eastern 
Europe. 

President Bash and his 
advisers recognise that the US 
has to consult more, not only 
because its allies have strong 
views of their own but more 
specifically because they have 
the money and the US does not 
have much available. This is 
what Mr Baker euphemisti- 
cally describes as “creative 
responsibility-sharing". 

Most significantly, there has 
been the shift in the US atti- 
tude towards taking a positive 
view of European integration 
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President Bosh (left) Is greeted by Queen Beatrix and Prince Claus von Amsbexg, her husband, 
yesterday as he begins the first ever visit by a US President to the Netherlands 


and the role of the European 
Commission. First signalled in 
Mr Bush's Boston .University 
speech two months ago, it was 
put into effect over the week- 
end when, with full US sup- 
port, the Commission was 
given the task of co-ordinating 
international help for Poland 
and Hungary. 

The US accepts that it alone 
cannot support central Europe; 
there is to be no second US- 
dominated Marshall Plan. 

Mr Bush has still shown 
leadership over Eastern 
Europe, albeit reinforcing 
existing initiatives and con- 
tacts by West Germany, France 
and Britain. Other countries 
may have been irritated by his 
initial appearance last week of 
having “discovered" Poland 


and Hungary. But his visits 
there helped put the issue at 
the centre of the Paris s ummit 
agenda. 

The enormity of what is hap- 
pening impressed everyone on 
the trip. As Mr Baker pointed 
out, Paris was the first of the 
15 annual s ummits which barf 
not had to deal primarily with 
the threat of Communism, but 
rather with the consequences 
of its failure. 

The Bush policy is not one of 
unrestrained support for non- 
Communists; in many cases it 
is the reverse. The aim is to 
support those favouring reform 
whether inside or outside the 
existing regime. Moving for- 
ward within a stable frame- 
work is a priority. 

In a revealing Interview on 


Sunday, General Brent Scow- 
croft, the National Security 
Adviser, reflected the enthusi- 
sam of the Bush team for Gen- 
eral Wojciech Jaruzelski in 
Poland - “a very different 
kind of person from 1381 (when 
Solidarity was banned)” and “a 
man showing great sincerity in 
trying to deal with his coun- 
try’s problems." 

Similarly in Hungary, the US 
believes the chances of suc- 
cessful reform will probably 
rest primarily with the Com- 
munist regime rather than the 
fragmented and inexperienced 
opposition groups (a contrast 
with the Polish position). 

Gen Scowcrofi has conceded 
that the Communists might 
win the promised free elections 
in Hungary because “there’s a 


great deal of innovative think- 
ing going on within the vari- 
ous parts of the Communist 
Party. . . a Communist Party 
system within which there are 
blocs within the party which 
could eventually be indistin- 
guishable from a multi-party 
system." Such thinking would 
have been inconceivable a year 
ago. 

West European countries, as 
much as the US, created the 
policy of conditional generos- 
ity - step-by-step support for 
these economic and political 
reforms. But Mr Bush played a 
key role in pressing for the 
concerted approach. 

The US side may have made 
a mistake in foqusing on the 
limited amount of direct help 
for private enterprise and the 
environment rather than the 
potentially far more important 
fresh impetus for dealing with 
Poland's debts. Debt reschedul- 
ing by the Paris Club of credi- 
tor nations is to be made more 
flexible than usual and in a 
largely unnoticed commitment 
secured by the US, Poland 
stands to benefit substantially 
from the Brady debt reduction 
plan. 

However, while rescheduling 
may be agreed before long, US 
officials are less optimistic 
about an agreement on an eco- 
nomic recovery programme 
between a Polish Government 
- over which Solidarity has at 
least a veto power - and the 
International Monetary Fund. 
This could take at least the 
rest of this year. 

President Bush's wiser advis- 
ers, such as Gen Scowcroft, are 
loath to describe his approach 
to Eastern Europe as repre- 
senting a Bush doctrine. This 
is too grandiose for the Presi- 
dent's style. What has been 
seen both at the Nato summit 
and in the past 10 days Is a 
cautious, collegiate style of pol- 
icy-making and leader- 
ship - which has been more 
successful than past dramatic 
gestures. 


US backs bid for Brazilian satellite deal 


By Ivo Dawnay in Rio de Janeiro 


MRS CARLA HILLS, the US 
Special Trade Representative, 
has taken the unusual step of 
writing to the Brazilian Gov- 
ernment to support an Ameri- 
can bid for a crucial $l50m 
communications satellite con- 
tract 

US embassy officials in Bras- 
ilia confirmed yesterday that 
the letter had been sent at the 
request of Hughes, the Calif- 
ornia-based satellite maker and 
General Motors subsidiary. 

Hughes, world leader in the 
satellite-manufacturing tech- 
nology, is locked in fierce com- 
petition with a consortium led 
by Spar of Canada and Matra 
of France to build two satel- 
lites under the so-called Brasil- 
sat 2 programme. 

The decision to ask Mrs Hills 
to enter the fray suggests the 


US company is concerned that 
the poor state of trade rela- 
tions between the two coun- 
tries could prejudice its case. 

Last May, Brazil was named 
by Washington as one of three 
countries to face fresh investi- 
gation and possible retaliation 
for unfair trade practices 
under the so-called “Super 301” 
provisions of the US Trade Act 
The action provoked a furious 
outcry in Brasilia and formal 
protests under the General 
Agreement on Tariffs and 
Trade. 

Leaked extracts from Mrs 
Hills’ letter make specific refer- 
ence both to the Super 301 deci- 
sion and the Hughes tender, 
explaining that the “naming" 
of Brazil was a statutory 
requirement under legislation. 

She goes on to emphasise 


that the US is not seeking a 
confrontation with Brazil and 
is seeking a mutually benefi- 
cial trading relationship. The 
letter concludes; “Moreover, it 
would be incorrect to consider 
that Hughes would be unable 
to meet its obligations." 

The letter appears to be 
denying unspecified sugges- 
tions that Hughes' bid could be 
compromised by the Super 301 
action. Such a possibility is 
more than likely in a contract 
battle that has provoked a 
flurry of claims and counter- 
claims from both sides. 

Supporters of the Spar bid 
have claimed that Washington 
could create problems over the 
licencing of sales of US tech- 
nology to Brazil, especially as 
part of the satellites will be 
used for military communica- 


tions. This is firmly denied by 
the US. Hughes for its part has 
suggested that Spar’s offer is 
not only S60m more expensive 
but also involves less technol- 
ogy and knowhow transfer and 
is based on erroneous hints 
from Canada that it will buy 
large numbers of Brazilian-de- 
signed Tucano jet trainers. 

Ironically, at the beginning 
of the 1980s, Hughes and Spar 
joined forces to supply Brasil 
with its first two communica- 
tions satellites. 


However, since Hugh® was 
taken over fay GM which has a 
strong local presence in Brazil, 
the two companies have 
become rivals. The Brazilian 
Government is expected to 
announce a final decision on 
the contract imminently. 


argues for 
closer European 
[ration 


Continued from Page 1 


the horizon, on the new world 
coming into view." 

He underlined the consistent 
refrain of his trip that “the 
Soviet Union has nothing to 
fear from the reforms now 
unfolding in some of the 
nations of Eastern Europe.” 

Moreover, “improved rela- 
tions with the Soviet Union 
reduce pressure on the nations 
in Eastern Europe, especially 
those on the cutting edge of 
reform. 

"The new worid we seek is a 
commonwealth of free nations 
working in concert, a world 
where more and more nations 
enter a widening circle of free- 
dom.” 

O The West German Govern- 
ment announced yesterday 
that the conference on Western 
aid for Poland and Hungary, 
agreed at the Paris summit, 
would take place at the end of 
September, writes David Good- 
hart in Bonn. 

Mr Helmut Kohl. West Ger- 
man Chancellor, suggested 
that the conference should be 
open to neutral countries too. 


UK rail strike nears settlement 
as union accepts 8.8% pay offer 


By Fiona Thompson in London 


BRITAIN’S five-week long rail 
dispute was close to settlement 
last night after As let the train 
driver's union accepted British 
Rail's improved 8.8 per cent 
pay offer and called off its 
eight-day long ban on overtime 
and rest day working. 

'Hie decision increased pres- 
sure on the national executive 
of the 75, 000-strong National 
Union of Raflwaymen to end 
their campaign of 24-hour 
strikes. 

The NUR executive, which 
convened at 10am, was still 
debating the corporation’s offer 
last night 

The offer includes substan- 
tial concessions on BR’s plans 
to break up industry-wide col- 
lective bargaining. 

The lengthy NUR talks make 
it likely that train services will 
be severely disrupted today 
even if the union calls off the 
fifth one-day stoppage, planned 
to begin at midnight last night 

A strike by NUR and Aslef 
members on London Under- 
ground, in a separate dispute 
over pay and changes to work- 


ing conditions, will still go 
ahead. 

British Rail contributed to 
the delay in resolving the dis- 
pute. 

Having imposed a deadline 
of noon yesterday on the 
unions to accept the offer, it 
did not deliver the details of 
the package to the NUR’s head- 
quarters, close to BR’s own 
office, until 12J26pm. 

BR has offered all 130,000 rail 
workers an 8.8 per cent rise. 
Extra allowances for 64,000 
staff in London and the South 
East will push their increases 
up to between 10 and 15 per 
cent. 

It is understood that BR has 
also climbed down signifi- 
cantly by agreeing that pay 
and conditions for rail workers 
would continue to be negoti- 
ated nationally. 

Last November BR gave 
notice to the anions that it 
intended to end industry-wide 
national collective bargaining 
on October 31 this year and 
replace it with five separate 
bargaining units based on skill 


groups. 

BR still wants matters such 
as transfer and redundancy 
negotiated separately in each 
of the five new groups. 

But it has accepted an Initia- 
tive from the unions and 
extended the October 31 date 
for terminating the existing 
bargaining machinery by three 
months to January 31 1390. 

Hie 8.8 per cent wQl raise 
the basic pay of drivers from 
£154-95 to £168£9 a week ($349- 
$272) and the wage of the low- 
est grade rail workers from 
£107.45 to £116.90. 


Sir Robert Reid, British Rail 
chairman, said the BR board 
would now have to find a way 
to finance the offer. 


It will cost BR £156m, which 
represents about 10 per cent erf 
the annual wage bilL 

He acknowledged that rela- 
tions with the unions had 
taken a battering and stressed 
that moves were afoot to put 
things on an even keeL 


Bhutto and 
Gandhi clash 
on N-power 


By Our Correspondent 
in Islamabad 


PAKISTAN'S nuclear 
programme is not under the 
control of Ms Benazir Bhutto, 
the Prime Minister. Mr Rajiv 
Gandhi, India’s Prime Minister 
claimed yesterday. 

“Unlike our programme 
which is open and discussed in 
Parliament theirs is under the 
control of the military," Mr 
Gandhi said on his first official 
visit to Pakistan. 

Ms Bhutto, who maintains 
that Pakistan’s nuclear pro- 
gramme is entirely peaceful, 
replied sharply that her Gov- 
ernment was in foil control. 

Mr Gandhi also strongly 
defended his refusal to with- 
draw Indian troops from Sri 
Tjmlca. 

Mr Gandhi came under criti- 
cism for rejecting the July 29 
deadline set by the Sri Lankan 


Government for the with- 
drawal of the 45,000 troops. 

Ms Bhutto, currently chair- 
ing the South Asia Association 
for Regional Co-operation 
(SAARC), expressed concern 
over the violence in Sri Lanka 
and President Ghulam Ishaq 
told Mr Gandhi: “It is neces- 
sary for India to dispel the 
impression of wanting hege- 
mony over the region if there 
are to be friendly relations 
between India and Pakistan.” 

According to Mr Gandhi the 
biggest problem was Pakistan's 
nuclear programme. Despite 
the improved atmosphere 
between India and Pakistan, 
Mr Gandhi's brief overnight 
visit yielded no new agree- 
ments. 

During a banquet for Mr 
Gandhi, Ms Bhutto offered to 
hold talks on arms control. 
However, Mr Gandhi denied 
that India had a military 
build-up. “We spend about 4 
per cent of GNP on defence, 
whereas Pakistan spends 8 per 
cent" 

No agreement was signed to 
end the fighting on Siachen 
glacier, despite extensive talks. 
Ms Bhutto said there would be 
more talks within a month. 


WORLD WEATHER 




■c 

T, 



■c 

T 



n *f 



•c T 

Ajaccio 

5 

a 

79 

Dubramtt 

s 

26 

79 

Uatta 

F 

28 82 

monos 


- - 

Algioro 

S 

31 

B0 

Etknburgh 

c 

19 

66 

Manctnsfer 

S 

22 72 

Ha da So 

c 

26 87 

Aimiflfctyn 

C 


61 

Faro 

s 

2S 

94 

Ueoltfl 

R 

29 84 

Rom 

s 

27 81 

Arnera 

5 

31 

86 







9 48 

S^zburg 

c 

18 61 

Bahrain 

S 

h 

9S 








Son Francisco 

F 

KS 55 


r 

34 

93 




73 


F 

25 77 

Seoul 

F 

29 84 

Bore® Hum 

3 

n 

81 

Gene-a 

5 

25 

77 

Moan 


28 82 

fflnesjBors 

F 

31 88 

Bohur 


— 

— 

Gtfrralur 

s 

K 

79 

umnd 

s 

19 88 

Stockholm 

F 

is a 

BoUoar 

C 

w 

£3 

■llaaQOn 

F 

19 

« 

Moscow 

F 

22 72 

StraSnurg 

S 

21 70 

EteWwte 


17 

63 

Guernsey 

5 

22 

7? 

Munch 

F 

« ffl 

S^fiiey 

S 

14 57 

Berlin 


17 

63 

Mdioita 

S 

19 

86 

Nairobi 

C 

22 72 

Tamm 

c 

35 95 

Burnt: 

& 

29 

84 

H Kong 

c 

31 

88 

Nantes 

S 

32 30 

TEBjfer 

s 

31 SB 

Bomray 


16 

62 

hmshns* 

F 






Tel Aktv 


— — 

Borcomu. 

s 

31 

88 

tMdWI 

F 

IB 


New DeM 



Tonenlo 

s 

30 88 

Hnni&cH 

F 

19 

« 

telarnsttad 







Tokyo 

n 

25 71 

Botuowt 

F 

31 

6? 

fcasi&ui 

F 

28 

79 

Files 

s 

28 79 

Toronto 

9 

75 5B 



— 

— 

Jakana 






29 84 



31 88 

Cairo 

S 

35 


Jersey 

s 


77 


F 

so a 

Valencia 

S 

SB B* 

Capa Town 

f 

9 


Jo'Surg 

s 



Oslo 

C 

a 59 

Venice 

s 

3 79 

Careens 

F 

3S 

83 

Lima 

F 





as 73 

Vhmna 

F 

W 88 

Casablanca 

F 

27 

81 

LiStum 

5 

32 

00 

Poking 

n 

23 73 

Btensaw 

R 

13 55 

Onc.193 

F 

17 

S3 

LiMcn 

F 

n 

17 

PiSflua 

F 

» El 

WftSTWfllOfl 


19 BE 

Co*c«mn 

C 

» 

64 

Lac AnCfltS 

C 

ie 

ea 

FtokUavfll 

C 

14 ST 



SB 72 

Cooewwsen 

Corfu 

F 

S 

19 

30 

64 

86 

bnemtcvig 

UadiM 

S 

s 

m 

3* 

w 

83 

flood*** at ofcMar 



Dallas 


- 


Majorca 

s 

S3 

88 

C-CLsmJ* Dr-Drtzzta F-Felr Ffl-Foa IHM R-fufct 

Dubfai 


20 

oa 

Usurp 

6 

27 

ST 

S-Son SUM &»3no* T-lUnder 

_ 



Taipei acts over Banking Bill fears 


Continued from _ _ 

But there is nowhere for all 
this to go. There is an 
enormous amount of idle 
money so a dynamic complu- 
sion to make money as fast as 
possible has led to the growth 
of the underground investment 
companies. They mostly raise 
their money by investing in 
local stock and property mar- 
kets where profits of 100 per 
cent or more are possible, leav- 
ing a substantial surplus after 
payment of the high in te test 
rates. 

No one knows how big the 
■market is. Along with Hung 
Yuan, other big names are 


Long Using (or Fortune), Yung 
An, Lung Tou and Cheng Wei 
(which recently bought the 
Macao Jockey Club). The Gov- 
ernment says that there are 
176 companies under investiga- 
tion, but there could be as 
many as 50 more small ones 
and about another 40 are 
believed to have folded last 
year. Estimates of their total 
funds range from NTSzoobn to 
NT$200bn - with perhaps half 
the total playing the stock 
market 

The companies are Illegal 
because they act as banks, tak- 
ing deposits and paying inter- 


est, without being registered as 
banks. They have escaped 
being caught under existing 
legislation by claiming that 
they are only taking loans or 
equity investments, not depos- 
its. Now the new Biff precisely 
defines a deposit taker as any- 
one who borrows, or accepts 
investments. It also introduces 
stiffer penalties with maximum 
seven-year jail sentences 
At the same time the Gov- 
ernment has clamped down on 
speculators who use false 
names for surrigate accounts 
to reduce holdings below a 
threshold for capital gains tax. 
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Street 


Among all the wrangling over 
what is happening to UK con- 
sumer spending, a near 2 per 
cent slump in retail sales from 
one month to the next might 
seem clear enough. But not so: 
the monthly series has been so 
volatile of late as to be quite 
untrustworthy; and those who 
argue that higher interest rates 
have yet to work can point out 
that quarter by quarter, the 
trend is still gently upwards. 

This is at least consistent 
with the sharp rise in con- 
sumer credit announced last 
week. But more anecdotal evi- 
dence from the retailers them- 
selves - such as the weekly 
data from John Lewis - points 
the other way. Indeed, if yes- 
terday’s jump in bad debt pro- 
visions by the Girobank Is a 
guide, some of the increased 
borrowing might be enforced 
rather than discretionaiy. 

Bnt supposing the drop in 
June retail volume is taken at 
face value, it does not settle 
the question of where base 
rates are heading. Though last 
week’s inflation numbers 
looked reassuring, the real 
problem is wage settlements. 
The Government’s chief 
weapon here is still the 
exchange rate; and though this 
has behaved well lately, a bad 
set of trade figures or another 
spurt by the dollar could 
change that. 

Add to that the feet that the 
consumer downturn should 
soon be causing mishaps in 
corporate earnings, and it 
would be surprising if the mar- 
ket's Goldsmith-induced eupho- 
ria did not shortly evaporate. 
But there would be no harm in 
that; the FT-SE, after all, is at 
the top end of its trading 
range, even within a rising 
trend. 


Tomkins 


Share price relative to the 
FT-A AB~ Share Index 

600 gyg a* ski?*?.* 


500 


400 


300 


200 



100 


ment will not want to set the 
RPI-X factor in stone; yet to 
change X by just 0.5 per cent 
seems to reduce the value of 
the distribution companies by 
a hair-raising 70 per omit. 


Privatisations 


Once upon a time, investing 
In newly privatised utilities 
was considered suitable for 
widows and orphans; now it 
appears fit only for daredevils. 
Yesterday's tomes on water 
and electricity privatisation 
from Phillips and Drew came 
complete with wealth warnings 
unthinkable in the early days 
of privatisation. The City has 
evidently not forgotten what 
happened with Telecom and 
Gas, and is not going to he 
foaled again. Unless the Gov- 
ernment is to sell water and 
electricity at a knock-down 
price to compensate for the 
risk, it will need to provide 
some pretty powerful guaran- 
tees to shareholders. In the 
case of electricity, this could 
cause problems. The Govem- 


Imry Merchant 

There is no suggestion that 
the agreed institutional consor- 
tium bid for Imry Merchant 
Developers is a management 
buy-out, but it has some 
remarkable similarities. For a 
start the new owner - Market- 
chief - is borrowing two 
thirds of the money, has no 
other business of its own and 
is pledged to keep the Imry 
management team intact Mr 
Martin Landau and Mr Martin 
Myers, limy's two founders, 
have no interest in Market- 
chief, but it has to be assumed 
that if they are to remain fully 
committed to the new group 
rather than return to doing 
their own property deals, the 
future financial incentives will 
have to be pretty attractive. 

The other question raised by 
the bid is why Market chiefs 
institutional backers need to 
bid for the company at all, if 
all they want to do is enjoy 
Imry’s development expertise. 
Perhaps the feet that Imry’s 
net asset value has risen twice 
as fast as its share price since 
flotation, has something to do 
with it. 


jrfns does not seemed unduly 
exposed to housebuilding or to 
the UK consumer; barely 10 per 
cent of profits, it seems, are 
affected by either cycle. 
Indeed, to drive the point home 
Tomkins has removed the very 
words "building" and “con- 
sumer" from its list of activi- 
ties. Meanwhile, the fin a n cial 
controls seem to be working 
well: the company is cutting 
costs in businesses facing hard 
times, and transferring capital 
from shrinking to growing 
parts of the whola. 

However it is difficult to 
argue for a big re-rating just as 
Tomkins’ gamings miracle is 
about to end. Even though 
growth this year of, say, 12 per 
cent would be better than the 
market average, a prospective 
multiple of about 9.5 does not 
seem excessively low. The 
standard problem with the con- 
glomerates remains: much of 
the growth in the next year or 
two will come from sorting out 
Murray Ohio, its most recent 
big buy, while the flow of new 
deals seems to have dried up. 
The company says that bid 
candidates are too highly rated 
for it to do anything substan- 
tial Such complaints did not 
stop Hanson, but Tomkins 
appears to mean it 


Girobank 


To mkins 

The market no longer 
regards the big conglomerates 
as a bunch of has-beens too big 
to grow through acquisition; 
but until now, it has persisted 
in regarding the midi-conglom- 
erates as dead dull The 4 per 
cent rise in Tomkins’ shares 
yesterday is a belated recogni- 
tion of tbeir worth: not only 
were earnings up by a quarter, 
but the spread of profits was 
diverse and defensive. Con- 
trary to popular myth, Tom- 


The annual report and 
accounts of the Girobank are 
of more t han passing interest 
They confirm the sort of pre- 
mium that can be paid on the 
rare occasion that a UK retail 
bank changes bands. Over the 
last five years Girobank's 
after-tax profits have fallen by 
a fifth, and its dividend has 
been increased just once, and 
then only by 5 per cent How- 
ever, along comes an ambitious 
building society - Alliance & 
Leicester - and agrees to hay 
it for 13 'A times earnings and 
at a 30 per cent premium to net 
asset value. This contrasts 
with the 5-6 times earnings 
multiple for the UK banking 
sector, where most of the 
shares trade at substantial dis- 
counts to net asset values. 

Of course, Girobank has 
2V=m customers and plenty of 
potential. But its own experi- 
ence to date shows how hard it 
is to tap this potential profit- 
ably. Its diversification into 
personal lending - an obvious 
expansion route for the build- 
ing societies - is a reminder of 
the pitfalls. Last year it had 
more than to double its pro vi- 
sions for bad and doubtful 
debts to SllJSnu which is S1.6m 
more than its total after-tax 
profits for the year. 
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A salesman whose 
car never lets him 
down is like money 
in the bank. 


Because he is at the sharp end of getting business in, the 
impact of each hour not working is felt right down the line. 

An easy way to help a salesman perform well is to make 
sure his transport gives him the support he needs. 

And that isn't just getting him to appointments on time 
and without oil on his hands. It means arriving and feeling 
the part in a smart current car and being able to do better 
business. 

It also makes it easier to attract more good salesmen. 

RoyScot’s thirty years’ experience in vehicle manage- 
ment means that we are particularly good at providing the 
right car for the right job. (And equally important, for the 
right price.) 

If the worst ever happens, there is always breakdown 
assistance. 

To save time that is even more expensive we also save 
your management’s time. Do they really need to concern 
themselves with the resale value of twenty-five four year old 
Sierras? 

If you feel they are better building up the business, not 
to mention the current account, contact Peter Henshall at 
our national head office. 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel: 01-882 8861. 
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Specialty chemicals for surface finishing, 
boncfing,seafing and lubrication, water and 
fuel treatment, dyeing and colouring. 
Industrial distribution of electronic 
components and chemicals. 
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Magic figures to 
a banker’s ears 

H is an offer even the 
most cautious banker 
could not refuse. For a 
knockdown price of 
DM530m (S282m), the 
government of Hesse in 
West Germany Is to sell 
to the state's savings 
banks the 50 per cent 
stake they do not already own In Hessischa 
Landesbank. And not only does their money 
bring full control of the country’s eleventh big- 
gest bank. It also buys them other tasty mor- 
sels from the state’s financial larder. Haig 
Simonlan concludes his series on West Ger- 
man public sector banking with a look at this 
attractive place of arithmetic. Page 23 


Gentlemen versus players 

Caledonia Investments, the publicly-traded 
Investment group controlled by the Cayzer 
family, is facing its stiffest test in decades. Its 
task Is to reinvesting the £427 .5m ($890m) it 
pulled out of British & Commonwealth Hold- 
ings, the financial services company, two years 
ago. In this quest it refuses to be drawn into 
the world of aggressive takeovers. Instead It 
prefers a “civilised" approach built on board- 
room contacts and a distinctive expansion 
strategy borne of more than a century of con- 
tinuous and vast family wealth. Page 26 


Gardener to the common 
agricultural seedlings 

The European Commu- 
T<i nlty*a reforms of the 
common agricultural 
policy are proving suc- 
cessful and will remain 
in being for the foresee- 
able future, according to 
Mr Ray MacS harry (left), 
the EC’s Agriculture 
Commissioner. He 
denies suggestion s that 
since be became cont- 

missioner six months 

ago, the so-called budget stabilisers agreed by 
an EC summit have been eroded under pres- 
sure from the farming lobby. Bridget Bloom 
and Tim Dickson report. Page 30 


Hong Kong lead equity gains 

Another bullish few days for world equities 
saw all but three stock markets -rise last week. 
Hong Kong led the gains, shooting up by-mora 
than 6 per cent as confidence and foreign 
money continued to flood baokto the colony 
after its plunge last month during the China 
crisis. Page 4Z . . .. 


Three keys to Wang’s survival 

Wang is in triple Jeop- 
ardy. Only three years 
ago the toss-making US 
minicomputer manufac- 
turer showed all the promise of an Industry 
leader. But now, with Hs technology, finance 
and corporate morale under threat. Hs future Is 
in the balance. Alan Cane looks at whether the 
group will be able to survive as an indepen- 
dent entity. Pag* 22 




Market Statistic* 


Ban lendtag rates 
Benchmart Govt bonds 
European options «di 
FT-A indices 
FT-A wnU Indices 
FT fait bond series 
Financial Mures 
Foreign exchange 
London recent issues 


31 London dun savin 
28 London fradsfl options a 

38 London tradk opdons a 

42 Money marirett 38 

U Now lot bond femes 28 

M World commodfiy pitas 39 

M Wortd stock mkt bdas 39 

a UK dMdends a nn ou n ced 29 

a Unit bests 


In this section 


Abbey National • SB 

Alcoa 22 

Anglo United » 

Astra Holdings 28 

Banco di Roma 2S 

Bencklser 20 

British Airways 28 

Camp 20 

Chase Corp 20 

Chase Manhattan 22 

Coalite 28 

Codcerlti^ambre 20 

Cowan de Groat 27 

Do la Rue 

Erode 2 

FI Group 29 

Forwell Group 20 

GEC 20 

General Electric 22 

Hafnla 20 

Hesalsche Landesbank 23 
Hunter Murray 2a 

IMI 20 


Imtry Merchant 2T 

J.P. Morgan 22 

Laws InO Holdings 23 

Maricatchfef 27 

Marling Industries 27 

Mirror Group News 27 

Moss Trust 20 

NCR 22 

Nu-SwHt Industries 29, 20 
Paribas 20 

PI essay 20 

Procter & Gambia 20 

Rand Mines 23 

Sc Hex 27 

Security Pactflc 22 

Siemens 20 

Summer International 29 
Tomkins 29 

UCL GROUP 26 

Vldeotron 22 

W.H. Grace 22 

Wang 22 

Windsor 28 


;biof price changes yesterday 


mjumi*uwr<DWO 


2130 + 

60S + 

nas + 


GBMMttaBfc 2ms - 

HWE 32W - 

Vise 3572 — 

f*> 


MW 

Matter 



Curate* Ena 


M* » “ 


22 fWtal IffS t SH? 

8 Lib Beta) 2388 + 887 

fl UFB Lacs* 508 + 73J 

55 CaOnao 3752 — . 223 

as *6** 12S - 

128 SWV 55 — AS 

TOKY O (V— ) 

Mdswnad «40 + 80 

It* KmotsuCm 1*35 + 100 

sC Load *80 + 5® 

2? OyvKR aP 131® + 710 

fl! ROMS 1000 - 80 

SUdMOttM 1310 - « 

5% 


Stow Yotfc prioes al 12 J 0 


L0WPOW p* «s n s> 


AMMtM 

Burton 

CabtaiMru 
Ccgfcwn 
toy Gore 

EvtraJ 

Noma (4 

BnyMedant 

LapaaGoi 

ure&Bsa 

Lanrfio 

UdSnd axis 
■nawy 


2S6 + 

Ml. + 
$48 + 

280 +• 
164*4 + 
162 + 
630 * 
340 + 

35S + 
305 + 

35S + 

671 + 


0 

a 

10 


w 

6*2 

23 

11 

9 

* 

9 

8 

12 


UplHBfc 

488 + 

« 

MM 

. 268 + 

Tl 

BOOB 

2Btt 

7 

art* On 

185 - 

a 

Caftnp 

448 - 

14 

Da Lana 

368 - 

28 

Smurf 

S4S - 

14 

LASM0 

817 - 

8 

Raul tee 

445 -■ 

15 

Rurflte 

396 - 

15 

Satt .(MO 

329 “ 

S 


Drexel to close 
Spanish arm 

By Peter Bruca in Madrid and Janet Bush in New York 

DREXEL BURNHAM Lambert, aimiiiM violating us securities 
the US 8ecurites house, has 
decided to close its operations in 
Spain following official accusa- 
tions that the firm’s Spanish 
-executives may have committed 
a “very grave misdeed” during 
the part-privatisation of the Rep- 
sol oil group two months 


The Spanish stock market com- 
mission. the Connston Nadonal 
del Mercado de Valores (CNMV) 
believes Drexel made 400 applica- 
tkms for Pta7bn ($S9m) worth of 
Repsol shares using the names of 
private citizens. Some people 
have complained their names 
were used without permission. 

It was allocated 97,600 shares, 
worth PtalCSm and passed moat 
erf these on at the offer price to 
institutional clients in the US, 
gwrning commissions and a trad- 
ing profit of $128,069 in file pro- 
cess. Drexel Capital Markets 
Espana kept 17,815 shares on its 
own account 

hi New York, Drexel said its 
senior Spanish executives 
known they were under investi- 
gation far 10 dayB before telling 
their superiors in the US. The 
probe is a major amhar r aiiwHmf: 
for Drexel, which has recently 


Mr Frederick Joseph, DrexeTs 
wWof BTiip n^ mm y esterday 

that “W8 «riri wrap turn* agn that 

file new Drexel would not counte- 
nance improper behaviour and 
W8 mrent It* Drexel Plan ariii ft 
was withdrawing an appheation 
for membership of thp Madrid 
Stock Exchange, which under- 
goes a major reform at the end of 
next week. 

Althou gh the Spanish authori- 
ties would have frowned upon 
any institutional buying of Rep- 
sol shares through the use of 
individual mwm, a number of 
brokerages in Madrid are 
believed to have done so in order 
to get around the tight HuHtai an 
allocations to institutions. Drui- 
d's main problem is tint it baa 
been unable to convince the 
GNMV that ft h*i permission to 
if bp all the warapa that ft 
did. 

The CNMV has l^al powers to 
ban firms from op e r a t ing in the 
Spanish markets, should mis- 
doings be p roven, though Drexel 
said in New York that it had not 
been pressed to leave. 

Observer , Page 16 


Dow in merger with 
US drug company 


By Anafole KaJetsky in New York 


MARION Laboratories, the 
fast-growing US pharmaceuticals 
company which came into the 
limelight five years ago because 
of the succ ess of tw o cardtovasco- 
3ar Mini pHii riintegHmil prescrip- 
tion products, yesterday 
announced a two-step merger 
with Dow Chrawinal- 

The deal put the company’s 
total value at almost gSbn. Mar- 
ion’s market capitalisation was 
only $400m as recently as 1983. 

hi the first part of the oampfex 
merger arrangement Dow is to 

launch a Anrtr offer at $38 a 

share for 8&per cent of Marion’s 
outstanding equity. After comple- 
tion of the tender Dow will hand 
over its irefrouse drug subsidiary, 
HerreQ Dow Pharmaceuticals, to 
Marion. Marion will then issue 
new slrares to Dow and Dow will 
issue a new class of its own secu- 
rities to Marion’s shareholders. 

Once all these arrangements 
are completed in 1991-92, Dow 
wifi end up with 67 per cent own- 
ership of Marion, while Marion 
itenwinMBrB wifi have a substan- 
tial state in Dow. The value of 
this Dow state will depend on 
Marion’s common stock price 
over the next two to three years. 

Wall Street analysts had diffi- 


culty putti ng an acc u rate value 
on Dow’s rompipT offer , noting 
that ft would "be c ontin g ent on 
thp performance of both Marirm 
and Dow. However, Marion’s 
shares bounded up w ar ds after 
ihe ann ouD CaMMnt. gaining $6V& 
to $31%. 

For Marion the attraction of 
the merger appeared to lie in the 
fiiutnHai security of having a 
powerful dominant shareholder, 
as well as in the gre at er operat- 
ing stability created , by combin- 
ing ftg hndnpw with that of MeF- 

refl Dow. Even after yesterday’s 
aimflimrflmmt, Mnrinn ’rt stock 
still stood 25 per cent -below the 
peak of $11% it readied in 1987 
before the- .Wall Street _craah. 
However. Marion shareholders 
who might have held out for a 
higher price from Dow were 
unfikely to be successful given 
the 23 per cent stake held by Mr 
Ewing Kaffinan, chairman, who 
s aid he was backing the Dow 
merger. 

For Dow, the deal could pro- 
vide greater exposure to the rap- 
idly gr o win g, profitable pharma- 
ceuticals bus iness as the 
company’s core commodity chem- 
teals production is widely expec- 
ted to enter a cyclical downturn. 


D elaware, the Diamond 
State, is a gem of a place 
for US companies to 
incorporate. More than half the 
top 500 have done so over the 
years, attracted by its laws 
favouring low and ixunun- 

The trouble was that the Dela- 
ware courts, which have (tedded 
the fate of virtually every narior 
US takeover battle in recent 
years, had begun siding with 
shareholders in rawna instances 
A few high-paid lawyers and 
riiiwf executives beam muttering 
about moving on to more accom- 
modating states. 

Thus they were elated, and 
tak eover players dismayed, whan 
the — ij-l ||B QUO was nra niwllng iy 
upheld last Friday. Asserting 
that directors had a right to take 
long-term Hpw«inn« which may 
not be in the shortterm interests 
of shareholders. Chancellor Wil- 
liam Allen ruled in favour of the 
proposed $14bn merger of Time 
imv and Warner rinmnuinina. 

tirwiB 

“One has to be disturbed about 
the (court’s) cavalier attitude 
toward shareholders,” said Mr 
Robert Pirie Of BAharWM TnUj 
the Wall Street firm hired by Mr 
Rupert Murdoch to assess the 
Tlme-Warner deal. Several news- 
paper editorials yesterday also 

ished shareho l d er rights. 

Many- lawyers see GhanneHnr 
Allen's Tfipage judgment as a sig- 
nificant swing of the legal pendu- 
lum back in favour of manage- 
ments, making a powerful 
weapon for boards hos- 

tile takeovers. 

It gives new life to mergers, 
where bidders do not pay a pre- 
mium to win control of a com- 
pany. Mergers had been rendered 
obsolete in recent years by share- 
holders’ wfifingness to take large 
sums of for their ahnms- For 
Time, it dears a major obstacle 
to its merger with Warner 
through a $70 a share offer . 

Time, long under siege as a 
rumoured takeover target, had 
agreed in March to mage with 
Warner. It «» 11 hI the deal a grand 
strategic alliance, cnmhhrfng the 
two groups’ great strengths 
across the whole spectrum of 
matia f rom magazines grid books 

to fhrw, unrein and rahto televi- 
sion. 

Critics called it a cynical 
attemp t by entrennhed manage- ‘ 
meat to make their c ompany too 
big to takeover. They pointed 
out, for gramplp, that Mr Steve 
Ron, Warner’s chief executive, 
would earn personally between 
gi gom and $250m from the deal 
over the next five years, a sum 
equal to the total net. profits 
Time is Hkeiy to make tills year. 

Paramount CommnnicaUoos, a 
rival media group, tried to thwart 
the merger by bidding $200 a 
share, some $12^bn, for Time. 
When Time dismissed the after 
out of hand saying It was not for 
bbIp, Paramount and dissident 
Time shareholders asked the 
Delaware Chancery Court to 
block the merger. They argued 
shareholders ti«d a right to chose 
the offer rather than suffer a fall 
in Time’s share price to around 
$140 a share after the merger. 


P&G moves to block Camp sale 


By Peter Brace In Madrid 

PROCTER & GAMBLE, the 
American detergents multina- 
tional, said yesterday it was tak- 
ing Immediate” legal action to 
dry to stop last weekend’s sale of 
Spain’s biggest detergent com- 
pany, Camp, to a privately-owned 
West German rival, Bencktser. 

Proctor & Gamble said it had 
been “astonished” by weekend 
press reports of the sale. It had 
paid a deposit of Ptal.sbn 
($ 12 . 6m) on June 16 to the three 
brothers who own Camp, which 
bought it tire right to negotiate 
an outright purchase and which 
obliged the Camp brothers not to 
sell to anyone else. 

Bencklser. based in Ludwig- 
ahaferr in the ffhirwlam! Palati- 
nate, paid more than PtaSSbn for 
Camp on Saturday a fter wmirfng 
an eleventh-boor after to upset 
Procter & Gamble’s negotia t ions. 


Camp is a Barcelona-based group 
with sates last year of PtaSOSbn. 

Procter & Gamble had booed to 
close (he deal last Friday for 
Pta31.7bn. Its representat i v e s had 
watted in the office of a notary to 
complete the w»fe uutn late 
Friday night but the Camp 
b rot h ers never arrived. 

As it turns out, they were deep 
in discussion with Bencklser. 
These negotiations ended at 
shout io»ra on Saturday morn- 
ing. Procter & Gamble said the 
Ownp brothers had notified the 
relevant government auth o ri t ies 
of their intention to sell their 
company to Procter & Gamble on 
June 27 and had been given per- 
mission to go ahead on July 10. 

Mr Eduardo Baeza, Procter & 
Gamble's managing director in 
Spain, n»w»i the gala “scandal- 
ous” and said that legal proceed- 


ings against the Camp brothers 
had begun. “One has to realise 
that a deal worth PtaSObn is not 
an everyday occurrence in Spain. 
The behaviour of the Camp 
brothers appears to us to be abso- 
lutely out of order and we will 
not spare any effort to have our 
rights respected,” he said. 

Camp's lawyers said y e st e rd ay 
that they had not received any 
money from Procter & Gamble 
and that they regarded their 
a gypwm>nt with the US multina- 
tional as simply one covering 
talks about a sale and not a com- 
mitment to selL 

In Germany, Bencklser said 
that the purchase would boost its 
turnover substantially. It added 
that the (temp group’s 1988 sates 
were around DM500m ($285m). 
Bencklser reckons it will achieve 
sales of DM2.0bn in 1989. 


Cummins in Hanson buyback 

By Aradoto Kaletsky In New York 


CUMMINS Engine, the US 
manufacturer of diesel engines 
which has been at the centre of 
takeover speculation since Han- 
son, the British conglomerate, 
disclosed an 8^ per cent stake, 
yes te rday announced a complex 
buyback agreement which would 
yield Hanson a handsome profit. 

Hanson's agreement to dispose 
of its 1.04m shares in Cummins 
for $72m, or about $89 a share, 
ted to a 10 per cent phmge in the 
share price. The shares settled 
$5% down at $58% in heavy trad- 
ing. 

Hanson bought the shares last 
Decemb e r at an average price in 
the low $50s and stood to gain a 
little irador on tts invest- 
ment. 

Mr Martin Taylor, Hanson vice 
chairman, said yesterday: “It was 
an Investment stake and we were 
offered a price which we thought 
j iwitifiwi a sale." 

The i n vol ve s an unusual 
twist to what might otherwise 
have been criticised as a “green- 
mail” arrangement, because it 


enables Hanson to dispose of its 
rtaitg m Cummins at. a W gbur 
price than that available to 
shareholders at large. The cost of 
buying Hanson’s stake Is to be 
shared between the company 
itself and two of its wealthy indi- 
vidual shareholders. 

These two shareholders, Mr 
Irwin Mifter «"d his sister, Mrs 
Clementine Tange man, are 
descenda nts o f the company's 
founders, WH1 Irwin and r.innfe 
Sweeney. Mr Miller and Mrs Tan- 
geman bought the Hanson 
shares, but immediately nhmmi 
tiom into newly-issued Cummins 
loan notes of equivalent value. 
They also changed their existing 
C amping share holding s, worth 
about $37m, into newly-issued 
preferred stock. 

■ The newly issued loan notes 
and pff frri wl shatea both yield 
10 per cent, in effect enabling 
Cummins to pay the financing 
costs far Mr Miller’s and Mrs 
Tangpmnn’ c share purchase. 

Mr hmfer <md Mrs Tangeman 
said that their trensaetioa was 


motivated by a desire to safe- 
guard Cummins’ independence, 
keep its headquarters in Colum- 
bus, Tfndfewre , and indicate their 
backing for the management’s 
controversial strategy of sacrific- 
ing short-term profits to fight 
Ja panese com pgfitifm and main- 
tain Cummins' worldwide market 
share. 

Mr MDler, « mrreutly a director 
of Cummins, was chief executive 
for nearly 40 years until his 
retirement in 1973 and was 
fogternnental in the selection of 
the present chairman, Mr Henry 
Schacht. 

Reflecting on the new debt bur- 
den Cummins was undertaking 
to Ruanrp the Mfflpr and Tange- 
man share repurchase, the com- 
pany said it would consider issu- 
ing new equity if it could identify 
potential long-term investors. 
Meanwhile, Standard & Poor’s 
credit rating agency said it was 
reviewing the company’s bands 
ratings because of the share 
repurchase deal’s “negative” 
audit implications. 



Delaware tips the 
U S bid balance 

Roderick Oram on the Time-Paramount judgment 


which even Time’s advisers con- 
ceded could happen. 

“Corporation law does not 
operate on the theory that direc- 
tors, in exercising their powers to 
manage tine firm , are obligated to 
follow the wishes of a majority of 
shares,” Chancellor Allen wrote. 
"Direc to r s, not shareholders, are 
charged with tbe duty to manage 
file firm. 

“While some shareholders, 
even a majority of shareholders, 
may disagree with the wisdom ol 
their choice, that fact provides no 
reason for this court to force 
fliflm, under the guise of fidu- 
ciary obligation, to takp another, 
more popular course of action.” 

He added that “it is not part of 
the ftmctinw of the court to evalu- 
ate whether the Time-Wamer 
deal is a good deal for Time 
shareholders, or a poor one." 

But Time’s merger plans were 
a legitimate strategy, building, 
for example, on tts mrWpf diversi- 
fication into video cable. 

T he fact that nine’s man- 
agement and board “had 
at all times, one eye on 
the takeover market. _and took 
steps to afford themselves the 
conventional d efen ces” did not 
invalidate their claim that the 
company was not for sate. The 
merger plans were laid three 
months before the Paramount 
ted. 

Paramount argued that the 
Time merger with Warner consti- 
tutes a change of ownership and 
thus the company was being sold. 
Chancellor Allen rejected the 
idea, saying that control would 
rest after the merger with a 
“fluid aggregation of unaffiliated 


shareholders” as it bail before. 

Furthermore, there was no- 
requirement under Delaware law 
Hiafr Time put plane such as its 
bid for Warner to a shareholder 
vote, the judge said. 

The Driaware Supreme Court 
will hear an appeal ngft Monday 
from Paramount and dissident 
Time shareholders. But it is 
widely felt among Wall Street 
lawyers that the higher court will 
uphold Chancellor Allen’s ruling: 

In fact, the Time-Paramount 
case finds the two courts in 
closer harmony than in a number 
of other cases. Chancellor ADen 
has won a reputation for being 
somewhat kinder to sharehold- 
ers, while the Supreme Court has 
over-ruled him in some instances, 
reinforcing its reputation for 
being more pro-management. 

Some of the rulingB, thmi gh, by 
Chancellor Allen and his reflow 
Chancery judges were clear cut 
in their support of shareholders. 
The court removed, for example, 
Pfflsbury’s poison pill because it 
said the company’s sketchy 
defence plan was not a credible 
alternative to Grand Metropoli- 
tan’s all-cash, all-share offer. Yet 
In making this derision. *hp court 
was adjudicating between two 
offers, which it declined to do in 
the Time case. 

But even if the Supreme Court 
is sera as supportive of incum- 
bent directors and managpmt-ntg, 
it lands heavily on any who 
abuse their position. In 1988 it 
stripped the defences of Revlon 
after it disapproved of the way 
the cosmetics group handled 
itself: 

In his Time ruling. Chancellor 
Allen took a swipe at Wasser- 


stein Perella. Tbe investment 
firm has forecast that the shares 
of a combined Time-Warner 
would trade between $106 and 
$188 next year and by 1993 at $208 
to $402. The second is “a range 
that a Texan might feel at home 
on,” he wrote. 

Concern about the way Dela- 
ware courts had been ruling 
came into sharp focus last 
November when Mr Martin lip. 
ton, one of the most famous New 
York corporate defence lawyers 
and inventor of the poison pin, 
wrote to his clients suggesting 
“Perhaps it is time to migrate out 
of Delaware.” His comments 
caused an uproar, with critics 
saying he was trying to coerce 
the Delaware legislature and 
courts into returning to their tra- 
ditional role. 

y fills past spring, the first 
sign of a shift back 
tow ards an attitude more 
supportive to management came 
in the case of Polaroid. The 
uiRfemt photography and imaging 
group bad placed significant 
minority share stakes in the 
hands of employees and friendly 
investors to thwart a takeover 
offer from Mr Roy Disney. Polar- 
oid argued it was embarked on a 
comprehensive strategy which 
would flounder under the heavy 
burden of the takeover. Tbe co u r t 
upheld the move. 

But observers say the change, 
marked most strongly by the 
Time case, should be attributed 
to the normal ebb and flow of 
intellectual arguments in the 
judicial process, and not to the 
fulminations of high-paced law- 
yers. 
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essey hi nts at new GEC talks 



By Hugo Dixon In London 

PLESSEY, the UK electronics 
group, indicated yesterday that 
it was willing to reopen peace 
talks with the General Electric 
Company of the UK and Sie- 
mens of West Germany about a 
solution to their bitter nine- 
month takeover battle. 

“There is an agreement that 
there is an avenue worth pur- 
suing, n the company said. 
However, it made clear that 
there were no formal talks tak- 
ing place between the two 
sides. 

Piessey’s willingness to 
reopen discussions seems 
remarkable given the criticism 
it heaped upon GEC for alleged 
breaches of faith following the 


break-down of peace talks less 
than two weeks ago. The com- 
pany is now anxious to play 
down these criticisms on the 
grounds that they were made 
in the heat of the moment. 

Plessey would not comment 
on when, if at all, new discus- 
sions might begin. 

However, directors of the 
two companies are understood 
to have made informal con- 
tacts over the telephone over 
the past week. 

Piessey’s olive branch seems 
to have been prompted by a 
feeling that it would not be to 
the advantage of its sharehold- 
ers if the takeover battle 
should drag on for another 


three months or more. The 
whole process has been 
delayed because of difficulties 
GEC is having in agreeing 
undertakings on national secu- 
rity and competition with the 
Ministry of Defence and the 
Office of Pair Trading before it 
can resume a bid. 

Plessey is not thought to be 
willing to agree to a full take- 
over by GEC/Siemens. If a 
renewed bid were to material- 
it is understood it would 
resist this. 

The company's hope rather 
seems to be that a compromise 
can be reached, based on sell- 
ing its half-stake U GPT, its 
telecommunications Joint ven- 


ture with GEC. Nevertheless, it 
appears to realise that it would 
have to throw more into the 
pot than the GPT stake if it 
were to tempt GEC. 

The original peace talks 
floundered when GEC insisted 
that Plessey also include its 
strategically important sonar 
business in a new joint ven- 
ture. 

Plessey is now believed to be 
willing to listen to proposals 
that would revive the id ea of a 
joint venture in sonar or other 
forms of co-operation. 

GEC directors were not 
available for comment calls 
last night. 


may reduce stake 
Is Cockerill Sambre 


COCKERELL SAMBRE, the 98.2 
per cent state-owned Belgian 
steel maker, might issue new 
shares in the autumn in a capi- 
tal increase, according to a 
spokesman for Mr Bernard 
Anselme, the Belgian minister 
responsible for the gronp, 
AP-DJ reports. 

The spokesman said the 
authorities were studying the 
possibility of an issue equiva- 
lent to between 10 per cent and 
20 per cent of Cockerill- 
Sambre's current share capital. 
Discussions were still at an 
early stage. 

The steelmaker has 28L8m 
shares outstanding. Cockerill 
Sambre stock closed at BFt374 
yesterday. 


Plaza for the issue follow a 
turnround in Cockerill 
Sambre’s results, hi 1388 the 
steelmaker posted net profit - 
its first in 13 years - of 
BFr7.2bn (3181m), against a 
loss of BFrL8bn for 1387. 

A share sale would reduce 
the state's shareholding in the 
steelmaker to about SO per 
cent. The Belgian authorities 
have been discussing for sev- 
eral months a formula under 
which Cockerill Sambre could 
enlarge its shareholder base. 

There were plans earlier in 
the year to sell part of the 
state’s shareholding, but the 
steelmaker’s improved finan- 
cial position led the authorities 
to consider a capital increase. 


Australia unhappy over 
Chase Corp delisting 


THE NATIONAL Companies 
and Securities Commission, 
Australia’s corporate watch- 
dog, said it is unhappy with 
pirns by Chase Corp, the New 
Zealand property and invest- 
ment group, to delist Us shares 
on the Australian Stock 
Exchange, Reuter reports. 

Mr Bay Schoer, the Commis- 
sion’s executive director, said 
the delisting could disadvan- 
tage shareholders in Australia 
because some information on 
tile company might not be 
available i 

“Their decision to delist in 
Australia means they will no 
longer be subject to Australian 
rules which require companies 
to disclose information to 


shareholders, ” Mr Schoer said. 

He the commission was 
examining the proposal and 
discussing it with the Austra- 
lian exchange and New Zea- 
land corporate authorities. 

Chase Corp announced on 
Friday it wanted a delisting. It 
said it wished to cut costs by 
deflati n g but would retain its 
New gwafawri listing. 

The company has been dis- 
posing of assets to reduce debts 
and holding talks with its 
bankers on a moratorium. 

The Australian exchange 
said Chase Corp shares had not 
been suspended, contrary to 
local press reports. It said quo- 
tation cf the stocks would con- 
tinue until further rwHrp-. 
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Paribas 
exchanges 
stakes with 
Hafnia 

By George Graham 
in Paris 

PARIBAS, the French 
investment banking group, is 
to exchange equity stakes with 
Hafnia , the second largest 
Danish insurer, and plans to 
develop extensive business co- 
operation with the company in 
the Scandinavian market 

The Paribas stake in Hafnia 
will amount to 2.4 per cent of 
its capital and 4.4 per cent of 
its voting rights, and is expec- 
ted to cost FFr90zn (SI 4m). 

Hafnia, meanwhile, will 
eventually build up a 1 per 
cent stake in Paribas, worth 
around FFr3 00m at the compa- 
ny's current share price, and 
will join the French bank's 
group of stable shareholders. 

The alliance follows a series 
of business partnerships 
cemented by equity stakes, 
such as that recently con- 
cluded with Ferrnzzi, the Ital- 
ian foods gronp led by Mr Raul 
Gardini, which Paribas has 
built up since its privatisation 
in January 1987. 

Hafnia has around 11 per 
rent of the Danish life assur- 
ance market and 13 per cent of 
the accident insurance market, 
but is also active in asset man * 
agement, through Hafnia 
Trust and Investment Bank, 
and in mergers and acquisi- 
tions and corporate finance 
through H afni a Merchant 
Bank. 

Paribas recently sold its 
Norwegian subsidiary to Oslo- 
hawfcgn, acquiring in return a 
15 per cent stake in the Norwe- 
gian commercial hank. 

• Daiichi Seiyaku, the big 
Japanese ethical drugs pro- 
ducer, has signed a contract to 
form joint ventures in Tokyo 
and Paris with Sanofi, the 
major French pharmaceutical 
company, to produce and mar- 
ket each other’s drugs for 
treating thrombosis, Syodo 
reports from Tokyo. 

A joint venture will be esta- 
blished in Tokyo over the next 
few months. Capitalised at 
YlOOm it will produce and 
market Sanofi’s products. It 
will be owned 51 per cent by 
Sanofi and 49 per cent by Dai- 

ichl. 

A s imilar venture will be 
established in Paris over the 
next year, with the equity 
stakes reversed. 


Lord King under fire for 
116% increase in salary 


By Lynton McLain 

LORD KING, the chairman of 
British Airways, yesterday had 
to defend the 116.6 per cent 
increase in his salary to 
£385,791 (3621,123), following 
criticism from shareholders at 
the company’s annual general 
meeting in London. 

Lord King said: “The justifi- 
cation for whatever is being 
paid to people who are running 
this airline is in the results 
before you." The revenue at 
BA rose 133 per cent in the 
year to the end of March to 
£4.25bn. Pre-tax profit was 
£26Sm, up 17J5 per cent on the 
previous year. 

Several investors criticised 
the size of the salary, and at 
least one BA engineer who is a 
shareholder suggested that the 
airline's engineers should 
receive similar increases. Lord 
King was told that there was a 
haemorrhage of engineers leav- 
ing BA. 


But Lord King retorted to 
the en gin eer: *1 bet you could 
get more. It’s a free world. If 
you do not want us to be paid 
at all we will do some other 
job." 

Lord King said it had been 
the decision of the directors to 
give him something that would 
“compete with the rate for the 
job internationally that I was 
doing". 

Shareholders also questioned 
the £511.000 compensation paid 
to Mr Gordon Dunlop, the for- 
mer fEnanrfai director of BA. 
He received a total of £895.000, 
including his pension rights. 
Lord King said the payment 
had been due to Mr Dunlop. 

British Airways has re-intro- 
duced the posts of joint deputy 
chairmen, dropped some years 
ago. Sir Colin Marshall will 
keep his post as chief executive 
and will become one of the air- 
line’s joint deputy chairman, 


Lord King told shareholders. 

Hie other joint deputy chair- 
man is Mr Michael Angus, 
chair man of Unilever, who will 
act in a non-executive capacity, 
on the retirement of Mr Robert 
Henderson, deputy chai rman . 

Lord King, in bis opening 
ad d ress to the meeting, called 
for the earliest centralisation 
of Europe's air traffic control 
systems to make delays a thing 
of the past. 

He urged a co-ordinated 
effort to ensure that Heathrow 
beat off European challenges 
to its position as the world’s 
leading airport. 

“We should press for the 
early unification of air traffic 
control systems in north-west 
Europe under Eurocontrol (the 
organisation being set up by 
national civil aviation authori- 
ties). We must make air traffic 
control delays a thing of the 
past” be said. 


XRI looks at Banco di Roma 


ISTITUTO Mobifiare Italiano 
(IMI), the Italian merchant 
h ank, would be interested in 
taking a stake in state bank 
Banco di Roma as part of a 
wider strategy to expand its 
European business, according 
to Mr Rainer Masera, IMI direc- 
tor-general, Reuter reports. 

He said in a newspaper inter- 
view that he had discussed 
“the hypothesis of an IMI 
minority stake in Banco di 
Roma, with a specific Euro- 
pean aim" in a recent meeting 
with Prof Romano Prodi. presi- 
dent of Banco di Roma's parent 
h oldin g, Istituto per la Ricos- 
txuzione Industrial (IRS). 

Banco di Roma is increasing 


its capital, after which IBTs 
present 77.38 per cent stake 
could fall to 65 per cent. 

Mr Masera referred to s 
inf.inn that Cooimerst 
could eventually take a stake 
in Banco di Roma, commenting 
that such a move could favour 
TMI’s ambitions to expand In 
West Germany. "An opening 
for Commerzbank in Italy 
would not come without some 
balancing development in West 
Germany,” Mr Masera said. 

But Commerzbank said in 
Frankfort the bank would only 
be interested in taking a stake 
in Banco di Roma if the state’s 
holding fell considerably. 

“Our position is very clear. 


We would only be ready for 
such a step when Banco di 
Roma is not held over 50 per 
cent by the state," Commerz- 
bank said. Commerzbank is 
linked to Banco di Roma 
through a four-bank accord 
also including Credit Lyonnais 
of France and Spain's Banco 
Wspano-Americano. 

Last month Banco di Roma 
denied it was holding talks 
with foreign banks with the 
aim of selling them a stake in 
its capital This followed a 
statement by Mr Ernst-Moritz 
saner 


Lapp, Drest 


Bank's direc- 


tor-general, that Dresdner was 
thinking of taking a stake in 

an Italian hwnlr 


YNU buys US information supplier 


VNU, the largest Dutch 
publisher, said it bought the 
US information supplier Fed- 
eral Document Retrieval Inc 
for an undisclosed stun. Rente r 
reports. 

FDR was acquired by Disclo- 
sure foe, a US subsidiary of 
VNU Business Information Ser- 
vices, VNU said. FDR, based in 
Washington, DC, provides 
access to information from 
many US government legal and 


financial bodies including the 
Securities & Exchange Com- 
mission, the Congress 50 state 
legislatures. It has 85 employ- 
ees and operates throughout 
the US. 

• Ahold, the leading Dutch 
retailer, has agreed to acquire 
the Dutch Incares group of 
kitchen outfitters, AP-DJ 
reports. 

Ahold declined to comment 
on the annual sales of the new 


subsidiary, but described 
Incares as “smalL" Incares sup- 
plies kitchen appliances to 
large institutions, and Ahold 
said the acquisition was is line 
with its stated policy of 
expanding its institutional 
foods and kitchen supplies 
group, which has annual sales 
of around FI 785BL 
Incares employs 12 people at 
two subsidiaries based in the 
Netherlands. 



MOROCCO 

ROYAL DECISION IN FAVOUR OF 
FOREIGN INVESTORS 

aa effort to facilitate foreign investments in 
Morocco His Majesty King Hassan II 
addressed the following message to 
the Prime Minister 
Dr Azzedine Laraki 


Economic development has always been and still is Our major preoccupation. It is all at 
once the indication of our society’s cultural and intellectual level and one of the dynamic 
agents behind its promotion and prosperity. We have come to realize early enough that 
regardless of how great the efforts of the State are. Our goal cannot be fully attained 
without the massive contribution of the private sector whose action constitutes, particularly 
in the form of financial investment and know-how, one of the foundations of the 
development We wish for. 

We have also come to realize for quite some time now that this contribution of the private 
sector could be effective only if it were fostered and assured of a legitimate degree of 
success. 


With this in mind. We have taken or induced the taking of numerous measures which in 
their totality, constitute Our Investment Codes. * 

The advantages offered by these Codes are obvious inciting factors which have not failed to 
produce their effects. 

However, in view of the scope of the advantages offered, Morocco is falling quite short of 
the legitimate and reasonable expectations. H 01 

This inadequacy finds its major cause in the innumerable administrative procedures which 
though necessary are so slow as to discourage the most willing and best intentional 
investors. Even when complete, files remain for months in the various departments whS 
the interested parties await in total ignorance of the outcome. wmie 

Our economy can only suffer from this procedure which goes counter to our puipose. 

We, therefore, have decided to put an end to that. Henceforward, any dulv constitute 
consisting cf an investment project shall be considered as approved by the AdnSSth^ 
when two months from the day of its being handed in, no action has been uEoLh, 
the file is rejected, the administrative decision shall be duly justified. 635(5 

This measure - to be implemented immediately - shall be part of the provisions of «ii 
Investment Codes where it is to be inserted. provisions of all our 

Meanwhile, this measure shall constitute the object of a circular issued bv 
Minister and sent out to all the State agents. Likewise, it shall be made known to 
public by all appropriate means. own ™ 

hassan n 

King of Morocco 

^ 11 
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Successful mergers and acquisitions take a steady 
nerve, an ability to spot opportunity and solid past 

experience. , , . _ . . 

Not to mention creative skills capable of devising 

new and innovative solutions, coupled with specific 
industry expertise, based on sound research. 

Together with the ability to raise the finance for 
transactions, where needed, either directly from our 
own capital base, or through our abilities in the field 
of Distribution . — Loan Syndication for example is a 

proven Chase strength. 

And perhaps most importantly, an experienced 
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global network capable of drawing upon specialist M Si A 
and Corporate Rnance skills, on a worldwide basis. 

All qualities clearly demonstrated in our recent 
ripaiings for such European companies as A/S Carl 
Christensen and Brothers, Deutsche Tfelefonmarketing 
GmbH, Cote Desfosses and Holmes and Marchant. 

Which explains why we're one of the top 
companies worldwide when it comes to instigating 
mergers and acquisitions. And why we've been the 
architects of so many successful deals. 

Contact Robert Hinaman in London on 
726 7191 for further information. 


The Chase Manhattan Bank, KA- lsa member ofTSAand IB. 
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Leading US banks report 
mixed second quarter 


By Anatole Kaletsfcy in New York 


SEVERAL big US banks 
reported mixed results in the 
second quarter, as Chase Man- 
hattan and J.P. Morgan suf- 
fered substantial falls in prof- 
its, while Security Pacific and 
First Chicago showed signifi- 
cant gains. 

Chase Manhattan, the sec- 
ond largest US bank group, 
earned S137m or $L31 a share 
after tax in the second quarter. 
While this was sharply down 
from the S224ra or S2-45 
reported a year ago, the earlier 
figure included two one-time 
items - a $6 9m net gain from 
the sale of Cain Chemical, an 
LBO investment, and a tax 
benefit of $35m. 

Allowing for these factors, 
Chase's underlying income was 
slightly higher in the latest 
quarter than the year before. 
The bank’s stock fell by $'A to 
S38Va in moderate trading on 
Wall Street 

Chase said its eamings were 
favourably affected by a 1.1 per 
cent increase in net interest 
income to S79lm and higher 
investment banking fees, trust 
and fiduciary services and for- 
eign exchange trading. Nega- 
tive influences included 
smaller gains from the sale of 
investment securities and mod- 
erately higher operating 
expenses. 

The growth in net interest 
income was due entirely to the 
resumption of cash interest 
payments from Brazil, which 
more than offset the non-pay- 
ment of interest by Argentina. 


In accordance with Federal 
Reserve recommendations. 
Chase took a charge-off of 
5152m, equivalent to 20 oer 
cent of its exposure to Argen- 
tina. Most of the charge came 
from existing loan loss 
reserves and had no impact on 
the bank's reported earnings, 
but Chase added $S0m to its 
reserve for Third World conn- 
tries. 

JJ?. Morgan, the parent com- 
pany of Morgan Guaranty 
Trust, reported a 9-8 per cent 
decline in net income to 5206m 
or $1.09 a share. A year ago 
Morgan earned $229m or $2.05. 

Morgan's net interest income 
declined by 17.5 per cent to 
5316m, largely because of this 
year's • sharply higher 
short-term interest rates, 
which raised Morgan’s funding 
costs and limited its ability to 
benefit from the shape of the 
yield curve. 

It recorded 533m of interest 
from Brazfi in the latest quar- 
ter. It charged off $112m in 
loans to Argen tina and added 
535m to its total provisions for 
credit losses. 

Morgan’s non-interest 
Income increased by 29 per 
cent to 5485m, reflecting higher 
trading revenues, fees, and 
commisions. Gains from securi- 
ties sales were signlfcantiy 
lower than the year before. 
Operating expenses rose by 93 
per cent in the quarter. 

Security Pacific, the big Cal- 
ifornia money centre bank, 
enjoyed a 19 per emit advance 


in net income to 51815m or 
51.58 a share. Last year the 
bank made 51513m or 5L36. 

Its improved profits came 
despite a substantial increase 
in the provision for credit 
losses, which was $HL6m in 
the latest quarter, against 
579.3m the year before. 

First Chicago, the leading 
mid- Western bank, reported 
net income of $13iAm or 5L98 
a share. Total net income was 
9 per cent up on the 5122.9m 
reported last year, but the per 
share figure was down 2 per 
cent from $2.02. 

First Chicago noted that 
operating earnings, excluding 
tax benefits connected with 
reserves for Third World lend- 
ing, were up by 22 per cent to 
51211m in the latest quarter. 

• Marine Midland UEwira, 
wholly owned by Hongkong 
and Shanghai Banking, 
reported net income of 58LGm 
for the six months to June 30, 
up 12.7 per cent on the 572.4m 
in the first half of last year. 
R enter reports. 

Net interest income was 
affected by lower interest rate 
margins in the second quarter 
of 1989, but this was partly off- 
set by continued growth in 
income from fees and service 
charges. Non-performing loans 
stood at $L07bn, or 4.68 per 
cent of loans outstanding, 
against $755-2m, or 3.39 per 
cent, as of June 30, 1988. These 
loans stem mainly from lend- 
ing on domestic real estate and 
refinancing loans to LDCs. 


This announcement appears as a matter of record only. 
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To Shareholders of Novo-Nordisk a/s 

The merger of Novo Industri A/S and Nordisk Gentofte A/S will result in the following 
changes with regard to the existing B Shares in the two companies: 


July 18, 1989 


July 19, 1989 


will be the last day Novo Industri A/S’s B Share and Nordisk 
Gentofte A/S’s B Share are quoted on the Copenhagen Stock 
Exchange. 

Novo-Nordisk a/s’s B Share will be quoted for the first tune on 
the Copenhagen Stock Exchange. 


All B Shares in Novo Industri A/S change their name to B Shares in Novo-Nordisk a/s. 
There will be no change in nominal holdings for Novo Industri A/S’s shareholders. 

Bach B Share of nominal value DKK 100 in Nordisk Gentofte A/S will be exchanged for 
three B Shares of nominal value DKK 20 each in Novo-Nordisk a/s. 

The company has prepared an information memorandum which has been sent to all foe 
registered shareholders. . This information memorandum is available at Novo-Nordisk 
a/s. Corporate Communications, Novo Alle, DK-2880 BagsvaertL Denmark. Telephone 
+45-44490033. 

Information on exchange especially for shareholders in die US and Canada can be 
obtained by contacting: Novo-Nordisk of North America, Inc., 885 Third Avenue, Suite 
2900. New York, New \brk 10022-4082. Telephone (212) 230 3288. 


Novo-Nordisk a/fe 


Strong GE 
advance 
confounds 
Wall Street 

By Anatole KaJetsky 

GENERAL EIECTR1C, the US 
Industrial, broadcasting and 
firm™ rial services conglomer- 
ate, repor te d another quarter 
a! strong earnings and reve- 
nues. 

This confounded some Wall 
Street analysts’ e x pect a tions 
that foe giant company was 

approaching a period of slower 

expanston after six years of 
rapid earnings growth. 

GE made net profits of 
5972m or 5L.08 a share in the 
second quarter, up 16.4 per 
cent from the 5835m or 93 
cents reported a year ago. 

Quarterly revenues 
increased by I&4 per cent to 
| 813Jnm. The latest figures did 
I not suggest declining momen- 
tum, since growth in both 
pa n tin g * and revenues were 
little changed from foe first 
quarter. 

Is the first six months of 
1989, GE earned $i-82bn, 16.7 
per emit more than in the cor- 
responding period of 1988, on 
revenues which were 13.4 per 
cent up at $25.4bn. 

Although the latest earnings 
were above many analysts’ 
expectations, GE’s shares 
declined 8U to $54%. The 
shares had performed strongly 
in the recent rally on Wall 
Street, as analysts revised 
their profits forecasts upwards 
ahead of the earnings 
announcement. 

Mr John Welch, chairman, 

, said foe strong earnings per- 
formance was “spurred by 
i GE’s operating margin,” 
which at 12.1 per cent was foe 
> best In the company’s history. 
Earnings and order volumes 
were buoyant in plastics, 

I financial services, medical 
systems and aircraft engines, 
he said. 

Mr Welch added that GE 
was well-positioned to main- 
tain its growth in the earning 
years because of strong orders 
in several long-cycle busi- 
nesses, particularly aircraft 
engines and power generation. 

Orders for aircraft engines 
had totalled S4bn in foe past 
six months, resulting in a 
$13bn order backlog. The last 
two quarters also saw evi- 
dence of a long-awaited resur- 
gence in power generation 
orders, Mr Welch said. GE 
booked power orders worth 
$2.4hn in the first six months 
of the year. 

Also a joint venture 
arrangement with' Britain’s 
GEC had been completed. This 
will provide GE with a strong 
European presence in the 
appliance, electrical distribu- 
tion, gas turbine and medical 
equipment businesses. 


Videotron 
finds buyers 
for UK arm 

By Robert Gibbons 

in Montreal 


Wang’s future hangs in balance 

Alan Cane on why a computer company’s fortunes have slumped 

- - — - — — — um- «ham a new rant 


T he future of Wang, the 
loss-making US mini- 
computer manufacturer 
which only three years ago 
looked an industry leader, is 
now in the balance. The group 
faros triple jeopardy in tech- 
nology, finance and corporate 
morale the question is: can 
it survive as an independent 
entity? 

The products from which it 
derives more than 95 per cent 
of its revenues, traditional 
minicomputer systems, are 
finding less favour with cus- 
tomers. 

Meanwhile, it is pinning its 
hopes on a new product family, 
based on advanced imaging 
technology, including a system 
for putting handwritten mes- 
sages Into a computer system. 

Imaging technology is excit- 
ing interest among potential 
customers but it may be too 
fate to help the company’s seri- 
ous financial position. 

Wang has a serious debt 
problem exacerbated by its 
decision, when its market 
turned down, to finance its 
operations with commercial 
paper. 

The balance sheet for 1S89 
shows an increase in commer- 
cial paper from $52m in the 
first quarter to 5387m in the 
third. Last month, however, 
institutions declined to rein- 
vest in the paper as it fell due, 
reflecting a loss of confidence 
In the company’s ability to 
overcome its problems. 

Wang, therefore, has been 
forced to increase its bank 
loans. It is renegotiating same 
S300m in short-term credit with 
its bankers, “Our bankers 
seem to be in the office every 
day now Mr Kenneth Oiisa, 
vice-president in charge of 
world-wide marketing, says 
wryly. 

The company is expected 
this week to report a substan- 
tial loss both for tbe fourth 
quarter, ended June 30, and for 
foe year. It will aim take a 
substantial charge in foe quar- 
ter as the cost of restructuring 
foe balance sheet to remove 
excessive inventory. Its inven- 
tory turnover has been picked 
out as one of the worst in foe 
industry. 

Dr An Wang, founder and 
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chief executive and the princi- 
pal driving force behind the 
company during foe 38 years of 
its existence, is now recovering 
from an operation for oesopha- 
geal cancer performed last 
week. 

Company executives are 
banking on his resilience and 
determination to beat the dis- 
ease. He was in his office, 
working, until the day before 
the operation. He plans to be 
back there by September L 

Mr Oiisa thinks the company 
has about six months to put its 
financial house in order or it 
will find it difficult to maintain 
its independence. It is pro- 
tected by its share structure 
against hostile bids but finan- 
cial weakness would open the 
way for a friendly merger or 
takeover. 

Wang was one of the most 
promising US computer compa- 
nies until 1985. It chief 
strength lay in its understand- 
ing of office automation and, in 
particular, word processing. Its 
reputation was built on foe VS 

and OIS minicomputer families 

which served offices and 
departments with a range of 
office facilities. 

In the past four years, how- 
ever, Wang has seen a sharp 
decline in its fortunes. It seems 
to have failed to grasp just how 
quickiy the minicomputer 
world was changing as custom- 
ers came to prefer networks of 
inexpensive personal comput- 
ers to traditional minicompu- 
ters. 

The result has been that 
Wang's minicomputer business 


has been weak and losing mar- 
ket share since the early 1980s. 

Mr John Levinson, of Gold- 
man Sachs, the US firm of 
stockbrokers, in a gloomy anal- 
ysis of Wang’s prospects, 
writes: "With its traditional 
minicomputer products under 
tremendous competitive pres- 
sure, Wang; like other tradi- 
tional vendors, is struggling to 
find new areas of value added." 

Mr Oiisa, while accepting 
that the market for general 
purpose minicomputers of foe 
fond Wang builds is at best 
tough and at worst shrinking, 
rejects the argument that 
Wang has been a technology 
la gg ard. 

“We have not been a technol- 
ogy fashion follower,” he says. 
"We have not espoused, for 
example, Use architecture, but 
we have not been behind In 
technology. What we have to 
do now Is communicate our 
technology better in the mar- 
ket {dace.” 

Rise technology, a method of 
making semiconductor proces- 
sor chips more simply so they 
operate faster, is very much of 
a hot topic among minicompu- 
ter manufacturers. Hewlett 
Packard, for example, tbe US 
manufacturer, has committed 
itself entirely to Rise comput- 
ers. 

Mr Oiisa says mistaken opti- 
mism that the market would 
understand and appreciate 
Wang’s approach is at the 
heart of its problems. "We 
failed to present our product 
lines in the language of today," 
he says. 


Alcoa ahead but growth slows 


By Karen Zagor in New York 

ALUMINUM Company of 
America (Alcoa), the world's 
biggest aluminium producer, 
has reported another increase 
in second quarter profits, reve- 
nues and output, although foe 
rate of growth has slowed. 

Net profits for foe second 
quarter ended June 30 rose 19.7 
per cent to $285 2m. or 5321 a 
share, from $237 .6m or $2.59 a 
year earlier. Sales rose II per 
cent to a record S2.76bn. Ship- 
ments increased 5 per cent to 
654,000 tonnes. 

A year earlier foe company 
lost 524.9m or 28 cents a share 
in foreign exchange transac- 
tions, mainly between foe Aus- 
tralian and US dollars. For the 
recent quarter, foe translation 
and exchange adjustment 


resulted in a gain of $19.7m or 
22 cents a share. 

In foe first hag, net income 
increased 34.8 per cent to 
S56l-2m or $633 a share from 
$4l6.3m or 54.71 a year ago. 
Revenues were S5.S8bn against 
S459bn. A year earlier, unfa- 
vourable translation and 
exchange adjustments were 
S46.1 m or 52 cents a share. For 
the first hag of 19S9, adjust- 
ments were favourable, at 
$2Q.9m or 24 cents a share. 

“The softening that is occur- 
ing in certain markets should 
be beneficial in reducing infla- 
tionary pressures without 
creating a recession,” said Mr 
Paul O’Neill, c h air m a n . 

"While there is weakness in 
consumer durables and build- 


2£3| Strong dollar hurts NCR profit 


VIDEOTRON, Canada’s second 
largest cable TV group, has 
Identified “a number of Euro- 
pean investors” to buy part of 
its 90 per cent interest in 
Southampton Cable of the UK, 
says Mr Andre Chagnon, chatr- 
man and main shareholder. 

Mr Chagnon would not 
indenttfy the companies, A 
North American telephone 
company is abo set to take a 
15 per emit interest and Video- 
Iron’s controlling stake will be 
reduced to about 55 per cent 


Videotron, which believes 
cable can offer greater diver- 
sity of programming than sat- 
ellite television systems, has 
concentrated its European 
expansion in prttatw because 
of its less regulated market 
Recently, Videotron 
exchanged minority interests 
in cable subsidiaries of Cie 
Generals dee Eaux in France 
for a 45 per cent interest in 
Southampton Cable. It already 
held 45 per cent of that com- 


By Karen Zagor 

NCR, foe US computer maker 
with particular strength 
among retailing and financial 
services customers, has 
reported a small decline in sec- 
ond quarter income despite an 
increase in revenues and per- 
share earnings. 

Net income for the three 
months ended June 30 fell IE 
per cent to $110.4m from 
5112.4m while revenues were 
tip L4 per cent to $L5Sbn from 
5L5bn. 

Earnings per share rose 4.4 
per cent to 5L42 from 5L36, 
reflecting a buy-back of 2.4m 
shares in the second quarter. 
The company has 792m shares 
outstanding: 

“NCR achieved revenue 
growth despite the consider- 
able negative impact of foe 
strengthening US dollar 
against all major foreign cur- 


rencies in period-to-period com- 
parisons," said Mr Charles 
Exley, chairman and chief 
executive. Foreign markets 
provide 58 per emit of the Day- 
ton, Ohio company's revenues. 

Mr Exley said foe interna- 
tional marketing groups, led by 
Pacific Group, showed revenue 
gains. However, revenue in tbe 
US declined slightly. 

The company's worldwide 
incoming orders posted a gain 
when expressed in local cur- 
rency. but when translated 
into US dollars there was a 
decline in the latest quarter. 

NCR booked record orders 
for retail terminal systems in 
the latest quarter, led by 
strong orders in Japan and 
major customer business in US 
markets. 

For foe first half, net income 
fell 8.1 per cent to $171 5m from 


5186.6m. while revenues were 
flat at 52.78bn. Earnings per 
share fell 2.7 per cent to $2.17 
from $243. The company repur- 
chased 33m shares in the first 
half of 1989, leaving 6.1m 
shares authorised for future 
purchase under the current 
programme. 

“Current exchange rates will 
continue to have an a d v erse 
effect on our results fra: foe 
balance of the year. Despite 
this, modest gam* in revenue 
and earnings per share remain 
possible. 

“We will continue with cost 
containment measures while 
increasing spending on new 
product programmes to capital- 
ise on the market opportunities 
we foresee in the years ahead,” 
said Mr Exley. 


High interest expenses hit WR Grace 


W.B. GRACE, the US specialty 
chemcials group, suffered a 
decline in second quarter prof- 
its but remains optimistic 
about the fall year, AP-DJ 
reports. 

The diversified group which 
has been restructuring over 
tbe past two years saw second 
quarter net Income from con- 
tinning operations fall to 
$44£m or 52 cents from 5582m 
or % cents last time. 

Sales rose to $L5lbn, against 
$L45bn. 


At tbe halfway stage net 
income from continuing 
operations declined to S744m 
or 88 cents, compared with 
5853ra or Simon sales $Z.9bn, 
up from S2.74bn. 

The company said the lower 
quarter results were due pri- 
marily to higher interest 
expense, as well as accruals far 
stock appreciation rights 
reflecting an increase in the 
price of Grace stock. The com- 
pany said it experienced 
“level” performances from its 


operating groups. Mr J. Peter 
Grace, chairman and chief 
executive, said: “Despite these 
lower figures for the quarter, 
we remain optimistic that full 
year income will exceed foe 
5226 a share reported for 1988." 

Grace Specialty Chemicals 
reported operating income for 
the quarter of $64m, slightly 
ahead of earnings in foe 1988 
second quarter. The strength of 
the dollar adversely affected 
the translation of foreign cur- 
rency earnings. 


Also affecting 1989 results 
were weakness m sales to the 
automotive and related indus- 
tries. refinery shutdowns, 
incre ased raw material costs 
and a severe currency devalua- 
tion in Argentina. 

Most of these factors are not 
expected to continue over the 
remainder of the year, the com- 
pany said. 

Second quarter sales for 
Grace Specialty Chemicals 
were 5822m, a 3 per cent gain 
over tbe previous year. 


OFFSHORE OIL INDUSTRY 

The Financial Times proposes to publish a Survey on the above on 
Stti September 1989 

For a full editorial synopsis and advertisement details, please contact: 
Ian Efy-Corbett 


ing and construction markets 
in foe US, orders for new and 
replacement aircraft continue 
at record levels, and demand, 
for aluminium cans continues 
to grow throughout the world. 
The latter two are large mar- 1 
kets for Alcoa.” 

Mr O'Neill added that Alcoa : 
of Australia and Alcoa Aluml- 
nio in Brazil, the company’s 
largest affiliates and major pro- 
ducers of alumina and alumin- 
ium ingot, continued strong 
performances. 

The Pittsburgh-based group 
said that a strong aluminium 
market around the world bad 
pushed second quarter earn- 
ings above the company’s goal 
of a 15 per cent average return 
on shareholders’ equity. 


Now there is a new emphasis 
on asset management and pro- 
ductivity. “Once we tried to be 
an things to all people, Mr 
Oiisa says. "Now we are focus- 
ing on four key markets: man- 
ufacturing. law, finance and 
governments.” 

One is to improve reve- 
nue per employee by 12 to 15 
per cent to foe industry aver- 
age of about 5115,000. Wang 
already cut its workforce 
this year to about 27,000 from 
30.2000. , ^ 

The company also intends to 
reduce inventories by 560m 
t his year and decrease the 
level of net property, plant, 
equipment and spare parts by 
5100m over the next two years. 

Accord i n g to Mr Levinson of 
Goldman Sachs: “Wang has 
g radually been selling idle land 
and building and is currently 
analy sin g tbe disposal of addi- 
tional plants in favour of shift- 
ing more output to its tax-ad- 
vantaged foreign operations.** 

Mr Oiisa was in tbe UK 
recently to repair fences in 
Scotland where there had been 
considerable anger over foe 
company’s decision to close its 
Stirling factory - built with 
foe aid cf £3-7m in government 
grants - with foe loss of 240 
jobs. 

Mr Oiisa said the final 
tranche of about £400,000 in 
grant aid would automatically 
be repaid. Tbe rest of tbe grant 
was more than covered by the 
benefits foe Wang operation 
had brought to the region. 

There had been expressions 
of interest from UK, US and 
Japanese companies in acquir- 
ing the factory. 

The company’s chief hope of 
independent survival, however, 
Res in its imaging technology 
which it hopes will prove as 
important to business in the 
1990s as word processing was in 
tbe 1970s and 1980s. 

In foe 11 months to May 1989, 
it sold $96m worth of imaging 
equipment, about 3 per cent of 
its annual revenues of just 
over $3biL 

Mr Oiisa says when sales 
reach 10 per emit of revenues, 
imaging products will become 
immaftmial to Wang’s survival. 
But he accepts that time is 
running out 


Surge at Cara 
Operations 

By Robert Gibbons 

CARA OPERATIONS, the 
Canadian food services group, 
registered a 38 per cent 
gain in -the fieri quarter to 
June 25. 

The group, trying to wrest 
control of Dunkin' Donuts in 
the US with partner Unicarp 
Canada via a US$3 05m bid, 
turned in a net profit of 
C$5 -9m or 16 cents a share, 
against |4Am or 13 cents a 
year earlier on revenues up to 
5162m from 5147m. 
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Putting rationalisation to the test 

Haig Simonian on the sale of a Landesbank to Hesse savings banks 


I t may not be the sale of the 
century, but a pian by the 
Government In the West 
German state of Hesse to »n 
its SO per cent stake in Hies* 
sische Landesbank (Helaba). to 
the state's savings banks, is an 
offer that even the most cau- 
tious hanker would find Laid 
to refuse. 

Ftw thetaodsdbwn price of 
DM530m ($278-5m), flm savings 
hanks are baying the 50 per 
cent they do not already own 
in Helaba, Germany's fourth 
biggest Landesbank and its 
lltn biggest bank overall, with 
total assets, of almost DMTSbn. 

Also harinded in the fr iV is 
a half share in Hessen-Naa^- 
sauiache Verateherting (SNV), 
a state- wide Hfe ana general 
insurer, giving- the savings 
banks full control- And Sepa- 
rate negotiations could l ead to - 
the later purchase of the 
state's lflO-par-cent holding in 
the Nassaxosche Bparkasse, a 
343-branch savings bank, with 
total assets of more than 
DM12bn. 

The arithmetic looks even 
better in detail. Some DM24Qtn 
of the total is being staggered 
in DM24m interest-free instal- 
ments over 10 years, making a 
discounted value of DMLSOm to 
DMIGQm. 

Only DM265m - half the 
purchase price - is to.be paid 
up front in. a l a m p sum at the 
banning of next, year, etong 
with a further DM25m In 
respect of certain construction 
projects. 

No wonder the Hesse savings 
banks unanimously accepted 
the deal when they met in 
early June. For, with partial 
operating profits of DM169m 
last year, 14 per cent down on 
1987, the price for Helaba alone 
is a bargain. 

After verging on the brink of 
bankruptcy in the mid-1970s, it 
has since veered towards 
excessive caution. Few other 

hankn of its aly> pm clafai to 

have covered some 70 per cent 
of their sovereign debt expo- 
sure — almost as high a pro- 
portion as Deutsche Bank, 
According to Hr Werner 
Auerbach, an official from the 
Hesse Savings Bank Associa- 
tion, the sale price reflects a 
tl w a mnt for the transfer of the 
state's legal ‘"obfigations” as a 
shareholder, rather than being 
directly related to Helaba’s 
profitability- 


:/fD. 


But whatever the economics 
of the deel^which has to. be 
rubberatamped by the state 
parti ament later this year, the 

gg la huff "a far Ji gmS- . 

cancefor public sector banking 
in Germany than value-far- - 
money factors alone. 

Assuming matters . go to 
schedule “ and the savings 
banks take Coll control on Jan- 
uary 1, 1990, the new "Basse 
finandalgroap’’ in the n*^wng . 
wffl be the guinea pig for all 
those looking to . rationalise 
pubBc sector banking in Ger> 


new grouping wm bring 
together ihe state’s 50 savings 
banks, ttov an ** ■»> 

existing home finance opera- 
tion in precisely the sort of 
state-centred vertical s tr uctu re 
being' advocated by many 
bankers as^te tmly smution to 
the. problems of Germany's 
pubUc. sector banks. 

The T3fetoe sanation” is cer- 
tainly appealing In view of the 
c ur re n t popularity of “AUSr 
nanz" - wide-scale financial 
services under one roof - in 
Germany. While the country’s 
big private sector banks are 
now . Spending millions . to 
acq uire , or bui ld up. b anking 
and- insurance operations, the 
Hesse savings banks have 
acquired the structure at a 
stroke.-- ‘ 

Helaba will be part of “a 
tinsmeSal services group of a 
type hot yet seen. in the public 
sector: and only now. being 
assembled brother areas,” says 
a satisfied-looking Mr Herbert 
TTawnlum^ jts ahiaf execu- 
tive. 

B ut white all the pieces 
for a broad-ranging 
fiTwmntfli services con- 
glomerate are there, will it 
work? 

Many bank ers think not 

"YOU hnvR all the hrlplot, 

but that doesn't mean you can 
build . a house," says one. 
Another says: "The pieces are 
all there, but the problems are 
jmly jnstheghmmg." . 

First there are the obvious 
pftf&IIs of cnnfflcflng interests 
in any newly assembled con- 
’glanentte - a problem famil- 
iar from “Big Bang London. 
These are likely to be ext reme 
in the ' Heroe . ex amp le, wh ere 
each constituent win retain its 
separate identity and indepen- 
dence. : - 
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The Ortfewry GonridMoeftiq 

was haU on June 23 , 1989 , wflK IMwy OIIVOUONB^ 

Chairman and duet Boecufive Officer, pcwcfing. 

The M ee ti n g ap proved the ooco u n b fer 1988 . Total miss managed 
amounted to FF 30 -bSoh and coasoBdated sales to PF 24^445 anl- 
Boa, Trtxfing profit am to FF 2^99 'nwffion while r T»T booked profit 
was FF L 34 o mflBon. WhMButs d e m we ^ fterdiam and to m dniari 
csrtificato amounted to FF 212 , 40 . 

The Mealing dadoed a not dhndond of FT $0 per share aid ewesK 
merit cerfifiade which wffl be payable as from June 30 , 1989 through 
French bade end financed toBUbm Tbe dividend increased by 359 b 
as compared tD 1987 . 

The M eeting te i totoc T lKe fen s of office of Me ffr—yole PM I k ite 
Jwn- B ls nt 8BBB, Mx Jacques ft' WTOZ and kk. O w fa t 
ZVIAK, as (Crector* and appointed M^GuyLAKDQN as's&ectoc ; 
The Etireortfirtary General M eeti n g and&t up prored the granting of 
stock options Smiled to' of the Company's tot 

WahlheV 



SPONSORED SECURITIES 


Law C o nif er . ftte Off % ft 

3 m 2 «toWLto.ort»wi - .saw ^ » uu. ■ so * 

38 28 fmttigt aadttoda . » , r -e- . - . - 

35 25 BBSneSBSW^O— — . 33 ’ . 0-,. 41 fc. 2 4 

210 1 m . Swam Swap tSO — 19*sT. - " -4 2J 14 33. 

Ui MS Sa to Swap 0i. PWf. tSO me . 9 XT. . 54 . 

123 VS Bro TKfa wt ntfw ... V 0 -- 5.V *U & 

120 ns TSmaWOOwtlW — M5 . 0 UJ> 103 , 

304 MO BWWUnWftfcSewtXIU*-^.- 10* ■ 0 114 204 

305 2B5 CO-CwnpOrdtan 2 *** ■. 0 1A3 51 3. 

175 168 IM-Swop 11% Cmjwf UB 9 JAJ as 

210 140 Cart* PfcQB 210 9 74 34 .12. 

US M* CaffaoJ5%P«#C® lift e 143- 5.4 ' 

BUS 355 SneaUr-—. MSf .. a 12 j0 U » 

138 119 teSrow.-- 12W ' 0 RO 12 7; 

135 58 Jpe t wAWf Sa- ^..- w 135ac ■. AiZ 34 24 15- 

322 261 imHfliweWWwrtn . 285 V - • - - 

140 98 RobertJBoMM — HQxt -- 9 MS. .11, 5J 

467 4U SHM ;465«» r ~ : . . • S^.Wr ■ M J 2j 

290 270 TMvSCeOri*^ * .*»■*. V.C .. *5 ■ M JUL 

117 uo TDria&MMaOowM .116 ‘ .; 0 . :1H7 - 92 \ 

122 92 "v- ® . 27 ; - ^24 IE 

127 106 IMMEne Coorfitf-— . 'USid ‘ 9J 74 .-: 

395 305 *0 O. ; 22S-.. 54 9/ 

578 327 W5YMP3 . 3K . 8^ 152- ,4S HI 

SsortanitoteWtedgBWtBSto»«*rttiidk&»awillitoi i fa intee rf7te 
sue* EKfawot. Otter secarttiaa HflptotWfcafa ifjwno to n*s «TS* 

TbcnSecwWw art toft h Urtaip » ■ nsUfcd tewta fawh. artter firtnffle a C» 
Umlttri aof fcaiwaW Owte LlalMd aw a m t^paiag k'ttni tohqb : . - . " .. 


Much more serious, how- 
ever, is the central problem of 
overall control aprf vision. Tf 
there are no dear lines of com- 
mand, then all fits synergies 

win go to waste, and Helaba, In 

particular, stands to suffer," 
toys the head of a neighbour- 
ing Tandpchanlr. 

By contrast, he .points to the 
central role bdxm played by Mr 
Hahnnt me domhMting 

chief executive of the Aacho* 
ner vnj MBwrfwwir insurance 

group , ha tte. idwiilar finanrial 

services venture it is assembl- 
ing- . 

“The push has to come from 
the top,” agrees Mr Hans Peter 
Unss, the diief exec uti ve of 
Bayeriache Landesbank. He, 
jfte many senior colleagues. 
maintains that the expertise in 
Gomany's pubBc sector bank 


Gwatacfcti*. 

• • lM uk W 

iktotoco WMtiu . 
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WEST GERMAN PUBLIC 
SECTOR BANKS: FACING 
CHALLENGE OF 
COMPETITION 

ing system needs to be central- 
ised in a model more akin to 
that of the country's big uni- 
versal Franks. 

One Landesbank official 
notes “Even Deutsche Bank, 
which is so often seen as the 
paragon of German banking. Is 
thinking about changing its 
decentralised structure in 
order to dip the wings of its 
powerfu l regional head office- 
sand concentrate more 
resources at headquarten.” 

Another banter asks: “On 
paper it locks very good, but 
the question is, who will give 
the orders?" 

For many, the Hesse solution 
will not be abte to overcome 
the central problem in pubUc 
sector banking, namely the 
failure of the retail savings 
Kanirfl to market fee-earning 
products sufficiently aggres- 
sively. 

Thus, many Landesbank 
heads emphasise that public 
pprtnr hanking ti ^ fl gamany wm 


be effective only if decision- 
making and resources are con- 
centrated at Landesbank level, 
from .which instructions can 
then be passed down to the 

y phri] hanlfBm In Bib flfllri - 

That is exactly the opposite 
of what is happening In Hesse, 
they say.. "You need top qual- 
ity people in charge. That cant 
be the Sparkassen bosses,” 

riaHnw nnp T jm^nthanV rrf fi<-in| 

F irst to suffer may be 
Helaba’s rote as a major 
wholesale bank, he 
thinks. ‘The ownership struc- 
ture altwwrf rm- farlnly moans 

that it is predestined to ~ «hrhiir 
into just a service bank for the 
other components in the 
group." 

Moreover, the savings banks 
will push it harder than ever 

0D ami wnwtitiwM 

Such feelings within 
Landesbanken may not be 
roiriTiwed by selfinterest But 
there m no question that St is 
the Iandeabanken, as the eyes 
and ears of the public sector 
hawking system, which are 
most exposed to new products 
and techniques in interna- 
tional ftnawo 1 - 

“The Hesse state govern- 
ment has already provided a 
great service by selling its 
stake. Now we must wait and 
see if it can be done,” notes 
nng banker. 

While the state’s savings 
hanha may overcome diffi- 
culties in getting their new 
group to work together, bank- 
ers r emain to.be convinced. 

2t wfil be another three yearn 
before West Germany's 584 
savings honk* meat for their 

■mrrt nfKirwiI g nH i w r i ng . By that. 

time, the structure of Ger- 
many's public sector banks 
may look very different from 
that of today. 

But the issues separating 
savings banks and Landesban- 
ken remain as di v isive as ever. 
Declining profitability win be 
the spur, but it remains to be 
seen whether it will be sharp 
enough to force the pace of 

phnng p. 

Tfns is the final article on pub- 
lic sector banking m Germany. 
The first in the series, on the 
relationship between the Lan- 
desbanken and the savings 
banks, a p peared on July 5. The 
second, on moves to rationalise 
dte state batiks, was published 
on July 1L 


Rand Mines’ gold 
losses nearly double 


HIGHER COSTS and lower 
production increased the over- 
all losses of Hand Mines’ four 
operating, gold mines doling 
the Juno quarter despite a 
small dsein the average rand 
price oCthemetaL 

■The four Sonth African 
mines as a. whole suffered an 
aftertax loss of H2k8m ($7.7m), 
an increase of 82 per cent mi 
the March quarter’s loss and 
brightening the JpTOSpeCt flf at 
least cine mine closure. 

The average cost of mining 
and processing each tonne of 
one ruse by 54 per cent ova 
the quart e r to RWJffl, pertly 
due to wage increases granted 
to white miners. Wage rises 
won by black workers win 
show up in the. present quar- 
ter’s operations. 

In June, East Rand Propri- 
etary Mines <ERPM), the 
group’s largest lossmaker. 
arranged a state-backed rescue 
designed to allow the ndne to 
com ptete an ex isting develop- 
ment programme. This pro- 

gram mo tn mm new twhthig 

areas is expected to restore 
profits and allow mining 
operations to continue well 
into the next century. How- 
ever. Mr C3ive Enobba, Rand 
Mines rtiatrman, warned that 
continued low gold prices 
could .prejudice the r e fina nced 
prog ra mme.' 

Durban Deep, another old 
mine,; had hoped to obtain 


state backing to tide it over 
present operating teases. It has 
made contingency plans to aril 
its property assets and has 
shandy reduced its work for ce 
and production rates. These 
stra te gie s , Mr Knobbs warned 
last month , do no t guarantee 
tiie mine’s survival. - 

Blyvooruitzfcht, which has a 
remaining life of Uttte more 
than five years, derided not to 
pay a final dividend as the 
June quarter’s taxed profit was 
insufficient to cove* the mine’s 
rgprtfcai expenditure. Biyvoor is 
exploiting residual ore in the 
weste r n part of its property, 
where grades are. low and the 
rocks axe heavily faulted. 

The nwnii|jHnwnt Iwrf hoped 
for Wghw void prices, which 
would allow some lower-grade 
reefs to be mined and so 
extend the mine’s life, but at 
c urrent prices even the richer 
carbon leader reef is only mar- 
ghvaliy profitable. 

Harmony, the group's largest 
nrfnH. had hoped to increase 
gold recovery grades by selec- 
tively exploiting richer ore. 
However, the grade slipped 
fractionally to &04 grams per 
tonne (g/t) in the June quarter 
from the March quarter's &05 


from the March quarter's &05 
g/t In June, when ERPM and 
Durban Deep warned of possi- 
ble closure. Harmony also cau- 
tioned that present gold prices 
threatened Its ability to remain 

p mflta h te 


: Biyvoor • 
Durban Deep 
ERPM 
Harmony ' 


(13J2) 14-3 

(6305) (158.8) 

(1532) (178 LG 

26.1 12.6 
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Tight margins hit Laws 

By Mltoiaol Murray In Hong Kong 


LAWS International Holdin g s , 
the new Bermuda-registered 
holding company for Hong 
Kong-based Laws Fashion 
Knitters, , has reported disap- 
pointing results for the year to 
March, with profits after tax 
and m inorities at HKflSOAin 
<USgtft8m) - a drop cf 88.7 per 
.cent , 

An extraordinary credit aris- 
ing from property sales boasted 
attributable, profits to 
HK$202Fm. Turnover rose SB 
per cent to HKSLSSbn. 

Laws .. Fashion . Knitters, 
which was Bated in early 1987, 
is one of Hong Kang's biggest 
carment manufacturers, that 
has diversified Into property 
and retailing. 

The downturn in profits is 
-the result of a squeeze on mar- 


gins in the Hong Kong gar- 
ment industry last year, with 
fashion buyers keeping prices 
down while labour costs 
increased. 

Laws, says tint its manufac- 
turing activities will continue 
to generate steady income, 
white investment in property 
will contribute maze stable and 
recuoent income in time. 

In coming years. Laws' 
expansion programme will 
focus T H g bily on retailing in 
the Ada-Pacific and the US, it 
says. 

Laws has completed an 
arrangement scheme tinder 
which its domicile has been 
switched to Bermuda, with 
i nv estors now owning shares 
in Laws International Hold- 


M&atmn* mMweftacontoaif 
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International Bank for Reconstruction 
and Development 

Italian Lire 200,000,000,000 
Floating Rate Notes due 1 997 

Issue Price 100 3 A % 


btituto Mobiiare Hafiano 


Banco di Roma 


Senior Co-Managers 


B aoca r/ wmnw riate i taifemg Banca Nariooale del Lavoro 

Banco di Napoli Bankers Trust International Limited 

Cassa di Risparmio delle Provincie Lombarde Credit Suisse First Boston limited 

CARIPLOLondon Branch 

Credito Italiano Deutsche Bank Coital Markets Limited 

Euromobiliare Istituto Bancario San Paolo di Torino 

JJP. Morgan Securities Ltd. Morgan Stanley International 

Paribas Capital Markets Group 

Go-Managers 

Bayqtohe Vct einsbaiik ska a ye Chase Investment Bank Limited 

Sig i»m s.p A Banco di Sicilia 

ConunenhankAWeivesciiichaft IMI Capital Markets (Luxembourg) SA. 

AkrosS.pJL Italian International Bank Pic 

(Moate del PkcU di Siena Banking Group) 

Generate Hank Compagnie Monegasque de Banque 

Credit Lyonnais KrediedMtnk International Group 

Sumitom o Wnanep fatematio nal Swiss Bank Corporation Investment Banking 

Banque Bruxelles Lambert S-A. 


June 1989 


US. S30JX)0J)00 


Wolice rt jfaw l nnlinn ■ndAppoB^wol 
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UND KDMMERZlALBANK* WIEN 

* Floating Rate Subordinated Notes Due 1991 


IntBfestBate 9% per annum 


Inte n t Rate 

kite rest Period 

totorest Amount per 
U5.S5JXJ0 Note due 
17th January 1990 




T 7 th July 1989 
17 th January 1990 


ILSb $230.00 


CrafitSaisse First Boston Limited 
Agent Bank 


EOfl hoktors an loftwma d ifwt Kommau m, has psld a dMdhnd to hoidsn of 
rscori Ma rch 31, 1988. Tha cash Jvfatsnd psy Is Yan 4 psr Common Stock of 
Ysn 6000 psrshsrs. Pursuant to tbs DsposixAflnwrrMmt the Dspository has con- 
vsrwdtha nst amount, tftsr deduction of4«panas« rithhokfing taxes, kito Uttod 
StatasOoBani. 

EDRtwmfsrs may now p ros a n t Coupon Wo. 40 fafp s y m— t 
PaymsK of the dhridand with a IS* wWiboWIng nee is subject to rscsipt by ths 
Depostory or tha Aosnt of a vaM aflktevit of rasfcisnea b> a country having ■ tax 
treaty or aeroemantwfch Japan gtvl ng the banoBiot the raducsd withholding rata. 
Countriaactgraotty having cucfa i fia mja n wn ta ata aafo fl o wa: 

AAoTEwnt pJt-ofGanmny M a toto Stngapan 

AtmaOk FMwd ThaNahariandi Sp»n 

Bdghan ftanoa NawZaahnd SW ad w 

BrazB Hwwary Norway O ntaa ihuiil 

Canada . faido n aa la . Poland UnnndKJnadoci 

Cta dw alo aa Ha W a n d Bep-afXorae U&cfAnarica 

Danmaitt My Romania Zambia 

PaHtna racatoof ■ vfld afBdamt Japa n aaawdt h holdhi amt wdH bedad u ctadattha 

rawri205tontfraaroaadwidandpav>alilB.Tha8dlrataof20%wlU«lsobaappaad 

to any dMdanda aariafeoad altar October si. 1S89. 

Amoutta payaMa In raapeet of currant dMdands. 

Coup on HO. 40 OkAdwwljwv^ilo Witfcndp«|4* 

Q5fi Qrtoa laaa15»Jip ia aaa taaa20%JHjanaaa 

d — w*w d nw . DMdwrf wahhoWtoglM wthhokananM 

lahan <g<g»S3 $0024250 $0022824 

FW t h a miu ia,B>Rholdaraam a dv t aadofB«SatHbMtlonolbonuaaharaa(1 now (or 
aach 20 oM). EOR tMddani ana infionnad that tha imw aharas ara new avdSabla (or 
da P vryandaho^d badaimadby pta ra r nln H Co upon No. 41 tothaPapoalt a ryof 
thaAgant. 


Hadceot n — ynaHo n and fi y fa mm* 
h,r, wnnn m.nnn 

MkgandbitBma ti onal 
Financial Services R.\l 


kThAUMvad 

Guaranteed RoeUng Rata 


Oa aaam— donaauhciM^adba to — lo 
payment of prindpM and kdamat by 


Mtfoatoharaty ohm that BBCAmota* 

IMad has ratomd n Agert Bank nto 

eBectfai at i V i a doa hated 

Tha Chaaa Uartasan Bark. NA. WM- 

gmm Houaa, Cotomen stoat lavfan 

Beapgto haab a u pp awd aaaaaoaa- 

BorAaartBank. 


BpTI»tta8Mtotoiirt.gJL 
ttow,»dtot Q 

July 16,1989 OHwaa 


THE ROYAL BANK 
OF CANADA 


Dhridand No. 408 

NOTICE IS HEREBY 
GIVEN THAT a divfdandof 
55 cents per share u pon tha 
paid up common shares of 
this Bank has been declared 
for the current quarter and 
will be payable at the Bank 
and Its Branches on and 
after 24 August, 1989 to 
shareholders of record 

at dose of business on 
24 July. 1989. 

By order of the Board 
Jane E. Lawson 


Notice to Noteholders 


Prospect International 
High Income Portfolio N. V. 

Up to U-S. $82 ,500,000 
Senior Floating Rate 
Notes dor 1998 
(of which U.S. $41,250,000 
has been baaed) 

Notice is hereby given that the 
Interest Rate for die period 
from 14th July, 1989 to 14th 
August, 1989 is 93625%. 
The Floating Rate Noce Inter- 
est Amount payable on 14th 
August, 1989 is U.S. $8.06 per 
U-S. $1,000. 


OtfeanLNA. 
338Shand 
London, WC2R1HB 
Date: July 1& 1988 


CUcorplRveemnntBank 
<ticaMbCH i n)SA 
18 Avanua Maria Theme 


Issue of up to 

£250,000,000 

Floating Rate Notes 2000 


NATIONAL 


(t ncoq >*9l Bdk}Bngtaftdun<lwihoBuB&vS(K&l99Aoti874) 

of wltich £150,000^000 Is befog fanuedaa the MtWimncft* 
tasoe Price of the mwnisnche: loo par cent. 

in accordance wfth the provisons of the Notes, notice is hereby 
given, that for the interest Period from July 17, 1969 to October 17, 
1988tha Notes wffl cany an Interest Rato of 13%% per annum. The 
Interest payable on Ihe relevant payment date, October 17, 1889 
agtoiet Coupon No. IS wS be E3S1.3Q. 

By: Tha Chase Manhattan Bonk, KA. 

London, Aosnt Bank JMCHHBE 

•Uy 18, 1989 


■aornCETO HOLDERS OF EUROPEAN DEPOSfTAItY RCCaPTOimitSI M 
YAMAKHSECURTIteS COMPANY, LMIED 
B3R hbldars are Informed that Yamatahl Socurttles, has paid a dhrittandto 
holders of record March 31, 1969. Tha cash dividend payable to Yen &6 par 
Common Stock of Yen 5000 per share. Purauant to tha Terms and Condi-. 
Dons the Depositary has convened the net amount, enar deduction of 
Japanese wHhhofcSns taxes; Into United States Dollars. 

EDR holders may now present Coupon No. IB far payment to tha undermen- 
tioned agents. _ , , 

Payment of the dividend with a 16% whhholtfino tax Is sublet* to receipt by 
the Oepoel^ of tteAgemris valid affidavfrtfroaideirajn a cou ntry hav- 
ing a lax treaty or agreement with Japan giving the benefit of the raduod 
w ithh ol ding rate. Countries currently having such arrangement* are BS fol- 
lows: 

Aft of Egypt Finland New Zealand Spain 

AutrsSa France Norway ****!? ^ 

BaWum Hungary PAofChlm Srittaitano 

Brad Indonesia Poland 4 s ?!,.- . 

Canada Ireland Rep. of Korea U rated Kbgdom 

Creehodawatia haly Romania UftriAmarics 

Denmark Mafsyto Sgapore ZonNs 

FftofSonnany ThaNathetfand* 

Falttng receipt of a valid affidavit Japanese withholding itax 

« the retotrf 20% of the gross dividend payable. Tha full rate of ZONwIuarao 

be applied to any dividends unclaimed after October 31, 1389. 

Amounts peyabla in respect of current dividends. 

Coupon Ne. 16 DhMendpwabl* DMdred peyeMe 

EPR Gross laasiSMJepaneaa les^Hliapenere 

denomination DMdand wWihoWnfltre iri»|M^ts* 

1 (LOGO shares S463*2 $364.07 FS-® 

IJXU Shares $ 4ft3B $ 3940 $ S7J» 

Deposttw Agent 

5tft®njTNA CWcorelnvestmertBsiik 

336Shand, (UawmbOurtfS A 

London, WC2R1HB 16 Avenue MarieThsrsee 

Data: July 1ft 1989 


Rnhnd 

Am 

Hungary 

Moneda 

Iratand 

toy 

Mefaytia 


Spain 

Sweden 

Swinaitand 

USSR 

United Kingdom 
US. of America 
Zambia 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against far key currencies on Monday, Jiriy 17, 1989 . in some cases the rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 


US 5 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STG 


us s 


D-MARK 


YEN 
<X 100) 


COUNTRY 


£ STG 


US S 


D-MARK 


YEN 
« ltxn 



lAfgOani) 

(Lck) 

(Dinar) 

MB 

61.4741 

6.2000 

7.5078 

ma 

43.4354 

43807 

53048 

Andorra 

IFrFrl 
(So Peseta) 

10 4575 
193 is 

6.4648 

119.6345 

33915 

62.7619 

45678 
84 5295 

Angola iKwanza) 

Antigua IE Care Si 

Argentina lAustial) 

Oriba (Florin) 

Australia lAuSS) 

Austria (Schilling) 

Azores (Port Escudo) 

n 

30 0600 

2.6349 

650 0774 

1.7799 

LJ163 

13.4252 

159.8637 

15.7699 

14085 

341.0398 

0.9338 

06905 

7.0430 

83 8667 

213393 

1.8970 . 

459.3216 

1.2576 

0.9301 

9.4857 

112.9540 

Bahamas 
Bahrain 
Balearic Is 
Ban-jladesh 
Barbados 

H 

1.6145 
0 6349 
193.15 
49.90 
3.2291 

Q 3746 
1196345 
30.9074 
2 

0.5246 

0.1965 

62.7619 

16.2244 

1.0492 

0.7065 
0 2647 
84 5295 
21.8380 
1.4131 

Belgium 

(Brig Fr) 64.40c 
64.650 

398885 

40.0433 

20.9260 

21.0073 

28 1838 
28.2932 


Belize 
Benin 
Bermuda 
Bhutan 
Bolivia 
Botswana 
Braert 


(B S) 
iCFA Fr) 
i Bermudians) 
(Ngultrum) 
(EwDsiaiw) 
i Pula) 
(Cruzado) 
British Virgin is (US Si 
Brunei [Brunei S) 

Bulgaria (Lev) 

Burk too Faso (CFA Fr> 

Burma (Kyau 

Burundi (Burundi Fr) 

Cameroon (CFA Fr) 
Canada (Canadian Si 
Canary Is (So Peseta' 
Cp Verde Is (CV Escudo) 
Cayman Is (Cl S' 

CenLAfr. Rep (CFA Fr) 

Chad (CFAFr) 

Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia tCol Peso) 
Comoro Is (CFAFrl 

Congo (Braze) (CFAFr) 

Costa Pica (Colon) 

Cuba (Cuban Peso) 
Crorus (Cyprus £J 


3.211 

521875 

1.6W5 

2b 36 

J 2335 

3.275 

2.9420 

1.6105 

3.1558 

I. 3530 
521875 

II. 1325 
251.45 

521.375 

1.9225 

193.15 

125.7329 

1J326 

521.375 

521.375 

418.56 

5.(5738 

618 37 

521875 

521 875 

127.3753 

1.2227 

0 748 


323 2424 

16.3270 

2.6252 

2,0784 

1.8222 

1 9546 
0.8411 
323 2424 
6 8953 
155.7448 

323 2424 

1 1907 

119 6345 

77.9052 

0 8253 

323 2424 

323.2424 

259.2505 

3 7031 

363.3199 

323.2424 

323.2424 

78 7087 

0.7573 

0.4942 


1.0433 

169.5775 

0.5246 

8 5653 

13772 

1.0641 

0.9559 

05246 

1.0254 

0 4412 

169.5775 
3.6173 
81.7059 

269.5775 
0.b246 
62.7619 
40.8717 
0.4330 
16 9 5775 

169.5775 
136 00M 
1.9427 
201.0450 
169.5775 
169 5775 
41.2917 
0.3973 
0.2593 


14052 

Z2S-3916 

0.7065 

li-53bl 

1.S549 

1.4332 

1.2875 

0 7065 

1,3810 

0 5943 

228.3916 

4.8719 

110.0437 

228-3916 

08413 

84 5295 

55.0472 

0 5831 

228.3916 

228-3916 

193 1772 

2.6165 

270.8402 

228.3916 

228.3916 

55.6123 

0.5350 

0 3492 


Czechoslovakia i Koruna) 


24.43c 
15 931 
15 931 


15.1316 
9 8668 


Denmark (Danish Kroner) 11.9875 7 4248 

Djibouti Re» (D/lb Fr) 292.00 180.8609 

Dominica (ECarribS) 4 3348 2t>546 

Dominican Rep (0 Peso! 10.2913 6 -j>-2 


7.9382 

5.1762 

5.1762 

3.8952 
94 3822 
14035 
3.3440 


10.6914 

6.9715 

6.9715 

5.2461 
127.7599 
1.S970 
4 .5038 


Ecuador 


(Sucre) 834 8Io 
884.68a 


517 0703 
547 9591 


271.2623 

237.4670 


365.3435 

387.1684 


Egret (Egyptian «J 4 162 
E) Salvador (Colon' 8.0425,. 
Equal' I Guinea (CFAFr) 521.875 
Ethiopia (Ethiopian Birr) 3.3024 

Falkland is (Falk O 1 OO 
Faroe Is (Danish Kroner) 11.9875 


Fiji Is 
Finland 
France 

Fr. Cly/Afrka 
Fr. Guiana 
Fr. Pacific Is 


(Fiji Si 2-4426 
(Markka) 6.9233 
(Fr! 10.4375 
(CFAFr) 521.875 
(Local Fri 10 4375 
(CFPFr) 194.00 


Gabon (CFAFr) 521.875 

Gambia I Dalai I' 9.3733 

Germany East (Osunarti 3 0775 
Germany Wet (DMarSrj 3 0775 
Ghana (Cedi) 434.41 

Gibraltar (Gtp £i 1.00 

Greece (Drachma) 265 13 


2.5778 
4 9814 
323 2424 
2.0454 

0.6193 

7.4248 
15129 
4 2912 
6.4648 
323 2424 
6.4648 
120.1610 

323 2424 
6.1157 
1.9061 
1.9061 
269 Go78 
0 6193 
164 2180 


15523 
2.6153 
169.5775 
1 0730 

0.324° 

3 8952 

0.7936 

2.2512 

33915 

1695775 

3 3915 

63 0381 

169.5775 

3.2083 

1 

141 1567 

03249 

86.1510 


1.8214 

3.5196 

2283916 

1.4452 

04376 

5 2461 

1.0689 

3.0320 

43678 

Z2SJ916 

4.5678 

84.9015 

228 3416 

4.3211 

13468 

13468 

190.1137 

0 4376 

116 0306 


Greenland (Danish Krone) 11.9875 
Grenada (E Carr 5) 43348 

Guadeloupe (Local Fri 10.4375 

Goans (US 5) 3-6145 


7.4248 33952 53461 

2.6849 1.4085 1.8970 

6.4648 33915 43678 

1 03246 07065 


Guatemala (QueUaO 4.8777 


33211 


13849 


23346 


Guinea (Fr) 481.65 

Guinea- Bissau (Peso) 104337 
Guyana (Guyaneses) 47.96 


2983276 1563069 210.7877 

6463734 339.0966 456.7045 

29.7057 15.5840 20.9890 


MalU 
Honduras 
Hung Kong 
Hungary 


(Goude) 8.0273 
(Lempira) 321 70 
(HKS) 12.5563 
(Forint) 98.4595 


tm m 

7. 7784 4.0806 

60.9845 31.9933 


toetsnd deeiandie Krona) 
India (Indian Rupee) 


Indonesia 

Iran 

Iraq 

Irish Rep 
Israel 
Italy „ 
hrory Coast 


(Rupiah) 
(Rial) 
(Iraqi Dinar) 
(Punt) 
(Shekel) 
(Uni) 
(CFAFr) 


93.73 

2636 

2854.43 

117.40 

0.4793 

1-1535 

3.1885 

2229.00 

521.875 


58.0951 

16327V! 

1767.9962 

727160 

0-2968 

0.7144 

1.9749 

13804031 

3233424 


30.4565 

83653 

927.5158 

38.1478 

03748 

MSSn 

1693775 


33131 

24078 

5.4959 

43.0894 

41.0196 

11.5361 

1249.2025 

0.2OTP 

975.4923 

2283916 


Jamaica Uamakan 5) 8341 
Japan (Yen) — 

Jordan (Jordanian Dinar) 0.8 


53521 28077 3.7816 

1413298 74.2485 100 

03526 0.2899 03905 


Kampuchea 


OUeO 161.45 


Kenya (Kenya Shilling) 33.25 
Kiribati (Australians) 2.1253 
Korea North (Won) 13573 
Korea South (Won) 1071.90 
Kuwait (Kuwaiti Dinar) 0.4724 

Laos (NewKTp) 883,025 

Lebanon (Lebanese £) 825.91 
Lesotho (Malutl) 43790 

Liberia (Liberian » 1.6145 
Libya (Libyan Dinar) 0.4839 
Llechensteln Swiss Fr) 2.6600 
Luxembourg (Lux Fr) 64.40 


100 524614 

203946 10.8042 

13163 0.6905 

0.9643 03060 0.6815 

663 9207 3483021 469 1028 

02925 0.1535 


703564 

sar 


02067 


546 9340 286.9293 386.4442 
5115577 268.3704 361-4485 

2.7122 1.4229 1.9164 

1 03246 0.7065 

02997 0.1572 0.2117 

1.6475 0 8643 1.1641 

39.8885 20.9260 28.1838 


Macao (Pataca) 

Mideira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi 


Malaysia 
Maid hie Is 
Mall Rep 
Malta 
MjnJM&K 
Mauritania 
Mauritius (M 


(Kwacha) 
(Ringgit) 
(Rulhra) 
(CFAFr) 
(Maltese D 
(Local Fr) 


129448 

258.10 

2398.7 

4.437 

43230 

13.5023 

521.875 

0 565 

10.4373 

1382335 

23.95 


6.0178 

159.8637 

1485.7231 

27482 

2.6776 

8.3631 

323.2424 

03499 

6.4649 

85.6200 

14.8343 


4.2062 

83.8667 

779.4313 

1.4417 

1-4047 

43874 

169.5773 

0.1835 

33915 

44.9174 

7.7822 


5.6651 

1129540 

1049.7592 

1.9417 

2.S91V 

5.9091 

2283916 

0.2472 

43678 

60.4960 

10.4814 


Mexico (Mexican Peso) 


403733a 

3963.98d 


2500.6689 

24552369 


1311-8862 

1288.0519 


1766. 8840 

1734.7833 


Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E Carr 53 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia IS A Rand) 
Nauru Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N’nd Antilles (A/GulMer) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep (CFAFr) 
Nigeria (Naha) 

(Nor Krone) 


10.4375 

10.4375 

53873 

43348 

13.4980 

1191.96 

43790 

23253 

38332 

3.4725 

igs 

32170.0 

521.875 

11.158 

113025 


6.4648 

6.4648 

33368 

26849 

83604 

738L2B42 


33915 

33915 

1.7505 

1.4085 

43860 

3873143 


4.5678 

4.5676 

23576 

1.8970 

5.9072 

521.6455 


27122 1.4229 1.9164 

13163 0.6905 0.9301 

23.8662 12.5205 16.0630 

2.1508 1.1283 13196 

1.7099 0.9390 1.2647 

L7534 0.9199 1.2389 

19925.6735 104533900 14078.7746 
3233424 169.5775 2283916 

6.9111 3.6256 43831 

7 3.6726 4.9463 


Oman 


[Rial Omani) 0.6177 


Pakistan (Pat Rupee) 3298 
Panama (Balboa) 1-6145 

Papua New Guinea (Kina) 1.4034 


03825 

20.4273 

1 

0.8692 


02007 

10.7164 
0 5246 
0.4560 


0.2703 

14.4332 

0.7065 

0.6141 


Paraguay 


(GuaranO - 

1898.03 


1175.6147 616.7441 830.6477 


Peru 


Onto - 

4788.29a 


2963.9454 1554.9277 2094.2188 


Philippines 


(Peso) 33.50 


Pitcairn ts 


It Sterling) 1.00 
(NZS) 2.8310 


20.7494 10.8854 14 6608 


0.6193 

1.7534 


Q3249 

0.9199 


0.4376 

12389 


Poland (Zloty) 134275 

Portugal (Escudo) 258.10 

Puerto (BCD (US® 1.6145 


831.6816 

1593637 

1 


Qatar 


OtlyaD 5.8438 3.6195 


Reunion ts. del* CF/Fr) 10.4373 
Romania (Leu) 14.7EB 

Rwanda (Fr) 12935 


St Christopher (E Carr S3 
St Helena (O 

St Lucia (ECarr® 

St Pierre (French Fr) 
St Vincent (E Carr 5) 
San Marins (Kalian Lira) 
Sis® Tome (Data) 

Saudi Arabia 
Senegal 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


(Riyai) 

(CFAFr) 

(Rupee) 

(Leone) 

(S) 

(5) 

(Shilling) 


43348 

LOO 

43348 

10.4373 

43348 

2229.00 

171.439 

6.0158 

W* 

100.5 

3.1358 

3.7826 

658335 


64643 

9.1545 

80.1176 

26849 

0.6193 

2 6849 

64648 

26849 

1380.6131 

1063994 

3.7261 

323.2424 

53435 

622483 

1.9546 

23428 

407.7144 


4363119 

83.8667 

03246 

1.8938 

33915 

4.8025 

420308 

24085 

03249 

1.4085 

33915 

1.4085 

724.2891 

55.7137 

1.9547 

169-5775 

29082 

32.6563 

3-0254 

1.2291 

2133927 


5873367 

1129540 

0.7065 

23574 

4JS678 

6.4682 

56.6083 

1.8970 
0.4376 
1.5970 
43678 

2.8970 
975.4923 

75.0367 

26327 

2283916 

3.9168 

433824 

13810 

1.6554 

288.0765 


South Africa 


(Rand) 


Spain (Peseta) 

Spanish Ports la 
)f Africa (Sp Peseta) 

Sri Lanka (Rupee) 

Sudan Rep IE) 

Surinam (Guilder) 

Swaziland (Lilangeni) 
Sweden (Krona) 

Switzerland (Fri 

Syria tt) 

Taiwan (® 

Tanzania (Sillllng/ 
Thailand (Baht) 

Togo Rep (CFA Fri 
Tonga is (Pa Anga) 
TritHdadfTohagn W 
Tunisia (Dinar] 

Twfcqr (Ura) 

Turks & Caicos (US® 
Tuvalu (Austral laa 5) 

Uganda (New Shilling) 
IIAE (Dirham) 

United Kingdom (S3 
United States (US® 


ssr 

Vanuatu 

Vatican 


43790c 

2.7122 

1.4229 

1.9164 

6.4003a 

3.9642 

20797 

2.8010 

193.15 

119.6345 

62.7619 

843295 

193.15 

119.6345 

62.7619 

843295 

5530 

343520 

17.9691 

24 2013 

7.2247 

4.4748 

23475 

33617 

2.8658 

1.7750 

0.9312 

13541 

43790 

103075 

2.7122 

63082 

1.4229 

3.4142 

IM 

2.6600 

33.7155 

1.6A7S 

20.8829 


1.1641 

14.7551 

41.65 

25.7974 

13 cm 

18-2275 

231.5 0 

1433889 

7*j 2SL Si? 

1013129 

40.90 

Z5.3329 

13 2900 

17.8993 

52L875 

3233424 

1693775 

2283916 

2-1253 

13163 

0.6905 

0.9301 

6.8234 


2.2171 

2.9861 

L5448 

0 

03019 

0 6760 

346302 

21450108 

11253033 

15155886 

1.6145 

1 

03246 

a7065 

9 W* 

13163 

0.6905 

0 9301 

322.8127 

199.9459 

104.8944 

141.2747 

5.8908 

3.6486 

1.9141 

23780 

100 

0.6193 

03249 

0.4376 

16145 

1 

03246 

0.7065 

96430 

597.2746 

3133337 

422.0131 

1.0218 

0.6328 

03320 

0.4471 

186.0 

115.2059 

60.4386 

B 1.4004 

2229.00 

1380.6131 

724.2891 

975.4923 


Venezuela 


(Bolivar) 53.8711 36.4639 19.1295 25.7641 


Vietnam (Dong) 7224.75 

Virgin K-BriUsh (US® 1.6145 
Vbglnks-US (US® 1.6145 

Western Samoa (Tala) 3.723 


4474.9148 23476035 3161.3161 
1 C3246 0.7065 

1 03246 0.7065 


23059 


L2097 


1.6293 


Yemen 
Yemen PDR 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(Wall 1320 
(Dinar) 03507 
(Dinar) 297803 

(Zaire) 578.75 
(Kwacha) 24.40 
(S) 3.4375 


94146 4.9390 6 6520 

03410 0.1789 0-2410 

18445.64889676.8480 13033.0415 

368.4701 188.0504 253.2822 

151130 7.92B5 10.6783 

21291 1.1169 13043 


Special Drawing Rights July 14 1939 United Kingdom £1.27285 United States 51.27383 Germany West 0 Mark 24069 0 Ja pan Yenl77.699 European Currency Unit Rates July 17 1989 

United Kingdom £1.48745 United Slates 51.06441 Germany West D Marie 207284 Japan Yen 153.443 

Abbreviations- (a) Free rate <b> Banknote rale; (O Commercial rate ; id) Controlled rate; (e) Essential imports; (9) Financial rata; Oi) Exports; 0) Non commercial rate; <D Business rate; 
U) Buying rate, tl) Urrery goods; Imi Market rate; In) Official rate; (p) preferential rate; (n) convertible rate; (r) parallel rate; «s» Selling rate; U> Tourist rate; 

Seme data supplied by Bank of America. Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday. July 17, 1989. S Argentina: Austral devalued by approx. 53.8% (July 9). 
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New issue 


This advertisement appears »3 a matter of record only 


My U. 1389 


UKB Baden-WQrttemberg Finance N.V. 

Amsterdam, The Netherlands 

DM 300,000,000 

Floating: Rate Notes 1989/1999 

Guaranteed by JLandeskredltbank Badeu-Wfirttembeisv 
Karlsruhe 


Issue Price: IOOJ.0% 

Interest Six-tnoMths-Libor, payable semi ■annually in arreara in January and July 

Repayment July 14, 1999. at par 

Listing: DOssddorf, Frankfurt am Main and Stuttgart 


TVinkaas & Bnrkhardt 

Rw TT M ari toreac flwh J Ul rat Afcttcn 


Amro Handelshank BadeiF-WurtieinbergisdLeBiuik Basque Paribas Capital Markets GmbH 

Akumgcgrilgchaft. AkUroaeadtortiflrt 


Bayeriscbc Landesbask 
GirozentrzJe 

Credit CoBtEjercial de France 


Ba^arisdie Verelnsbank 
W Wi r bmlt 

CStBEB uteulmik 


r^ vmi M f T | lpM |r 

ALtfeasraefoeteA 

Deutsche B«k 

AhttancMdbchxfi: 


DresdnerBank 

AkUaUKsdlaebait 


DSL Bank 

Dcuueha SkdtaBga-nud U 


Industrtebankvon Japan (Devtachlaad) 

■ok Afctkngwwltedwfl 


Morgan Stanley Gnffl 

Sdraelseriscbe BaakgeaeQschaft 
(Deutschland) AG 

Schweizerische r Bankverein (Deutschland) AG Societe Generate - Elsgsatflche Bank&Co. 


Samuel Montagu & Co. 

LbniUd 

The Nikko Securities Co, 
(Deutschland) GmbH 


J.P. Morgan GmbH 
Salomon Brothers AG 


Sumitomo Bank (Deutschland) GmbH 


Westdectsche Landesbank Girozentade 


Westdentsche GesosaenocfaafiB-Zentrallnnk eG 


Yantai chi International (Deutschland) GmbH 


ua $600,000,000 



Baiqoe Nationale de Paris 

Partly Paid Registered 
Floating Rate Notes Due 1995 


Interest Rate 

8.7375% p-a. 

Aggregate Rate 

1. 497916% p-a. 

Interest Period 

18th July 1989 

Interest Amount per 
U.S. $250,000 Note due 

18th January 1990 

18th January 1990 

U.S. S1 1.484.02 


Credit Suisse First Boston Limited 

Agent Bank 


J* 


Nationwide 
Anglia 


£100,000,000 
Floating Rate Notes 
Due 1998 

(Issued by Anglia 
Building Society) 
Notice is hereby given that the 
Notes will bear interest at 
14!/ib% per annum 
from 17 July. 1989 to 
17 October. 1989. 
Interest payable on 
17 October, 1989 will amount to! 
£177.23 per £5.000 Note and 
£8,86 1 JO per £250,000 Note. 
Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


NOI1CETO HOLDERS OF EUROPEAN DEPOSITARY RECSFTS iEDRSI Vt 
OKUMUHA CORPORATION 

Further to our notice of March 23,1 989 EDR holders are informed that Okum- 
ura Corporation, has paid a dividend to holders of record March 31, 1989. 
The cash dividend payable is Yen 10 per Common Stock of Yen 50.00 per 
share. Pursuant to the Terms and Conditions the Depositary has converted 
the net amount, after deduction of Japanese withholding taxes, into United 
States Dollars. 

EM holders may now present Coupon No. 11 for payment to the undermen- 
tioned agents. 

Payment of the (fividend with a 1 6% withholding tax is subject to receipt by 
the Depositary of the Agent of a valid affidavit of residence in a country hav- 
ing a tax treaty or agreement with Japan giving the benefit of the reduced 
withholding rate. Countries currently having such arrangements are as fol- 
lows: 

AJL of Egypt F.FL of Germany Malaysia Singapore 

Australia Finland The Netherlands Span 

Belgium France New Zealand Sweden 

Brazil Hungary Norway Switzerland 

Canada Indonesia P.R. of China USSR 

Czechoslovakia Ireland Poland United Kingdom 

Denmark Italy Rep. of Korea U^. of America 

Romania Zambia 

Failing receipt of a vafid affidavit Japanese withholding tax will be deducted 
at the rate of 20% on the gross dividend payable. The full rate of 20% will 
also be applied to any dividends unclaimed after October 31, 1989. 
Amounts payable in respect of current dividend*. 

Coupon No. 11 Dividend payable Dividend payable 

EDR Gross less 16% Japanese loea 20% Japanese 

denomination Dividend withholding tax withholding tax 

1.000 shares *71.32 $80.62 $57.06 

EDR holders are informed of a distribution of shares (13 new for each 100 
old), new shares are now available for delivery and should be claimed by 
presenting Coupon No. 12 to the Depositary or the Agent. EDRa will only be 
Issued in Authorised Denominations of 1,000 shares, therefore any EDR hol- 
der not able to present coupons making-up an Authorised Denomination 
wHI receive the net proceeds of the sale of their entitlement in United Stales 
Dollars pursuant to Condition 5 of the Terms and Conditions, 

Depositary: Agent; 

Citibank, N A. Citicorp Investment Bank 

338 Strand. (Luxembourg) S A, 

London, WC2R JHB 16 Avenue Marie Theresa 

Date; July 18, 1989 


NOmCETO HOLDERS OF BEARER DEPOSITARY RECSPTS (BDRa) N MTACW UMTTH) 
BDR holders ant Informad that Hitachi LimitsO, has paid a dhridsnd to hoJdars of record 
March 31, 1 989. The cash tfvtdand payable la Yen 4S pw Common Stock ofYen 50.00 par 
■hare. Pursuant to the Deposit Agreement tho Depositary has converted the net amount, 
after deduction of Japanese wtthhokflng taxes. Into United States Dollars. 

BOR holders may now present Coupon No. 1 2 for payment. 

Payment of the dividend wfrh a 16% withholding tax is subject to receipt by the Deposit- 
ary or dw Agent of a valid affidavit of residence h» a Country having a tax treaty or agree- 
merit wkh Japan otvlng the traneRt of the rsdticed wfthftolding rate. Oiuntriea currently 
having such arrangements are » toitows: 


AJL«4 Egypt 
Australia 

Setflum 

Brad 

C anada 

CZedwslovaUs 

Danmark 


F.R.o! Germany 
Finland 
Franca ■ 

Hungary 
ktdonew 

Ireland 

Italy 


Matayrti 

TheNutharimds 

Near Zealand 

Norway 

Poland 

Hap- of Korea 

Romania 


Singapore 

Spain 

Sweden 

Switzerland 

United Kingdom 

(JJS.of America 

Zambia 


ho Idlng tax wIB be deducted at the rate of 


Falling receipt of a valid affidavit Japanei 
20% on the gross dividend payable- The fuJI rate of 20% wiJJ also be applied to any 
dhridsnda undefined after October 31, 1989. 

Amounts payable in respect of current dhridends. 

Coupon No. 12 Dividend payable Dividend payable 

BOD Gross leas 1&% Japanese lose 20% Japanosa 

denom i nation Dividend withholding tax withholding tax 

1 Shan* SO. 031 708 S0.027D03 S0.02S414 

Depo sitor y: Citibank. N.A. 

Dane July 12 1989 338 Strand. London. WC2R 1HB 


Tenneco Inc 


Houston, mas 


1988 
Is our 43rd 
consecutive 
year of cash 
dividend 
payments 


The 1989 third quarter dividend of 76* per share 
on theComnion Stock tMUl be paid September 12 to 

atockhoktereof record on August 11. About 154.QC0 
stockholders will share in our eaminga 

Kart A. Stewart, Secretary 
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INTERNATIONAL CAPITAL M ARKETS 

Unsecured loans oversold 
in wake of bid for BAT 


By Norma Cohen 

THE HOSTILE £13bn bid for 
BAT Industries has sent the 
price of the company's unse- 
cured loan stock down sharply, 
along with prices of other simi- 
lar securi ties f or UK corpora- 
tions as jittery investors shed 
positions, fearing the credit 
risk stemming from a break-up 
of the company. 

The stock, which has traded 
well above par, contains cove- 
nants providing for repayment 
at par in the event of a default. 

BATs near £500m in 12% per 
cent unsecured loan stock due 
2003/2008 fen about 2 % points. 


with the spread over the UK 
Treasury's 13% per cent store 
due 2004/2008 rising to 185 
basis points. However, dealers 
said that sovereign, supra-na- 
tional and secured loan stocks 
remained stable. 

Analysts at Greenweli Mon- 
tagu however, argue that even 
taking the event risk and 
credit risk jitters into account 
the stock represents gooa 
value. The indentures contain 
covenants which set borrowing 
limits on BAT. These limit 
overall debt to 150 per cent of 
adjusted capital and reserves 


and so-called priority borrow- 
ings to less than 45 per cent. 

While such covenants have 
not been widely exercised since 
the 1370's by UK corporations, 
the precedent has been for bor- 
rowers to negotiate with the 
bond Trustee and stockholders. 

Greenweli Montagu notes 
this has resulted in either 
an increase in the interest rate 
cm the bonds or repayment at 
an agreed price. 

A stockholders' vote requir- 
ing a 7S per cent majority 3s 
necessary to sanction any such 
proposal. 


HK setbacks for Bank of China 


CHINA'S POLITICAL turmoil 
has caused big setbacks for the 
Hong Kong branch of Peking's 
Bank of China, forcing the 
group to scale down develop- 
ment plans for the nest two or 
three years, according to Ren- 
ters. Bank officials, said the 
group's business approach 
would become much more con- 
servative following last 
month's crackdown in Pe king . 
However, they declined to com- 
ment publicly on policies. 

Officials said the bank's 
Hongkong-Macau Regional 
Office expects the group 
deposit base and business to 
drop sharply in the next two to 
three years. 

The Bank of China has been 
one of Hong Kong's fastest- 
growing financial institutions 
since China adopted its open- 
door economic policy a decade 
ago. Ambitious expansion has 
turned the bank into the larg- 
est banking organisation in the 
colony after Hongkong and 

S hang hai B anking . 

The group has doubled its 
branches and manpower in ten 


years, and now has 300 
branches and 11,000 staff in 
Hong Kong. In April it had 
about 22 per cent of Hong 
Kong’s total deposits, which 
stood at HK$914.5bn (*U7.2bn). 

But last month's bloodshed 
in Peking prompted Hong 
Kong residents to withdraw 
fends. A bank official said ten 

Wardley, the merchant 
banking arm of the Hongkong 
and Shanghai Banking Corp, 
is to bay from Thomson 
MgRUimmi Securities the out- 
standing 33 per cent share- 
holding in Wardley-Thomson, 
the securities and futures 
brokerage. 

to 15 per cent of the group's 
total deposits were withdrawn 
in two days after the crack- 
down In Peking. 

“The regional office is 
reviewing the deposit and lend- 
ing ratio of the group now. It 
plans to keep 60 or even 70 per 
cent of the total deposits and 
only lend out between 30 and 


40 per cent,” an official said. 
Hie currant ratio is closer to 55 
to 45 percent. 

“It has also urged its sister 
banks to absorb more deposits 
rather than make more loans. 
It’s a very traditional way to 
run a bank,” the official said. 

Banking sources In Hong 
Kfmg said the group bad reined 
in Its housing mortgage busi- 
ness by providing a maxim um 
mortgage of only 64 per cent of 
the purchase price of a prop- 
erty. One bank official stressed 
that the group had not lost 
confidence in Hong Kong. “It 
just realises that it may face 
unexpected difficulties before 
1997," he said. China regains 
sovereignty over the British 
colony in that year. 

An official from a US com- 
puter company providing 
equipment to the Bank -of 
nhfnfl said the hank had pulled 
out of talks on two deals worth 
a total of HK$20m (US$L5mj 
after the Peking events of last 
month. A bank official con- 
firmed the banks had with- 
drawn from the talks. 


IT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for wtilch there is on adequate secondary market. 


VS DOLLAR 
STRAIGHTS 

3 F.C.E.792 

B. F C.E.9^95 - 

3riL Tef Fin. 9% 98 — 

BFA.-twl(s9?*99 — 

C=rafia9% 

Caaiion Pvt XOi 93 

C. C.C E9*« 95 

C.M.C.A 9*J 93 — 

Credit %axiaital8t» 93— — — 
Crotit Mattered 7% 92._._^. 
Croat National 9i2 92-~—._ 

0aWsaiKan9%92 — 

Denmark 7 «* 92~ 

tS.C.791 

E.E.C.7»«93 

E.E.C. 10 93 

E.I.8. 9k 97 

Sureflma 10 4 93 

ElecDe France 9 98 

Elec. Oe France 91* 99. -™_ 

Finland 77, 97. 

Finland 996 — — — 

Flna.ExD.C4.8ie 92 — 

Flm. E«o Cd. 9% 95 

Firm. EzD.Cred.10* 9L 

Ford Metis- Credit 8 91- 

Gen. Eke. Cap. Corp. 993 

Gen EJ*c.Cap.Crp .ID JJ29J 

Gen. V-trv Corp- 9»* 92 

I3M Credit Carp- 8% 91 

IBM Credit Corp. 9«a 92 

IBM Credit Carp- 1092 — ..... 

Italy 9h 95. 

My 95, 99 

Japan Dee. Bank 1096 

LT.C.B.of Japan 9t« 92 

Metropolis Tokyo 9>z 93- 

Nippon Tel.&Tel. 9^ 98. 

Norway 04 93 

Portugal 81i 91.....— — 

Prudential Op. 8*» 94 

Sumitomo Bank 9 s ! 92 

Sweden 79J 

Sweden 84* 96—. — ............ 

Sweden W* 92 

Toyota 91; 91— 

Victorian Rep 11*, 92 

World Bank 7 92 

World Bank 9 97 — 

World Bank 9 93 

World Sank 9^ 98 

World Bank 9*» 99 - 

World Bank 94) 96 


BM Offer d« week Yield 
150 96*e 96% 0 -KM, 8.42 
ISO 102 t, 103 J* -0M M3\ 8.57 
250 103*2 104 -Ok -Oh 8.76 
250tl06t» 1061* -0»z-05* 8.71 
1000 1034*1041, 0 403b 8.18 

100 Tl OZlOZlj 0 010.01 
300 102% 103% 040% 831 

150 102H VB&z 0401* 5.72 
200 99 99% 0-KW. 8.47 

100 97% 97% 0-10% 8.46 

160 102% 102% 0 0 8.60 
150 102% 102% 0 0 8.71 

500 96% 97%-0%40% 252 
100 96% 97% 0 40% 835 

250 96% 96% 040% 8.34 

140 104% 105-0% 40% 8.43 
150 104% 104% 0 40% 835 

1007105% 105% -0% 40% 838 
200 102102% -0% 0 8.61 
200 104% 105-0% 0 8.72 

2 00 94% 95% 40% 40% 8.77 
250 101% 102% -0% 40% 837 
200 99% 100% 0 40% 8.47 

200 102% 103% -0% 40% &72 
100 102% 102% -0% 0 8.97 

250 t9B% 99% -0% 40% 8.62 
500 fl01% 102-0% 40% 8.48 
300 103103% -0% 0 

200 101 101 % - 0 % 0 
250 101101% 040% 831 

258 102% 102% 0 40% 8.29 

200 204104% O-Ok 8.Z7 

1000 104104% -0% 40% 8.61 

1000 105% 105% -0% 40% 8.76 
200 106% 107-0% 40% 8.64 
200 101% 101% -0% 40% 838 
200 1(0103% -0% 0 839 

250 103% 104% -0% -0% 8.72 
500 100% 101% -0% 40% 835 
300 198 98% -0% -0% 937 

125 100% 101 0 40% 836 

150 tl02 102% -0% 40% 8.76 
250 97% 97% -0% 40% 831 
200 100% 101% -0% 40% 833 
200 199% 100% -0% 40% a 53 
200 101% 102% 0 Q 837 

150 106% 107% -0% 40% 8.66 
300 196% 97% -0% 0 837 

300 102% 102% -0% 40% 835 
300 102% 102% -0% 0 831 

300 103% 103% -0% -0% 8.63 
500 105% 106% -0% 40% 866 
300 105% 106 -0% -0% 0.44 


Yd STItAlGHTO 

Canada 6% 91. 


Canada S% 93 

EnrofTm4 5 1995. 

E.I.B.4% 93. 

Ireland 5% 93. 

Norway 5% 95 — ...... 

Sweden 4% 93 

World Bank 5% 98— 

World Bank794— — ~ 


doting prices on Jnty 17 


Offer d « week YMd 
80 101%10L%~0%-0% 5.26 
80 101101% -0%-O% 530 

2D 98 98% -0% 0 336 

30 98% 98% -0%-0% 537 
30 99% 99% 040% 5.23 

50 99% 99% -0% O 5.27 
50 97% 97% -0% -0% 532 
10 97% 98% 040% 5.40 

20 106% 107% -0% -0% 535 


Average price ch an ge - . On day -0% on week -0% 


836 

838 


Average price change-. On day -0% an week 40% 

DEUTSCHE MARK 
STRAIGHTS 

Allan Dee. BK.694 

Austria 6% 99 — 

Bank of Tokyo 5 % 93... 

Commerzbank o/i. 5% 93 

Credit Fonder 6% 99 

Degussahrt.6%97 

E.f.B5% 98 — 

E.I.B. 6% 99 

EJ.B.6%96 

E.I.B.6% 99— 

E.f.B.6% 95. 

Euro. Coal* Sled 5% 97 

Euroflma 6% 96 

Elec De France 5% 97 

Foremark Krtg. 5% 93 

Hydro-Quebec 6% 99 

Japan Dev. Bk. 5% 95 

Japan Finance 5% 97-..,—.. 

Ireland 6% 97 

Malaysia 6% 94 

NaL West BK. PLC6 98 

N.H.L. Finance 6% 95 

Nippon Tefs.&TH. 6 95 

Oestere. Kontbk. 593 

Portugal 5% 92. - 

Portugal 6% 95 - 

PrtvaUUflkrn 5% 93 

Royal Insurance 5% 92. 

Soc Cent Nuclear 7% 95 

Turkey 6% 95 

Union Bk. Finland 5% 94 - 

World BK. 6% 97.- 

World Bank 6% 99 - 


BM Offer day week YWd 
95% 96%-0%-0% 6.87 
99% 99% -0% 0 6.85 

95% 96% -0% 40% 7,03 
95% 96% -0% 0 6.86 

99% 99% -0% 0 735 

96% 97% -0% 40% 6.W 
91% 91% -0% 40% 6.8* 
95% 96% -0% 0 6.85 

96% 97% -0% 40% 6.70 
97% 97% -0% -0% 636 
300 100% 100% -0% >0% 6.76 
175 93% 94%-0%-0% 6.91 
97% 98% -0% 4-1% 6.66 
93% 94% 40% 40% 6.73 
94 94% 040% 6.97 

99% 99% -0% 0 6.85 

93% 94% 0-0% 6.60 

92% 93% -0% -0% 6.96 
96% 97-0% 0 7.05 

96% 98%-0%-m 6.64 
93% 94% 0 0 6.97 

200 195% 96% -0% 41 
400 96% 97% 40% 0 

300 94% 95 0 0 

150 99% 99% 40% 40% 

150 101% 101% 40% +1% 634 
150 93% 94% 40% 0 7.09 

300 96% 97 40% 40% 6.83 

ISO 100100% 0 0 7.19 

500 94% 95% 40% -0% 7.62 
200 95% 95% 0-0% 6.68 

600 96% 97% -0% -0% 6.92 
600 99% 99% 634 


200 

750 

100 

300 

500 

200 

150 

600 

300 

300 


100 

300 

200 

300 

300 

100 

300 

150 

300 


U m i h on 

onret smamTS fa m* m Offer day week YWd 

Abbey 74at. ll%95£ 100 98% .99% 40% 40% U37 

Aegon 7% 92 FI 100 101% 102-0% 0 7.76 

AlB.Bk. Ked. 5% 93FI 200 95% 9640% 40% 7.09 

’ Austria 7% 94 ECU—— .100 96% 96%-0%40% 8.42 

Bfc.NavaScoL14%90AS 75 95% 96% 40% 40% 17.61 

-Barclays AusJL3% 91 AS 100 95% 96% 40% 40% 15.72 

Befgftnn8% 94 Ecu 350 98 98% -0% 0 838 

BP Capital 9% 93 £ 100 94% 94% 40% 40% 11.61 

British Airways 10 98 £. 100 92% 93% 0*2% U.26 

Bohrrnaito-T'eL 6% 93 R 100 95% 96% -0% 0 7.61 

Conmi-SMusL 12% 93AS— 100 193% 94% 40% 40% 14.74 

Cr Local France 9% 92Ecu 100 101% 102% -0% 40% 8.38 

Dent-Bk-Aus. 13% 93 AS 125 96% 97% 40% 40% 14.23 

Deutsche Bk.Ftfl. 15 94 AS.— 100 102102% 40% 41% 1430 

Easunan Kodak JL390 AS. 100 95% 96% 40% 40% 17.44 

E.I.B. 796LFr 100 196% 97% -0% -0% 7.61 

E.I.B.999 Ecu. 150 101% Utt% -0% -0% 8.70 

EcnoflfiM7% 94 Ecu. 100 96% 97% 040% 6.46 

Export Dv.Op.8% 92£cu - 100 100% 101-0% 40% 8.41 

Fed.Sus.Dv.Bk.9% 92CS...—. 75 t99% 99% 0 40% 9.94 

FedLBus.Dv.Blt.10% 93CS. — 50 101% 101% 040% 10 JO 

Femr. Slats 7% 93 Ecu 100 96% 97% -0% 0 8.68 

Ford Cr.Can J0% 93 CS - 100 tlQl% 101% 0 40% 10.23 

Ford CKd.Can.10% 96CS. 125 103% 103% -0% 40% 1035 

Ford &ed.FbmL10% 93C. 60 96% 96% 40% +111.75 

Ford Mtr.Cred.7% 93Eco 100 97 97 % -0% -0% 8.78 

G.M.A.C.CanadaU3/494CS.. 100 104% 104% -0% 40% 10.47 

Heinekro7%94FL— 150 102% 102 % 40% 40% 733 

fWre-flurtec 1J 99 CS 400 104% 105 -0% 40% 10.16 

Lloyds Bank 10% 98 £.- 150 99% 93% 40% +1% 11.47 

Lloyds Bank 11% 98 £_ 100 96% 96% 40% +1% 11.99 

Montreal TstJ0% 93 CS. U® 1100% 101% 0 40% 10.47 

Morgan Guar.TA. 11 91 CS..-. 1501100% 100% -0% 010.42 

Mat An*. Bk. 14% 94AS 100 99% 99% -0% -0% 14.91 

New Zealand 9% 99 E. 100 92% 93% *0? 40% U%3 

Philips Gtaoll. 6 93 Fl_ 300 95% 96? -0% 0 7J7 

Privattiuken 7% 94 LFr 500 198% 98% -0% -0% 738 

125 « *8 3% 1135 

Saskatchewan 9% 91 CS. 150 199% 99% 0 40 % 10.16 

Saskatouwan 10% 93 CS. 200 100% 100% -0% 40% 10.07 

S«^,NSW.U%93AS....- 100 96% 97 40? 40% K 

Sweden 1594 AS- — 1O0 102% UB% 40% 40% 14.05 

Toyota Mtr.Cr.11% 92C*. 150 102% 103% - 0 % 40 % Ja'jV 

WorW WO 100% 100% 40% +6% UJ6 

Zenlrspfc. 13% 93 AS 75 jg? 40% + 1 % J4.12 


705 

6.29 

6.74 

5.93 


FLOATING RATE 
NOTES 

Alliance & Lelc.BId 94 £. 

Baak of Greece 99 US. 

Belgium 91 US 

Ox ft. & Gloucester 94 £ 

Credit Fonder 98 U5 

DresdnerFfaanra99DM 

EEC 3 92 DM. 


Halifax BS 94 £ 

Iiwl In Industry 94 

Leeds Perm. B/S. 94 £ 

Midland Bank 01 1 

Milk Mlrt.Brd.593i.- 

New Zealand 5 97 £ 

Slate Bk. tew. 98 US. 

Woo hr Mi EquILBS. 93 £ 

Woolwich 5 95 £ 


.08 

0 % 

0 

. .063 
. .063 
. JQ31 
0 
a 
0 % 
0 % 
.1 

0 Is 
.07 
088 
0% 
0% 


BM 

99.94 

99.70 

100.19 

99.92 

100.24 

99.92 

100.56 

100.02 

1MU3 

10002 

98/40 

100.02 

99.99 

100.40 

100.26 

100.01 


Offer Caffe C 
99.9818/071 
99.81 8/0911 
1002919/08 
99.9730/081 
100 M 20/101 
100.0227/07 l 
100.6720/08 ! 
100.07 6/081 
100.2324/08 1< 
100 J.7 13/10 1. 
98.7311/081 
10007 29/09 L 
100.09 2Z/08£ 
1005011/08 .« 
100J1 13/10 b 
100.0622/08 J 


Average price change... fa day -0.01 on week -0.01 


CONVERTIBLE 

BONDS 

Alcoa 6 1, 02 US.. 


BM 
150 194% 
100 192 

200 «3 

ISO 187 
100 191% 
125 196 

100 190% 
ISO 191 
ISO 187 
ISO 192% 

200 193% 
100 190% 
150 191 

75 194% 
200 f92% 
200 193% 
75 192 

150 192 

200 W 2% 
150 192 


Average price change-. On day -0% on week 40 

SWISS FWMC 
STRAIGHTS 

African Dev.Bk. 596 

Astinag 503 — — 

B-F.C.E.4% 981 

B.M.W.Fln.Neth. 513 

Britannia B/S. 4% 94 

OR. tel. W/W 3 93 

Credit Lyonnais 4% 00..- — - 

EJ.B4%9B - 

Fletcher Chall. 4% 98. 

Kobe City 4% 98 

Leeds Penn. B/S. 4% 93. 

Malaysia 3% 98 

Maxwell Comm.Crp. 5 95 

Nat.Bk. Hungary 5% 94 

Nationwide Ang.8/5. 493 

Nippon Tetg.&Tel .4 % 95 

Oestere. Ktbk. 503 — 

Pro*. Newfaufldlandsro. 

7hallaM4% 95. 

WorM Bank 503 


Awer Brands 7% 02 US. 

CBS. Inc, 502 US. 

Prlmerfca 5% 02 US 

Eng-OUna Clay 6% 03 £. 

Fujitsu 3 99 US 

LadhrckeGrp. 5%04£. 

Land Sea. 6 k 02 £- 


Offer day week YleM 
95 0 40% 5.91 

92% -0% -2% 58S 
93% -0% 40% 5.47 
88% -0% 0 5.98 

91% 40% -0% 632 
96% -0% 41% 4.07 
91% -0% -0% 539 
92 40% -0% 5.87 
88 -0% -1 632 
92% 040% 5.72 

94 40% 0 6.03 

90%-0%-a% 6.67 

92 +1% +1% 6.79 
95% -0% -0% 6.62 
93% 40% +1 6.06 
93% 40% 40% 535 

93 40% 40% 5.79 
92% -0% -0% 5.79 
93% 40% 40% 6.05 

93 40% 40% 5.79 


HWuCun 2 % 94 SM- 

MCAhc 5 % 02 US 

MltabUlBkJfeMSS— 
HeztPfcSl) 03 £_ 


Cnr. Cor 
dale peice Wd 

8ffl7 62. 116% 
9£7 56.7 127 

14/87 200. 107% 
4/87 66.75 68% 

225 107% 

5/84110% 235 

Wf 9 71 UQ% 

§» 672 100% 


aw. 


Wffl 1D«.Bk2% 03 US- 


m wl 

W 69.62 
5W 3266. 
11/87 


lW 

St 


0TOW«2%02ia. 
aubM%Dl_ 
v%f 


Saami&SfeUM B3£_ 
SllkeiGrepUcsSOlUS- 


. > 8 aak 3 %MUS. 

Teas hd. 26 02 IIS 

BWJfcwsmproaoeL 

WJLGnce6%02U$_„ 


43 100% 

wisa 

£ 

110/89 4 At Oi 
«89 23J8 90S 

2/M 4296. 87% 
W 8257 76% 

MW 877 100% 
0JB7 4212 «% 


117% 

12S 

108% 

69% 

108% 

236 

i«% 

uu% 

110% 

100% 

IMS 

2M 

U0% 

U9% 

25* 

9*% 

77% 

101% 

w, 


40% 670 
+1 0.76 
40% L22 

^0% 9357 
40% 470 
-5% -3.25 
Ki% mis 
40% laos 
-0% 1665 
40% 12M 
■4k 347 
40% 20063 
-1% -A 73 
■4k -171 
-IV -3JB 
0 -4.60 
40% 3365 
40% 2766 
-1% 16.91 
0 56J0 
0 96.10 
9 2171 


" ^ Infwmatiod aeaiUWe-pravloea daj 
f Only one market atafcrr mppo^g „ 
Straight Bonds: The yield ts the 004 »n 


Average price change... fa day 40% on week 40% 
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INTERNATIONAL CAPITAL MARKETS 


Association' of 
Futures Dealers 
expels Capcom 


Treasuries decline on Fed policy confusion 


By Janet Bush In New York and Katharine Campbell in London 


By Katharine Campbell - 

THE ASSOCIATION of Futures 
Dealers and Brokers yesterday, 
announced the espnlaion of 
Capcom Fi n an d al Services, cifr- 
ii? r m particular its inability to 
establish the identity of the 
firm ’8 beneficial owners. 

This marks the first thwp the 
futures self-regulatory body 
has expelled a fun member. 

Capcom. which has been a 
substantial player in both the 
cash and futures hi 

London and in the US, had ear-' 
tier been suspended by & nmn- 
her of London and us fotares' 
exchanges as well as by the 
Association of International 
Brokers and Dealers. 

The firm’s expu lsion , which 
resulted from an AFBD council 
hearing yesterday, came 
because it h ad “fallen short of 
requirements of the Associa- 
tion as regards proper stan- 
dards of disclosure «wd 
accountability, and the keeping 
of records, and compliance 
with best nmxkst practice,* the 
association said.-- Capcom was 
ordered to pay £400,000 for 
AFBD costs. Thecompany wffl. 
not appeal 

Capcom first came to the 


authcritfes’ attention last year, 
when managing: director 'Mr 
Syed Zlauddin AE Akhar was 
arrested in connection with 
drug and money laundering 
charges brought against him in 
the US. He is still a share- 
holder of the company. . . 

However, yesterday’s expul- 
sion arises directly from infor- 
mation exposed in a recent 
Interim, report by the compa- 
ny’s accountants " Arthur 
Andersen: 

It. is understood the AFBD' 
-:tras sgttefted thatclieni mou- 
ies had hot-been at risk. 

However, a change in the 
ultimate control of the com- 
pany sjnce tbe firm was admit- 
ted to '.the' AFBD had caused 
concern, particularly as the 
current directors had appar- 
ently nwmtainwl tiity tisil not 
beat formally advised of the 
change, and could not identify 

the he rwf ic i p T sharehhMern 

-Capcom's -exit from the 
AFBD meam it is ho kager 
authorised to carry on invest- 
ment business within the UK. 
The futures exchanges' .to 
which it belongs are also Htody 
to expel the firm. 


US TREASURY bonds suffered 
modest losses yesterday amid 
concern that the easing moves 
already completed by the US 
Federal Reserve do not justify 
the current low level of yields. 

GOVBtNMENT 

BONDS 

At uddsessfon, short-dated 
bond issues were quoted as 
notch as % paint lower, while 
the Treas u ry’s benchmark-long 
baud stood K paint below Fri.-. 
day’s close fora yield of 8.1 per 

r»»nf 

The dollar gave little overall 
direction, holding towardstbe 
top of its TWTTg ift a gnjry j f f l ip yen. 
but weakening against the 
D-Mark. - • 

The bond market was digest- 
ing last Friday’s producer 
prices figures for June and 
looking ahead to today’s mer- 
chandise trade statistics for 
May and tomorrow's June con- 
sumer price index. The Hum- 


BENCHMARK GOVERNMENT BONDS 


' ' CO UPOM 

UK GILTS taSDO 

9J50 

_ 8.000 

US TREASURY ’ 9-126 

ears 

JAPAN No 111 4400 

No 2 5.700 


FRANCS STAN 8400 1 

OAT fl. 125 f 

CANADA - 1Q-2S0 1! 

NETVERLANPS 7-000 3 

AUSTRALIA 12-000 7 

London ploalng, ‘derates New ' 
Yields: Local mariest standard 


106- 23 +4/32 1033 11.09 

87-CS +2/32 10L2S KM4 

87-05 + 5/32 8-32 9-48 

107- 08 -0/32 8-04 749 

108- 20 -1/32 8-10 002 

054737 -0-350 52B 6J23 

1054727 -0.099 646 648 

1Q2-100Q -0300 848 842 

964388 -0.104 842 845 

874800 -0470 S47 840 

1054250 -0475 930 55j 

89.7000 -ftlOO 744 744 

92-3638 +0,102 1341 1344 

; morning so s sto n 

Prices: US, UK in 32nd&, ethers In d 
Tactmlcml Dwta/ATLAS PrtoO I 


phrey Hawkins testimony on 
Thursday will also be watched. 
Then Mr Alan Greenspan, Fed 
chairman, will outline his 
assessment of economic and 
monetary policy. 

The yield curve, measured 
front three-month Mile to the 


80-year benc h m ar k kmg bond, 

inverted again yesterday morn- 
ing with the yield on three- 
mouth Mils quoted at 8.13. per 
cent compared with 8J0 on the 
long bond. The curve had been 
positive since July 5 and its 
inversion reflects the Fed’s eas- 


ing fafag I psa than many b»«| 

expected. 

The CPI is expected to have 
risen by around 0.4 per cent 
last mouth compared with a 0.6 
per cent gam in May, while the 
trade deficit is forecast at 
around $9.0bn in May com- 
pared with $8£bn in April. 

■ UK GOVERNMENT bonds 
failed to sustain the day’s 
highs, closing just a quarter of 

8 pftfot fh-mar after a mlypri 

session and poor liquidity. The 
September long gdts future fin- 
ished at 9642, up A compared 
with Friday, but around K 
point off the highs. 

A firm start, in anticipation 
of healthy news regarding con- 
sumer spending patterns, was 
punctuated by the launch of a 
three year £100m Euruste riing 
hnnri Qn behalf of TRM Intern a - 

tional Finance. 

It was less the deal itself 
than anticipation of further 
such issues fairing - advantage 
of the market’s recent advance 
that had affected sentiment. 


said traders. While the spreads 
of corporate bonds over gUte 
widened in the aftermath of 
last week’s hid for BAT Indus- 
tries, dealers expect some cor- 
rection in the next couple of 
days. 

The market paid scant atten- 
tion to a foil of L8 per cent in 
June retail sales. Traders have 
crane to view these erratic fig- 
ures with a degree of suspi- 
cion. 

■ IN CONTRAST with last 
week, the West German mar- 
ket was off to a weak start, 
preoccupied largely with a per- 
ceptible strengthening in the 
dollar and expectation of 
today’s US trade figures. 

Prices cm federal government 
bonds were marked down 
between 20 and 30 p fenni g at 
the filing s in subdued trading. 
The federal bond due June 1999 
was fixed at 10030, 25 pfennigs 
weaker, to yield 6.68 per cent. 
Some bonds drifted down a fur- 
ther 10 pfennigs during the 
afternoon. 


IBM Finance taps Euro-sterling sector for £100m 


Great Western variable 
rate note aimed at Asia 


By Norma Cohan 

GREAT WESTERN Financial 
Corporation, holding company 
of a California-based savings 
and loan, is issuing a four-year 
$200m variable rate note tar- 
geted for placement in Asia. 

The company is the first US 
thrift to raise funds outside the 
country using the variable rate 
note structure, according to 
Merrill Lynch International 
which is- sole underwriter, and 
market maker. The initial mar - 
gin on. the notes is 20 h*™ 
points over three-month Libor. 

The margin is reset quar- 
terly at a rate to he agreed 
between Merrill, and Great 
Western. Investors who are not 
satisfied with the margin cm 
each reset date have the option 
of putting their notes back to 
Merrill at par, unless a margin 
cannot be agreed. 


In that case, the alternate 
margin will be % per cent, bat 
i n vestors cannot be guaranteed 
a buyer for them securities at 
par. The notes are rated A by 
Standard and Poor’s and A-3 by 
Moody’s Investors Service. 

# Allied Irish Banks’ $250m 
offering of perpetual variable 
rate notes launched on Friday 
has been hMTea6ed to-$40Qm. 
The notes have ah Initial inter- 
est margin of % over labor and 
an -alternate rate of VA per 
cent for the first 10 years. 

• Banque Paribas (Suisse) 
will meet co-managers tomor- 
row to discoss two Swiss franc, 
bonds it lead-managed for 
Southmark Corp SM, which 
filed for ran rgflrilftatin n under 
Chapter 11 of the US Bank- 
ruptcy Code last Friday, Reu- 
ter reports. 


By Andrew Freeman 

WITH IMPECCABLE TIMING, 
IBM International- Finance 
tapped the- Euro-stefing sector 
and coincided with a buoyant 
session on the UK g overnm ent 
bond market Secondary mar- 
ket Euro-steriing bonds also 
bad- a fine day, rising around 
% point 

INTERNATIONAL 
BONDS 

Securities with an 11% per 
emit coupon and was priced at 
1HL225 to yield 56 bads points 
over the equivalent gtlt-edged 
security. 

Rival syndicate managers 
expressed their approval as the 
bonds traded strongly inside 
-1% per cent underwriting fees, 
touching less R95 bid at best, 
before running into' some prof 
it-taking. At the dose, the lead 
-manager was quoting the 
paper around less Lio bid. The 
Spread w gatnat gfltH had tight- 
wnfid rigxdficantiy. 

Demand was strongest from 
Continental investors con- 
vinced that UK inflation haa 
peaked and that sterling is 

The IBM £100m three-year 
deal was brought by Warburg 


undervalued against other cur- 
rendes. In addition, the bor- 
rower’s name was welcome 
after the recent focus by inves- 
tors on the event risk of bonds 
for corporate issuers in the 
fight of last week’s withdrawal 
by Credit Suisse First Boston 
of BAT Industries’ dollar-de- 
nominated deal. 

There was same discussion 
about the co m p e tition for the 
IBM deal, q is understood th«* 
other houses were offering 


more aggressive terms than 
those at which the bonds were 
issued, but that Warburg was 
mandated on the strength of a 
fierce sub-Libor funding rate 
after a swap into floating-rate 
sterling. A Warburg official 
refused to speculate on any 
swap activity. 

Elsewhere, the Canadian dol- 
lar sector was opened for the 
first time this month when 
Bankers Trust launched a suc- 
cessful C$I50m issue for the 


Banque Francalse du Com- 
merce Exterieur (BFCE), the 
French trade bank. The five- 
year bonds offered a 10 per 
cent coupon and were priced at 
101% to yield 54 basis points 
over the equivalent govern- 
ment issue. 

The deal was well received 
and traded at less 1.80 bid, 
fnutrfA underwriting commis- 
sions of 1% per cent Traders 
said Hw pricing was bowmTiIp 
and reported good demand 


NEW INTERNATIONAL BOND ISSUES 

AMortm. Coupon % Mem Maturity Foam Bool 


1802 1 %/% S.GL Warburg Securities 

2004 2 * 2/1 JJtomy Schroder Wagg 


IBM Int Financed)* 100 11% 101.225 1802 1 %/% S B Warburg Securities 

Land gonurtBeeWl 175 (9^ -Ob) 100 2004 2%/1 % J -Henry Schroder Wagg 

CAHAMAN nw i ma tt ' — 

BFCgflQ ISO 10 101% 1984 1V1% Bankers Trust Int 

US DOLLARS 

Oreait Western Hnanetal(e)t4 200 2Dbp 100 1893 n/e Merrill Lynch 

Sapporo Finance lnL(d)+ 60 8% 101 45 1803 1%/1% YamaJcbl int (Europe) 

Allied Msh Banfcsfh)t4 400 % 100 Undated n/a Merrill Lynch 

Mitsubishi Rayon Oo.{f>*# 150 4 100 1803 2^/1^ Nkfco Secs. (Europe) 

YEN 

Christiania Bonk(b}+ an (14 101% 1082 1%/1% Sanwa Int 

Staptoanfcfrfre »n (c) 101% 1882 1%/H« Sanwa Int 

SWISS FRANCS : “ “ ' * 

Mishftna Paper Co-(fl)*-*3» SO Zero 100 1804 n/a MMmMJLSohrodar Bank 

★★Private placement. *Wfth equity warrants. EConvertibto. ^Variable rata notes. ♦ Final terms, a) Non-call able lor 5 years. 
Buhangs option 5-10 years Into Don-convanibta 103*% bond due 2004. b) Launched In two Vlbn tranches. One coupon pays 
Japanese long-term prime rate (cap 124%), other 124% minus long term prime rata, c) Launched in two Ylbn tr anch e s . 
One coupon pays Japanese tong-term prime rate (cap 13.1%), other 13.1% minus tong-term prime rate, d) Non-callable. e) 
20bp over 3-month Libor, then reflated by agreemen t 1) Coupon cut by %% tram indication. g) Yield to put 347% (Indication 
421%). h) Issue increased from S325m{ original amount 3250m). % over 3-month Libor. 


101% 1984 1%S1% Bankers Trust Int 

100 1893 n/a Merrill Lynch 

10146 1963 1%/1% Yamatohl InL (Europe) 

100 Undated n/a Merrill Lynch 

100 1883 2%/1% Mkfco Sacs. (Europe) 

101% 1992 1%/1% Sanwa InL 

101% 1992 1V1% Sanwa Int 

100 1984 n/a NHdco/JJH .Schroder Bonk 


from a range of investors. The 
proceeds were swapped, but a 
Bankers Trust official was 
unwilling to elaborate. 

J Henry Schroder Wagg was 
the lead manager of a £175 tn 
convertible issue for Land 
Securities, the UK property 
company. A previous issue by 
the same borrower was 
launched in July 1987. 

Yesterday's deal offered an 
indicated coupon of 914-9% per 
cent Unlike the first deal, how- 
ever, it carried an exchange 
offer, as well a call option after 
five years. 

In Switzerland yesterday, the 
Kingdom of Denmark SFrlOGm 
1993 deal with a borrower 
option to redeem in Swiss 
francs or US dollars began 
trading on the secondary mar- 
ket It was quoted at 101 bid, % 
point below its issue price, in 
moderate turnover. 

• Japan's Postal Life Insur- 
ance System (Kampo) plana to 
put more funds into shares 
through money trusts and for- 
eign bonds and therefore run 
down its cadi hnidnngn, Ren- 
ters reports. Kampo held 
YL080bn in hank deposits at 
the end of June, up from 
YSSObn a month earlier. 
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Tomkins tops 
expectations 
with £65. lm 


By John Thornhill 

TOMKINS, the industrial 
h o l ding company, lifted pre-tax 
profits by 38 per cent from 
£47. 09m to £65.11m in the year 
to April 29. . 

The result was ahead of most 
expectations, accounting for a 
Up gain in the share price to 

266p. , _ , . 

The group, which has been 
built up from a sleepy nuts and 
bolts manufacturer into an 
acquisitive Hanson-style con- 
glomerate, has recently looked 
as though it would find it diffi- 
cult to expand further by 
acquisitions because of an 
unreceptive stock market Last 
summer’s £85m rights issue to 
finance the acquisition of Mur- 
ray Ohio, for example, was 
taken up by only 60 per cent of 
shareholders. 

Nevertheless, Mr Gregory 
Hutchings, chief executive, 
said yesterday that Tomkins 
would be able to afford a cash 
purchase of over £300m as it 
currently had no gearing and 
strong cash flow. 

But he stressed that 
although Tomkins was contin- 
ually looking for acquisitions 
in the US and the UK it did not 
see many opportunities at the 
moment at the right price. 

The company, which has 
interests ranging from Smith & 
Wesson revolvers to reinforced 
toe-caps and lawnmowers, 
increased turnover by 76 per 
cent to £550.44m (£312 .31m). 

Murray Ohio, the US lawn- 
mower and bicycle manufac- 
turer which Tomkins bought in 
August, contributed for the 


first time on an acquisition-ac- 
counting basis. 

This purchase was largely 
responsible for more-than-dou- 
bling operating profits from 
Tomkins' interests in profes- , 
sional, garden and leisure 
products. The division - ; 
which, also includes Smith & 
Wesson, the US firearms manu- 
facturer. and Hayters, the UK 
mower business - was the 
strongest contributor, making 
profits of £26£m (£10.5m) on 
turnover of £30SL2m (£78. 9m). 

Murray sells over l-Z 5m 
mowers annually and supplies 
almost one fifth of the US bicy- 
cle market of 10 million units. 
Tomkins said it had already 
made substantial capital 
investment in Murray and this 
would raise manufacturing effi- 
ciencies and improve profit- 
ability. . . . 

Of the other divisions indus- 
trial products contributed trad- 
ing profits of £8-5m (£6-2m) on 
sales of £54.5m (£49 .3m); fluid 
controls £13.9m (£12.5m) on 
£79 (£72 .6m); and services 
to industry £12 .5m (£9m) on 
£113m (£lXL5m). 

“We remain confident about 
Tomkins' ability to outperform 
and optimistic that the current 
year will again produce 
impressive results, ” Mr Hutch- 
ings said. 

gamings per share on a ful- 
ly-diluted basis grew by 25 per 
cent to 2*L5p (19.58p adjusted). 
A final dividend of 4.75p brings 
payments for the year to 6.75p 
(4.48p adjusted). 

See Lex 


Anglo lifts 
its stake 
in Coalite 
via Mock 
purchase 

By Ray BasMonl 

ANGLO UNITED yesterday 
increased its holding in Coal- 
ite as the £478m takeover bat- 
tle between the competitors in 
the fuel distribution 
business moved into its final 


UK COMPANY MEWS 

Portrait of a long dynasty of g entl f“^ ess 

ward Sussman on the Cayzer family and its old-fashioned approac 


UQL cancels its final dividend 


Mr Nick Drescher, chairman of 
UCL Group, told the annual 
meeting that the board felt it 
was unable to recommend pay- 
ment of the final dividend of 

2p. 

The payment was proposed 
at the time of the the prelimi- 
nary results announcement in 
April 

The USM-quoted computer 
systems supplier, saw profits 
for 1388 plunge from £L49m to 
just £105,000. The downturn, 
which occurred mainly in the 
second half, continued in the 
first few months of the current 


year. 

Mr Drescher said that the 
company’s position had deteri- 
orated and predicted that the 
coming interim results would 
show only a small profit before 
tax and that if trading contin- 
ued at current levels it was 
unlikely that the results would 
be materially different from 
last year’s £105,000. 

Turnover last year rose 32 
per cent up at £2L39m. A 2p 
dividend payment on account 
of 1988 would have been short- 
earned by 1.4p per 5p 
share. 


lie offer is due to dose next 
Thursday and the scene is set 
for a dose finish with tbe ded- 
snms of about 10 institutional 
shareholders, which control 
about 35 per cent of the 
capital, crucial to the 
outc om e- 

Anglo United boosted its 
share holding to 8. 4per cen t of 
Coalite’s capital through the 
purchase of a block of shares 
representing 2.8 per cent of 
the capital. 

The 2.8m shares were pur- 
chased at 470p, compared with 
the cash offer price of 475p 
which was lifted on July 7 
from 425p. , 

The revised offer also 
included a cash and sha re an d 
a share loan note alterna- 
tive. 

The block is believed to have 
been purchased from one of 
Coalite’s larger shareholders 
which has retained part of its 
investment. 

With 100 institutions con- 
trolling about 82 per cent of 
the capital, both companies 
have concentrated their poli- 
ticking on Institutional pre- 
sentations. 

Before the announcement of 
Anglo United's share pur- 
chase. Mr Eric Variey, Coal- 
ite’s chairman, again urged 
shareholders to reject the 
offer. 

“Coalite's char e price hi the 
future win be Influe nced by its 
strong prospects and sound 
strategy underpinned 
by the increased dividend 
which has beat forecast,” he 
said. 

Under the heading “Coalite 
is better than Anglo Hutted”, 
Mr Variey contrasted 
Coalite’s 13 years of increased 
profits and dividends with 
Anglo United which “has 
failed to pay or declare divi- 
dends in two out of the 
last six financial periods 
because of its erratic 
record.” 


Edward Sussman 

I N THE private dining 
room of Cayzer Houses, sur- 
rounded by paintings of 
the old family steamships. Mr 
Peter Buckley smokes a good 
cigar and «*fpT«1wk why today’s 
takeover battles are “uncivil- 
ised”. 

"All they care about is mak- 
ing their stock go from 10 to 20. 
They don't give a damn what 
business they’re in,” explains 
the chief executive of Cale- 
donia Investments, the public- 
ly-traded investment group 
by the Cayzer fam- 
ily. Tm not saying it isn’t 
important for us to go from 10 
to 20. but we have a different 

philosophy.” _ 

But c«n this “different phi- 
losophy” stand the rigours of 
today’s unabashed aggressive- 


“results that demonstrate 

THE STRENGTH OF 
OUR CORPORATE 
STRATEGY” ssr— 



REVENUE UP 24*AT£iai3m 
PROFIT BEFORE TAXUP48X AT£L48m 
FROFITMTRIBUTABLE TO SHAREHOLDERS UP SIS 


By continuously reviewing and developing its corporate 
strategy FXGROUPis demonstrating its potential to set the pace 
and reap the rewards. 

With an increasingly strong reputation for bespoke systems 
design in financial services, commercial and public sectors, the 
Group has increased its share In buoyant yet highly competitive 
markets. 

Excellent results have again been achieved and shareholders 
are benefiting from the rapid growth of their company with a 
six-fold increase in earnings per share (after extraordinary items) 
over the past five years. 

ELGROUP is a world leader in networked, distributed working 
methods, offering its customers a degree of commitment and 
flexibility that has built sound, long-term business relationships. 

Fbr a copy of our 1 989 Report and Accounts, please write to 
Jane Seagram at our Head Office: Chesham House, Church Lane, 
Berkhamsted, Hertfordshire. HP4 2HA or telephone her on 
0442 875051. 


CAYZER FAMLY 


CAYZER TRUST 


40% 1 8% 


CALEDONIA WVESTI1IH4TS 


Mr Buckley thinks it can. 
“It's better to do the whole 
thing privately, through the 
boardroom, in a civilised way, 
instead of in an aggressive, 
uncivilised way. Ton can look 
awfblly pedestrian when you 
see these boys firing away, but, 
by (tod, can they mash.” 

Such is the distinctive strat- 
egy borne of more than a cen- 
tury of continuous an d vas t 
family wealth. It is currently 
up against its stillest test in 
decades, as Caledonia is faced 
with the task of reinvesting the 
E427 it pulled out of British 
& Commonwealth Holdings, 
the finanrial services company, 
two years ago. 

By the standard of wealth 
preservation, Caledonia has 
been doing fairly well so far, 
although it is far from perform- 
ing at the pace to whim some 
in the City have become accus- 
tomed. Net asset value has 
g ro wn just 5 per cent from 499p 
to 523p since its break from 
B&C, and its shares perfor- 
mance is slightly below that of 
the FTSE All-share Index. 

For the most part, though, 
the crucial investment choices 
have yet to be made. 

About 60 per cent of its 
SSOOm in net assets remain in 
cash or B&C preference shares, 
scheduled to be redeemed in 
yearly instalments through to 
199L And as long as interest 
rates remain high, there will 
not be much pressure on Cale- 
donia to turn away from cash. 

“It’s in the very early days,” 
says Graham Moyse, who fol- 
lows Caledonia for Klein wort 
Benson. “Investing now is an 
act of faith in the manage- 
ment.” Adds Chris Smith of 
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Barclay de Zoete Wedi “IFs 
too early to say if it is _a suc- 
cess or not. Now it|s just a 
surrogate to cash." 

Of course, there is no rush at 
Caledonia to please the ana- 
lysts with dramatic action. As 
the Cayzers are the first to 
point out, they are inverting 
for the long term. And the long 
term iwwms something more to 
a Cayzer than is usual in the 
City - perhaps three or fo ur 
generations instead of three or 
four years. 

The family tree and crest, 
the imposing ancestral por- 
traits, even a privately printed 
family history, are all taken 
seriously by the Cayzers, and 
not just as devices used by an 
upstart investment house try- 
ing to impart an air of tradi- 
tion. 

Equally genuine is the con- 
servative approach to manag- 
ing money that such symbols 
imply. Decisions are made cau- 
tiously and slowly. Or as Lord 
Cayzer, 82-year old family 
patriarch and Caledonia chair- 
man. put it in the most recent 
annual report “We do not feel 
the need to hasten for the sake 
of doing so." „ „ 

Until recently, the family 
was best known as the 49 per 
cent controlling interest 
behind B&C. Lord Cayzer 
served as chairman. Mr Buck- 
ley (great-grandson of Sir 
Charles Cayzer) as deputy 
chairman. Enter Mr John 
Gunn, originally brought in by 
the Cayzers to bolster the B&C 
management. 

It did not take much time fbr 
the servant to become master. 
Mr Gunn dismantled B&C’s 
broadly based interests and 
transformed B&C into _ an 
acquisitive financial services 
group, at the same time dilut- 
ing Cayzer family control with 
the issue of new paper. 

Before long, Mr Gunn was 
chairman and no longer 
answering to just the Cayzers. 
“He did a U-turn,” says an 
observer close to the fam ily, 
suggesting that Mr Gunn kept 

Abbey National 
issued shares 
by mistake 

By Clare Pearson 

Abbey National, the former 
building society which floated 
on the stock market last week, 
said yesterday 19,521 of its 
members had been issued with 
two lots of free shares by mis- 
take. 

These members were among 
the 25,000 who bad earlier been 
issued a certificate for their 
free shares, but not their allot- 
ment of the extra shares for 
which they were invited to 
apply in the flotation. 

Abbey said all people 
affected would receive letters 
requesting them to return the 
second lot of free shares. Any 
problems arising from the 
error would be dealt with 
directly by Lloyds Bank regis- 
trar's department 
Abbey's share price eased 2p 
to 145p yesterday. A wave of 
sprung from members is expec- 
ted this week. 


COMMANE IS SAtMT QOBAH 


BCTW8LC W .WBrttt canasta 


The Ubor ECU used lor ttw calculation 
of dm coup 0 * 1 maturing on 10th August 
1989 la. BJH573%. After approval a) tho 
1888 e c cu ui im by General Meeti n g of 
Shareholders the not consolidated 
profit (share of the Group) Is FRF 
4.044.000.000 after inflation adlust- 
rnenta on the financial profits of the 
aubeldlaftes operating In Latin Ameri- 
can co untrie s , H win induce on Merest 
rale of 1037%. 

An Ota applicable T.M.OL Is &2S% 
leeu Wn g In a minimum coupon lass 
than 10^37% the Orel formula is appO- 
cable. 

Therefore tho coupon payable on 
August IQ, 1889 will be ECU B1J17 per 
ttbe parti cipa nt of ECU 1.000. 


big intentions from the Cayzers 
imHi it was too tote for them to 
change matters. 

But in June of 1987, the fam- 
ily signalled it was retaking 
the initiative. Plans were 
announced to sell B&C m ort of 
tiie remaining Caledonia inter- 
est The Cayzers would leave 
the B&C board and transform 
Caledonia from a 90 per cent 
B&C shell into an actively 
managed investment group. 
“Some people have even gone 
so for as to suggest that the 
Cayzer dynasty is at an end — 
it is not really quite so,” 
asserted Mr Buckley in Janu- 
ary 1987. foreshadowing the 
announcement 

With B&C’s shares among 
the worst performing in Lon- 
don over the past two years, 
Caledonia’s decision to leave 
B&C seems, with hindsight to 
have been a brilliant stroke. 
“The crash was absolutely on 
time as far as we were con- 
cerned,” says the Hon Charles 
Cayzer, one of three executive 
directors at Caledonia. 

Today at family headquar- 
ters - transplanted following 
the B&C sale from the St 
Mary’s Axe Cayzer House to a 
low-key. riverside building 
given the game name — are the 
registered offices for some 30 
corporations linked by a maze 
of holding companies. Overrid- 
ing everything is the very pri- 
vate Cayzer Trust held for the 
plethora of descendants of Sir 
Charles Cayzer. 

It was Sir Charles who 
forged the family fortune with 
the small shipping line be 
started in 1878, formed after 
the h ead of the giant British 
Ind ia Shipping refused to make 
him a junior partner in a local 
trading subsidiary. With bor- 
rowed money. Sir Charles 
(then just plain Charles) bad 
six steamers commissioned 
and formed two companies - 
Cayzer Irvine & Co and Clan 
line Association Steamers. 

That division, separating the 
ships Sir Charles had a per- 
sonal stake in from those he 


was merely an agent fix’, was 
just the first of many such 
manoeuvres to shelter the pri- 
vate family purse from public 
family dealings. 

The modern Cayzer man- 
oeuvring is sometimes a good 
deal more elaborate. For exam- 
ple, in March of 1988 Caledonia 
sold Urquhart Engineering to 
Sterling Industries, a public 
holding company for speci- 
alised engineering businesses. 

The Cayzers knew Sterling 
would go for the deal - Cale- 
donia owns 20 per cent of Ster- 
ling, the Cayzer Trust 49 per 
cent and family members 
another 8 per cent Sterling, in 
turn, holds an 8.6 per cent 
interest in Caledonia, although 
at the time of the sale that 
interest was once-removed 
through a SO per cent bedding 
in a company milled Crewkerne 
Investments (the balance of 
whose equity, at the time, was 
held by the Cayzer Trust). 

So complicated are the Cay- 
zer dealings that Mr Buckley 
jokes that he too sometimes 
has trouble keeping track of 
the precise status of the inces- 
tuous holdings, although with- 
out doubt the current centre- 
piece is the rejuvenated 
Caledonia, with about 47 par 
cent of the company’s equity 
controlled by the family. 

This large stake, together 
with the influence of share- 
holders close to the Cayzer 
family and the broad authority 
which allows Caledonia to 
renurchase its own shares, 
makes the group look largely 
invulnerable to the threat of 
takeover. 

But there is one obvious 
wrinkle in the Caledonia fold 
— Sir Ron Brierley, the acquis- 
itive New Zealander, who conr 
trote a 10.3 per cent tedding 
through his IEP Securities. 
That stake has doubled in the 
past two years and with a mar- 
ket value of about £36m, it is 
one of Sir Ron’s hugest UK 
holdings. IEP would only say 
that the cash-heavy Caled on ia 
represents “good value”. 


Indeed, the Caledonia share 
price is discounted at 30 per 
cent against the group's con- 


value. It’s likely that the 
break-up price would b ring a 
handsome premium to c urrent 
shareholders, but that eventu- 
ality wouM require a major rift 

in the Cayzer family. There is 
no evidence of this. 

Equally unlikely is the 
chance of the Cayzers again 
neHnquisiiing extensive control 
to non-family members. Only 
one of Caledonia's five top 
directors (Mr David Kmioch) is 
not a family member, mad he 
was brought over from B&C to 
help Caledonia recreate the 
pre-John Gunn equation. 

Aside from this general 
har kening back to the past, 
few dear directions are e m e r g- 
ing A 45 per cent stake in Brit- 
ish Air Transport, parent com- 
pany of Air UK, and a j.l per 
lOTit stake in London Forfait- 
ing, which Mr Buckley chairs, 
come straight from the old 
B&C portfolio. 

Other Caled onia favourites 
are small industrial concerns 
(AmberstL, Causeway Steel, 
Hexmetal Systems & Services), 
property (Berkely House. Aba- 
cus Self Storage, de Morgan 
Group) and merchant banking 
(Close Brothers). Ralston, a 75 
per cent-owned Investment 
trust, has been set up to han- 
dle smaller stakes, 

Just where the rest of the 
Caledonia cash pSf* wiU end 
is probably as much of an open 
question for the Cayzers as 
anyone else. * 

Mr Buckley says that no 
investment area is beyond pos- 
sibility, and wit h the Cayzer 

j v-wpha n t for tfag safety sprung 

from diversity, new ventures 
are likely to- .come from many 
directions. Do not, however, 
expect any dramatic, ungentle- 
manly moves. Such would not 
be in keeping with one of the 
Caledonia chief executive’s 
favourite mottoes: “The tor- 
toise sometimes gets to the fin- 
ish line before the bare.” 


Berk expansion brings quotation nearer 


Berk, an international trader 
and supplier of spec iality 
chemicals, has acquired KWR 
Chemicals, previously a mem- 
ber of RTZ’s Pillar Building 
Products Group. 

Mr Ieuan Tho mas, new 
chairman of KWR and chief 


executive of Berk Group, said 
the merger, along with the two 
smaller acquisitions made in 
the last six months, would sub- 
stantially increase turnover 
from £35m to around £50m. 

Berk, originally known as 
FW Berk and re-established 




£100£00£00 
Multiple Option Facility 

arranged by 

N M Rothschild & Sons limited 


tost year following a £6m man- 
agement buy-out from Steetley. 
intends to strengthen its posi- 
tion by further acquisitions. 
Mr Thomas said he was certain 
that the strategy could acceler- 
ate Berk’s timing in seeking a 
stock market listing. 
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UK COMPANY NEWS 


Maxwell 
not to 
buy more 
De La Rue 

By David Walter 

SCITEX, fhe Israeli hi-tech 
rampav 27 per cent owned by 
Mr Robert Maxwell's Mirror 
Groop Newspaper,, said yester- 
day that it has no farther 
plans to acquire any more 
shares In De La Roe despite 
fal ling short of its baying tar- 
get in a market raid on Friday. 

Scftex managed to pick up 
8.5m shares in De La Rue — 
6-1 per cent of the wwpnny — 
in an exercise which drove the 
bank-note printer’s shares up 
50p to 384p on Friday. 
Through his other interests, 
Mr Maxwell owns another 15 
per cent of De la Sue. 

This Calls short of the target 
of 18.6m shares but Mr Max- 
well said Setter had no inten- 
tion to boy more shares shares 
pending further developments 
on the sale of CrosfleU Elec- 
tronics, De La Sue’s printin g 
technology subsidiary and a 
director competitor of Sdtex. 

Mr Maxwell launched 
market raid last week with the 
complaint that Sdtex - a pro- 
spective bidder tor Crosfidd - 
had not bee n given the infor- 
mation given to other poten- 
tial purchasers. De La Roe Jus- 
tified thin on the grounds *im» 
such information was eommer- 
IdaHy sensitive. 

De La Rue is widely expec- 
ted to announce tins disposal of 
Crosfleld within the near 
future. Schroders, the mer- 
chant bank ad visions on the 
disposal, said yesterday that 
negotiations were progressing 
smo othly but declined to name 
the buyer. 

Prompted by Mr Maxwell’s 
announcement De L a Rue’s 
shares dropped back 28p to 
356p. 


Norfolk Capital 

Norfolk Capital Group, the 
hotel company, does not 
intend to make an offer fur 
Parkdale Holdings, the prop- 
erty and leisure group. It was 
announced on Tuesday that 
they were in preliminary dis- 
cussions. 


Imry Merchant accepts 
£314m consortium bid 


By Vanessa Houlder 

IMRY merchant: 

the property dev 
the controversial office devel- 
opment at the’ 

Rose' Theatre. ' yesterday 
announced that it had agreed 
to a S314m takeover bid. 

' The offer was made' by Mar- 
ketehief. a n ew company cre- 
ated by a consortium composed 
of Eagle Star Insu rance. P-B 
Interftmdlng (UK), merchant 
banking 'affiliates of Pruden- 
tial-Bachh, and the Develop- 
ment & Realisation Trust 
Marketohief is offering 650p 
in cash tor each Imry share 
and lOOp in cash tor each Imry 
Convertible Pre fere n c e share. 
It- is being financed by £100m 
from its shareholders the. 


balan c e by a banking fadKty 
from Barclays Bank. 

The existing management 
team under Mr Martin Myers, 
chief executive and Mr Martin 
Landau, deputy chapman, wfH 
remain in place. Together with 
Mr Manisb Chanda, Thmwn» 
director, they will be invited to 
join the board of Market- 
chief. 

The Development & Realisa- 
tion Trust, which is headed by 
Mr Stephan Wingate, is a prop- 
erty holding and development 
trust company that was estab- 
lished in 1887, with sharehold- 
ers that include Eagle Star 
Insurance; Mercury Asset Man- 
agement, Klein wort Benson 
Investment Management and 


George Soros. It was the lead 
investor in the consortium that 
bought Estates Property 
Investment Company in 198& 

Marketohief owns, has an 
interest In or has received 
irrevocable undertakings in 
- respect of 8 per cent of limy’s 

share capital. 

The price is a premium of 21 
per cent over Imry’s share 
price of July 5, the day before 
imr y announced . it had 
received an approach. 

The Imry Group, which was 
formed from the merger of 
Imry International and City 
iWwrehani! Developers in March 
1988, bad net assets of £27lm. 
equivalent to 549.7p per share, 
qq Mandi 31 this year. 


Property disposals boost 
Cowan de Groot to £2.3m 


EXCEPTIONAL GAINS of 
£L19m relating mainly to the 
disposal of freehold p remises, 
helped pre-tax profits at Cowan 
de Groot, which now describes 
itself as an industrial hninw 
group, vault to raagm, against 
a restated £193^00. 

The results for the year to 
April 30 1989 showed that turn- 
over fell by £6-39m to 

The. 1388 figures have been 
restated to include the realisa- 
tion of revaluation reserves in 
the profit for the period rather 
than as a movement on 
reserves. Restated exceptional 
profits last time were 

gijftm. 

Mr John Carr, who harfai 
the restructuring at the com- 
pany, was succeeded as chair- 
man in February by Mr Jona- 
than Samuelson, who acquired 
a 145 per cent stake in the 
company last December and 
raised ft to 16.7 per emit with 
the purchase from Carr of a 

further 400,000 shares, ' 

Mr Samuelson said that 
three training- division compa- 
nies had been sold in the early 
part of the year, generating 
substantial cashflo w. Bond 
Loewenstdn & Hecht, the gift- 
ware business, had con tinu ed 
to trade unpnsfitahly and was 
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ABBEY 

NATIONAL 


NOTICE 

to the hotders of those off the 
£120,000,000 SUBORDINATED 
FLOATING RATE NOTES DUE 1995 
and 

£42.000.000 AMORTISING SUBORDINATED 
FLOATING RATE SERIAL NOTES DUE 1997 
presently outstanding 
(together, the “Subo r di n ated Notes") 
fo rm er ly of 

ABBEY NATIONAL BUILDING SOCIETY 
(the “Society") 
but now of 

ABBEY NATIONAL pic ("PLC") 

cons muted by Trust Deeds (foe "Trust Deeds") dated 
23rd December, 1988 and 3nd.Aprtf> 198* respectively, each 
made between foe Society and The Law Debenture Trust 
Corporation p.I.c. (foe "Trustee”) as Trustee for the holders of foe 
Subordinated Notes. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OF THE 
SUBORDINATED NOTES THAT: — 

the transfer of foe business of foe Society to PLC. its 
successor pursuant to Section 97 of foe Bidding Societies Act 
1986. was implemented with effect on and from 12th Jdy, 
1 989 (the “vesting date"); 

implementation of such transfer <fid not rest* in foe 
occurrence of any potential even* of default under any series of 
the SuborcOnated Notes; 

as a result of the operation of foe relevant provisions of foe 
Building Societies Act 1986. the principal debtor under foe 
Subor dina ted Notes with effect on and from the vesting dote is 
PLC and the Society has ceased to have any obfigations In 
respect thereof; and 

certain necessary modifications to the Trust Deeds 
consequent upon foe implemen t a ti on of such transfer have 
been effected by respective First Supplemental Trust Deeds 
dated 10th July, 1989 each made between the Society, PLC 
and the Trustee. 

i Subordinated Notes (which are fisted on the Luxembourg 
ck Exchange) wifi, with effect on and from foe vesting date, be 
xf under the denomination of foe Society followed by the 
lomtaation Of PLC. The definitive SubonSneted Notes and 
,tive interest coupons now in issue wH remain valid, but as 
gallons of PLC. and accordingly win not be called m for 


i. 


2 . 


3. 


4. 


9 S of the Trust Deeds, including the First Supplemental Trust 
3 referred to in 4. above are available for inspection and 
a of the Terms and Conditions of each caries of foe 
rdihated ’Notes as modffied to reflect the statutory 
iitutfan of PLC in place of the Society as principal debtor wH 
nd from 31st July 1989 be available for inspection and 
nion. in each case, at the specified office of each of the Paying 
its for foe relevant series of the Sfoonfiratod Notes. 


Dated 

1 7th JutY. 1989- 


Issued by: 

ABBEY NATIONAL pie. 


sold in Mardi resulting in a 
extraordinary loss. 

Extraordinary profits 
totalled £2-09m (£170,000), of 
which £1.4fim (£263,000) was 
flttrihnfaihte to dtSDOttls. 

Earnings rose to Kip (Q.4p) 
per share; net assets were up 
to 51p (33. 5p) per 

share. 

Directors recommended a 
final dividend raised 67 per 
cent to L25p «L75p) for a* total 
o£ZSp (L5p) for the year. Gear- 
ing has been reduced from 80 
per cent to 20 per 

cant 

Referring to prospects, Mr 
Samuelson said the group was 
actively considering several 
acquisition possibilities 


Fills & Everard 
paying up to 
£5m for Dimex 

ETtig & Everard, the UK’s 
loading independent chemical 
distributor, has acquired 

THmmr International, a Sd HhllH 
-based comp a n y which formu- 
lates and supplies performance 

nhamirtglfl. 

Initial r-iWEBiripratinn is C9 4m 

km h with a further consider- 
ation of £2ita to be satisfied in 
shares dependent upon perfor- 
mance aver the 18 months to 
October 31 1990. 

Mr Peter Wood, joint manag- 
ing director, said the move fur- 
ther demonstrated the com- 
pany’s commitment to build up 
a substantial presence in the 
industrial cleaning and mainte- 
nance chemicals market 


Acquisitions limit Evode’s rise to 12% 


By Clare Pearson 

INTERIM PRE-TAX profits at 
Evode, the plastics and chemi- 
cals group, were held back by 
borrowings to finance acquisi- 
tions incurred at this year's 
higher interest rates. Yester- 
day, the group announced a 12 
per cent advance to £4.46m in 
the six months to April 3a 

At the trading level, profits 
rose 27 per cent to £5. 66m dzzr- 
ing a period hi which the 
group was involved in a num- 
ber of changes and develop- 
ments culminating in the suc- 
cess in May of its £87m 
all-paper offer for Chamberlain 
Phipps, the shoe components 
and adhesives concern. 

Mr Andrew Simon, chair- 
man, said about 40 per cent of 
group galea and earnings were 
now overseas following the 
acquisition of Chamberlain 
Phipps. The company was con- 
fident of deriving significant 
benefits from this purchase 
next year. 

Mr Simon said an economic 
slowdown had affected a num- 


ber of UK operations, such as 
the supply of adhesives and 
sealants to the DIY trade, dur- 
ing the first half and continued 
to do so. 

The first half saw relocations 
in the plastics and industrial 
coatings divisions, affecting 
the performance of both. Busi- 
nesses in both the Netherlands 
and the US were added to the 
former division, while a New 
Zealand acquisition was 
Intended to be the nucleus of 
the latter division's move into 
Australasia. 

The Supra Group’s sound 
deadening materials for the 
original equipment automotive 
market were in strong demand, 
as were powder coatings, part 
of the industrial coatings divi- 
sion. However, the costs of 
reorganisation meant this oper- 
ation saw pre-tax profits fall to 
£972£00 (£U3rn). 

Of the other divisions, adhe- 
sives and sealants mad e CT.IIm 
(Elm), plastics £1.46m 
(£679,000), Supra £940.000 


(£12un). There was a £ 12 fi 00 
loss from other operations. 

About £ 12.5m was realised 
from the sale of land and of the 
UK automotive after market 
business of the Supra Group. 

After a 29.5 per cent (37 per 

cent) tax charge, frilly-diluted 
earnings per share came out at 
6.67p (6-07p). The interim divi- 
dend is 1.62p (L42p). 

• COMMENT 

Yesterday’s results left Evode’s 
followers feeling somewhat 
uneasy - especially as they 
were not furnished with impor- 
tant information such as the 
size of the reorganisation costs 
or the contributions from 
acquisitions. Forecasting the 
full-year figures, which will 
include Chamberlain Phipps, 
seemed more hazardous than 
ever, but some cut estimates 
by as much as £1.5m to £13m. 
This puts the shares on a pro- 
spective p/e of 13: given the 
uncertainties associated with 
Evode’s new. big acquisition. 


Evode Group 
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and the state of the UK econ- 
omy, they will probably con- 
tinue to drift Bo water Indus- 
tries, rival bidder for 
Chamberlain Phipps, may be 
wishing it had moved more 
swiftly to get rid of the stake 
— over 10 per cent - with 
which it was left in the 
enlarged group. 


French stake for Marling 


By Edward Sussman 

MARLING INDUSTRIES, 
maker of industrial textiles 
and safety products, emerged 
as the buyer of a 22.8 per cent 
ufaihs to Thom iw French, the 
curtain styling and home 
improvements company. 

Marling has agreed to buy 
245m shares for £SL9m from Si, 
the investment institution. 
Marling has issued 31 1.25m 
new ordinary shares, 44> per 
cent of its share capital, in con- 
sideration for the stake. Its 
shares traded at 219p yester- 
day. The balance of the consid- 
eration will be paid in cash. 


In late June, 3i indicated it 
had found a buyer for the 
Thomas French stake at HOp 
per share, against yesterday’s 
lllp. Under a pre-emption 
agreement, 3i was obliged to 
offer the stake first to the 
French family, which already 
controls 40 pm* c ent of the com- 
pany. 

Mailing's subsidiary. Indus- 
tries M ultra, also makes cur- 
tain styling products. Marling 
and Thomas French said the 
two companies anticipate com- 
mercial cooperation between 
the two groups. 


DIVIDENDS ANNOUNCED 


Corres - Total 

Total 

Current 

Date of ponding for 

last 

payment 

payment dividend year 

year 


Astra Holdings fin 

Bogod- P al opah An 

Bogod R/vaitng fln 

Cowan da Groot — fin 
Evode ■■■■— .—Int 

Tomldna .fin 


2.6J 

_ 

2.6* 

4.35 

4.35* 

0-22 

Sept 14 

022 

022 

0.32 

0.44 

Sept 14 

0.44 

0.64 

0.64 

1.25 

Oct 2 

0.75 

2.5 

1.5 

1.62t 

Sept 22 

1.42 

- 

5.25 

4.75* 

Oct 5 

3.15 

6.75 

4.5 


Dividends shown pence per share net except where otherwise slated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. §§Unquoted stock. ♦Third 
market. {Proposed scrip alternative, -ft Adjusted for share consolidation. 


WHEN WE HOLD AN AUCTION 
WE DON’T JUST PUT ACOMPANY 
UNDER THE HAMMER. 


■*. .. ..i 


tr-v • u 


To us, selling a company is more than simply a 
controlled auction (although we've had our fair share of 
these). 

At Samuel Montagu we are sensitive to all 
the underlying issues and understand that selling a busi- 
ness in the wrong way can have a damaging effect not 
only on. the price realised by the vendor, but also on the 
company itself and its management. 

With mergers, acquisitions and MBO activity 
increasing in both size and complexity, both buyers and 
sellers are looking to skilled corporate financiers to help 
find the best solution. 

At Samuel Montagu we advise on all aspects of the 
sale process including the optimum method of sale, be it 
by controlled auction or privately negotiated with a. 
single potential purchaser. 

Since the beginning of last year we have 
advised on more than twenty disposal projects with an 
aggregate value in excess of £2.5 billion. 

Our experience- bas included advising on 
disposals such as Coloroll Group's clothing interests. 
Maxwell Com munications'’ BPGG printing business, and 
the George Armitage brick manufacturing group. 

Most recently -we advised jointly on the sale of five 
of RJR Nabisco's European food businesses to BSN for 
$2.5 billion. 

So if you're looking for advice on how best to sell a 
division or a subsidiary, call us at Samuel Montagu. 

. .. We’ll be happy to put your proposal under 
the, microscope. 



Samuel Montagu & Co. Limited 

Fort of Midland Montagu, the international and investment banking arm of Midland Group- 
10 Lower Thames Street, London EC3R 6 AE. Telephone : 01-260 9000. 

A member of The Securities Association. 
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ABBEY 

NATIONAL 


NOTICE 

to the holders of those of the 
€260.000.000 FLOATING RATE NOTES 2000. 
£200.000.000 FLOATING RATE NOTES 1993. 

U.S.S200. 000.000 7Y> PER CENT. NOTES DUE FEBRUARY. 1992. 
L5.S.SS4. 560.000 VARIABLE COUPON NOTES DUE 1 992. 
£50.000.000 1 0U PER CENT. BONDS DUE 1 993. 

IJ.S.Sl 50,000.000 8ft PER CENT. BONDS DUE 1993, 
CANADIAN S75.000.000 10 % PER CENT. BONDS DUE 1993. 

Vi 5.000,000.000 554 PER CENT. BONDS DUE 1993. 

U S. $200. 000.000 a* PER CENT. NOTES DUE 1 993. 

F7S00. 000,000 954 PER CENT. BONOS DUE 1993, 

£1 00.000.000 1 1 % PER CENT. NOTES DUE 1 995. 

U.S.S200.000.000 a* PER CENT. NOTES DUE 1994. 

V20.000.000.000 554 PER CENT. BONOS DUE 1994. 

Vi 3.000.000.000 FLOATING RATE NOTES DUE 1934. 
U-S-S75.000.000 1054 PER CENT. NOTES DUE 1^4 and 
£200.000.000 FLOATING RATE NOTES DUE 1 990 
presently outszandtag 
(together, the "ANTS Notes and Bonds"] 

formerly of 

ABBEY NATIONAL BUILDING SOCIETY 
(die "Society"] 
but now of 

ABBEY NATIONAL TREASURY SERVICES pte {"ANTS") 
and of those of the 

£ 100 . 000.000 10% PER CENT- BONDS 1998 
presently outstanding 
(the "1993 Bands'*} 
formerly of the Society but now of 

ABBEY NATIONAL pSc {"PLC") 

constituted by Trust Deeds {the "Trust Deeds"), of which the principal is 
cteted 15ih October. 1985. all made between (inter aiiosl the Society and 
The Law Debenture Trust Corporation p.t.c. (the "Trustee") as Trustee lor 
the holders of the ANTS Notes and Bonds and the 1998 Bonds. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OF THE ANTS NOTES 

AND BONDS AND THE 1993 BONDS THAT: — 

(i) the transfer of the business of the Society to PLC. its successor 
pursuant to Section 97 of the Building Societies Act 1986. was 
implemented with effect on end from 12th July, 1989 {the "vesting 
date”); 

(u) implementation of such transfer sfid not result in the occurrence of any 
potential event of default under any series of the ANTS Notes and 
Bonds or the 1998 Bonds, in the case of the £250,000.000 Floating 
Rate Notes 2000 and the C2C0.0C0.000 Floating Rate Notes 1 993 by 
reason or the modifications to the relevant Trust Deeds referred to in 
the Notice addressed to the holders of such Notes and published in the 
Financial Times on 27th February. 1 989; 

(SI to connection with the implementation of such transfer, the Society, 
PLC and ANTS requested the Trustee to exercise its powers under the 
Terms and Conditions of the ANTS Notes and Bonds {but not the 
1 998 Bonds) and tfie relevant Trust Deeds to agree to the substitution 
to place of the Society of ANTS as the principal debtor m respect of 
the ANTS Notes and Bonds and the interest coupons appertaining 
thereto and under the relevant Trust Deeds on the basis that PLC 
would guarantee the obligations of ANTS thereby incurred; 

(iv) the Trustee, being of the opinion that such substitution and guarantee 
referred to in (in) above are net materially prejudicial to the interests of 
the holders of the ANTS Notes and Bonds, has concurred to the 
implement a tion of such substitution and has accepted such 
guarantee, to each case with effect on and from the vesting date and 
accordingly the Society has ceased to have any obligations in respect 
of the ANTS Notes and Bonds; 

<vl such substitution has been implemented by. and such guarantee has 
bean given to. the Nineteenth Supplemental Trust Deed dated 
lOfh July. 1989 made between the Society. ANTS, PLC and the 
Trustee, wftch Deed also affects certain necessary modifications to 
the Treat Deeds constituting both the ANTS Notes and Bonds and the 
1998 Bonds consequent upon the implementation of such transfer; 
and 

(SI as a result of the operation of the relevant provisions of the BuUdtog 
Societies Act 1986, the principal debtor under the 1998 Bonds with 
effect an and from the vesting date is PLC and the Society has ceased 
to have any obligations to respect thereof. 

The ANTS Notes and Bands and the 1998 Bonds remain fisted on the same 
mode exchanges as those on which they were listed prior to the vesting date 
but. with effect on and from such date, as securities of ANTS and PLC 
respectively. Those of the ANTS Notes and Bonds which are listed on the 
Luxembourg Stock Exchange will, with effect on and from such date, be 
listed under the denomination of the Society followed by the denomination 
of ANTS. The definitive ANTS Notes and Bonds and 1998 Bands and 
relative interest coupons now in issue will remain valid, but es obligations of 
ANTS or PLC, as the case may be, and accordingly wffl not be called in for 
replacement. 

Copies of the Trust Deeds, bduefaig the Nineteenth Suppl emen t al Trust 
Deed referred to in (v) above are avafabla for inspection and copies of the 
Terms and Conditions of each series of the A NTS Notes and Bonds as 
modified to reflect the substitution of ANTS in place of the Society os 
principal debtor and the guarantee of PLC and of the 1998 Bonds as modified 
to reflect the statutory substitution of PLC in place of the Society as principal 
debtor writ on and from 31st July. 1989 be available for inspection and 
collection, in each case, at the specified office of each of tbe Paying Agents 
for the relevant series of the ANTS Notes and Bonds and die 1998 Bonds. 
Dated 17th July. 1989. issued by: 

ABBEY NATIONAL pic 
end 

ABBEY NATIONAL TREASURY SERVICES 


ABBEY 

NATIONAL 


NOTICE 

to the holders of those of the 
£200.000.000 1 % PER CENT. BONOS DUE 1999 
and 

ECU 75.000.000 9 PER CENT. NOTES DUE 199 2 
presently outstanding 
(together, the "ANTS Notes and Bonds") 
formerly of 

ABBEY NATIONAL BUILDING SOCIETY 
(th® "Society") 
but now of 

ABBEY NATIONAL TREASURY SERVICES pic 
("ANTS"). 

constituted by Trust Deeds (the ‘Trust Deeds"), of which the 
principal is dated 4th (May, 1989, each made between the Society, 
ANTS. Abbey National pic {"PLC”) and The Law Debenture Trust 
Corporation p.Lc. (the "Trustee”) as Trustee for the holders of the 
ANTS Notes and Bonds. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OP THE 
ANTS NOTES AND BONDS THAT: — 

1. the transfer of the business of the Society to PLC, its 
successor pursuant to Section 97 of the Building Societies Act 
1986, was implemented with effect on and from 12th July, 
1989 (the “vesting date"); 

2. implementation of such transfer did not resiit in the 
occurrence of any potential event of default under any series of 
the ANTS Notes and Bonds; and 

3. pursuant to the terms of the Trust Deeds, with effect on and 
from the vesting date. ANTS was automatically substituted as 
principal debtor in place of the Society in respect of the ANTS 
Notes and Bonds and the interest coupons appertaining 
thereto, the obligations of ANTS thereby incurred were 
guaranteed by PLC and certain modifications to the Trust 
Deeds consequent upon such substitution and guarantee were 
effected and accordingly the Society has ceased to have any 
obligations in respect of the ANTS Notes and Bonds. 

The ANTS Notes and Bonds remain fisted on the same stock 
exchanges as those on which they were listed prior to the vesting 
date but, with effect on and from such date, as securities of ANTS. 
The ECU 75,000,000 9 per cent Notes due 1992 (which are fisted 
on the Luxembourg Stock Exchange) will, with effect on and from 
such date, be fisted under the denomination of the Society followed 
by the denomination of ANTS. The definitive ANTS Notes and 
Bonds and relative interest coupons now in issue will remain valid, 
but as obligations of ANTS and accortfngly wifi no: be ceiled in for 
replacement. 

Copies of the T rust Deeds ere available for inspection and copies of 
the Terms and Conditions of each series of the ANTS Notes and 
Bonds as modified to reflect the substitution of ANTS in place of 
the Society as principal debtor and the guarantee of PLC wfil on and 
from 31st July, 1989 be available for inspection and collection, in 
each case, at the specified office of each of the Paying Agents for 
the relevant senes of the ANTS Notes and Bonds. 

Dated Issued by: 

17th July, 1989. ABBEY NATIONAL pic 
and 

ABBEY NATIONAL TREASURY SERVICES pic. 


Astra hits £9.5m 
and makes 
£36m cash call 


By Clare Pearson 

ASTRA HOLDINGS, monitions 
and fireworks manufacturer, 
yesterday ann ounced a £36m 
one-for-two rights issue, 
mainly to fund the £24. 64m 
purchase of PKB, a Belgian 
amm unition components and 
propellants company. 

At the same time, Astra 
unveiled pre-tax profits for the 
year to end-March of £9-5m 
(E6.2m) scored on turnover of 
£96.2m (£46. 14m). The shares 
fell 2p to 139p yesterday. The 
rights issue price is 120p. 

Mr Gerald James, chairman, 
said the purchase of PRB was 
being made in anticipation of 
the single European market 
and it would also take Astra 
into large calibre ammunition. 
The purchase follows the 
acquisition of British Manufac- 
ture and Research Company, a 
Lincolnshire munitions fac- 
tory. in May 1988 and two 
North American purchases 
made in 1587. 

The benefits of BMARC’s tax 
losses cut the tax charge to 15 
per cent (42 per cent). Earnings 
per share, adjusted for share 
consolidation, were 14.7p 
(U£p). Tbe proposed final divi- 
dend is 2.6p, making an 
unchanged i35p for the year. 

PRB, part of a subsidiary of 
Societe Generate de Belgique, 
has five plants in Belgium and 
a Canadian operation. After 
two years of losses, it is expec- 
ted to make an operating profit 
in 1989. Its net assets stand at 
about £39m. 


Astra Holdings 


Share price 
300 



1987 1988 I960 

Astra is paying Elm on com- 
pletion and £18-23m in repay- 
ment of inter-company debt. 
About £2£m in loans will be 
repaid in 1591, subject to PRB 
meeting certain earnings tar- 
gets, and further debts of £3Jm 
will be repaid following com- 
pletion. 

BMARC, renamed Astra 
Defence Systems, was turned 
around during the year. But 
Astra Pyrotechnics, almost 
entirely a fireworks company 
with the transfer of the nuti- 
tary side elsewhere, fell into 
losses after the DTI said one of 
its fireworks was unsafe just 
prior to November 5. 

The North American group 
was described as performing 
satisfactorily although some 
delays were experienced on 
certain contracts. 


Hunter Murray lifts stake 

By Edward Sussman 


HUNTER MURRAY, corporate 
financier, boosted its stake in 
options for Windsor, the 
insurance broker, from 
14.74 per cent to 23.36 per 
cent 

Mr Roy Schneider, Hunter 
Murray co-founder, said no bid 
for Windsor was expected at 
this time adding that the com- 
pany intended to build its 
stake to 29 per cent tile maxi- 
mum level before a bid must be 
made. The 15-month options 
acquired so far have been at 
55p per share, against yester- 
day’s market close of 47p. Vot- 
ing rights for the attached 
shares belong to Hunter Mur- 
ray. 

While Mr Schneider said 
Hunter Murray intended to 


offer “constructive support" to 
the management of Windsor, 
he criticised the insurance bro- 
kers for turning in a poor per- 
formance. 

Windsor, which has made a 
number of acquisitions in the 
past few years, incurred a 
£103,000 loss before tax in the 
year to the end of September 
1988. In the half year to March 
31 1989 Windsor made a pre-tax 
profit of £100,000. 

Mr Schneider said disgrun- 
tled shareholders in Windsor 
had asked Hunter Murray to 
acquire options. Hunter Mur- 
ray said it believed it is now 
controlled the largest stake in 
Windsor. 

Windsor could not be 
reached for comment 


Dawson buys US dyer for £5.9m 


Dawson International, the 
Scottish textile group, has 
acquired Jefferies Associates, a 
US commission dyer, for 59.5m 
(£5.9m). 

Dawson said the acquisition 
fitted in with its planned 
expansion of Dawson Con- 


sumer Products, formerly 
known as Consumer Products 
Group. CPG was acquired in 
December 1988 for S149.lm. 

Jefferies' surplus capacity 
will be used by the consumer 
products company, maker of 
sportswear and underwear. 


Babcock Brown 
Leasing Services, Inc 


is pleased to offer its services in 
structuring and arranging domestic and 
cross-border leases of US. manufactured 
aircraft and other equipment for use 
outside the United States. 


NEW HXX • LONDON • FRANKFURT • TOKYO • SYDNEY 
MELBOURNE • SAN FRANCISCO 



Nationwide 
Anglia EX? 


£250,000,000 


Floating Rate Notes Due 1996 

(Issued by Nationwide Building Society) 

Interest Rates 13.975% pa. 

♦ 

Interest Period: 

17 July, 1989 to 17 October, 1989 

4 

Interest Amount per £5,000 
Note due 17 October; 1989: 

£176JZ 

♦ 

Interest Amount per £50,000 
Note due 17 October, 1989: 

£t,76L23 

♦ 

Agent Bank 

Baring Brothers &. Co, Limited 
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Further 
losses at 
Cambrian 
offshoot 

By Richard Waters 


CAMBRIAN & General 

Securities, the investment 
trust which was formerly a 
vehicle of convicted insider 
dealer Mr Ivan Boesky and 
which counts the US 
Securities and Exchange Com- 
mission as a minority share- 
holder, yesterday reported 
continuing losses in 

its securities dealing subsid- 
iary. 

The subsidiary, Bermudian- 
based Farnsworth and Has- 
tings, lost £l.Gm in the six 
months to Blanch 31 1989 cam- 
pared with the £2L9m Loss it 
incurred a year earlier as a 
result of the stock market 
crash. 

However, a dividend of 
£2.7m (nil) received daring the 
latest period in respect of 
Farnsworth's 1987 profits, 
helped boost Cambrian's reve- 
nue. 

At the pre-tax level revenue 
from ordinary activities was 
£2.3m (£1.3m) and earnings 
per ordinary share wore 6.6p 
<L«p). 

Hie group's net asset value 
at March 31 was virtually 
unchanged from the figure 
reported in January, 
during Cambrian's unsuccess- 
ful attempt to fight off 
a bid from US group 
Leucadia National Corpora- 
tion. 

The asset figure worked 
through at 142.83p for each 
ordinary share and 188.99p 
for each capital share (com- 
pared with l-tiL35p and 190,63 
respectively at the 
time of the takeover, and 
130.63p and 176.57p a year 
ago). 

The SEC received its 23 per 
cent stake in Cambrian 
as part of a 8100m 
settlement with Mr Boesky in 
1936. 






Lord King (left) and Sir Colin Marshall, 
respectively chairman and chief executive trf 
British Airways. Sir Colin said alter the meet- 
ing that a fifth terminal was essential at Heath- 
row to help ensure it had a capacity of up to 


Tony Andrews 

70m passengers a year by the turn of the cen- 
tury, double its current capacity. British Air- 
ways would like to have sole use of a filth 

tortwmal. 


1 boost Cambrian’s reve- # j 

Nu-Swift quote questioned 


By Edward Sussman 

THE STOCK Exchange is to 
consider whether Nu-Swift, 
which last week agreed to sell 
its French fire protection inter- 
ests for £214m,‘is effectively a 
"cash company” and therefore 
not entitled to a listing. 

Nu-Swift asked to have its 
listing temporarily suspended 
last week after it announced 
an agreement to sell its 88.5 
per cent stake in Compagnie 
Centrale Sicli to Newco, a 
highly leveraged new company 
created by LBO France, a man- 
aged fund group. Bankers 
Trust and Wasserstein Perella, 
the l-S corporate finance 
house. Sich’s £23 -2m in operat- 
ing profit for 19SS accounted 
for about 71 per cent of Nu- 
Swifts’ operating profit. 

Under Stock Exchange roles, 
a company whose assets con- 


sist substantially of cash, 
excluding investment compa- 
nies, cannot be listed “until 
such t™ as the company has 
a business which is able to sat- 
isfy the Committee’s normal 
requirements for listing.” 

Nu Swift said yesterday that 
it intends to press to have its 
listing restored Immediately 
following an EGM to ratify the 
Sicli sale. No date for the meet- 
ing has been set but Mr Jean- 
Christophe Pillois, group 
finance director, said he 
expects it will be in about a 
month's time. 

Nu Swift argues that its HP 
Cleaning subsidiary, a US 
building maintenance company 
that it will buy from Newco for 
£62m, its UK fire extinguisher 
operations and its 34 per cent 
stake in Newco, satisfy Stock 


Exchange requirements that it 
not be a cash company. 

The company has said that it 
intends to redirect much of its 
nan h assets into service-related 
industries, although it has not 
specified what sector it will 
focus on. Mr PlUois said yester- 
day more cleaning operations 
along the lines of HPC are a 
possibility, but other options 
are also being considered. 

Mr Michael Stoddard, com- 
pany secretary, said keeping 
Nu-Swift suspended would 
hurt minority shareholders 
who would be unable to trade 
their shares. Nu Swift is 58-per 
cent owned by Mr Jacques 
Murray, its French chairman. 
ADT. the services group 
headed by Mr Michael Ash- 
croft, holds a 20 per cent stake 
in Nu-Swift 
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Losses accumulate at Moss Trust 


By Vanessa Houlder 

Months OP uncertainty over 
the financial health of Mobs 
TYusLa DSM-quoted advertis- 
es agency, culminated yester- 
day m the announc ement of ■ 
revised figures for the year .to 
A ug ust 31, which transformed - 
the previously stated pre-tax 
prefit of £307,000 into a pre-tax 
was of £968^00. 

_ . It also axmounced a pre-tax 
loss of £l-58m for t he seven' 
months to March 32 2S89. Fur- 
thermore, the company it 
planned to rihaTtp* Its nnny> to 
ATP Communication b,- to 
reflect . a major restructuring 
exer cise undertaken in the last 
few mon ths 

Mr John Cooper, the acting 
chairman, said the “unfortn- 
nate"- results were the conse- 
quence of a too rapid build up, 
both operationally and geo- - 
graphically, of a group which 
had i n ade q uate management 
resources. Tim group expanded 
from five subsidiaries to 29 by 
the end of 1988. 

The review of the accounts 


was undertaken following an 

- McLintock 
w hirh-Trlgh lig ht rtrf a- wmh W Bwr - 
s£al h m l a wnt' in 

last -year's figures.- .< 

- Ahrnit hatf 1 , Hw fciwHl for foe 

year' to Angost'-iSSB' resulted 
from pramoBcmat tours in foe 

the remainder of the' losses' 
stemmed foom- bad'dhfat.provi- 
sions, previously unrecorded 
KabQttles and a writedown, of 


- Thena was anestraadt 
nary rtfoaftge of £21$000 from 
development, closure and relo- 
cation Costs. Furthermore, 
samecosfe-ptBvtoUslydassed 
as^deftcrea pn£ec£ ttpencHture 
have ‘teen written off. -As a 
-rtetfg; dfstiibtdhMe reserves at 
Augusts! were ettnanated and 
foerpropoied final divldesdhas. 
hewn wB^fA]} wd. 

. In the.. seven: months to 
March 1 81;: the .company 
lncuzfed heavy losses princi- 


pally due to high overheads 
and lack of profitable business. 
& was also affected by a sharp 
-rise in administrative expenses 
from £2.07m lit the - year to 
August 1987 to £3.73m in foe 
seven months to March 3L 

- The auditors’ '-report on foe 
seven months, to. March 31, 

* dated that curtain c nhshtfarfoe 

: did. hot. maintain proper 

accounting records throughout 
the petted as . required by foe 
Companies Act, although these 
.••deficiencies have since been 
lmgcdy rectified. - 
. Since April the group had 
■sold car 'closed its toss-making 
' snbndlarfes- The dfspoeal pro- 
gramme will reduce group bor- 
rowings Iran. £3fin at; March 
31 to dm and wflTincreese net 
assets from -£0;5m to. £L3m 
once the disposals are coxn- 
' pleted. 

- ■" The continuing businesses, 
which contributed £173^000 to 

-.operating profit before central 
costs in foe seven months to 
March 31, ™Hi> a pwwHring 


Forwell obtains USM quote 


FQRWKLT. GROUP is joinizig 
the Unlisted Securities Market 
in a placing that oapifaitigaq the 
office interior dtwig n company 
at £9. 15m, wltes Vanessa 
Hoolder. 

Lloyds Merchant Bank 
announced foe plachig of &66m 
shares at G2p per share, which 


win raise ~££/&m for foe com- 
pany. 

Forwell, based in Middlesex, 
plans to use Its quotatlonfor 
acquisitions,' particularly 
Where this provides further 

gpngraplilftil jupandm) tr> Ho 

UK,*- ” 

Tn ft. miita pm Jar pmfc 


FI advances 48% to £1.48m 


By Peter Pearee 

FI GROUP, foe Hmtfordshire- 
based information systems 
company which has been used 
as a case study at the Harvard 
Business School, increased its 
pre-tax profits by 48 per cent 
from Elm to £L48m in the year 
to April 30. 

About 90 per cent of FTs 
staff are women, many are 
part-time freelance program- 
mers and systems analysts, 
and they often work from 
home. 

Mr Alastair Livingstone, 
group finance director, said 
that, although progress had 
been made “across foe board**, 
the finunriai services sector 
had shown the greatest growth 
in the period under review. 
However he added that since 
the year-end the retail and dis- 


tribution and' the piddle ser- 
vices sectors were showing 
signs of catching up. 

Mr Livingstone said that 
margins at the . pre-tax level 
were improving steadily. Cur- 
rently they are in foe region of 
6 to 7_ per ..cent, against an 
industry span of 7 to 10 per 
cent He suggested, that a stock 
market launch; could' be 
sought althoug h not rmtfl at 
least after foe of the cur- 
rent financial year. 

Thn mmptmy «riH that foe 

profits advance was a reflec- 
tion of the the reorganisation 
of the iw n p a ny instituted in 
1986 by Mrs Hilary Cropper, 
chief exec ut ive, as w as th e 23 
pa: cent i ncrease 'tp’turiibver 
from £i5Jm felHHm 1 



•jir x . 


: HOary JQmpper — seeing foe 
fruits of bar reorganisation 


■!*. *>•. 


its at £905,000 (£598,000) on 
turnover of £&48m (£3.3Sm). it 
is jahdng tte market an a his- 
toric p/b multiple of 10.7. Fro 
forma net as set s are £L96m. 

Dealings, are expected to 
start mi Thursday. Brokers to 
thejssue are Hoare Govett Cor- 
porate Finance. 


start to the new financial year, 
. foe group said-Bowever, it 
would inevitably be some time 
before the group eliminated its 
accumulated losses and 
resumed dividend payments, it 
warned. 

The suspension of the 
shares, which were frozen at 
35p in March, will be lifted 
once foe revised figures have 
been received by shareholders 
in a few days tone. 

Mr Cooper will step down at 
the forthwmTTig annual meet- 
ing after which Mr Andrew 
•Wrirkni win be appointed act 

twfr rimhrrmn 

Mr Thirkfll, who founded the 
ATP agency which was sold to 
Moss Trust last August, 
became chief executive in 

March. 

Moss Trust made a loss per 
share of 17Jp in foe year to 
August 81 and a loss of I5J2p in 
♦ha sevan months to Matoh 31, 
compared with a profit 
of 2.07p in foe year to Augnst 

at 


Sommer spends 
Initial £3.9m on 
training concern 

By Philip Coggan 

Summer International, foe 
training and education group. 
Km acquired ns, an interac- 
tive video training company, 
for a w nwiwu m of £20m. 

■ US is currently owned 57 
per cent by its management 
and 43 per cent by Ready Use- 
ful Group, the leisure com- 
pany. In the year to February 
m , ns made pre-tax p mfu« of 
£772,000, after adjustment fir 
interest. 

The Initial consideration is 
just £3-85m cash plus 250,000 
Summer shares. Further pay- 
ments, based on a maximum of 
5.7 times after-tax earnings, 
will be made dependent on 
future profits. 


FT Share Service 

The following securities were 
inMari to foe Shar e Information 
Sovice In Saturday’s edition: 
Butler Cox (Section: Electri- 
cals). 

DAFNV(MotorsX 
Kingspan Group (Buildings). 
Pasmineo (Mines-Austra- 
hans). 

Sumitomo 'Dust A Ranking 
(Banks). 


This notice does not constitute an offer or invitation to any person to subscribe for, or purchase, any 
securities. 


attached) of Thornton Asian Emerging Markets 


Trust pic 


TiwfW the Offer for Subscription to be admitted to the Official List. It is expected that listing will become 
effective, and dating? ir> t-he Ordinary Shares of lOp (with Warrants'aztached) will co mmen ce, on 

28th July, 1989. 

THORNTON ASIAN 
EMERGING MARKETS 
INVESTMENT TRUST PJLC 

(incorporated in England and Wales 
under the Companies Act 1985. 

Registered No. 2340542) 

Offer for Subscription 
spo ns ored by 
Cazenove 8c Co. 

of up to 

100,000,000 Ordinary Shares of lOp each 
(with Warrants attached) at lOOp per Share 
payable in fall on application 

The Offer has been underwritten by Cazenove & Co. to die extent of 74,870,000 Ordinary Shares (with 
Warrants attached ) in respect of all of which firm undertakings to subscribe or procure subscribers have 
been received by Cazenove 8c Co. Of these shares, Dresdner Bank AG has undertaken to subscribe on 
behalf of certain of its customers for an aggregate amount of 48,475,000 Ordinary Shares (with Warrants 
attached) and ITER International Limited, a subsidiary of Korea Exchange Bank, has undertaken to 
subscribe or procure subscribers for an aggregate amount of 2^270,000 Ordinary Shares (with Warrants 
attached). 

The application list for die Ordinary Shares (with Warrants attached) being offered for subscription 
will open at 10.00 *-m. on 21st July, 1989 and may be clewed at any time thereafter. 

Thornton Asian Emerging Markets Investment Trust pic (“TAEMiT") is a new investment trust which 
will invest in specially selected companies fa the emerging markets of the Asian-Pacific region. 

The Company will be managed by Thornton Investment Management Limited which will delegate 
day-to-day investment management to Thornton Management (Asia) Limited. Both companies are 
memb ers of the Thornton Group, which has considerable experience of investment fa the Asian-Pacific 
region. 


Listing Particulars were published fa fall fa the Financial Times and The Daily Telegraph on 17th July, 
1989 and are available during no rmal business hours on any day (other than Saturdays, Sundays and 
public holidays) up to and including Monday, 7th August, 1989 from the offices of the Sponsor to the 
issue and the Manager, at the addresses set out below: — 


Cazenove & Co., 

12, Tokenhouse Yard, 
London EC2R7AN 


Thornton Investment Management Limited, 
33, Cavendish Square, 

London WIM 7HF 


and dating no rmal business hours up to and including 20th July, 1989, from die Company 
Annnnncements Office of The Stock Exchange, 46-50, Finsbury Square, London EC2 for collection 
only. In addition, listing Particulars will be available fa new issue cards circulated fa the statistical 
o-nn'fii maintained by F.-rfrl F inancial Limited on and from 28th July, 1989. 

18th July, 1989. 
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£rr OF HTt. PRESIDENT SHEIKH ZAYED BIN SUtTAN AL NAHYAN 

OF THE UNITED ARAB EMIRATES 
TUESDAY JULY 18TH 1989 - FRIDAY JULY 21 ST 1989 


THE tl.A.E. — THE £463*3 MILLION 

A YEAR PARTNER 

The State Visit to Britain of H.H. President Sheikh Zayed Bin Sultan Al Nahyan is this week under way. 

He is an old friend, not least of all to British business. 

Ever since the United Arab Emirates was established in 1971 Britain has been one of the country’s major trading partners. Last year this 
added up to £463.3 million — the second largest buyer of British goods in the Middle East after Saudi Arabia. 

From next September, for the following six months, there will be a total of ten officially supported trade missions to the Emirates by 
British Chambers of Commerce and Manufacturers’ Organisations. 

The Rt. Hon. Lord Young, as Minister of Trade and Industry, says that over a wide range of products, from British Home Stores to I.C.L. 
and from engineering consultants W.S. Atkins to British Aerospace, the evidence of the U.A.E.’s purchase of goods from the United 
Kingdom can be seen almost everywhere in the country. 


This announcement is issued by trade and industry friends of the United Arab Emirates in die United Kingdom. 


1. Surprisingly, one of the most 
successful Emirates’ exports to 
Britain is perhaps the most 
unlikely (luscious fresh ; 
strawberries, from desert farms 
that come to ^tu^:befbre the 
European growing season starts). 




FOUR MORE FACTS 

2. The bulk of U.A.E. exports are 
invisible. An Abu Dhabi Investment 
Authority, as only one example, - 
manages several billion pounds 
worth of investment through its 
London- office and represents an 
invaluable contribution to London 
City business. 


ABOUT THE EMIRATES 

3. High-profile are the 
investments of Dubai’s ruling Al 
Maktoum family in the British 
horse racing industry. This 
investment alone runs into many 
millions — and also creates 
thousands of jobs for Britons. 


4. Thirty thousand Britons work in 
the United Arab Emirates, virtually 
ail of them feeding money back 
home. And literally, hundreds of 
Emirates citizens own flats, houses 
and estates in Britain. Many 
thousands visit on holiday every 
year, mammoth shoppers who 
introduce tremendous sums into 
the United Kingdom economy. 









COMMODITIES AND AGRICULTURE 


X 


By Deborah Hargreaves 
in Chicago 

MR John Hanemann, chairman 
of New York's Commodity 
Exchange (Comes) resigned 
late last week in a move that 
came as a surprise to traders. 

It followed the resignation of 
Ms Rosemary McFadden. presi- 
dent of the New York Mercan- 
tile Exchange and the appoint- 
ment of a new president at 
Comex. 

While the resignations will 
mean a different team in 
charge of New York's two big- 
gest fixtures exchanges, they 
were unrelated. 

The Comex board swiftly 
announced the appointment of 
Mr Bob Fink, JJIr Banemann’s 
second-in-command in the 
member management of the 
exchange, to the chairmanship. 

In a letter to Comes mem- 
bers, Mr Hanemaxm said he 
was leaving because of health 
and financial considerations. 
He was disappointed when 
Comex members voted against 
awarding a salary for the 
chairmanship in a May referen- 
dum. His letter said the 
chairmanship had been an 
enormous finarrisT burden on 
him. 

The chairmanship of a 
futures exchange has tradition- 
ally been an unpaid post How- 
ever, Chicago's two leading 
exchanges and the New York 
Mercantile Exchange have ail 
introduced salaries fbr their 
chairmen. 

The Nymex beard recently 
voted to increase its chairman, 
Mr Z. Lou Guttman's salary to 
$ 100 , 000 . 

Mr Hanemann, a gold trader, 
who was voted Comex chair- 
man in March last year. Is also 
due to have an operation in 
October, which will involve a 
four-month absence from the 
exchange. 

The acerbic Mr Hanemann 
provided much-needed leader- 
ship at Comex as the exchange 
emerged from a difficult period 
following the 1987 stock mar- 
ket crash and difficulties with 
its clearing system. 

Mr Fink, a 40-year-old trader 
in gold futures, will serve the 
remainder of Mr Hanemann 's 
two-year term, which expires 
in March next year. He has 
been involved in the 
exchange's business conduct 
and operations committees as 
well as in its disciplinary 
actions. 

Last week the exchange also 
appointed Mr Arnold Staiaff as 
its new president, 




LEE WAfiERieVSS STOCKS 

(Chance during week ended last Friday) j 
tonnes 

Aluminium 

+ 12JS00IO 142.625 ' 

Copper 

-2.625 »o 71.600 


-1.525 to 32.C5Q 

Nickel 

-12 10 2.530 


-1.150 lo 27.700 

Tin 

-830 to 8CC3 




MacSharry stands firm on budget stabilisers plan 

Bridget Bloom and Tim Dickson interview the Agriculture Commissioner on the CAP reforms 

_ In +Vtn«i 


T HE EUROPEAN Com 
enmity's reforms of the 
common agricultural 
policy are proving successful 
and will remain in being for 
the foreseeable future, accord- 
ing to Mr Ray MacSharry, the 
EC's Agriculture Commis- 
sioner. 

In an interview m his Brus- 
sels office late last week, Mr 
MacSharry denied suggestions 
that since be became Agricul- 
ture Commissioner six months 
ago, the so-called budget stabi- 
lisers agreed by the EC summit 
in February 1988 were being 
eroded under pressure from 
the fanning lobby. 

The stabiisers, which cover 
all major EC-supported com- 
modities except sbeepmeati 
were helping to curb costs and 
had contributed greatly to a 
reduction in farm surpluses. 
“Why should we change such a 
successful policy?" Mr Mac- 
Sharry asked. 

The Commissioner acknowl- 
edged that some farmers 
needed help to cushion the 
impact of the reforms on their 
incomes. A series of measures, 
from direct income aids to 
grants for diversification, had 
been designed for that purpose, 
he said. 

However, Mr MacSharry 
agreed that he was considering 
easing the payment of the spe- 
cial co-responsibility levy on 
cereals, which is strongly 
onposed by British and ma n y 
continental farmers' organisa- 
tions. 

Mr MacSharry, a former 
Irish finance minis ter, took 
over as Farm Commissioner 
from Mr Frans Andriessen last 
January. He was immediately 
immersed in the negotiations 
on this year’s farm price pack- 



BayMacSharry: “Why change socih a successful policy?” 
age (concluded much more than his predecessor since - 


quickly than in the two previ- 
ous years), as well as in the 
preparations for the April 
meeting in Geneva of the Gen- 
eral Agreement on Tariffs and 
Trade, which broke the log jam 
in the Uruguay round of trade 
and agriculture talks. 

In recent weeks the new 
Commissioner has come under 
considerable pressure from 
farmers, in the arable sector in 
particular, to ease the impact 
of the CAP reforms. His 
announcement earlier this 
month that milk production 
quotas would be increased by 1 
per cent (which he justifies by 
pointing to increased penalties 
for over-production), as well as 
the hint of a move on the 
cereal co-responsibility levy, 
have provoked suggestions 
that he is preparing to weaken 
the stabiliser system, the cen- 
tre piece of the CAP reforms. 

Mr MacSharry may be more 
vulnerable to such criticism 


as one official put it - he did 
not s niffer the “extreme pain” 
of the four years of negotia- 
tions which took in the stabi- 
liser package. 

He also took over at a time 
when, thanks to factors largely 
extraneous to the EC - most 
notably last year’s North 
American drought - the EC's 
farm budget is well within its 
prescribed ceding of Ecu 28.61m 
for this year and Ecu 30.7bnfbr 
next Mr MacSharry therefore 
appears to have some room to 
grant a few financial sweeten- 
ers for farmers. 

However, the Commissioner 
was adamant that the stabiis- 
ers - which are up for review 
only in 1S91 - were not only 
necessary but would remain in 
being ‘Tor the foreseeable 
ftitore.” 

As for the budget surplus - 
that could easily be over* 
played+he thought. Apart from 
the fact that it had largely 


come from savings on export, 
subsidies, the result erf world 
prices driven higher by the US 
drought, this year’s surplus 
“could well be whittled away 
by ffie year’s end." 

The surplus had been esti- 
mated as high as EcnLfibn to 
Ecu2bn (£L2bn to £L35bn) but 
some Ecu7Q0m to EcuBOOm 
would go Into the special cur- 
rency reserve fund to guard 
against the effects of future 
exchange rate fluctuations. 
There would be small overruns 
on dairy products (Ecu300m) t 
tobacco (EculOOm) and other 
products. There would also be 
some underspends - on cereal 
and fruit and vegetables, for 
example. 

But, Mr MacSharry insisted, 
the leeway was not as great as 
many thought, even on next 
year's projected surplus of 
Ecu3bn to Ecu4bn. This year’s 
US harvest could still be bigger 
than expected while next 
year's could be a bumper one, 
both there and in the EC. Then 
prices would fall and support 
costs rise markedly, Mr Mac- 
Sharry noted. 

Mr MacSharry said be had 
not yet decided whether it 
would be possible to ease the 
payment of the co-responsibil- 
ity levy on cereals. There is a 
basic 3 per cent levy, imposed 
before the 1988 reform package, 
and an additional 3 per cent 
which, it was agreed at the 
Summit, would be imposed if 
the annual cereal harvest went 
above i6Cm tonnes for the 
whole of the EC. (The 260m- 
tonne figure is also the trigger 
for cuts in form-gate prices). 

Fanners want the whole 6 
per cent levy suspended, but 
Mr MacSharry seems to be 
thinking only of the possibility 


of snsoending the extra 3 per 
cent until such time as the size 
of the harvest is frilly deter- 
mined. Given that this year’s 
harvest could be under 160m 
tonnes, this could mean that as 
from September the extra levy 
will be suspended, only to be 
imposed if the harvest is 
proved by the new year to have 
exceeded 160m tonnes. 

On longer term issues Mr 
MacSharry - who for the first 
to bear the title of Commis- 
sioner for Agriculture and 
Rural Development - said that 
bis top priority for his four- 
year term would be to put in 
place "a good, coherent rural 
development policy that can 
help prevent rural de-popula- 
tion throughout the Commu- 
nity." 

Over the last conple of 
decades, Europe’s forming pop- 
ulation had halved while its 
agricultural production had 
doubled. “We can’t allow either 
that sort of increased produc- 
tion, or those great losses of 
people from the land, to occur 
in the next 10 or 15 years,” he 
said. 

The problem of rural depopu- 
lation was particularly acute in 
trance and in creiana. in Data 
countries, over half of all form- 
ers were more that 50 years 
old. and half of those had no 
actual or willing successors, 
Mr MacSharry saicL 

The budget for rural develop- 
ment measures was currently 
small - only Ecu200m was 
provided for 1990, for example. 
But a start had to be made, 
while the increase in the EC’s 
so-called structural funds, also 
agreed at the 1988 summit, was 
already making it possible to 
increase payments to formers 
in least favoured areas, includ- 


ing to those young farmers 
whom it was essential to 
encourage to stay. _ ... 

The Commissions agricul- 
tural directorate in Brussels ' 
universally known as DGSu 
- was being partly resfruc- 
tured to gear it to cope with 
rural development pobcies.JMr 
MacSharry said he expect®^ 
that in the autumn detailed 
proposals would follow studies 
now being conducted of pres- 
ent and future development 

plans. .. . . 

These should be seen within 
the context of the Commis- 
sion’s document. The Rural 
Society or Le Monde Rnrale, 
which was agreed a year ago 
and which sees a shift away 
from fanning as the sole 
engine erf growth in the rural 
areas to plans which include 
social and economic aids to 
boost a wixier range of activity. 

Although he felt , that fann- 
ers were often unfairly blamed 
for polluting the environment. 
Mr MacSharry acknowledged 
that environmental issues, 
including the Commission’s 
controversial directive to con- 
trol nitrate use by formers, 
would be of Increasing impor- 
tance in formulating form pol- 
icy. 

However, Mr MacSharry 
noted one issue on which the 
Commission appears to have 
foxvjfod to do very little in the 
Immediate future: that of the 
milk production hormone, 
bovine somatotropin or BST. 
Although he denied that the 
issue was being “kicked into 
touch" Mr MacSharry con- 
firmed that he believed there 
should be further studies, 
which could take 12 to IS 
months, before the ban on BST 
could be lifted. 


Ghana’s farmers sow the seeds for a green revolution 

William Keeling on Global 2000, the project which aims to tackle the country’s agricultural difficulties 


O N ONE side of the com- 
pound languished the 
remnants of a past era: 
the dinosaur hulks of broken 
tractors and combined-harves- 
ters, acting as a perpetual 
reminder of the age of mechan- 
ised state-forms. 

On the other side a group of 
Ghanaian women were busily 
packing 25 kg bags of maize 
seed. They are part of a team 
that is spear-heading the drive 
to return the emphasis of 
development of the small-scale 
former. A sign explains that 
they are working for “A Green 
Revolution: Sasakawa Global 
2000 ." 

The project, which started m 
1986, is primarily financed by 
the Japanese businessman and 
philanphropist Ryoichi Sasak- 
awa. 

Having initiated relief car- 
goes to Ethiopia two years ear- 
lier he is determined to bring 
together a team to tackle the 
malaise of African agriculture. 


Sasakawa turned to Norman 
Borlaug. the agronomist who 
was the principal architect of 
India’s “green revolution" in 
the 1960s and together they 
enlisted the support of ex-presi- 
dent Jimmy Carter as chair- 
man of the project 

There is nothing new in its 
orecept that by coupling cor- 
rect planting techniques with 
improved seed varieties and 
the timely inputs of fertiliser 
yields will increase. 

The task they were set was 
the rehabilitation of the agri- 
cultural extension services 
whose mechanics, like those at 
the tractors, had simply bro- 
ken down. The products of 
research stations were unused 
while the subsistence formers 
were left to work fields that 
produce ever-decreasing 
results. 

The project has concentrated 
on the staple crops of maize 
and sorghum. In the first year 
40 Production Test-Plots (PTPs) 


were established - one acre 
plots where farmers, having 
been shown new planting tech- 
niques, were provided with fer- 
tiliser and seed to conduct 
their own tests. 

This is in contrast to the typ- 
ical “demonstration" plots of 
most development projects 
where the formers are mere 
observers. With resultant 
yields more than double, the 
extension workers were 
reminded of the purpose they 
could serve and the formers of 
the benefits they might 
receive. 

The demand from fanners 
has been dramatic and the 
proje ct has expanded to 85,000 
PTPs this year and, now that a 
decision has been taken to go 
nationwide, to a projected 
800,000 in 1990. On such a 
scale, however. Global 2000 is 
in danger of becoming a victim 
Of its own success. 

The director of Global 2000 
in Ghana, Dr Eugenio Marti- 


nez, feels confident that they 
will be able to impart the new 
technology of high density 
line-sowing but he cautions 
that “technology is just a small 
part of the game." 

Integral to their immediate 
success is the availability of 
fertiliser and the improved 
seed varieties: without these 
the former will foil measurably 
to increase his yield. 

This year the fertiliser is 
ready and waiting but a lack of 
seed threatens. The varieties, 
products of Ghana’s Crop 
Research Institute, are multi- 
plied and marketed by the 
Ghana Seed Company, a near- 
bankrupt concern that is inca- 
pable of satisfying demand. 

Dr Martinez believes the 
answer will spring from the 
private enterprise of those 
already within the project. 

Another essential ingredient 
is the provision of credit to 
enable the farmer, long-starved 
erf cash resources, to purchase 


the necessary inputs. The bud- 
get of Global 2000 this year is 
set at $L7m, the majority of 
which goes to financing a 
novel credit scheme. 

The former receives a loan in 
the form of the actual inputs 
and is allowed to repay either 
in flash or in kind. Initial debt 
recovery was high. Sources of 
finance are being sought as the 
project expands, and having 
built-up the good name of 
Global 2000 the organisers are 
using it as a marketing device 
to persuade the commercial 
banks to extend credit to form- 
ers being brought into the fold. 
The response of the financial 
institutions has, however, been 
mixed 

Mr M.B. Ankama, the 
regional co-ordinator of the 
upper-west region, has received 
30m cedis (£60,000) from the 
Agricultural Development 
Bank and the Ghana Coopera- 
tive Bank to assist one-fifth of 
the formers who applied to join 


the project in the area. 

However, a promise of 48m 
cedis from the Ghana Commer- 
cial Bank has yet to be hon- 
oured. Moreover, the banks 
refuse to accept payment in 
kmd and rely on the extension 
staff for quick recovery of loan 
without providing for the logis- 
tics of the task. Debt recovery 
has begun to folk thereby pro- 
viding the banks with a ready 
excuse to pull-out. 

The project has achieved 
considerable success and the 
organisers express with pride 
how “everyone wants to fae a 
Global 2000 . farmer." . ... 

Nevertheless, they need to 
be aware that their project will 
founder on expansion if its 
essential ingredients, availabil- 
ity of inputs and terms of 
credit, are compromised. Dr 
Martinez, the banka and the 
government will have to con- 
centrate their minds to ensure 
that this project does not grow 
to become another dinosaur. 


Peruvian 
miners say 
strike will 
go ahead 

PERU’S 70,000-member 
Mine workers’ Federation will 
go ahead with plans to launch 
an indefinite strike on August 
14 In spite of two big wage set- 
tlements in the state mining 
sector, the head of the federa- 
tion said yesterday, reports 
Beater from Lima. 

Workers at the state-run 
Centro min and Miner© Peru 
lifted strike threats this week 
after signing accords with 
management. 

“Ce n tromm and Mmero rent 
workers solved their disputes 
for now, but this does not 
affect the national strike. On 
the contrary, they will be sav- 
ing their strength for the 
strike," said Mr Jorge Quesada, 
secretary general of the federa- 
tion. .. . 

Metals traders were predict- 
ing limited success for the 
strike, in support of deman d s 
for wider collective bargaining, 
and did not rule out the possi- 
bility of the unions cancelling 
it. But they said the economy’s 
progress in the next month 
could hold the key. 

Miners had been building up 
savings in preparation fbr the 
stoppage, said Mr Quesada. ft 
would be the first national 
walkout since a three-day 
“warning strike” in April, 
which miners admitted was a 
failure. 

But some powerful unions 
that did not back the April 
strike have thrown their sup- 
port behind the coming indefi- 
nite walkout 

Leaders of the 14,008-member 
Centromin workers’ federation 
say they will back the next 
strike in spite of opposing the 
three-day stoppage and signing 
a wage settlement with man- 
agement an Wednesday.. 

• Guerrilla bombings at the 
Centromin’s Morococha poly- 
metallic mine have halted pro- 
duction in at least five mines, a 
lima newspaper reported. 

Cash boost for 
coppermine 

FREEPORT INDONESIA, S&39 
per cent owned by Freepori- 
McMoRan of the US, is to 
invest $5Zlm in expanding its 
copper mining operations in 
Trian Jaya province, according 
to Mr Usman Pamunijak, the 
company’s president, reports 
Reuter from Bandung. 

He said the expansion would 
double the company’s output 
and expected it to be on stream 
in l9a2 or 3993. - 

Mr Ginanjar Kartasasmita, 
the Mines and Energy Minis- 
ter, has said Freeport could 
continue to operate in Indon- 
esia, but should build a smelter 
to process copper concentrate 
into metaL 

Freeport produced 293,711 
tonnes of copper concentrate in 
1988 and 258^846 tonnes in 1387. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

LONDON'S COCOA futures market 
broke out of Its recent trading range to 
reach 5-rnonlh highs yesterday, but 
with the move not being followed up In 
New York the rise ran out of steam In 
the afternoon. The September position 
in London closed at £889 a tonne, up 
£32 on the day and just £1 off from the 
day's high. Dealers said trade and 
commission house selling which had 
frustrated earlier attempts at a rally 
appeared near the top but had been 
well absorbed. The coffee futures 
market continued in its narrow range 
with the the September position 
closing £4 down at £820 a tonne. 
Deelers said Friday night's news of a 
new, more aggressive marketing policy 
in Colombia, :he second biggest 
producer, barely affected sentiment 
because it had been widely expected. 
On the LME zinc market fading supply 
worries lead to lower prices. 


operr caorstEta 

Crude off (per barrel FOB} 


+ or - 

Dubai 

J15.30-5.4Oz 

+ 025 

Brent Blend 

SlQ.OtWJ. U7w -4- 0-35 

W.T.1. (1 pm eat) 

S20.37-0.42w +0.12 

OO products 



(NWE prompt delivery per tonne OF) 

+ or- 

Premium Gasolme 

S201-203 

-1 

Gas Oil 

SI 45-140 

+ 1 

Heavy Fuel Oil 

880-87 


Naphtha 

S1S8-161 


Petroleum Argus Estimator* 


O ter 


+ or- 

Gold (per troy ozK> 

S3? 1-25 


Silver (per troy o ztffr 

530c 

+6 

Platinum (per troy oz) 

5505.5 

-0.25 

Palladium (per boy «) 

8191.0 

+ 0.40 

Aluminium (Tree market) 

$1860 

-25 

Copper (US Producer) 

mss-iiac 


Lead (US Producer] 

38.5C 


Nickel (free market) 

G60c 

-6 

Tin (Kuala Lumpur market) 25.70 

-0.30 

Tin (New Torti) 

452.5c 

+ 1.0 

Zinc (US Prime Western) 

SQhc 


Canto (live meigfitff 

M{L0Op 

-1.35* 

Sheep (dead weight)) 

101.88P 

-2^8- 

Riga (live weight) t 

8d39p 

-a 77 - 

London daily sugar (raw) 

S346.K 

+8.6 

London dally sugar (white) 54624)1 

+3.0 

Tan and Lyle export price 

£330.5 

+8.0 

Barley (Engllsn feed) 

E104W 


Maize (US No. 3 yellow? 

£131.23 


Wheat (US Dark Northern) 

£12351 

•425 

Rubber (spot) 1 *? 

OO.OOp 

-a so 

Rubber (Aug)<? 

G2.00p 

-1.00 

Rubber (Sepllp 

ea.rsp 

-1.00 

Rubber (KL R5S No 1 Aug) 2S2.0m 

-2.0 

Coconut oil 1 Philippi nes)& 

S542-St 


Palm OH (Malaynianjg 

S330t 


Copra i Philippines) 1 ) 

£340 

-IS 

Soyabeans (US) 

Unq. 


Cotton -A" Index 

82.00c 


Wooilope 1643 Super) 

603o 



£ a tentis unless otherwise stated ppencafltg. 


c-cents/lb- r-rlngglt/kg. y-Jun. w-Aug. --Sep. 
U-Jun/Jul, x-Jui/Aug. i-Aug/Sep. v-Aug/Oct 
fMeat Commission average taistock prices. * 
change from a week age. ^London physical 
market 5CIF Rotterdam. 4k Bullion market 
etoae. m-Malayeian centoffcg. 


COCOA E/tonno 



dose 

Previous 

High/Low 

Jul 

872 

838 

B70 859 

Sep 

8BB 

857 

600 665 

Dec 

9« 

911 

945 924 

Mar 

914 

884 

915 808 

May 

821 

882 

923 908 

Jul 

938 

908 

937 818 

Sep 

953 

922 

853 040 


Turnover 1 1467 (6S05) Iota of 10 tonnes 
ICCO indicator prices (Sofia par tonne). Dally 
price tor Jul 14 105Z50 (1026.72) :10 day aver- 
age tor Jul 17 1035.48 (1034.38) 


COK4J5J Eflonno 



Close 

Previous 

Hlgh/Low 

Jul 

818 

823 

829 816 

Sop 

620 

624 

832 817 

Nov 

838 

841 

846 833 

Jan 

855 

882 

887 855 

Mar 

630 

834 

889 STS 

May 

900 

SOS 

913 895 

Jul 

920 

937 

038 020 


Turnover 2638 (1*69) lots of 6 tonnes 
ICO Indicator pricee (US cants per pound) tor 
Jul 14: Comp, dally 78.34 (78-33). is day overage 
87.18 (88-93) 


3UQftH ($ per tome) 


Raw 

Close 

Previous 

Hlgh/Low 

Aug 

309-20 

313.60 

siaeo 303.aa 

Oct ’ 

30&4Q 

312J8) 

310.80 302.60 

Dec 

302.00 

304.00 

ZflS.Oa 295.00 

Mar 

291.60 

291.80 

233.00 285.40 

May 

290-00 

288.00 

237.00 284.Q0 

Oct 

279.00 

270.60 

27020 27440 

Write 

Close 

Previous 

Hlgh/Low 

Aug 

40000 

470.00 

400.00 301.00 

Oct 

37 4. CO 

402-50 

37000 365-50 

Mar 

382J50 

364.00 

381.00 3S3J50 

May 

380.50 


35000 353 30 


Turnover Rn 5668 (S248)tota of 60 tonneo. 
White 1880 (2218). 

Paris. While (FFr par tonne): Oct 2546, Dec 2380. 
Mar 231Q, May 2300, Aug 2290, Oct 2180. 


CMM CM. S/barrel 



Close 

Previous 

Hlgh/Low 

Sep 

17.41 

17.38 

17.43 1725 

Oct 

17.09 

17.14 

17.10 17.00 

Nov 

16.05 

1091 

1093 1080 

IPE Index 

17.34 

17.14 



Turnover Si® (4808) 


CASKMLSftonne 

Close Previous Hlgh/Uow 

AVO 145-26 144 .25 14&2S 143.78* 

Sep 14850 146.75 14860 144.7S 

Oct 148.00 147.50 14826 148.25 

NOV 143-50 148.75 149J50 147.73 

Dec 1 SO-SO ISO. 00 180.75 14876 

Jan 148.00 14950 140.00 


Turnover 4895 (4332) lots of 100 tomes 


W 

There were 16.780 packages on offer at Oils 
weeks auction. Including 4,600 offshore, 
reports trie Tea Brokers' Association. Trie 
tew beet liquoring east African do's on otter 
were steady, while selected cotoury 
mediums advanced by 2-3p, but the 
remainder were Irregular with dust gr a des 
sometimes easier. Central Africans were 
wed supported with prices lending sOghtty 
lower. Ceylon* met good competition at firm 
to dearer rotes. In tha offshore section 
selected brighter teas ruled Arm lo dearer 
with ethers about steady. Quotations: quality 
I85p nominal (I80p). medium 13Qp (ia0p). 
low medium i07p (tOBp). 



LOUDON CKR-AL eXCHAMOB 

(Prices supplied by Amalgamated Metal Trading/ 


Close 

Previous 

Hlgh/Low 

AM Official 

Kero close Open Interest 

AMsAriem, 907% purity (3 per tonne) 



Ring turnover 10,200 tonne 

Cash 
3 months 

1658-63 

1065-7 

1683-5 

1668-9 

1657/1655 

1670/1052 

185S-7 

1685-70 

1687-8 315C8 Kto 

Copper, Qrado A (2 per tonne) 



Ring turnover 29.250 tenns 

Cash 
3 months 

1509-11 

1484-8 

1534-6 

1487-8 

1538/1510 

1507/1482 

15ZS-8 

160041 

1487-8 73JWS tats 

Lead (t per tonne] 




fiing turnover 7,850 tonne 

Cash 
3 months 

440-2 

414-5 

443*4 

4134 

444/441 

422/416 

441-2 

415-6 

41+5 0282 lots 

Mdml IS per tonne) 




Ring turnover 15S0 tonne 

Cash 
3 months 

1 7800-800 
11225-50 

11950-2060 

11325-30 

11950/11875 

11300/11225 

11800-50 

11330-25 

11220-50 6.218 tots 

Tin (S per tonne) 




Ring turnover 590 tonne 

Cash 
3 months 

9670-00 

9860-70 

9830-50 

9315-25 

9750/9660 

97Z5-HJ 

9710-20 

0650-70 2/W7 lets 

Zinc, Special KJgh Grade (S per tonne) 



Ring turnover 0,800 tonne 

Cash 
3 months 

1656-65 

1670-5 

1715-25 

1610-5 

1685/1650 

1622/1561 

1650-3 

1560-3 

1570-5 10,838 lots 

Ztac (S per tonne) 




Ring turnover 7.850 tonne 

Cosh 
3 months 

1615415 

1535-45 

1880-70 

1572-5 

1825 

1575/1530 

1620-5 
154 Q4i 

1530-6 3.040 lots 


POTATOES E/tonne 



Close 

Previous 

Hlgh/Low 

Nov 

120.0 

115.0 

115JS 112.0 

Apr 

190.1 

176.0 

190.4 184.5 

May 

209.9 

195.0 

206.(3 204.0 

Turnover 461 (410) tots of 40 tonnes. 


aOtTABSMta 6381*8. C/tonnq 



Close 

Previous 

Hlgh/Low 

Oct 

145 00 

147.00 

147.00 


Turnover 65 I20>loa* at so tonne*. 


WM B QKT FU7UHB8 SIQ/mdan point 



Ctos© 

Previous 

Hlgh/Low 

Jul 

1345 

1350 

1356 1340 

Aug 

1347 

1365 

1330 1345 

Oct 

1477 

1479 

1480 1475 

Jan 

1529 

9523 

1SBO 1515 

Apr 

1555 

1555 

1654 

BF1 

1335 

1332 


TUmover 211 (447) 


warns C/iorma 

Wriest 

Close 

Previous 

High/Low 

S«P 

104.70 

105.00 

104.75 104.50 

Nov 

10630 

10655 

108-30 108.05 

Jan 

111.86 

112.00 

111.75 111.50 

Mar 

114.95 

11S.10 

114. BS 114.80 

Mey 

11&A5 


11&46 


Barley 

dose 

Previous 

High/Low 

Sap 

102.45 

102.75 

102.60 10225 

Nov 

loe^sj 

108.70 

308.40 10820 

Jan 

10095 



mr 

112-80 

113.10 

112.00 

May 

114.90 

11SLOO 

114.70 

Turnover: Wheat 168 (224). 

Bariay 1S3 (173). 

Turnover lots ot 100 tonnes. 


PIQS (Cash Settlement) p/lcg 



Close 

Previous 

Hlgh/Low 

Aug 

1160 



Oct 

1200 


11BO 

Nov 

120JJ 



Feb 

1120 

112.0 



Turnover 8 (15) tons or 8250 kg 


LOKsoea cuujom market 


Odd (fine oz) 5 price 

C equivalent 


371-371 h. 

230*4-2303, 

Opening 

371-371 h 

230% -231 «4 

Morning it* 

37090 

230975 

Mernaon fix 37060 

230.256 

Day's high 

371-371 la 


Day's low 

370*2-371 


Cotna 

£ pries 

£ equivalent 


381-388 

236 *2 -239 >2 


381-388 

238*2-23912 


381-386 

236*z-239»z 


381-388 

238*3-230*2 

Krugerrand 

370-373 



83-89 

54*2-55*4 

Old Sov. 

88-80 

64 la -55*4 

Noble Plat 

611-5561066 

31005-323.05 

saver ftai 

pfflne or 

US eta equhr 


325.10 

523.00 

3 months 

33025 

534.85 


347.15 


12 month* 

38085 

SSO60 


London aura, sxcmiiioa 1M8D 

otmoos 

Momtohaw (99.7%) 

Calls 


Puts 

Striho price 8 tonne Sap 

Nov 

Sap 

Nov 


134 

129 

7 

22 


82 

89 

34 

68 

1750 

21 

30 

91 

117 

Capper (Grade A) 

Calls 


Puts 


177 

156 

26 

92 


111 

106 

SB 

130 

2450 

83 

89 

109 

191 


L09ma« pox tramp opnotis 


Gofltoe 

Sep 

Nov 

Sop 

NOV 

750 

85 

161 

17 

76 

800 

S3 

136 

35 

100 

850 

31 

113 

83 

128 

Cocoa 

Sep 

Deo 

Sep 

Dee 

730 

138 




800 

80 

154 

2 

11 

850 

48 

119 

10 

22 


US MARKETS 

IN THE METALS, gold prices wore 
higher In quiet trading reflecting a soft 
U.S. dollar, reports Drexel Burnham 
Lambert Silver produced the largest 
gain from fund buying and elected 
commission house stop orders. The 
September contract peaked at 538 
before dosing slightly lower. Copper 
trading featured sideways action while 
platinum was again dull. In the softs, 
sugar trading was choppy with prices 
closing lower on the day. Cocoa 
continued to rally with heavy fund 
activity. Volume for the session wag 
over 12,000. The grains ail sank as 
new regulations limiting poation size 
forced liquidation. Possible rain later 
this week also weighed on the 
markets. Cotton futures gained from 
commision house and local activity. 
Orange juice was again lower as 
commission house liquidation ahead of 
the July expiration was featured. In the 
livestocks, large storage stocks and 
reduced demand kept belly futures 
down. Cattle prices were higher as 
packers are short of slaughter 
supplies. Live hogs remained firm. The 
energy complex advanced on scattered 
technical buying when resistance 
levels were broken through 

New York 


COLD 100 tray ctj S/troy az- 


J 

Close 

Previous 

Klgh/Low 


Jul 

371.0 

370.8 

0 

0 

Aug 

3722 

3732 

374.1 

372.1 

Sop 

374.4 

374.5 

0 

0 

Oct 

376.4 

3705 

3786 

3702 


38CjB 

3806 

3826 

3804 

Feb 

384.6 

3846 

385.0 

385.0 

Apr 


3386 

388.1 

386.0 


392.7 

3326 

3946 

3926 

Aug 

396.9 

3976 

0 

0 


PLftTlIWM 50 troy oc Sftroy oe. 



Close 

previous 

Hlgh/Low 


Jul 

508.7 

507.7 

5076 

5076 


5126 

511.7 

6176 

5ML! 


518.0 

5187 

6186 

5126 


5182 

517.2 

0 

0 

Jul 

6216 

5206 

520.0 

500.0 

Oct 

525X1 

0 

5286 

628.0 


SILVER 5.000 troy txc centertroy oz- 



dose 

Previous 

High/Low 



6286 

820.7 

5300 

5246 


5286 

5226 

624 JJ 

5246 


5326 

5288 

6386 

528.0 


6480 

539.1 

5605 

5400 


5483 

6426 

0 

0 


5556 

6506 

5606 

554.0 

May 

5846 

5581 

6646 

6846 


5726 

566-3 

0 



5806 

574.4 

0 

O 

Dsc 

692-1 

5887 

891.0 

5916 


[nances 

1 REUTERS (Beset September 18 1931 

= 10Q j 

July 14 

July 13 

mmti ago yr ago | 

1944.6 

192S.4 

20289 

1991.0 

DOW JONES (Base: Dec. to 1974 - 

100) 

Spot 12880 

12838 

13362 

138.77 

Future* 129.48 

12964 

13822 

14264 


COPPER 26,000 ttffl; contain 



Close 

Previous 

Hlgh/Low 


Jul 

10660 

10810 

10830 

W8W 

Aug 

10800 

10810 

0 

0 


10560 

10810 

10660 

10260 

Dec 

101.15 

10810 

10160 

8860 


CfitfEE OK. (Light) 4ZJH0 OS galls 8/barral 



Latest 

Previous 

Higtl/UW 


Aug 

2839 

way 

2040 

2069 


16.81 

19.57 

1992 

1845 

Oct 

19.45 

1960 

19.45 

1833 

Nov 

10.15 

I860 

10.12 

1872 


1891 

1868 

1891 

I860 


1878 

1845 

1878 

1867 

Feb 

18.70 

1837 

1870 

1830 

Apr 

1868 

1829 

1802 

1830 


HEA7THO OS. 42,000 US fla/fa. CfifrtS/US gsMt 



Latest 

Previous 

Hlgh/Low 


Aug 

5020 

4833 

6080 

4880 

Sep 

6005 

9008 

5135 

4040 

Nov 

5235 

6141 

5240 

5110 

Dec 

5310 

5208 

5310 

5170 

Jan 

5310 

6216 

6310 

5185 

Feb 

5235 

5141 

8S35 

5106 

Apr 

4920 

4801 

4920 

4825 


COCOA 10 tonneaA/unnes 



Ckxse 

Previous 

Hlgh/Low 


Jul 

1875 

1338 

1380 

1389 


1327 

1289 

1335 

1207 


5345 

1308 

1340 

5220 

Mar 

5365 

1318 

1 355 

1329 

May 

1388 

132S 

1356 

1343 

Sep 

1398 

1351 

1400 

1387 

Dec 

5489 

1331 

0 

0 

CORPSE “C 376008*: cents/lba 


Close 

Previous 

Hgh/Low 


Jul 

8885 

8768 

9800 

8890 

Sep 

87.77 

8883 

9060 

87.10" 


90.88 

8160 

92.40 

8800 

Mar 

9369 

9460 

9560 

9360 

May 

9560 

9661 

9060 

94-70 

Jul 

9768 

10761 

0600 

9760 

Sep 

0965 

18996 

S&flO 

0960 

Dec 

10260 

102.00 

10160 

10160 


SUOMI WORLD *11" 112400 Km OOTtBfl&S 



Close 

Previous 

Hlgh/Low 


Oct 

1397 

14.09 

14.03 

1365 

Jan 

12.75 

1360 

0 

0 

Mar 

13.10 

1361 

13-20 

12.79 

May 

1364 

1261 

18.06 

1264 

Jul 

1263 

1262 

1287 

1267 

Oct 

1262 

1268 

1262 

1245 


COTTON 50600; cents/H* 

- 


Close 

Previous Hlgh/Low 


Od 

7360 

7806 

74.10 

7805 

Dec 

7462 

7395 

7460 

7885 

Mar 

7560 

7460 

7875 

7465 

May 

7565 

7800 

7870 

7560 

Jul 

7365 

7495 

7865 

7810 

Oct 

7080 

70.35 

71.00 

70-53 

Dec 

6870 

6890 

6060 

6880 

ORANQE JUICE 18000 Ite; centaftbs 


Close 

Previous High/Low 


jLd 

16560 

17166 

171.70 

16800 


1G685 

170.96 

10960 

16S65 . 

Nov 

148.70 

16393 

15800 

14560 


M560 

14660 

14825 

14850 

Mar 

14460 

14796 

14695 

14896 

May 

143 JO 

147.20 

0 

0 

Jul 

143.70 

14760 

0 

0 

Sep 

54270 

14760 

0 

0 


Chicago 


SOYABEANS 5.000 bu min; cents/Wto bushel 



Close 

Previous 

Hlgh/Low 


Jul 

677/4 

7C3/4 

692/D 

673/0 

Aug 

wan 

TO&/2 

677/0 

earn 

Sep 

633/4 

639/ 4 

asora 

639/4 

Nov 

628/4 

668/4 

640/0 

62S/4 

Jan 

635/4 

066/4 

641/0 

636/4 

Mar 

843/0 

673/0 

649/0 

scam 

May 

64818 

6/8/6 

682/0 

648m 

90VABEAN OIL 60600 Irie; oenw/lb 


Close 

Previous 

Hlgh/Low 


Jul 

1962 

19.72 

1960 

19.10 

Auo 

1963 

1875 

19.45 

18.16 

Sep 

19.62 

1963 

10.6? 

19.30 

Oct 

WjSO 

2021 

T860 

1065 

Dec 

20.18 

20.57 

20.25 

19.06 

Jan 

2060 

20.75 

20.38 

2065 

Mar 

. 20.77 

21.10 

2060 

20,70 

May 

2160 

216S 

21. T6 

21.00 


SOYABEAN MEAL 100 tons; *flon 


Clow 

Previous 

HlGh/Low 


Jut 

210.6 

217.7 

2180 

210.0 

A«g 

203.4 

2122 

2090 

203-0 

Sep 

1982 

2080 

204, S" 

1880 

Oct 

1987 

2087 

201.0 

1987 

One 

192.7 

202.7 

1980 

182.7 

Jan 

1020 

3026 

1925 

1920 

Mar 

191.0 

201.9 

1980 

191* 

May 

1907 

200.7 

0 

180-7 


>4AIZE 5.000 bu min; centa/S69b tmghte 



Close 

Previous 

Hgh/Low 


Jtri 

247/4 

289/0 

2SS/0 

246/4 

Sep 

242 a 

252/2 

246/4 

242/2 

Deo 

242m 

252/6 

242/6 

242/8 

Mar 

249/4 

259/4 

252/0 

240/4 

May 

2SSUB 

282rtl 

asam 

26310 

Jut 

2S2/B 

262« 

255/0 

262m 


WAT 5.000 bu mm; centamoib-busbai 



Close 

Previous 

Higtmjew 


Jul 

384/0 

395/2 

392/4 

384/0 

Sep 

388/2 

305/4 

360/0 


Dec 

307m 

■warn 

402/4 



398/4 

40S/B 

403/0 


May 

383m 

3mm 

386m 


Jul 

350/4 

35am 

aosm 

330/4 


L»E CATTLE 4QJMQ lbs; centa/lba 



CJoee 

Previous 

MSM-cm 


auq 

Sep 

Oct 

Dee 

Feb 

Apr 

Am 

7322 

7306 

7865 

7+23 

73.17 

74.15 

7220 

71.95 

7830 

7807 

7896 

7285 

7887 

7240 

724*5 

74490 

7860 
783Q 
73.1? 
74. IS 
72490 

71430 
7870 
74.95 
7880 
7880 
■ 7875 
7850 

uve HOoa aojao lb; centaflbs 



Close 

Previous 

Hlgh/Low 


Jul 

Aug 

Oct 

Dec 

Feb 

Apr 

Jun 

47.05 

4830 

39490 

42-15 

43.00 

41.00 
4830 

47.80 

44.70 . 

39.72 

42-20 

4865 

41 30 

48:40 

47490 
■ 4540 
40.10 
4040 
43.80 
41.45 
4836 

47490 
44455 
30157“ 
41 j 97 
4845 
4 1490 
4828 

**«« HUAI 4U.UUU IbK «w»/ik 


Gtoee 

Prevtots 

KOtVLOw 


Jul 

Aug 

Feb 

Mar 

May 

Jul 

28-07 

2845 

42.75 

42452 

4890 

44J0 

2S37 

2888 

4855 

4842 

4405 

4840 

2936 

2880 

4880 

4850 

4420 

4800 

antptt 

2025 

42.40 

424)0 

4820 

4830 
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LONDON STOCK EXCHANGE 


Equities close well below day’s highs 


LONDON'S Equity market 

greeted the start of 

trading account with an miS5 
extension of the recentnS^ 
push to post-crash hSfiiS 
stenjficantjy, irantotoT 

lt-takiiig to close only fraction 
ally higher on the aXeSST 

FT l SE 0S IWl?H n 01 L 2 ^ the 
rr-SE 100-share index at 

another post-crash hieh of 
2JJ74.9 hut a fer^ry fwJ Si 

or up almost 20 index 

«JS e r™ ket - the day in 
good form with dealers mark- 
ing stare prices higher after 
positive comment on the 
equity market in the weekend 




Oates 

■Htat Itatangh 

Jd t ^ 

Jid ir 

JM 31 

otaoa Paeton— 
JM 13 

K 

JM 27 

' ' tag 10 

talDNtagc 

Jul 14 , 

JM 20 

tag n 

Acoo MDk 
M 34 

A**g 7 

tag *1 

TtowttoradaMtog 

MQ an baa koato 

■aay tab 

tata* 

pbntm 
am* _ 


Press.' Adding to an initial 
flurry of buying interest was 
news of an agreed £314m Wd in 
the property sector, can of the 

market’s outperform era over 

the past two weeks, and hopes 
of yet more bids to come. 

There was also widespread 
relief that the latest CBI/FT 


survey of the distributive 
trades showed a marked slow- 
ing in retail sal es during June 
compared with May. Figures 
released mid-morning by the 
authorities confirmed the GEQf 
FT line with sales , during the 
month dropping by L8 per emit 
on the May figure/ wefl below 
market forecasts. \ 

But the numbers frafl an 
immediate impact- on tta mar- 
ket which began to retreat-aa 
dealers pondered the effects 
that a rapidly slowing economy 
could have on UK" manufactur- 
ing. Having peaked at 2£9&4 
less than an hour before the 
retail rales number, the FT-SE 
100-stare friHgr fflpbsrfr**! on a 
retreat that just before the offi- 


cial close had reduced it to 

2£7&s - a mere 0.9 up on the 
day. • • 

The downturn in prices was 
given added impetus from the 
relatively 


mance of Wall Street which 
was some 10 points off just a 
couple of hours into the US 
market’s trading session. 

Asked the reason behind the 
stalling of the recent upsurge, 
one top institutional salesman 
raid the market baa simply ran 
out of steam, with not much in 
the way of actual trade and a 
decline on Wall Street giving 
credence to the feel in g that we 
are due a rest." But he added 
that there was “little in the 
way of selling pressure, the big 


funds and institutions are 
frightened to sell in case of 
missing: the next big move or 
takeover story.” 

Mr Jeffrey Thompson, equity 
strategist at BZW, said ha 
retained bos cautious stance on 
the market “while recognising 
that the strength of liquidity 
and bid activity limits the 
downside. Even an bad news, 
we see the market supported at 
2,100 through the Autumn 
Interims which start in Sep- 
tember; our year- mid target of 
2,250 for FT-SE is unchanged." 

Turnover came out yester- 
day at a disappointing 51&5m 
stares, compared with Friday’s 
77l.8m and last Thursday’s 

539 Jm. 



FINANCIAL TIMES STOCK INDICES 




July 

17 

Jta 

14 

July 

13 

July 

12 

July 

ii 

Year 

Ago 

HWi 

1989 

Low 

ffnft CorapBitton 
High law 

Oerenwunt Sacs 

BSJ5Q 

88.46 

B8.14 

8BJ36 

B5J0 

8792 

8829 

(W2) 

83.75 

(14/6) 

127.4 

(9/1/35) 

48.16 

(3/1/75) 

Ftaad lotoraat 

9803 

9895 

9894 

9698 

9892 

9791 

99.59 

(16/3) 

8521 

0376) 

105.4 

(26/11/47) 

60.53 

(3/1/75) 

Onflnsnr Shsre 

18802 

1838.4 

1868.0 

1B9L3 

1B503 

M8&3 

1886.4 

(14/7) 

14479 

(871) 

19269 

(16/7/87) 

49.4 

(26/8/40) 

OMdd Minn 

201S 

202.1 

2019 

203.0 

204.7 

221.1 

2069 

(7771 

154.7 

(17/2) 

734.7 

(15^83) 

439 

(28/10/71) 

FT-SE 100 Shara 

2274a 

2273.7 

2258.0 

2256.7 

22509 

18469 

22749 

(17/7) 

17829 

071) 

2443,4 

(16/7/87) 

0889 

(23/7/84) 

Old. Dhr. Yield 

A2B 

499 

4.33 

4.34 

498 

4.49 

Basis IDO Oowt. Sacs 15/10120. Fbcad ira. 1B2&. 

Earning Yld 

laos 

10.05 

10.15 

10.18 

1022 

1199 

Ordinary 1/7/35, CMd adosa 1SSM55. BaaU 1000 

P/E RotkKNotXta 

11.98 

1199 

1197 

1194 

11.79 

10.88 




SEAQ BaroalnafSpra) 31.419 41.2C3 32.517 34.883 

Equity TumawftEmJt - 1749.58 1374.60 1637.52 

Equity Bargainer - 43,099 37,160 42.725 

Stares Traded (ml ft - 737.3 483.1 588-5 

OuUnwy Stare Index. Hourly ef ta tn g es bay's High 1899a 


33.733 24.570 

2099.17 1568.09 
37,800 29,276 

632.8 4884 

Day's Low 18800 


S.E. ACTIVITY 


July M July 13 


Opan 

1861.7 


10 a.m. 
18934 


11 a-m. 
1900.7 


12 pjn. 
1882.8 


1 p.m. 
18899 


2 p.m. 

18838 


3 pjn. 
18832 


4 pjn. 
1884.7 

FT-SE, Hourly dbangas 


Day's High 22934 

Dey'a Low 22749 

Opan 

2280.0 


10 AJD. 
2281.0 


11 S-m. 
22929 


12 pjn. 

2287.2 


1 p.m. 
2285.1 


2 p.m. 

2284A 


3 p.m. 
22829 


4 p.m. 
22737 


Gin Edged Bargains It 0-2 908 

Equity Bargains 2703 240.8 

Equity Value 35303 27734 

5- Day average 

am Edged Bargains 94.3 B7.0 

Equity Bargains 2322 231.5 

Equity Value 3259.5 32S7J2 

SE AettvRy 1874 . TExctadtog totraraancst 
bualnasa. London Rtpanintf Inal Shore 
index: TsL 0868 123001 


Income 
funds sell 
Gas 


British Gas easily topped the 
list of active shares in the 
energy sector as the price 
reacted to what dealers 
described as strong selling 
pressure from income funds. 

The shares were also said to 
have been unsettled by news 
that the company is re-examin- 
ing its pricing structure for 
industrial consumers after 
pressure from Ofgas, the indus- 
try’s regulatory body, «nH from 
the Monopolies and Mergers 
Commission. 

But it was selling by inwirn s 
funds that was the main cause 
of yesterday's weakness. 
“They’ve had a reasonably 
good run since the figures anil 
were strongly supported by the 
income funds who wanted the 
dividend,” said one analyst. 
“Once they went ex the funds 
changed their tune and sold 
out; the industrial pricing 
story is nothing new or dra- 
matic,” he added. 

The company was also in the 
news as it appealed against 
Enterprise Oil's purchase of 
Texas Eastern's North Sea oil 
and gas interests for some 
$1.4bn. 

Having been marked down 
to 185p, ex the &25p dividend, 
at the outset of tr ading . Gas 
shares briefly moved up to 
touch 19Zp, helped by the gen- 
eral market rise, before coming 
off to close tlie session a net 2 
easier at 185p ex-dividend; 
turnover was a higher-ttan- 
usual 19m stares. 

o&w 

Cable and WjtrglefK.r^ 
strongly ahead of today’s, agm 
and on hopes of the benefits to 
come from" the Tersanal com- 
municators (PCN) market, 
where its Mercury subsidiary 
has a licence. The victims of 
the market’s views, because of 
their interests in the cellular 
business, on PCN yesterday 
were the Racal twins, Telecom 
mid Electronics, both down 15 
to 395p and 445p respectively. 
Racal is in the aonst of a series 
of presentations to US institu- 
tions and some London dealers 
had hoped the price would be 
-supported by New York buy- 
ing. 

Demand for C&W was also 
boosted by the launch by 
Bankers Trust of 5m warrants 
for the stock. Each Is exercis- 
able into one share, or a cash 
alternative. The strike price Is 
545p, yesterday’s 3.30pm mid- 
price, at any time between 
August 24, 2989 and January 
16. 199L Trading begins this 
morning and marketmakers 
include James Capel. Robert 
Fleming. Strauss Turnbull and 


Shearson Lehman. 

Part of-.C & Ws price rise 
was a result of Bankers Trust 
buying berth stock and options 
to cover imposition. It .was the 
thir d bu si est, instrument in 
ye s ter day’ s traded options mar- 
ket with contracts agreed for 
the equivalent of more than 
2.8m shares. The equities 
docked up a good 7.9m shares 
traded as the price rfimhaii io 
to 54Ip, after 55Qp. 

Cookson burst 

Specialist chemical giant 
Cookson put in a rare burst of 
activity in. the wake of a meetr 
ing last weekend between the 
company and sales staff .at 
Klein wort Benson. The stock 
opened firml y and, unlike 
much of the rest of the market, 
held onto ground gained to end 
at 348p, up 11. Volume was 
good for the stock at 4^m 


FT-A All-Share Index 


1200 


1150 


1100 


1050 



Equity Shares Trade d 

Turnover by volume (mflflan) 
800 

600 

400 

200 


Mr Cohn Fell of Elefnwart 
said that Cookson was "a 
dynamic growth cox _ 
whose stares have langmsl 
since the *87 crash." He said 
that established businesses 
woe performing well and the 
company had made quality 
acquisitions, especially of US 
electronics, plastics and lami- 
nates businesses. He rated the 
stock a good long-term buy. 

A combination at brokers’ 
l wrnnm rewfai timw ahead of the 
ap proaching interims and bull- 
ish press comment helped 
clearing hatifca outperform the 
wider markeL Trading the way 
higher were Lloyds, up 9 at; 
855p, Barclays and Midland, 
both up 8, at 479b and S55p 
respectively, and NatWest, 
caily up 3 at 322p but heavily 
traded on turnover ' of 6.4m 
stares. 

Mr Jbbn Aitken, analyst at 
Comity NatWest WoodMac, is 
poMlshing a positive note on 
the -sector this morning. 
Although 1» expect* the ccan- 
Jrfr- hSdf^elMy mutts- todbow 
xtiJatifee ay Hat- overall profits, 
he believes underlying earn- 
ings growth will be good, dtvfc 
deads will be up markedly, and 
farther provfotans will be made 
against LDC debt, a move 
which should be widely wel- 
comed in tbe market to addi- 
tion, the tiiflnftrice erf the two 
factors that have recently held 
the sector back - the LDC 
issue and the recent prepondw- 



May 


ance of tights issues - Is wan- 
ing, said Mr Aitken. 

The County- analyst also 
noted that hank stocks were 
currently undervalued by the 
market, a point echoed by the 
banks team at Smith New 
Court, which has advised cli- 
ents to increase their holdings 
■from underweight to neutral. 
“The sector relative is standing 
near to its all trma low mw 
conversely the yield relative is 
close to its high and set to go 
higher with prospective divi- 
dend growth likely to exceed 
that of the market.” 

Abbey National, file newest 
constituent of the banks sector, 
put in a weak performance in 
contrast with the clearing 
banks. With many large insti- 
tutions still content to wait 
before building up holdings, 
the stares foiled, tonify from 
Friday’s -elose^ The -price -was 
ihatked down early to expecta- 
tion of ‘good trade 'from small 
shareholders via Shareline 
service; it foiled to materialise, 
and although there was good 
business at the lower levels, 
■Abbey closed 2 weaker at 143p 
on turnover of 47m states. 

Insurance stocks held 
steady, the main feature being 
Legal ft General, up 9 at 340p 
after the group announced a 23 
per cent increase in new 


annual premiums on world- 
wide Ufa anil nptwiwiB business 
to £15&n for the first half of 
1969. 

BAT Industries went higher 
kitttany on weekend, press sug- 
gestions that Sr James Gold- 
smith’s Anglo Group was 
wooing several international 
financiers as equity inves tors 
in the £13bn Md for the UK 
congiomergate. A buy recom- 
mendation from Mr Bruce 
Davidson of Smith New Court 
also helped, but the upturn lost 

mill tta wTharft ff gave 
haflr Bib pin | 10 at stage, 
to dose fractionally better on 
the day at 879p. 

Concluding his analysis of 
the offer, the Smith researcher 
says: “Now that a bid has been 
launched, there will be enor- 
mous pressure to realise the 
value inherent in the company. 
This will come from the com- 
petitive nature of the invest- 
ment hanking industry which 
will be looking at angles to 
exploit for a predator, to addi- 
tion, the range of banks fined 
up in BAT'S camp wfil also be 
searching for ways in which 
values can be realised, while 
keeping the company indepen- 
dent." 

T-mm-fm rose on hopes that 
BTthwr a buyer has been found 
for Mr Alan Band's large share- 
holding, or that tbe current 
strength of the UK equity mar- 
ket -could present an ideal 
opportunity for him to place 
the stock. Volume was reason- 
able (3J8m shares) and it was 
noticeable that, to quite of tbe 
wider market trend, the stares 
held around the day's hi ghest 
at 805p, up 9. 

After an initial burst to 526p, 
BOC foil more sharply than the 
wider market, undermined by 
a line of L5m shares an offer 
through inter-dealer brokers. 
Tbe stock closed 7 down an the 
on good volume for 
of 45m shares traifaj 
. Tilbury retained -their 
upward Thrust 1 on hopes of 
increased share, exchange 
terms from Lflley. Several ana- 


NEW HIGHS AND LOWS FOR 1989 


l&Ussnmmsih 

CANADIANS (!) BANKS (Q AWdtf !«, 
. Bancolrs O*. Bukvtosa Mart TML. Nat. 
WM. Socura Tit 9p.,WMwn (S.W-L 
■UKIMiaS 9H Cornier Orp^Evsrad. J 
Grp- Tftbwy Grp_ TarrM. Wan) Ora.. 
CHEMICALS (2) Imp. Chan, HoMem. 


me. Ramon 08. RoHa 3 Natan. Slabs. BL 
Oobatav atm. Bub. Otp. SMM Oqi, 
Tuwita. TkuiSdns. Do. 38 o* PC, UNtaw: 
MS U W AN Cf .ro 1 
CSyvtaM. Radta C*y -a* 
mcontral MtT. Audio™. 


«? 


ini) i i mu m i (i) nia ii ii 
Dodwr. Bowthwpo. EuiMhann MET. QEC, 

Uag^ llanrWa. 

n^nwQ(n)nH|MN 


_ . iNtaa 
NoUtarn FMh SuSMriawL HOTELS (0 
Ladbraka, MMISYMALS CM) Msxmdra 
vnww, Apollo Ustats. Aaaoc. Brtt Port* 
AKra AB, BX. prop.. BTR, Do- Wnnta. 
Bratlfnmlto. Broo*« Sendee, Caparo tndA. 
Cetootioa. Comrouolty Hoap. Qrp, ElactroHw, 
Baa**. Expamat mru Ftoia. Ranch (TbJ. 
taw. Hwan W. London hkL. uadadaiw 
ftjL. Man, SNp Mo. A AUad SmAe. - ' 


NEW LOWS [)SL 
AMHSCANS ttf BANKS If) I 
OB Cam Pboaalx, janw (J-). < 
m STORES ro EUSCnOOUNqi 
IMINBIIMnFOCMnMUnmU 
N AmRtabar. Bibbr fcU. Ctatarp aia 
Orjx. Coortnay Papa. NoMa A Lund, &aar. 

iMMuttkm Morows m papens m 

HWgW TY XI) TTXT1. fl) TONACCOW 
mwin* roots CQNNieSroiWND 

rro- 


for the oompanmy shraild be 
nearer 750p, compared with 
yesterday's price of 671p, up 12. 

The Stores sector was under- 
mined by the greater than 
expected foil in June's provi- 
sional high street sales and a 
bearish circular on fashion 
retailing from analysts at 
County NatWest WoodMac. 
Hfcnrever, the performance of 
fenton. stood out among the 
declines, the Shares oiMng 8 at 
256p on turnover of 28m. 

WH Smith were particularly 
weak, dosing 8 lower at 320p 
on the expectation that the 
oomp any is about to announ ce 
the. a cqn isttion of 
the book retailing chain. 
WH Smith hag limn in talks 
with the company for some 
time, and a deal is believed to 
be not too for away. 

Buyers moved in on the pos- 
sibility that VG Instruments 
might be floated off, whether 


APPOINTMENTS 


Submarine 

project 

director 

■ Mr Bernard Rosser has been 
appointed SSN20 project 
director by VSBL from August 
1. VSEL is prime contractor 
designate for SSN20, the next 
generation of nudear^powered 
submarines fra* the Royal 
Navy- Mr Rosser is strategic 
planning director at British 
Aerospace. 

■ From January 1, 1990, Mr 
Jeremy Lei^i Pemberton, 
managing mr&ctor of 
WHATMAN REEVE ANGEL, 
becomes deputy chairman and 
group chief executive officer; . 
and Mr Colin Knight te 

managing director imd chief 

operating officer. Mr Jeff 
Alpert has been appointed 
chief executive of Bafotan 
division; Mr Arthur Baker 
chief executive of Whatman - 

sssss 

Whatman Laboratory 



financial officer of 
Consolidated Gold Fields; and 
Mr Tony Thatcher, group chief 
executive, Dowty Group. They 
will remain with the company 
when it is privatised. 

■ Mr Bryan Keflett, Lloyd’s, 
has been tisebed president of 
THE INSURANCE INSTITUTE 
OF LONDON. 

E Mr Bill Nattafl. chief 
e x ec u t i ve ofLtogn arama , has 
joined ttahoard off BPP 
HOLDINGS following its 

■ flcqiifgHiOw rtf T.lnonaramfl 

Mr Alan Brieriey, a 
nranexecutive director, has 


as a director responsible for 
devdoptng the company's 
personal equity plan and its 
mergers and acquisitions 
division. He was corporate 

fintmcA manag er nf Thomson 
T-Lme. 

■ Mr Ron Elder has been 
appointed iwmag hi g director 
ra AVIS LEASE & FLEET 
MANAGEMENT. H6 was vice 
president and grraqi fhwmrfsi 
controlta'cf Avis Europe. 


Mr Alan - Wesl»F (abooey has 
been a p p o i n ted group manag- 
ing director of TO WRY LAW 
(HOLDINGS). He remains man- 
aging director erf Towry Law 
(General Insurance). 

PATERSON CONSULTANTS. 
He was London director r Bagg 
BoMnson (Benefit 

Consultants). 

■ Mr Andrew DeeksJias beta ' 


development manager; 
.chairman trf Chadwicks of 
.Bury; and deputy chairman 


JOIm Green us managing 
director - finanrial controller 


Pian-It Commercial Products. 


He was director ■ _ 

control, priority services 
divisUm. 

■ Mr Darid Jaeger has been 
appointed consult ana 

actuary with BUCK 


■ SOUTHWESTERN 
ELECnUCTTY BOARD has 
appointedas non-executivo 
directors MrCbaries Fbdicr, 
chairman of Sharpe & Fisher; 
MrAnflwnyHtetans,': 
managing mrectcraad drief 


. ■ GKORGE WIMFEY has 
appointed Mr John Pritchard 
■as rales and marketing director 
of Wimpey Leisure. He was 
a director of Horizon Holidays. 

■ Mr Panl Smith has been 

Iasi 

: ofEESKINB OFFICE 

SYSTEMS, and wifi join the _ 
board of Erskhw House UK. 

■ Sir Monty Ffamistonhas 
bee n appo inted chairman of 
TRICUSPID. • ' 

■ Mr Frank Canosa has been 

appointed vice president and 
senior marketing officer, 
pri vate ba nking group, 
BANKERS TRUST COMPANY, 
London- He was executive 
dfrectorand head of corporate 
finance - Europe/UK, Bank of 
America totamationaL 

■ REYKER SECURITIES has 
appojntedMrJonattan D. Carr 



F OREIG N ft COLONIAL 
VENTURES has appointed Mr 
Michael Baxford (above) to the 
board. He was with Advent 
where he was a director. He 
remains nan-executive chair- 
man of Enterprise Systems 
Group. Mr Robin Peters has 
been appointed to the Leeds 
office, and Mr John Blnner to 
Manchester. Mr Andrew SqiWh 
has joined as control- 

ler, and Mr Marco s Hawkins 

J4B IWVWlHtlWI | IflllliBffl k 4 . ~ 


or not its majority shareholder 
BATs, currently subject of a 
ElSbn takeover bid, remains 
independmt “BATs may have 
to demonstrate it is releasing 
shareholder value,” said an 
analyst VG climbed 16 to 872p. 

STC found support in early 
trading on speimlation over 
what Olivetti might do as it 
loosens its ties with AT&T erf 
the US. The ground was 
quickly lost as tfa y n ghtg turned 
towards next week’s interim 
figures. Analysts at Ws 
Securities are forecasting _ 
its B^TglnnHy ahmart at £U0m, 
against SlOOm last time. "Last 
year’s first-half benefited from 
cable completions,” said Mr 
James Galob of Warburg. STC 
Pntfad 8 off at 87lp. 

News that a family share- 
holder had half hla J Haw. 

itt stake, leaving him with just 
more than 5 per cent, triggered 
some aggressive buying. The 
resulting stock shortage forced 
file price up to 180p before it 
closed at 162p, still a net 
improvement of 23. One dealer 
felt that the buyers were 
anticipating a bid, although 
there was no iminwtiatp indica- 
tion of who had bought the 
stake. 

Profits were taken in the 
Food sector as the weekend 
press foiled to crane up with 
any thing new on several long- 
running bid stories. The larg- 
est fall was in Cadbury 
Schweppes, down 14 at 44%) on 
turnover «rf &6m. 

There was good demand for 
Gateway, the retailer ending a 
up 5 at 231p exon turnover of 
14m shares. Although defeated 
in tbe battle for Gateway by 
Isosceles, Newgateway, the 
US-backed consortium, contin- 
ues to pick up stock. It already 
has over 34 per cent of Gate- 


TRADING VOLUME IN MAJOR STOCKS 


Tbe renewing Is based on trading volume for most Alpha securities dealt Umwgb tbe SEAQ system yesterday until 5 pm. 
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way, and with a cross of 5.7m 
stares seen in the market at 
lklp yesterday it appeared that 
Newgate way was adding to its 

Twilling. 

Press suggestions that tim- 
ber merchant Aaronson would 
be subject to a 130p a share bid 
boosted the stock to lOOp, 
before it subsided to 96p, a net 
rise of 9. 

News of the £314m bid for 
tony Merchant from the Mar- 
ketchief consortium came as 
little surprise to the property 
sector, and the Imry price 
retreated from its high of 634p 
to end at S30p, up 11 on the 
day. Dealers add they did not 
expect to see any attempt to 
rival the 650p a share offer, 
which the management nf Tmry 
hfr* i wimmaniM fthnrghrJripr g 

to accept 

Other stocks in the bid 


frame failed to match last 
week’s large gains. Arlington 
Securities, said to be in talks 
with British Aerospace, closed 
unchanged at 313p, while Grey- 
coat a favourite among dealers 
to follow the route of Imry, 
succumbed to profit-taking and 
ended 14 lower at 548p on turn- 
over of lm stares. 

Interest in the oils was 
largely concentrated on the 
three biggest companies, Brit- 
ish Gas, BP and Shell. The 
last-named made good on turn- 
over of &9m shares and closed 
5 Vi higher at 421 Vip after a buy 
note issued by Philip Morgan, 
from the Citicorp Scximgeour 
Vickers oil team. Mr Morgan 
says “the recent worries about 
chemicals and downstream 
margins are exaggerated and 
provide a buying opportunity,” 
He is forecasting that the 


group’s second quarter results, 
due on August 10, will “be 
good at around £8I9m replace- 
ment (£660m last year) and 
£869m historic (£636m). 

BP managed a 3 'A rise at 
304 'Ap on 5.6m, despite switch- 
ing out of the stock; BP’S sec- 
ond quarter figures are also 
due on August 10. 

The day’s two new issues 
both made satisfactory debuts. 
Radiotrust, a fund set up to 
invest in radio shares, ended 
the day at 106p, having opened 
at 104p against the issue price 
of lOOp, while security systems 
group Ambassador Security, 
issued at 33p, finished the ses- 
sion just below the top at 41p, 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 25 


ANALYSIS OP BANK ADVANCES AND ACCEPTANCES* 


To UK . residents by reporting Institutions in the UK at May 1888 ( Bonk of England Quarterly Bulletin) 
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19 4 
502 
• 
4 


170 
274) 

23| 

S 3 

^%|m%l!«l!ia f in._51, %..] 


0.4 


12.7 
|25J 

9.9 

|36.9 

6 . 8 ; 

7.6 

la.o 

U7 

18.7 
10J 
164 
136 

7.7 

125.3! 

8.7 
8.4 
158 

20.6 

1 10.6 

1123 

. 87 

13.7 

14.6 

9J 

, 58 
128 


148 

i4 i 


162.73 


00 .; 


127 


13.' 


5.03. 


Stock 

lZfi fall & Lacy 5p... 

2bS WtiasCowEauSp-y 
353 BKI Group LOp — P 

12% Bailey *C HJ -y 

1E0 Beautord lOp V 

150 Birmingham MlnLf 
43% Biaewwd Hodge, p 
<H Booth Industries— v 
53 Brasway 1M.-— -y 
8 Bristol Ch-ShiplOp. y 
101 Bramigro*e lirts 5p_y 
32% Brooke Tool 5p — f 
13® Bollougn ZOo t 

42 U. Up — -I 

192 Camfcrd Eng. t 

132 Car: I d Eng. 5P — E 
192 Castings lOp -- V 

8 Cairidon Group 5p. P 
21E Chamberlin & Hill y 
658 CbemringGronp 5p- V 
125 Do.Cmi.Pd.P15p - 
207 Clayton Soe50p-y 

B75 Cohen UU ZOo y 

222 Concentric Up-.-Y 
207 Cook (WmJ2ft»-c 319%)+1% 
130 Cooper IFriUp—P 133-1 
fcffiCronite Group.—- V 9ft 
120 ftarles A Met. 10p...i 72S. 

171 Davy Corp ft 

264 Delta — ft 

280 DbobUCt BrtkL-.. f] 

40 Dorenlebra IDs— y) 

43 !Emtie....- 

29SEdbro Y 

95 EJlicti IBJ — Y 

142 Falrry Groop5p....V 
64 Fite Indmar.. 

100 FTrtbEG. MJlOp-y 
45 Folkes n/v 50. . — v 

Ul 5EI loul.ZOo P 

!91% GKN £1.....-.- 

173 Gareon Eng. UP— W 
262Glyroredl»L........«| 

45 Han,t Precision 5p-y] 

175 Haden MacJOp-.yl 

3BB Hall Eng 50p y| 

53E HawkwSddeley.. 1 
125 HeatiKSamaeli Up. 

175 Hill & Smith 

19 friatwn 5p 

60 Hopkinsons. 

129iHavrd«i Group 

181 IMI --..-ft 

41 lohnsun 6 Firth lOpft 
UO JoceslShipmait.. 

199 Laird Gnua ---. 

140 Lee lArthcri 12%P— 

125 Unread-- 

33 Locker IT)5o 

25 Do.'A'Sp 

lOo ML Hldgs 5c 

US MS Internl LOp — 

251 Manganese Broaze 

272 KcKedic-e 

29 MeggrttSp 

72 MeuHax 5p 

190 Molirj. . 

95 =«orrisAsntTlOc_Yl 
43jNrt0serd.... 

_ 1 8^'^^ C wi'L00f| 

24%j21%PHesUBfnt.5p 

233) 199jRjnMmisSims.— 

98%l76%penoid.. 

UjmRicf-^rn Grao 10o 
49Pia«3:Wes:3rt lfty| 
373jR3bHBcn iThcs.’.. 

J1 %utoi b-Royce 20o... 
KSpcssCaiherail UP 

SRgtcrk lOp — 

>KFABSkl2%... 
vllle Gordcn ’-Op. 
tier Eng'S -Oh. 

jlncn Eng' 9 

*1 Group — 

jlrarr-Sareo. _. 

172fitaveiey In*. 

TACElOp 

n Group 50 d 

TeHes 20o . -• 

iSfiTex Hldgs 10a. ... 

195) lbjkjr.&.-TlcniG.W'Ep’H 

1717lll47p.js:« DmiO 1 

200 lSkfTnaler Uoy4 

7l| 47(U'J. inlaLies ICa a 
5ZH 399WSEL Conscroum £13! 

39) 25% Verson Iml 10p... ft 
3331 UroPxkrs 50p Pi 

S .auulu;. - ..yj 

rwr Dwrr.jaraiL - 1 
IB lrdunr.es ICp 

-jziiwagarirs-ttri. 
MC.tWhpRroer 


15.7 


Z.4 


2.75 ft 

118 2ft 

hS.67 2d 
L8 2ft 
t58 3.2 
5.9 

6llj 

tzi.9 3.4 I j|u.o 

10 2.^ 5.1 8.! 

42III16.! 

m ll if « 

8 J 4 Jj • 
U.Z 29 

u-o 

O20 ift 3^24.8 

m lo 3^122 

3 6 2.* 4.1) U 7 
W5 8 3.0 J | i£5 
g3.75 0-ft 
5.® « 5 3\ A 

177 27 i4l>2 

6 54 e 6.01 

178 22 5 1^9 11 

6Jft3.4 3 g)?-2 

9.7i 2b aauzl 
40 H - 1.“ 

5.0 2? 2ft 152 
14.413 3.ftl?-| 

^ 28 4 2jilA 
h4J.7j 43 L3U.J 
0.7S * 3Jt_, % 
3J3115 S.6|2L£ 


1.43, 20 5 0 

I 5 6 
128 

; 3. J 3 0 

O.ft 6 6i28J] 

M'J 


1989 

ftssoc BmFtots... . 

£18 Astro AB B Skl2% . | 
90 Aukett Assocs. 5p..y 

314 Avis Europe { 

533 Avan Rutter Q j 


3 BA Group f 

/ L67pcCm8dCvPf.i 

jBET 0 

JIMECimbstriB5p\ 
JBLP Group 10p._i 

dBOCGrouu. 

,oa%| bftSSGInL Ufa.- 
4S| 395jBS5 Group 20a 1 

SI 7S3TI1 WmrtS 1, 

■24S 196 BTR Kylex AS0-5G.. 
_ lB*lid(WmJ50p..r 
•207] 146 Baton Grp lOp ) 

13 H 3«S?rote'lriito.' 
2SH luftSethK (HcKit Up-y 


Y‘ld! 

jstr 


Itgll! 


ttl: 

J3§-7 


L7ft -3 LA 





15 2 

17 4 
144 
9.8 
12-5 

,Lft 3.9 16.7 

3.l] 4J 3 0 11.0 
l.ft 2 6 iS U 0 
'■ 1 4 0.6 « 

q24 4.0 13J 
3.9 17 19 9 

tWl 

1 • 

3.9) 3 j 103, 
1.1 16.6 
5.7 *1 

36 148 

43.1 44 9 5 
ftU * 
3.0 3.6 122 
10 0 0 ft 6.7 152*1 


229 Weir Grscs 
54 41%r.veUirjn5s-_— 
153 LQiiVcss lard 2 %p - 

161 Uft/.Tiessae..- 

•145 81|Whe«y25s... .. 

2^ l4lKvcodtS '.VJ2ep. 



M L r4 6 ;i 

7 251 1.4) 3 ft 151 
C2£!«i 3J)iyW2 
•1 1' 2 b 3 lJ 120 
gift 241 5.1)11-5 
135 22 43.123 
6 2^ ft 6.i « 

TJi 2lJ 4.0 13 J 
b.P 2.S 4 Jl 1C J 
tU.0 1.3 6 21 14 J 


*4 231 3.1] 29-14 6 
Q1S“,I ft 32j *' 

3* Lft 51iu.6 

0^2*2|l4J 
75 ! 2i 44)l3 7 
8J' 2 f 3 Cl 1+3 
88, lb) 4.4) US 

14 3 5 . 5.CJ 4 
7.CJ 2S 2ft 14.6 
W J j 
331 37^ 3ft 
■e.d i.y 33 «I 
122! 3 T1 2017.7 
r20 7.91 1^5133 


ftBear Brand 5p f 

253 iBeaveroo 5o \ 

174 Eeazer lOp t 

463 Beecham c 

52 Sente Up f 

30 Bensen Group 10u.\ 

284 Baoak Up. y 

35 Sesbutodsp 1 

154 Bibby U J 50p-.-- 1 
83 FBlbten iff iealCp \ 

125 Brtlam LI J lOp 1 

ICO Black Arrow 20p_.y 
141 Black (P) Hldgs- -< 
(SHBlM Arrow 5p.—.< 
167 iflloebirtTnyslDp-i 

Z72Bedycou total y 

50 Scgcd Pel.'A' lOp-Y 
37^0001 (Henry) 50p_f 

Boots — « 

End Prop— y 

Inds EL.. 1 

BraiUiwaiteEL-.-Y 

Brammer 20;..— f 
Group lOp-i 
R»u6ui 1 

B port-6 20p 

ley Inis KZ50J-1 
Aerospace S0p.i 
ha Airways — < 

L Biooflsaick. 1 
nttiMs20g-t 
73i6BnL U.AwyslOoi 
W%pri;Wi Steel 
I5tt3rlL Syphon 20p.. 1 
20SBr Utah Via- 
2898 H Prop. SA1 — | 
95l?3ramat3a HMgi 20p- y 

15 yBrnoia Service y 

193|Brown a. T«se_.. 1 

71) 2ff3niiero • 

21 K l6ftBurndei*5p..__. 
3C5) 215re3cicBsTera6ipl® 
•57) liaCHIwSatblOp 
67505 blCKK! 

645W5»0fcete.S».iftlHr'iS.! 

^1C L84teBASl -....-I 

12ft 56jCaSra Esis ..-1 

■220 lT3tcwi&«m®«3to.< 
•298 2]C|Orwsi SI tort 2Cp- I 
l3 5ftCawro hi* Ip.. .. 9] 

410 ^^^a.^cCmCv'PM 

I661 UJttCieit* Group 1 

2101 ’JO Carte Sa 

bjj 45^Cassidr Bros lOp. t 


♦16.1 




FOOD, GROCERIES, ETC 

I 4.8id.c: 33128) 

2831 -3 j 9.21271 4^ 99 
191-1 


13CiASDAGro«.. ._ d 
lBilAK^sihrtatSu? ij 
32'AlB’re Group Up yf 


4.7113.7 


2«3.ft 1.019.1 
14fl3.«6 9 6.1 


27 17.6 
7 1 09 18.7 
21 W.6 

1 4 14.7 
24 13.4 
.... 21 14.4 

29) 0.7 5.4 143.01 


+11 Q76 


HJ I 
3.7 
3.< ; 


1L9 

« 

1.5 23.0 
3-1 ♦ 

1.0 33 4 

36 14.0] 
9.2 
30 J 
14.8 


\LAfii 


-J28.il 

U2.a LO) 4.3 32J 


14.71 211 1 


9.9 


JftQ9tW%| 


iuM 0.01261 


C9%PhiHps| 
2901^ too Hli 


371 

326 2* Do. 'A' 

129 101 Wlaatecli 

268 221 Plessey-; - , 

141 96Pressac5p.. ..ft 

76 6® ’restwlck! 

UK U6Du.7VpcCYtoiMM.ft 
19 5 % Process SySans Int. ft 
25^ 155 SPston 5P.......--.W 

8C 68 WAV Into Syts 5c.. ft 
579 275 Raeal ?«JJWriles.. d 
£217% £117% Do 7pc0i<n 2009-14. ft£171% 
5571 15* Racal Tetecnm 5p o’ 

42 tetamec Grp. 5p.. vl 

34 tSeal DmeOwL 5p.; 


186»enls1uw20p.— .8 
UWRIva Group 10p...y 


138 
1 10.6 
9A 
9.2 

iai 

113.1 

6.4 
113.8 
ft 
124 
M.2 

126 

7.9 

93 

208 

103 

18.7 


168 

14.9 


176 

110 

525 

•16 

*S7 

801 

199 

380 

65! 

305 

105 

72t 

461 

36® 

214 

385 

3f 


+% 


J 3 * 
3.0 6.‘ 


17 3| 3 i 


»%% 


6.7 

78 

ft 

(113 

]15.0 

)47.6| 

ll5.6 


-A|«WW|1 


1.75) 7.1 


+8 | L2D 


«Rodlme5p.. 

48 sites Wp— 

62 5D-5clcan. 

384 261% STC. .-.-..-<4 

268 165 sSandssou QedL5p 1 
•145 U2 Scantroolc IO0.....1 
265 205 Schote Group 10p-Y 
104 b3 ySeaulO Tag 5 
324 256Semaf 
157 136 SrfYompJ. 

150 98 mBenodCaBpr IDs ft 

137 88 5lmrom lOp ' 

138 90 Star Comp. Up— 

94 61 rSwnelg h. .. 

29® 2S7 SSfrapaOimB’rSp.ft 
14® 107 SrUiflB Rlbltj Up. I 

£27% QJl TDK Corpn. Y50 

66| 35 STDS Circuits 5p.. ' 

13! IGllp 

78 jTeleenmikijJoj Up '1 
430 Telefonica Pt500.... 
6 STeHondGrn. Up. 

39 Teleroetrl* Sp 

625 THORN EMI— 

152 OO-TpctoPf;®^- 




449 Toshiba Const , 
255 T unstall Group 5p- 
57 SUCL Group 5p- 

39® JE3 lOp 

350 Unldare. - 

191 Unlteck Uo- 

121 Utd. SdeffiHtojjj- 
233 rebtstnanentslOp 

__ 20iVlsteC lp - 

455) 365 Vote Croup.— .... 
11U 73 Wslre SHKt20p.. 
480 4iaWthdaaltFltg UP- 


15 


Q2- 


15 u.; 


7%fc 


1 19.1 

8.0 

. 69 
IU.4 
15.6 
78 
93 


24.2 

113 

263) 

636 


66 iteenenDin.5o-ft 

161 *■*!«*=-. ft 

100iApp»3*eHWss.iC5ft 

164jArjyll Group d 

66 Ashinr Gro. 53.. — H 

303 Ac. &il FasflsSp . a 

1 B^ 160 Ab. Fisheries ft 

£68%k56% BSM FrlO — J 

m steOTs Ww'iop.w 
147 Berisford Inti lOp. a] 

22 sBiiHsolaies 10p. y) 

375 Booker 

37 Borthwlcks 10a — . 

256] 21P Brake Srcs lOp— . y 
12% I a%?Brewma-«rlp....V 

105 Budgets lOp P 

323KteburySdiwroaes.o 

180 CarrisMIHing v 

99 0unb«AF3igui..y 
515CliHortFocds. .. v 
22b Do. "A' N-V. v 
7b sOanwW- W.ll lOpy 
43 Cullen sHIdgslOp 1 

42 »0alry Farm lrtJ 25c. 

85 Dalepak Foods 5p. y 

302 DalgelyCl... o 

65 Daniels IS.) 5o y 

43EnglasdU.i5p.....y 
125HEveresl Foods lOp. y 

111 Flhfyttes IrSp — y 

131 SFarepek 20p 

83 Fisher (A.) 5o....... 

259 Fitch Lovell SOp... 

192 Food Uids -.-ft 

157 Cmeway Corp 5p-.o) 

240 Geest 5p H 

15 SGhibal Grp. 10p..ft 
87 i'toe FkSr Walt SAai— 

400 Greggs 20p.. s 

209 Harlewood 10o.... 

234 Hilbdown Hldgs lOpc 
35 SHogWs Food 5p. 8 

137 Hunter Saphlr f 

28® Iceland Fnuoi lOp- E 
18HsraelUackL)4p..P 

261 Jacob (W.&RJ V 

374 Kwlk Save 10p„... f 
105 Lees Uoim J) I0p..v 
23E LowlWm.IZDp . ...P 

bl Matthews Ifl) 1 

333 Meat Trade Srm . v 

112 Mvels'n IWJUpH 

87 9o. 5 Vpc Do MOi Ky 10fl 

£305® £2bl2Nesllf SAIBrlSFlOO. E2954J-18 

£2851 £2429 Do. lifcgiSFlOO £27691 -3 

28! 230 Nichols CVlmtn).... y 2S0 
24* 20® H(rWilR20p...-.y 
7C 52_% KonuansGjm* lOp. 8 
34c 277 Northern Foods.... e 
68 SNortbbr'n Fds3p-. * 

97 Hardin P*klOp....p 

169 Park Food lOp y 

72 PPerkliH Foods y 

55 Ftansilgaa 12%p..y 

341 RHU- 

42 Sflrglna Health 2p_y 


33.9 £66%l£2U 


230! -2 
75 -1 

TS# 

62ft! -2 
113c *4 
156 *1 
IbS-6 

50 

482 -3 

asS:™ 

® -5 

448-14 
200 -.. 

147 

557 

280 .... 

91 

46 -1 

as.-.. 

116 +3 
378 -2 

83 

96 

140 »2 
136 -1 
153c -% 

111 

2SM +% 
300 
231C +5 
27® t3 
29 si 
182 
490 
259 
292 +5 
36 
151 
348 +% 
Pint 

323 -5 
501 +5 
115 ul -1 
276 
70 
4486 
154 



6 2.423) 3.'! 13.6 
ZD3| 53 2.S;25 J 
93 3.4 3 2U1.1 


19* iarreteraLn...... c 

133 SaNesen IChrisU an). E 
23* jams Food Gip5p.. y 
70 tSmbertondHWp...y 
291(203% Tate ALyle-...- o 
143 10l Do.7.3SpO L W.W..y 

22£ 81 Taveners 20p. 

197131% Teste 5o..... » — « 

15* 131 Ttemnons lOp p 

428 328 Unigate. o 

431 285% United BIsculU. ... c 
193 0! Do W rents, f 91L.. 

93 61 IWanW RohHtdr]% y 

225 196 Watson A Pklp Uto-j 
bb4 E21VrW»te*n Uloo) DFiS. 


£U 62%jvCathay Pacific. 

06( U-iCetetJon 20p. . 

8%) HC»L9«nvocdlt. 
235) LaJiCranawiiT Ft 3 1C: 
144 T3fricei Egress ir. 1C: 
563 450*C.larter CMS 2a. — 
‘25%l l«ftOiartertall 5p . ..£ 
4 StSarfirHsuseiOt 
1771 gakJioiarjdyGrp. Spy 
L3ft 99ic Ch'eTUln Git 5a. y 
lie KjfOi iiu Light h <55. 
ZGft 156iLRr St*slir.'l5p .p 

1S-U WCIJih L‘ft ft 

aft 3! ^Coated Etot-SOj.- 
261, ibsG.-'O'S® ((£■ 50.01i 

liftUTijlColofeil 10c 6 

=61) HfitCcmicGrojaSo .y 
2231 lSOtCaarrunilj Hosprul y 
12*3 7lWo.dOai7«5PY 
2tc] lS^COTKierPe^ieSB.y 
EO^srl Siawo j lOp .y 
23t»Cccksqa SGp... .... 0 

ISP.CMsre -jftlar,) lGs v 
92WCcvr.cre5p..... y 

UiWe^Psrto'A'STY 

StlfCarton Bart lOp.. y 

ITiCowit. -~V 

20Mcywey?c«50a_.ft 
SKCewandeGrt-lOp y 
445piao U J— — Y 
25%Creg.itcnlalsKov 
(CreSta Hldgs. 1G3..V 
_ JDSClOo 

14Cf» Dart, Grp. 5ft.... y 
121 Daunhir 5 p V 

tJfflDavlaAN’wmn. ft 

»0a7lestD.YJ5p.. 
joav is Godfrey — .1 

lawsmsroup . ....| 
.Dean A Bowes 5p_ 
iDeLa Rue.. 1. 

teafca 

upicroa5p..;--_ M 


223 

Hi - 

41® 

165 

218 ..... 

56 cd +% 

67 

86 4 

6% I 

214 1 

137 1 

566 -3 

24 -1 

9 

98j£ +% 
135 


14.95 

9-2 

75 

to:o 

10.C 

535 


ijDglaonPark IDo.. . 
Doctia5p-.--.-Y 

sstsati 


I 23) 


Ut 




+ ul 


♦2 


t2 


i-7). 


OJ 


+2 


+2 



is-a 


14.1 


0488%) 23 2.71 - 


3.9)11.41 


Lft 153 
, 2.bl 2.9|l53 


HOTELS AND CATERERS 


1L4.S 2.1 


+2 416.1 

ii *2.16 


tb-; 


I 0801 


+1 

- 5 "| QU^I 


..... a 

* ,f W 

48 1 

...... |8n«%] 

+14 1 19D7 

5.1 

zd.; 

16.1 

1 112.® 


152 
139 
203 
• 

4.< 14.4 
4iS 13.0 

“Si 

9.4 
9.0 

lil”! 

0^31.9 


! 4 6 122 

103 
61.9 
13.0 
ft 

ft 

, ZA 14.0 
3 .4 .18.1 


, , 92 

I 4.71 13.3 


51 MberdeenStk5p..v g 

4® Willed Rets 5p...v 57 

47 Beihaven -.f «% 

256 Friendly Hotels ttta g M3 

56HtarmoiiyLel»«py g 

23® loM Enterprises 5p...y 265# _..., 

10® Jurys Hotel.. V J50 ..... 

212 Ladbroke Up 0 3U +1 

30 iHmUrisSreailHl— 36 -1 

•100 73% HI . Oiartoue lDp.p 91 +2 

39V H Norfolk Capual5p-.u 37 -1 

•114 81 auwns Moat 5p....p 113 

25® 180 Du.7peCv.«75—V 246 -2 

■24 16% JOesort Hotels 10p. 1 19%w. 
•61 33 Ryan Hotels Ir5p..y 50 

89® 8MSa*oy"fi"Up { 

U5 92 icakislOp- P 

344I 242rinathouseForte—id 


B7B 

iaa +1 


113 3.4 3.6 10.' 
113 3.4 35 10-1 
1.1 2.7 3.® lb. 
2.7 6.7 13 12.! 
0.17 « 0.4 

0451k 33 03 38 
HOJBY. 1.4 3.2 233 
h8 16 2.3 3 5 16 
B34e 13 7.1 9 
bi ll 4 0 1 b 18 
034 13 1.4 133.4) 
22* 3.1 2.7 16.8 
7% « 3.* 

« L0 «2 2.9 18. 

ILhTYk 2.2 3 2 14 
S53 4.5 O.E 3L0 
11.95 3.1 23 15 ‘ 
8.3 L 91 53 182 


INDUSTRIALS 


(M 


173 AAF Ims. 7%p..... v 

275 AAH P 

Ub ADT SO. 01 o 

□8VAGAAB K2S 

26JAIM10S y 

242 AMI Health 20p... 8 

150114% PASO ....... Y 

110 105 »Do. 8uCnv Prf....y 
130) 81 Asunsoo Bros. lOp-l 
138 AbbeycrKl lOp —Y 


439 


17febreftirleHiitaLBp..ft 44 % 

I25HAirs prang Up. ft 


ENGINEERING 


15* 

28E 

84 

206 

46 

6%l 



4.0 2 0 4.013.8 
S43 5.9 23 73! 

rhS.88 2.4 3.1 14 0 
tft23 23 3.E 1S.1 


117 AlexanderTW) fop. 
155 Mei'iW W' Ims lte. _ 
£41Ufa-LlMlABF5kU- 

62 Allied Part. 50 P 

22E Alumasc V 

443 360 Amber Ind.lOp y 

711 58 *Ard>wtrtGrtuo2%p.y 
160 10b EAmer Bus. Sy«3p v 
•Qg%| £20 Amer Group Free A. 

320 15!»Anller5o _Y 

, 65 SApoHo Metals Up. y 
1 24% HaotoWatiklWhJp-i 

103 Arley y 

54 Anrronr Trust lOp. y 
155 ftssoc Brit CrsIU20py 
3 V Assoc. 8r. Eng. Ip. y 
19000. SpeComDrfUPf 


£24%, 

442 

434 

126 

115 

96 

20® 


is 

£651- 

75[ 
230 

£2lV 

I 

31& 


seel.) 


8.4 

73 


6 4 


63 Lb 4.7 86.1) ) 
11.95 J 4 C 
015e 27 4.8 
Q2h°r. 1.8 2.6 2131 
89.0 « 22 

L5.0 3-3 13 2b 1 
3.® 5.0 3 3 
8 C -9.3 

5.75 2.0 8.0 
2.7 5.® l.E 141 

- - - 82.; 
53 3 5 5.6 
5 0 * 5J 

3.9 3.2 2J5 16.< 
Q315(a 3.E 2.3 LI ! 

1.75 3 0 3.1 lf.l 

7 AS 2.7 4 3 U.l 
133 2b 4.® 12.9J 
■13 - 3.J 

2.0 ft 16 
035% ft 4.9 _ 

+5 ® 3.4 2.1 18.1 
fax 2.9 2.9 13.1 
0.45 « 2J 

33 « 3-7 

81,91 5.6 2.1 11.: . 
R5.25 2.7 3.b 12.11 
O DE ft L7 
81ta) -)3.41 


297 

299 

177 

383 

188 

195 

153 

223 

•190 

58® 

258 

135 

98 

46 

144 

365 

L7E 

32 

17® 

324 

73 

278) 

J*! 

138 

194 

114 

701 

434 

50® 

129 

102 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 


Dollar cautious but firmer 


THE DOLLAR finished 
towards the lower end of the 
day’s range yesterday but still 
managed to show a small gain 
over Friday's closing levels. 
Opening: dollar quotations saw 
the US unit move firmer in 
reaction to a decision on Fri- 
day by the US Federal Reserve 
to drain funds from the money 
market This was taken as an 
indication of Fed displeasure at 
the extent of downward pres- 
sure on US interest rates. 

Recent economic data 
suggested that growth in the 
US may be slowing, but the 
authorities will want to be sat- 
isfied of a similar slow down in 
inflation before sanctioning a 
further reduction in interest 
rates. 

The dollar opened on a firm 
note in London despite inter- 
vention by the Bank of Japan 
in Tokyo. Much of the earlier 
strength was based or short 
covering, as investors moved 
to cover positions taken in the 
hope that the dollar would fall. 

However, the US unit failed 
to break through chart resis- 
tance at DM1.9170. and with 
the start of trading in New 
York providing no fresh 
momentum, investors started 
to unwind any long positions 
as tension rose ahead of the 
release today of US trade fig- 
ures for May. 

The dollar closed at 
S m ME W YORK 


DM1.9065 from DM1.9030 and 
Y142.55 compared with Y140.45. 
Elsewhere, it finished at 
SFrI.6470 from SFrl.6450 and 
FFr6.4650 against FFr6.4575. On 
Bank of England figures, the 
dollar's exchange rate index 
rose to 70.6 from 70.1. 

US business inventories in 
May rose by 0.7 per cent, 
broadly in line with the a 
median forecast. But many 
traders were too busy adjust- 
ing their positions ahead of 
today s trade figures to pay too 
much attention. 

Sterling was helped by a 
larger than expected fall in 
June retail sales and also 
attracted investor interest as a 
high yielding deposit base 
ahead of today's US figures. 
Retail sales fell by Mi per cent 
compared with expectations 
centring on a 0J5 per cent falL 
The decline was also in marked 
contrast to a 3.0 per cent 
Increase in May, and added to 
the growing feeling that the 
Government's high interest 


rate policy is beginning to trim 
back consumer spending 

At the same time, there 
appears to be little ch an ce of 
any early reduction in interest 
rates, hence the pound’s attrac- 
tion. Its exchange rate index 
rose to 92.2 from 91.9 at the 
opening and 92.0 on Friday. 
Against the dollar, sterling 
rose to $1.6145 from $1.6120. It 
was also higher against the 
D-Mark at DM3.0775 from 
DM3.0675 and Y228.50 from 
Y226J5G. Elsewhere, it finished 
at SFr2.6600 from SFW.6525 and 
FFrl0.4S75 against FFrlQ.4100. 

The D-Mark lost ground 
against the French franc to fin- 
ish at FFr3.3910 from FFr3.3930 
on Friday. However, it man- 
aged to show an improvement 
against the yen to Y7L25 from 
YT3.83. Confidence in the yen 
remains low ahead of Sunday's 
elections to the Japanese 
Upper House. These are expec- 
ted to show a sharp reduction 
in support for the ruling Lib- 
eral Democratic Party. 
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FINANCIAL FUTURES 


Prices up after retail sales 


SHORT STERLING futures 
attracted much of the attention 
in yesterday’s Liffe market, 
moving just five ticks higher in 
the September contract to fin- 
ish at 88.53 from 86.48 on Fri- 
day. However, the contract 
opened on a softer note at 
86.45, and it was only after the 
release of declining UK retail 
sales figures that sentiment 
started to turn better. 

Nevertheless, the extent of 
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SHORT-TERM UK interest 
rates were slightly higher yes- 
terday, partly in response to a 
very large shortage of 
day-today liquidity, while lon- 
ger term rates tell on a bigger 
than expected fall in June UK 
retail sales. 

Most rates opened on a 
firmer note as dealers took the 
view that Friday’s bullish tone 
may have been a little over- 
done. But the drop in retail 

UK dearitg baak base tsedtag rata 
14 par coat 
from Way 24 

sales only affected the longer 
end of the market; one year 
money finished lower at 13'/:- 
13% per cent from 13% -13% per 
cent. However the three-month 
rate was slightly higher at 
per cent from 13JS-2&} 

per cent. 

The Bank of En glan d fore- 
cast a shortage of around 
£1 ,250m. Factors affecting the 
market included bills maturing 
in official hands and a take up 
of Treasury bills, together with 
repayment of any late assis- 
tance draining £850m. Exche- 
quer transactions took out a 
further £S70m. These were 
partly offset by a tell in the 
note circulation of £490m and 
banks' balances brought for- 
ward £S0m above target. 

To help alleviate the short- 
age. the Bank offered an early 
round of assistance but gave 
no help. The forecast was 


to 


revised to a shortage of around 
£1 ,650m, and the Bank gave 
assistance later in the morning 
of just £72m through outright 
purchases of eligible hank hib« 
in band 1 at 13% per cent 

Afternoon help came __ 
£ 1,344m, and comprised out- 
right purchases of eligible 
bank bills in band 1 at 23% per 
cent Late assistance came to 
£220m, making a total of 
£1^26m. 

In Paris, the Bank of France 
left its intervention rates 
unchanged when adding a net 
FFr6.6bn of fresh li q ui di t y at 
yesterday’s sale and repur- 
chase tender. A total of 
FFr55. lbn was allocated, 
against maturing agreements 
which drained FFr48.5bn. Suc- 
cessful applicants receive their 
allocations today, coinciding 
with the maturing facilities. 

In Frankfort, call money 
rose to just below the 7 per 
cent Lombard rate as tax pay- 
ments continued to drain 
liquidity. Funds are likely to 
remain in short supply at least 
until the next Bundesbank sale 
and repurchase tender, due 
tomorrow. This will coincide 
with an expiring repurchase 
facility which will drain 
DMlS^bn. 

In New York, the US Federal 
Reserve drained reserves from 
the money market through 
three-day matched sales. At 
the time, overnight Fed hinds 
were trading at 9% per cent 
from 9jJ on Friday. 
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ECGD Fixed Rate Sterllrw Export Finance. Make up day 
July 26,198910 Aoouse S7l%9. Scheme 1: 14.90 p.c.. 
■Ie for period June! la June JO , 1989, Scheme IV* V: . 


S c h emes II & III: 
14.175 px. Local 


tertd rates for pertad 
1551 p.c. Reference n 

Aotfinrlty and Finance Homes seven days' notice: others sewn days' fixed. Final 
Rate 14 from July.l , 1989: Bank Deposit Rates tar stuns at seven days notice 4 per cent. 
Certificates of Tax Deposit {Series 6): Deposit £100,000 and over held under one momh9*a per 
cent; ora-tJra months 11 per cent; three-six months 11 percent; six-nhK months XI pereeot; 
nine-twelve months 11 per eeoc Uada- UflOJOO 9ia per cent from December 1.1988 , Deposits 
wlUuteHi for cash 5 per cent. 


any appreciation - the contract 
is already discounting a half 
point redaction in base rates - 
is likely to be limited because 
the chances of a corresponding - 
fall in cash rates seems 
unlikely in the short term. 
Unless the economic picture- 
changes markedly, mast trad- 
ers see little chance of a reduc- 
tion. in base rates before deliv- 
ery of the September contract. 
Trading volume was brisk with 


7fe**y** " P 88 ruiuraaoroom 

n«iiiwi 19% if urii 


over 25,000 lots changing 

hands. , 

Long gilt futures were also 

relatively active witn nearly 
15.000 contracts traded. The 
September price moved up m 
with a stronger pound to finish 
at ***£2 from 95-29 on Friday. 

Trading in US Treasury 
bonds and Euro-doll ars was 
extremely subdued as Inves- 
tors await the release of US 
May trade figures today. 
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COMPANY NOTICES __ 


VOLKSWAGEN 

AKtlengesellschaft 

Wolfsburg 

PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders that Following 
a resolution passed at the Annual General Meeting of shareholders 
held on 13th July, 1989 a dividend for the year ended 31st December. 
19SS will be paid, as from 14th July, 1989 at the rate of DMlO.w per 
share of DM50 nominal against presentation of coupon No. 27 and 
DM 11 .00 per preferred share of DM50 nominal against presentation 
of coupon No. 2. 

Ail payments will be subject to a deduction of German capital 
yields tax at 25%. 

Coupons should be lodged with: — 

S.G. Warburg & Co. Ltd. 

Faying Agency. 2 Finsbury Avenue. London EC2M 2PA 
from whom appropriate claim forms can be obtained. 

Coupons will be paid at the rate of exchange on the day of pre- 
sentation. 

United Kingdom income tax will be deducted at the rate of 10% 
unless claims are accompanied by an affidavit. 

German capital yields cax d e d u c t ed in exocss of 15% is recover- 
able by United.Kingdotn residents, provided that the capital yields 
are taxable in the United Kingdom. The Company’s United King- 
dom pay ing agent will, upon request, provide shareholders or their 
agents with the appropriate form for such recovery. As to the 
remaining capital yields tax. a tax credit will be allowed against 
United Kingdom income tax on the dividends according to the UK l 
German Taxation Agreement. 

Wolfsburg, July 1989 The Board of Management 


To the Holders of 

SHm-ETSU POLYMER CO., LTD. 

U.S. $80,00<U>00 

4% per cent. Guaranteed Notes 1993 with Warrants 

NOTICE OF ADJUSTMENT OF SUBSCRIPTION PRICE 
Pnranaat to Qauee4(A) and (B)et' the Inu rn ment dated June 9. 1988 under which 
the Warrants to subscribe for aharea ot Shfo-Btsu Polymer Ox, Ltd. were issued, you 
are hereby notified that the Company to subdividing As outstanding shares at the ratio 
of I to 10 and that the par value of the shares wffl be dunged from 500 Japanese Yea 
to 80 Japa nese Yea, effective on August 10, 1989. Pursuant to the regulations of the 
Tokyo Stock Exchange, trading of the shares on the Tokyo Stock Exchange win be 
suspended during the period from Augusts, 1989 to Augofit 11 1989. 

As a result of such subdivision, the Subscription Pl-foe at which shares are riaiiabie 
upon exercise of said Warrants wffl toe a^ute pursuant to Condition 7 of the 
Warrants, from 7, 173.40 Japanese Yen per share of common stock to 71750 Japanese 
Ten per share of common stock dfecthe aa of August 10, 1089. 

SHm-ETSU POLYMER CO M LTD. 

by: Dai-lchi Kangyo Trust Company of New York 
as Disbursement Agent 


Dated: July 18,1989 


DAHCHI PHARMACEUTICAL CO., LTD. 

(Previously known as**Dauchi SciyakuGo., Ltd.”) 

Notice to Bondholders and Wanrathofthrs of 
15 ^.$150,000,000 4^4 per cefiL Bonds 1999 with Warrants 
of Dandu Pharmaceutical Co^, Ltd, (the “Company”) 

NOTICE B HEREBY GIVEN that by a rcsototkm adopted at the 
annual general meeting of the shareholders of the Company held on 
29th June. 1989, die English name of the Company has been changed 
effective on 29th June, 19S9 from Daiichi Seryakn Co., Led. to: 

DAHCHI PHARMACEUTICAL CO., LTD. 
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EUROPEAN OPTIONS EXCHANGE 
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R.310 
FI. 315 
FI 320 
FI. 210 
FI. 215 
FI. 220 
FI. 225 

FI. 205 

FJ. 215 
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TOTAL VOLUME M 
A-fiA B-Bid 


CONTRACTS ’ 58,083 
C » Call P =* Pul 


JOTTER PAD 


CROSSWORD 


No.6,988 Set by FRESCA 



1 Boycott involving Tory 
leader? Away with you! ( aft ) 

4 Bitch — record holder per- 
haps (8) 

10 First bit of Gers h w i n and 
Ravel’s out for the count! (9) 

11 Acting school’s recipe or 
device for ascertaining posi- 
tions (5) 

12 Four ways to become a com- 
poser (4) 

IS Mischief: result - ship in 
mess (10) 

15 Ring attached to cog-wheel 
may be held with confi- 
dence CO 

16 American soldier, German 
engineer, Italian painter <6) 

19 A dog boro to a bird? (6) 

21 Ma n a g ed to discharge rifle 
CO 

23 Keeping away from money, 
though in want (10) 

88 Gush out of one’s pewter 
tankard? (4) 

27 Gasteropod study presented 
by child (5) 

28 Returning silver - not gold 

- to a king in Polynesia (9) 

29 Teams up? (8) 

39 A goddess died — laughing? 
<6> 

DOWN 

1 Wild goat go Hops op medi- 
cine and its container (8) 

2 Argentine-produced fruit (9) 

3 One with antiquated notions 
of returning extremely 
gracefully (4) 

5 Being inclined to take fisiz 

- eel in gelatine included 
(O 


6 Both under a misapp 
sion and on dm way 
( 10 ) 

7 Italian magistrate co 
mg dead duck (5) 

8 Showy scripture lessen 
out (6) 

9 Comic character of of 
attendant (6) 

14 Bird frisking wKrai t a 

maieoo) 

17 Tailor starts advent* 

rasing Sunday dotha 

w) 

18 Showing Was awincf 
less horse? (8) 

20 Expressive feature of 
o, cultured geezer, we Ik 

21 Entry - in the top ti 
perhaps (6) 

22 5?°*? mstrumen 
display (6) 

94 Fly across pole using j 

••.ssssss^ 

Solution to Puzzle No.6J 
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BU 


2502*4 1 251611 1 249811 1 2477*1 
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615*08/4) 723314/11 


491.0(26/6) 417.9(4/11 
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7595(5/7) 6130(3/0 


522.7 03/7) [ 4876 03/U 


4 Sufcjecl to offlcW recalculation. 


TOKYO - Most Active Stocks 

Monday July 17 1989 


Mod* Oaring Chaw Stodta Coring Chang* 

Tradad Prioaa on day Traded PrtQ— on day 

3S8IM 1*80 +20 Wppon SWnpan . 3*o 1630 -TO 

TT.Wa 6 X 0 +0 Kawnmrf atari- 2 *m 830 -6 

7-4m 804 -H8 Knfjn Stari — _ 2-7ni 814 +6 

Mn 1*00 +W Mateo Z*n LUO -10 

Ua L900 SO SumAomo Mrial . 22m 814 -6 


Base nines of afl brite« are 100 accept Brussels SE and DAX- 1.000 J5E Gold -255.7 JSE 
Mistrials -2643 and Amtralla. MlDnfiiuuy and Mining - 500; Id Ctaed. to) Unavailable. 


Travelling by air on business? 

Enjoy reading your compGmemary copy of the Financial 
Times when you are travelling on scheduled flights from 



Times when yon are travelling on scheduled flights from . . 

BRUSSELS 

with Lufthansa, TWA, Sabena, Pan-Am, British Airways, 
Finnair . 

FINANCIAL TIMES I 

tCHOPI S BUfJNlU NIWIMFTB I 


Rest assured, you’ll find complimentary copies of the FT at these leading hotels. . . 
New York: Carlyle, Manhattan Viscount, Mayfair Regent, Peninsula, Pierre, 
Plaza Athente, Stanhope, Westbury . . - Philadelphia: Four Seasons, Palace... 
Toronto: King Edward . San Francisco: Park Hyatt.. .Atlanta: Ritz Carlton. 
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0fl3 
031 

6.90 I 
830 MU 
356 
510 
0J3| 

2.92 
250 
263 
248 
035 
215 
231 
6*0 
211 
198 - 



To keep the world 
in focus... 

. . . today’s business and Financial executives 
tely on the Financial Times. The FT has breadth and depth of 
vision, an eye forevents that are often in shadow and pinpoint 
accuracy in its coverage and analysis. Each day the FT gives you a new, 
crystal-clear snapshot of a global economy that’s in constant motion. 

To order In the U.S. call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street ‘New York, NY 10022 USA 
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3pm prices July 17 
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14% 11% Antcal M 
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SB 18% A8u*P a 
22% 1S%ACepBd 2£9a 
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11% 6% ACMR 60 
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57 44 ACyan 138 

29 25% AEiPw 202* 

38% 25%AmE*p 64 
19% 11% AFatidy 68 
SB 29% AOnCp 160 
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SB 72% AHomo 360 
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13% 11% ASS 60 
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5% 3 ASMp 

68% 47%AntStar 1 
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37% 24% AT&T 130 
21% 15% AmWtr .74 
IS 12% AmHott Sc 
33% 29% Amort* 168 
13% 12% AmaOp -W 
15% 12%Am«4Bk 60 
11 9% AmovSe 163a 

43 34 Amoco al.90 
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15% 11% Ampeo 60 
18% 8% Amro a 68 
9% 7% Amrop 
29% 22%AmS<ll I2B 
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17% 7% AncftGf 62} 
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27% 1S% Arirtoc a 1 
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11. 5E4 11% 11% 11% 

11. 3S7 9% 9% 9% 

.7 18 51 16% 18% 18% + % 

6.126 10 3% 3% 3% — % 

2994 5% 5% 5% + % 

96 43 21% 21% 21%- % 

8 5484 BS% 83% 65% + 1% 

48 4% 4% 4% 

7.1 163 42% 42% 42%+ % 

12 9 240 20 19% 20 + % 

26 17 24K)bB1% 61% 61%+ % 
GG9 14% 14% 14% - % 

3 A e 11% 11% 11% 

36 20 38 u 8% 8% 8%+ % 

25 134 31% 31% 31% 

11. 184 18 15% 15%+ % 

785 9% 9% 9% 

96 39 31% 31% 31% 

290 11% 11% 11%+ % 

07 1 » 19 19 
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25 134 31% 31% 31% 

11. 184 18 15% 15% + % 

785 9% 9% 9% 
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07 1 » 19 19 
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1JH fl 1 a% 8%- % 

46 9 71B 58% 57% 88 - % 

1654 13 12% t3 + % 

3611 678 22% 22% 22%+ % 

35 2% 2% 2%- % 

11 II 563 42% 48 42%+ % 

26 27 180 029% 29% 29%+ % 

13 152 21% 21% 21%+ % 

12 0 36 20% 37% 20% - % 

86 42 9% 9% 9% — % 
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29 3 62% 62% 69%+ % 

16 13 167 96 95% 95%- % 

25 1% 1% fl*-\ 
35 5 5 5 - % 

26 6 55 34 33% 84 +1 

76 10 729 39% 39 39 

13 250 12 11% 11%- % 

11. 16 16 15% 16% — % 

2430 24% 24 24%+ % 

lt.2t 214 13% 12% C% 

14 418 19 Mb 18%-% 

56 11 1142 84% 33% 34% - % 

76 166 10% 10% 10% 

76 295 10% D% tO 

76 61 10% 10% 10% 

63 10% 10% 10% - % 

76 227 0% 9% 9% 

16 373 33% 33% 33% — % 

24 04740 68% 67% 67% - % 

620 77 13% 13% 13% + % 

86 32505 25% 24% 25% 

14 5 165 13% 13% 13% 

46 11 58 12% 12% 12%- % 

3 66 13% 13% 13 %- % 
76 30 24% 24% 24% — % 

16131952 40% 40 40%-% 

619 28% 26% 28%+ % 
14131904 72% 71% 72 + % 
96 9 29% 29% 29%+ % 

2617 30 34% 34% 34%+ % 

13 2 84% 24% 24% 

ia 27 21% 21% 21% — % 

11 *34 21% 21% 21% 

H ISO 9% 9% 9% - % 

66 10 284 0% 9% B%- % 

2*4 032 % % -WB 

25 152096 84% 63% 54%+ % 

10 B2077 u29% 2B% 29%+ % 
14 M 3983 35 34% 35 + % 

16121472 15% 16% 15%+ % 

4.1 II 461 37 % 36% 37 - % 
11. 216 8% 6 6 


wi (Ml 

13% 13% 13% 
25% 24% 231, 
»< 13% 133 


n% 2i%- % 

V%s. 


14 M 3802 35 34% 35 + > 

16121472 15% 16% 15%+ > 

4.1 II 461 37 % 36% 37 - 1 
11. 216 8% 6 8 

II. 228 10 9% 70 + % 

44 26 W 9% 8%— % 

96 14 487 rt2b 21% 22%+ % 
4.1151199 98 95% 98 

6 3o42B% 42B% 428%+li 

46131754a 58% SB 

611 817 06 84% 85%+ 1 

26 32 7429 26% 25% 26%+ * 
1612 132 31% 31% 31% 

64 22 64% 54% 54%- % 

M. B 63 14 13% 14 


84% »%+ % 
25% 26%+ % 


14 a 64% 64% 
M. B 63 14 13% 

16. 3 367 4% 4% 


16. 3 357 4% 4% 4%+ % 

4.7 4 38 18% 18% 18%+ % 

m 22 M II W + % 

39 3% 3% 3% - % 

16 27 271 64% 63% 64%+ % 

62 105 70% 70 70% + % 

33101023536% 36% 36% - % 
3610 235 18% 16% 16% 

144 82 14% U% 14%~ % 

1513 12 38% 36% 3B%+% 

.6 25 3SB 10% W% lfl% ~ % 

4222 221 M% 13% 14% 

11 38 10% 10% 10% + % 

46 12 4991 47% 49% 47%+ % 

18 >4 USB 43 42 42% + % 

12 12 13% 13% 13% — % 

1614 338 7 6% 6%- % 

38 3 7% 7% 7% — % 

46 6 135 28% 38 29% 

14 365 5% 5% 6%- % 

6 34 253 35% 34% 30 + % 
12 509 10% 10% 10% ♦ % 

iso n 19% ii 

36 M 618 25% 24% 25% + % 
14 40 10% 10% 10%+ % 

17 18 2574 41% 41% 41% + % 

io m v io% »%+ % 

££11 25* 17 10% 17 + % 

36 13 305 37 35% 38%- % 

1031 1437 13% 13% 13% — % 
7 5 36 36 38 - % 

9 ISO 11% 11% 11%- % 
6142405 30% 29% 30 
76 7 302 35% 35% 35%+ % 

44 61145 23 22% 22% 


6 %- % 
38 + % 
W%+ % 
11 


« ?a:? 
a a: 5 


76 7 3 0 35 
44 Bll« 23 
11- Z50 68 


43 31% AshOQ 1 

12 5% AalaPa 67a 

16% 5% AoeBro 167a 

7 3% AtatSaa -40c 

23% a% Adda a i 
28 23% AdOaa 168 

37% 31% AHEnrg 268 
83% 79% ABRWi 480 

232% 183 AflRcpdBl 
20% »% ABM a 
17% 14% Aims 1.12 

8 3% AudVd 

15% 10% Angst « 
37% 30%Au8taM 60 
41% 34% AuUIX 60 


5% 3% Awdon I41t 

27% 22% AVMCO 40 
27% 19% Awty 68 


25% 19 Amt 60 
41% l8%Am 1 
33% 19% Avon pi 2 
18% 13 A>4n a 

- B- 

34% 29% BCE g 146 
19% M% BET 63c 
10% 8% BMC 

27% 25% BP Pro 
31% 2B BRE 140 
19% 15% BRT 148 
30 20% Bahnco 60 

24% 18% Uakrf al32a 
20 12% eatoHn .48 

90 38% BoMlASO 

30% 22% BoMor SO 
31% 25bBol 168 
26% i9%BanyMf 60 
16% 12 Balt Sep 65 
32b 20% BaltCE 110 
88% 21%8acOMUM 
W% 8% BncRa M 
35% 29% BcBHV FIJ2B 
23% 19% BncCtrl 69 
1% 7-32BanTw 
70% 5B% Bandog 60 
30% 22% BkBort 164 
28% 20% BMC 168 
53% a EMMY 162 
29% 13%BnhAm 60a 
37% 38 BkApH86o 
82 54% BhA pi 8* 

7% 5% BhA pi 128 

81% 34%BwtfTri.aa 

T3 8% r 


16 7 240 14% 14% M%+ % 

26 12 022 38% 37% 30%+ % 

0 8(71 11 10% W%+ % 

21. 4 73 B% 0% 8%+ % 

11 I 5 4% 4% 4% — l 

56 5 118 19% 18% 19 + % 

7.1 « 101 26% 28% 20%+ % 

7610 112 36% 36% 38% - % 

4611 1661 96 96% 97% + 1% 

12 2 331% 231% 231% +2% 

83 2DS 10% 10% 16%+ % 

76 20 48 10% 15% 15% 

34 109 4% 4% 4%+ % 

10 167 13% 13% >3% + % 

1.7 7 98 34% 34% M%+ % 

1617 068 47% 40% 41% — % 

20613 52 S% 5% 5%- % 

12 T3 K» 23% 23% 23% 

11 14 187 28% 26% 20% — % 

26 IB 374 24% 24% 24%+ % 

10 6790 34% 33% 34% — % 

7.1 39 S6% 28% 20%— % 

10 39 17% 17% 17%— % 

8-B - 

608 34% 34% 34%+ % 

5612 7 19 18% »% - % 


33% 31 Boday 1.78a 
25% 25 Barflpr 
2E% Ub Bart a 60 
36% 32V Bamdp 140 
39% 31% Bomed 160 
10% 4% BareU n 60 

12% 4% BaryWr 


5612 7 19 18% 18% - % 

10 14 9% 9% 9% — % 

113 o27% 27% 27%+ % 
0615 0 30% 30 30 

15. 0 50 18% 15% 18%+ % 
4214 111 21% 21 21%+ % 

0L7 29 24 23% 24 

26 33 2470 ||2D% 19% 20%+ % 
76 M7 30 40% 49% — % 

21 16 240 29% 2S% 29%- % 

10 24 64 28% 20% 20% — % 

16 22 3670ifl5b 14% 28% + % 

17 287 16% 14% 14% — % 

50101182 32% 32% 32% 

26141426 38% 25% 36% - % 

60 5 30 9% 6% J%- % 

23 54 32V 32% 32% - % 

If 8 SO 20b 20% 20% 

203 9-18 % % 

1118 40 78% 76% 75%+% 

41 8 387 006% 35 30%- % 

56 610(7 20% 20% 20% 

17 9*539 51% 51 51%+ % 

1.1 64696 26% 27% 20% - % 

16 £1 36 35% 35% — % 

57 26 61% 61% 61%— % 

38 6% 6% 6% 

4.1 B 781 50% 80% 60% — % 

23 a 12% 12% 12%+ % 

17 5 34 n% 31% 31%+ % 

248 26% 25 25% - % 

10 15 3388 22% 21% 22 - % 

36 12 109 38% 88% 38% - % 

13 S 547 36% 38% 38%+ % 
11 87 904 9% 9% 9% - % 

300 10 12 12 T3 


2Z*j a* a - 



NEW YORK STOCK EXCHANCE COMPOSITE PRICES 


PI Afa Ckw Piw. 

YU.E lOOatOgB Low CkxMCkm 

-A-A - 

I. 4 21 931 32 31% 31%+ % 

II. IBB B% B% 9% 

11. 2G2 11% 11% 11% 

11. 179 7% 9% 9% 

11. 5£4 11% 11% H% 

11. 3S7 9% 9% 9% 


cars* 

18 Moaft n 8M CIom Pm. 

Kgti Low Stock Dta. WLE MO at O g h Low QbomOmo 
17% 13 BaflMC .10 .717 789 14% 13% 14%+ % 

*0 39% detach 1.18 10 10 704 69 68% 50 + % 

21% 18% Baxter M £7103*40 21% 20% 21 -% 

45% 35 Bax ptAlBSa Ml 42 38 35% 35% - % 

71% 50% 0a pflQ-50 16 419 86% 85% 86%- % 


46% 35 Bax ptAlBSa ML 42 » 35% 35% - % 

71% 58% 6a pSQJO 16 419 86% S5% 86%- % 

21% 14% SaySG a 12 188 21% 21% 2l%- % 

16% 11% BaerS 665 5011 463 18 15% UV- % 

38% 20% Baais a 11 61 29% 26% 2S% 

23% 17% Bddna n.14a 312 29 18% 17% 17% - % 

10% !7% ScUa *ri 663 17% 17% 17%+% 

60% *8%BadOh 1 10153321 88% S3 60%-3% 

82% 67% BadAD 440 40 13 1322 90% 90% 90% + % 

18% 13%BaBM 30 1018 146 15% 15% 15%+ % 

51% 35%BaflSo 162 SJJ 1437B8 50% 60% 50% 

35% 22% BaloAH M 1669 22 3* 33% 33% - % 

32% 20% Seeds 60 1021 142 31% 31% 3l%- % 

65% 42% BadCp 230 4.1 13 2S 54 53 % 54 + % 

47% 41 BanerpKOD S3 Z30 45% 46% 45% 

20 23% Banal pCLSD BO =300 b2B% 25% 25% + % 

4% 3% BangA .Mo 40 7 134 4 3% 3% 

14% 12% Beam n 796 W% 13% 13% 

1% % vJBcrtay 30 3-w n-9* 1MM 

1X0 4150 BorfcHa M =110 8900 8925 8900 +25 


32% 20% Bends 30 1021 142 31% 31> 

ra% <2% BedCp 230 4.1 13 225 64 S3> 

47% 41 BanarpMOD S3 *30 45% 451 

28 23% Bind pCLSQ 96 z300 a2B% ash 

4% 3b Bng6 .Mo 40 7 134 4 3- 

14% 12%BmM> d 798 13% 13' 

1% % vjBertgy 30 3-M 114 

7000 4180 BathHa M 4110 0900 0825 


26% 22% BanyP 
15% 0% BaalDi 
20% 19% BertSO 
88% «%B8CtBI 
" 23% sms PS 


30 a 75 27% 27% 27% + %. 
29 20B 7 8% 6%- % 


27% 23%BmSpeU0 9 l 7 
0% 3% Bnvrly 
16 7% Biocfl 


51381 31% 21% 31%+ % 
5 51% 61% 5l%- % 
74 29% S% 2S%+ % 
1120 8% 8% 8%- \ 
29 95 17% 17% 17%+ % 


29% 10 BlrSa -80 26 8 488 21% 21% 21% + % 

25b n%BMckO .40 10 12 2006 20% 20% »%+ % 

20% 24% BftHCB 1.62 11 12 43 29% 29% 29%+% 


m% 0% atatr n i 
30% 24%BtC*Hfl 128 


33 


7% MchE a 46 2003 16% 

14% BtuaAr vl3«* 20148432 " 

5% EBoaChp 63a SO 069 


IB 17 6H 30 32% 32%+ % 

46 2803 16% 15% 15% 


48% 39b SotseC 140 32 71128 44 

M% 7 BoHBer OB 3 68 7% 7% 7%+ % 

11% 8% Bond 11 48 7% 7% 7% 

4% % Bond art 633 15-10 13-18 %-1-M 

24 16% BnnlC prSOOa M. 8 70218% 18% 18%+ % 

24 18% BmdC n3-40e 11 8 MB «% 16% 78% 

70% SQ%Borton 100 20 M 788 09% n B3%- % 

18% 13 BCakalOOn 11. 7 39 14 13% 14 

17% 14 BortEd 102 M.TQ 352eM 

80 82 BeaEpCOa M. <80 88 

15% 14 BOSE prl 48 9LB 27 14 

34% 28% Bowalr 1.12 40 0 954 28 


■a ’s ’a, 

SI 50% 61 + 


Bonrtg alOD 24183214 SI 50% 61 + % 

BoioeC 140 32 71120 44% 46% <3%- % 
BoHBer OS 3 60 7% 7% 7% + % 


12% 7% Brasil 300 65 268 

33 24% Briga 100 6235 78 S 

51% 39%BrtatMy 2 6017 4740 91% 48% 61% + 1^ 

36% 24% BrttAir 142d 4218 8 34 34-% 

32% 27% BritGaa 163a 62 12 47 31% 31% 31%+ % 

61% 48%BrKPI 4.10a 6016 216 65% 69% 99%+ » 

9% 6% Brttf' art 64 7 7 7 -1 


10 052 aM 17% 18 + % 

400 06% 00% 86% 

27 14% 14% 14%- % 

> 95* 25% 27% 28%+ % 


Boarato 1.12 40 8 954 28% 27% 20%+^ 

Brso 30s 03 288 0% 9% 0%+ \ 

BrigER TOO 6235 78 53% 25% 25% - l 
BrtatMy 2 80174740 91% 40% 61% + 1> 


32% 27% BrtlGaa 1098 6212 47 31% 31% 31%+ % 
61% 48%BrKPI 4.10a 6016 216 6»% 69% 99%+ \ 

9% 6% Bits’ art 84 7 7 7 - % 

15% 11 BriSMpplOa* 60 849 11% 11% 11%+ % 

92 37% BftrfW 1028 43 11 075 44% 44% 44%+ \ 
11% 0% Broadbi .10 O 242 10% M% 10b- % 

Mb 22% BIP n 1.15# 4110 20 28% 28 »%+ % 

20% 22%BMyUO 1.78 63 9 118 28% 27% 20% ♦ % 

M% 28% B*UQ pCt47 80 3 27% 27% 27% - % 

18% 12% BamSh 02 1318 3 14% M 14 - % 


Mb 22% BW n 1.19a 4110 20 28% 28 »%+ t 

20% 22%8k%UQ108 13 S 118 28% 27% 20%+ % 

a% 28% BttfQ pB47 BO 3 27% 27% 27% - h 

18% 12% BamSh 02 £318 3 14% 14 14-1 

37 31 BranrQp 100 4762 MO 34% 33% 34%+ % 

35% 27b BrvnFr 08 1022 5520038% 36% 80%+ % 

22% MbBrrwh .44 2B 91849 17 16% 15% - % 

30b 24 BraMM 08 2014 44 25% ® 3*%+ % 

24% 19% Buckeye £40 67 9 211 34% 34% 34% 

17% 13% BunkrH 1J0a BL 35 17% 17% 17% 


17% 13% BunkrH 170a m 35 17% 17%. 17% 

15% 12% BMirv 109 12.12 1S8 19% 15% 15% 

24% 19%BwhlO 11 112 23% 23% 23% 

25% 21% BrMlh n120 40 71784 34% 24 24%+ % 

9 7% BrtNa pi 05 70 2 7% 7% 7%+ % 

91% 23% BflRsc Mm 1095009 48 45% 45%- % 

18% M BuotaJd 11 1480 12% 11% 11%+ % 

- c-c-c - 

33% 24%C8ltai OO 1035 187 32% 32% 32% 

215 tS4% CBS 440 11 t0 836 214 212% 213 - % 

4% 2% CCX 26 3% 3% 3%- % 


33% 24% C8I la 


4% 2% CCX 73 3% 3% 9 _ , 

37 18% CW a 18 13 33% 33% 33%+ % 

59% 44% CIGNA 209 SO 10 1394 59% 59% 66% - % 

M% 0 CXM nlOO ML 338 8% 6% 0% 

27% 15% CM. 12 111 23% 23% 23%+ % 

32 20% CMS En 0 6B2 81% 31 31 - % 

79% KbCNAFn 12 183 70% 78% 76%- % 

§ 10%CNA) 134a It * 37 11% 11% 11%- % 
44 CPC IOO 17 17 1265 bS5% 64% 66% + 1% 

17 CPI .40 1014 MO 25% 24% 25% + % 

10% CRIIM IJMa 17. 3 290 11% 11% 11% - % 

18% 11 CM 6 104* 11. 7 33 12% 12% 12%+ % 

16 12% CRI « 108 11. 10 118 14% 14% 14%-% 

42 19 CR98 s O* 023 42 41% 40% 41 + % 

35% 24% CSX 104 17 9 980 33% 33% 33% 

128% 154 CSX pi 7 14 1(008 208 20B +16% 

9% 3% C 3 Inc n 74 4 3% 4 

10% MbCMBnn 248 12% 12% 12%+% 

45% 33% Cabot UM 2014 179 40% 40% 40%+ % 

38% 21b Caeaar 13 148 7% 38% 38% - % 

H 115 7% 7% 7% + % 


8 6% OafFF 1 

28% 30%CaFed 140 

S 3% COAE 40 
T3%CaPtn 


13 148 37% 38% 38 

H 115 7% 7% 7 

17 6 120 25 34% 2+ 


67 6 130 25 
1& 22 4 

38 14 


38% - % 

jbi 


28%Cahaaf 48 10 18 99 »% 29% 


3% 2 Caltan 9 2742 2% 2% 2% 

24% 11%CaHWld 04 .2121 M3 23 22% 23 

68 »% Cecil p&SO 67 36 52 61 92 - % 

1% % CmpR g 0M % % % 

B% 24% CampSp 02 U 26 2028 05% 52% 68 +2% 

21% ISbCtrtPcg 78 8120 20 18% «%♦ % 

8% 4% CaidCa 11 33 S% 5% 6%+ % 

10% 0% CUCi pflOO U 1 0% 0% 9% 

488 307 CapCfia 30 022 62 4B4 490 492%-3 


MS 307 CapCto OB 022 62 4B4 490 4S2%-3 

41 ZJ% CapMd 1 2411 726*141% 40% 41%+ % 

14% 6% Career 28 179 8% 8% •%- % 

43% 20%CWW9 1.1» 23 tO 184 42% 41% 41%- % 
«% 6% CaroleP 11 60 11 10% 11 

4% 15-18 Carte art 14 3% 3 3 -% 

27% 19% Caron OO £812*105 23% 23% 23% 

41% 32% Carp* £84 03 10 310 41% 41 41 b+ % 

62% 43%CarTac£10 4017 46 48% 48% 40% 

sssr?“ 

Si 5*SSbS hs s ? si Sf-'S 

38% 24%C*3UCk 2*1601 1139% 3Bb 39%+ % 


18% 14 CokHSIOS 72 TO 16 M 17% 17%- % 
38% 24%CwUCk 2*1601 039% 38% 39%+ % 

88 53% CaMrp 130 20 82173 60% 98% 59%+ % 

12% 8% CmSrfr 1.11 9011 90 11% 11% 11% 

53% 27%CanW S104 2433 388 91% 51 51 - % 

18% 12% CeaCn 1-80 OO *2428 17% 17% 17% 

30% 25b Centex .40 1.1 14 260 37 38% 38% - % 

38% 29% CenScW £60 70 10 320 35% 36% 39% 

23 19% CenHud 1.78 70 9 288 22% 22% 22%- % 


46b 

38 Adda pi 3 

07 

288 

45% 

4*% 

44% — % 

34 

I2h 

9 Armco lOo 

X 

7 1578 

11 

10% 

11 

19% 

24% 

22 Aimc pC.10 

Bfl 

5 

23% 

ta% 

23% 

£> 

48% 

*0% Armc pMOO 

95 

ta 

47% 

47% 

47b- % 

30% 

SJ % 

SlVArmVfl 1.08 

£2 14 1309 

49% 

48% 

49 

Mb 

10% 

1% AranE 


5 137 

6% 

5% 

5% 

35% 

w% 

12% AnrE ptl.94 

IS 

» 

«% 

12% 

e%- % j 

23 

41% 

15% Artra 


83 

19% 

18% 

18% - % 

15% 

28% 

17% Ante 339 

0114 132 

tab 

22 

22 - % 

& 


& Aaorco 1X0 

S4 

5 738 

29% 

29% 

29% + % 


23% 2D%CnWS IOO 70 M 521 23% 22 

3* IT CnLaQ 244 7.1 M SB u34% 33: 


22%CVIPS £04 74 12 38 27 


33% 34%+ % 
19b 19% + % 

2? 2*" ** 


23 11% ChuSp .158 .731 17 20% 20% 20% - % 

15% Mb ChpSH .M O 9 277 12% 12% 12% 

5% 3% ChanC 06* 1.1 4 162 4% 4% 4% 

40% 27b Cbm 238 6.1 47064 30% 38% 3B%- % 

62% 46% Cheaa ptsOS 90 19u53% 62% 33% + i% 

48% 43%CbM pMOBe 11. 121 *6% 45% 45%+ % 

27% 24% Ghae plG202 SlS 38eZ7% 27 27%+ % 

9% 3% Chaos 195 6% 6% «%- % 

38% 2B%Chemad 104 5.1 M MO 25% 35% 35%+% 

38 28% CtaaBok 232 72 3 799 37% 37% 37%- % 

S 4 CbGkB J8 M MB* 4% 4% 4% 

9% 8 G»epfC£6e 11. 431 B% 8% 8% 

47% 42 Chat 0481a It 30 44% 44% 44% - % 

42b 37b ChSh p#+24* M. 7 41 41 41 

27% 34% CM ptD 149 27% 27 27%+ % 

37b 20% CtlWaxt OO 0311478 038% 37% 38% + 1% 

34% (7%C8e0 32 £5 8 (67 20 % 20% 20% - % 

67b 42% Chevn £80 60133881 38% 55% 88 - % 

76% 82 ChMp 8 70 1 63% 0% 63% ~ % 

M 7% CNdFOU OH 30 20 MB 8% 8 8 


44% W%CftrtaCr L59t £750 58(42% 43% 43%+ % 
W% 5% CMati 21 8 0 9 - % 

28% 71b Chryolr IOO 40 629M 24% 84% 84% - b 
73% 87% Chubb £32 33 8 8» 70% 68% TO%+ % 

M% 5 CtwrChfOtn 3 33 5% 5% 5% 

6 3% Chyran .Mb 30 M 3% >% 8%- % 

9% 30% Cricorp £48 8011 87a» 37% 37% 

35 14 CtaaBla 08 2025 385 54% 33b 33% - % 

20% 24%C1nGE 232 60 7 799 29% 28% 28 - % 

47% 39 CMd 4 90 =100 42 42 42+% 


42% 39 ChtQ0 4 90 =100 42 42 

78 70 CM pi 704 90 =100 77% 77% 

08% 87%OnQpl&28 BO =100 « 94% 

97 80 CtnQ 0902 Ml =1120 88% 96 


S': i 

r:,i 


20% M%CMffl 02 S0 10 238 20% 20 20 — % 

«% 8% OnnOd 892 12% 11% 12 + % 

10% 11%CtrdeK OB £2 80 1354 12% Mb U%+ % 

25b 1B%OrCtye 18 547 23% 23% 23%~ % 

4Z% 2B%Chuea 18 00 42 41% 41%- % 

34% 22% Cmcorp 102 SO 06097 32% 32% 32% - % 

08 81% Cbcp 0 Be 60 16 86 86 OS + % 

80 Mb CtzSCp 104 37 W 3648 34 33% 33% + % 

48% 31%CI«ecpt12 30 6 32 33% 33% S3%- % 

2 bCtablr 1 80 7-16 1332 7-M 

11 3%Ctalra .16 1019 107 8% 8% 9%+ % 

00 27% OarlC IS 284 37% 37% 37% - % 

10 7% OwfH a 9 18 8% 8% B%+ % 

8 8% QemGB] O6B 3 SB 6 7% 8 + % 

33% SO%CWOB 2 Be .7 8 W 79b 28% 29%- % 

13 64% CM3 07.40 SO zMO 79% 75% 75% - % 

K% 74%ChEI 0BL78O 11. 0 61% 81% 81%-1 

41% 27% denar 104 30 18 9S3 41% 41 41%- % 

21% 12%ChMM£7e 1034 4 21 £1 21 

13% 8% Coachm OO 40 15 00 9% 8% 9%+ % 

20% 14 CoaaA* 40 £2 8 272 M% M% 16%+ % 

43% 20 CowMI OO 016003 43% 43% 43% 


1018 167 B% 8% 8%+ % 

IS 204 37% 37% 37% - % 
8 » 8% 8% B%+ % 

O 98 8 7% 8 + % 

.7 8 184 29% 28% 29%- % 
SO X100 79% 75% 75% - % 


14 ConAv 40 
20 Coastal 40 


36% CocaCI 108 Z31942B* 68% 58% 

12%CeeaCE 06 0 17 785 17% 18% 

% v(Cdec 46B 8-M % 

18% Co( a*4y nOlf 40 6 18% 18% 

40%Co8gP 148a 271211481(84% 53% 


CoigPpMOB 67 =60 63b 


8b CeiHfti (Via* 23 


S»%+ % 
17 - b 
9-M 

t + % 

M% 
+ % 


10 8% CoM IOO 13 1S1 0% Bb 9b 

12% 11% Ooflna o.13e 1.1 774 12 11% 12 

M% SbCrtMu 30 70 687 10% M W% 

48% sob CoJGae 2 4 220 802 47% 47 47b + % 

23% 8% CoSHel 2001 21% 20% 21%+ % 

Tl% 8b CctunM J29 20 6 403 M% 0% M - % 
11% O%CoBw0 1 «% 9% 9% — % 

»% 27b CSP 0 349 12. 5 20 27% 88 

36% 25% CwEn 1 £1 324 32 31% 31%- % 

28 MbComMa 34 012 86 Z7%23b2B%-b 
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Dow ignores corporate 
news in sluggish trading 


Hong Kong charges forward with the bulls 


Wall Street 

IN SPITE OF a number of earn- 
ings announcements, new bids 
and takeover speculation, the 
equity market yesterday morn- 
ing traded within a fairly nar- 
row range in sluggish volume, 
writes Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average stood 0.57 
points lower at 2,554-25, repre- 
senting a recovery from morn- 
ing lows when the index had 
stood about 10 points lower. By 
midsession, around 75m shares 
had changed hands, evidence 
of much slower trading activity 
than on Friday when more 
than lS3m shares were dealt. 

A day of consolidation and 
caution was to be expected 
after last week’s substantial 
gains and post-crash highs on 
Wednesday, Thursday and Fri- 
day for the Dow Jones. Fri- 
day's gain of 16.50 paints was 
the ninth consecutive daily 
rise for the Dow Jones index. 
Yesterday morning saw some 
inevitable profit-taking but the 
Dow showed the same ability 
to bounce back yesterday as it 
did on Friday when the index 
recovered from a 20 point loss. 

Part of the reason why trad- 
ing was very quiet yesterday 
was that the market was 
waiting for this week’s eco- 
nomic data, notably today's 
May trade figures and tomor- 
row's June consumer prices 
release. 

The May trade deficit is fore- 
cast at around $9bn compared 

EUROPE 


with the $8.3bn shortfall in 
April, while the CPI is expec- 
ted to have risen 0.4 per cent 
compared with the gam of 0.6 
per cent in May. 

Yesterday, the focus was on 
several corporate earnings 
announcements and some new 
takeover bids. 

Among featured issues yes- 
terday was C ummin s Engine 
which fell $5% to $58% after 
the company said that the 
Miller family had bought the 
9.8 per cent owned by Britain’s 
Hanson for 872m. At the same 
time, B.F. Goodrich rose $2 'A 
to $60% on speculation that 
Hanson may be interested in 
acq u iring the company. 

Efjer Industries, the manu- 
facturer of plumbing and build- 
ing products, jumped $5% to 
$34 on news of a $32.50 a share 
offer for the company from 
Nortek. Efjer’s chairman said 
that he would urge rejection of 
the bid. Nortek edged 9% 
higher to 98%. 

United Television added $2% 
to 937% in over-the-counter 
trading as investors responded 
to a report in Barron’s Maga- 
zine which said that the stock 
was undervalued, based on the 
company’s substantial hold- 
ings in Warner Communica- 

Marion Laboratories rose 
92% to 927% before trading 
was suspended on news that 
the company had reached an 
agreement in principle with a 
subsidiary of Dow Chemical in 
which Dow would begin a ten- 
der offer for about 39 per cent 
of Marion’s common stock at 


IN HESITANT trading before 
today's announcement of US 
trade figures and tomorrow's 
release of inflation data, 
Toronto stocks recovered to 
register gains by midday a fte r 
an fijirfiBT fan 

The c o mpos i te Index rose 5.6 
to 3JS542 at midsesskm, with 
advances leading declines by 
219 to 209 an volume of 8.4m 
shares. 


Milan advances further as 
rest of bourses end mixed 


VOLUME of trading was at 
best moderate in Europe yes- 
terday as share prices closed 
mixed, with only Milan per- 
forming strongly, writes Our 
Markets Staff. 

MILAN added to its string of 
highs for the year, with share 
prices rising for an eighth con- 
secutive session. The Comit 
index gained 623 to 68329. 

Olivetti, ex a L340 dividend, 
fell L404 to L9.595 after the 
weekend’s news that the elec- 
tronics company planned to 
raise L12 trillion (million mil- 
lion) in capital. Also at the 
weekend, AT&T of the US said 
it had exchanged its 2225 per 
cent stake in Olivetti for an 18 
per cent stake in CIR, the 
industrial holding company of 
Mr Carlo De Benedetti. CIR, 
which also announced a plan 
to raise L300bn in capital, 
edged up L10 to L6J280. 

FRANKFORT fell back in the 
last three-quarters of an hoar 
of trading as profit-taking gath- 
ered pace, after share prices 
had begun the day in firm fash- 
ion. There was little corporate 
news to affect trading. 

The market had been expec- 
ted to be stronger, said one 
salesman, adding: 1 expect it 
cost a few people a lot of 
money today." 

Confidence, initially high 
after Wall Street's good perfor- 
mances last week, began to fal- 
ter as investors took profits. 
“Everybody was long and 
started to sell, and so it snow- 
balled," said file salesman. He 
explained, however, that the 
undertone remained firm and 
that, although the market 
might drift for a day or two, it 
should soon pick up again. 

The DAX index lost 7.47 to 
its day's low of 2,522.99, after 
reaching 1,537.80 earlier. The 
FAZ index, which reflects mid- 
session trade, rose 02 to 630.47. 


another post-crash high. 

Turnover of DM5.19bn was 
down on Friday’s heavy 
DM625bn. 

The recent pattern of sector- 
by-sector rotational buying 
favoured cars yesterday, with 
BMW reaching a high of DM605 
before closing at DM595, up 
DM8. in busy trading. Daimler, 
also active, closed DM9 higher 
at DM718.50 after reaching 
DM725 earlier. 

PARIS firmed in a quiet ses- 
sion. after a day off for the 
Bastille Day celebrations fa«t 
Friday. The CAC General 
index, based on opening prices, 
rose 2.4 to 489.6, a shade below 
its record high of 49L0 set on 
June 26. 

Activity and price move- 
ments were exaggerated by low 
volume. Amid all the carnival 
atmosphere, Pemod and BSN 
continued their progress from 
last week, helped by expecta- 
tions of strong summer drinks 
sales because of the hot 
weather across much of 
Europe. Pernod added FFr20 to 
FFr1,430 and BSN dosed FFr9 
higher at FFr718. 

Elsewhere, engineering 
group Schneider was another 
notable riser, gaining FEW to 
FFr750. The stock had under- 
performed in recent weeks. 

Prices initially rose on the 
back of Wan Street’s third con- 
secutive post-crash high on Fri- 
day. Some profit-taking later 
emerged, but there was no 
clear pattern to the activity. 
The OMF 50 rose 120 to 502.46 
and the CAC 40 gained 1124 to 
1,766.42. 

AMSTERDAM dosed higher 
in qtdet trading, but there was 
thin turnover in many stocks 
before today’s US trade data. 

A relatively firm dollar yes- 
terday gave support to the 
globally traded multinational 
stocks, which led the bourse’s- 


main indicator, the CBS ten- 
dency index, up 02 to 197.4. 
Royal Dutch was actively 
traded, dosing 90 cents higher 
at FI 14LG0. 

One analyst said that, cm a 
day of no s u rprises, the main 
feature was Unilever; the l atter 
rose FI 120 to FI 148.40, influ- 
enced by the bid for BAT 
Industries and its own Fabergg 
and Elizabeth Arden acquisi- 
tions. 

MADRID closed lower after 
last week’s gat™, the general 
index shading 0.72 of a point to 
30325, as caution set in. Shares 
were also affected by Friday's 
inflation figure, which climbed 
to 0.6 p er cent in June. 

ZURICH finished barely 
changed in moderate trading, 
with the Credit Suisse index up 
0.1 at 6202. 

Participation certificates of 
Hoffbtann-La Roche, the phar- 
maceuticals concern, gained 
SFr550 to SFrl8,450 after Fri- 
day’s news that parent com- 
pany Roche Holdings expected 
higher group profits. Roche 
Holdings found SFr250 to 
SFr34200. 

STOCKHOLM trading was 
slack as the holiday season 
finally started to affect a mar- 
ket which has been unusually 
active so for this month. Turn- 
over reached only SKrll6m. 

BRUSSELS closed mainly 
mixed in moderate trading, 
with many investors on holi- 
day. 

Gechem, the chemicals sub-' 
si diary of holding company 
Soctete G&o&rale de Belgique, 
attr acte d attention after news 
that it had sold its defence sub- 
sidiary, PRB, to Britain’s Astra 
Holdings. Its stock closed up 
BFr30, or 2.9 per cent, at 
BFrl,050 as 22200 shares 
chang ed hands. 

OSLO eased on profit-taking 
board in moderate trade. 
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$38 a share. After a further 
issue of new shares to Dow. 
Dow Chemical would finally 
hold around 67 per cent of Mar- 
ion’s outstanding shares. Dow 
fell 9% to 989%. 

A number of companies 
reported quarterly results yes- 
terday. NCR added 9% to 954% 
after reporting second quarter 
net of $L42 per share compared 
with $126 a share a year ago. 

General Electric slipped 9% 
to $54% despite a 16.4 per cent 
j ump fn net earnings in ti y 
second quarter. 

Security Pacific, the Calif- 
ornia-based commercial bank, 
added 9% to $50% after report- 
ing net earnings in the second 
quarter of 9L58 a share com- 
pared with $126 a year earlier. 

Charles Schwab, the. dis- 
count broker, announced net 
income of 15 cents a share in 
the second quarter compared 
with 8 cents a share a year 
earlier reflecting a 20 per emit 
lisa in an activity 

in securities markets by indi- 
vidual investors has picked up. 
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A nother bullish few 
days for world equities 
saw all but three stock 
markets rise last week, with 
most advancing by more Hum l 
per cent, according to the FT- 
Actuaries World Indices. 

Hong Kong led the gains, 
shooting up by more than 6 per 
cent as confidence and foreign 
money continued to flood hack 
to the colony after its plunge 
last month during the China 
crisis. The market, which was 
also encouraged by an interest 
rate cut, is now only 6.7 per 
cent down on the start of the 
year, after being more th an 17 
per cent lower at the end at 
June. 

The strength of Hung Kong 
was an encouraging influence 
on Singapore, which rose 42 
per cent to become the week’s 
second best performer. The 
market reached its highest 
level since the October 1987 
crash at the start of the week 
and proceeded to improve an 
that level in each successive 
trading session. 
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Elsewhere in the Asia Pacific 
region, Malaysia, Australia and 
New Zealand also rose 
strongly. Japan, however, 
trailed them afl, with one of 
the poorest rises of the week of 
02 per cent 

Tokyo was restricted by a 
trading volume that shrank to 
a mere trickle of 330m shares 
on Friday, compared with a 
daily volume of L5bn in Febru- 
ary this year. The factor 

behind Japan's sluggishness 
last week seemed to be ner- 
vousness among investors 
before the forthcoming elec- 
tions to the Upper House. 

Of the world's other leading 
markets, the US and the UK 
both made impressive show- 
tegs, rising 2J. and 3.7 per cent 
respectively. 

The US had its gaze firmly 
ftywd on its own economy and, 
in spite of investors’ cautious- 
ness about interest rates, the 
Dow Jones Industrial Average 
bit post-crash peaks on three 
days in a row, taking its run erf 
advances to nine consecutive 
sessions. 

In Europe, the best improve- 
ment over the week was by 
Norway, the world’s second 
best performer this year after 
Mexico. Foreign demand and a 


strong shipping sector helped 
it gain 42 per cent over the 
weekTwtth its all-share mdex 
reaching record highs . 

Italy followed close on Nor- 
wegian heels, rising 4 per cent 
to become the world's fourth 
best performer of the week. 
The market, buoyed by a surg- 
ing banking sector, saw its 
stock index reach a senes of 
highs for the year. 

Olivetti added a touch of 
speculative interest m Milan, 
as investors wondered what 
AT&T of the US would decide 
to do with its stake in the Ital- 
ian electronics company. _ 

Elsewhere on the Continent, 
all but the small Austrian and 
Finnish bourses made improve- 
ments, enabling the Europe 
index to move up a firm 22 per 

C ^The only market to decline 
sharply was South Africa, 
which fell 2.1 per cent. A 
depressed bullion price helped 
to undermine gold shares in 
Johannesburg in a very dull 
week's trading. 

The overall World index rose 
1.4 per cent, building on its 
previous week's 2 per cent 
advance and taking its gain so 
far this year to 12.9 per 
cent 


ASIA PACIFIC 


Volume shrinks to lowest level for the year 


Tofcyo 

THE PROSPECT of national 
elections at the end of the 
week, which could challenge 
the majority of the ruling party 
in Japan, encouraged investors 
to play it safe. They deserted 
the market yesterday and vol- 
ume dropped to its lowest level 
for the year, writes Michiyo 
Nakamato m Tokyo. 

The latest joke in Kabuto- 
cho, Tokyo's Wall Street, is 
that even though the rainy sea- 
son is not over yet, the market 
hag already gone on summer 
holiday. The Nikkei average 
headed downward in early 
trading. It remained down for 
most of the day and dosed 
11826 lower at 3345622. 

The day's high was at 
3329323 while the low was at 
33,414.68. Declines outnum- 
bered advances by 566 to 262 
while 243 issues closed 
unchanged. Volume, at 268m 
shares, was the lowest this 
year, slipping from the 330m 
traded on Friday. 

The Topix index of all listed 
shares lost 9.64 to 2,499.74. The 
ISE/Nikkea 50 indnx eased 024 
to 1,990.42 in London trading. 

Mr Ifitsuru Maehara at Jar- 
dloe Fleming said the Tokyo 
market had not seen such a 
low volume in quite same time. 
The dear lack of interest was 
the direct result of uncertainty 
building up before the elec- 
tions to the Upper House of the 
Diet (Parliament) on Sunday. 

Election forecasts are 
looking grim for the ruling Lib- 
eral Democratic Party (LDP), 
due to the unpopularity of a 
consumption tax, anger over 
the Recruit scandal and over 
liberalisation of some farm 
products. 

Dea lers once again actively ! 
promoted large volume issues : 
in a desperate attempt to gen- 
erate activity. Cross trading 
was seen in a substantial 
amount of Mitsubishi Heavy 
Industry shares by a leading 
broker. Mitsubishi topped the 
volumes Ust with 32.6m shares 
but after rising Y30 to YL270 
dosed Y20 higher at Y1.260. 
Nippon Steel followed with 
17.1m shares, up Y9 to Y870. 

Inageya and Nagasakiya, two 
retailers whose shares have 
been bought up by Shuwa, a 
real estate company, traded for 
the first time since Shuwa 
emerged as a major share- 
holder earlier this month. Ina- 
geya lost Y20 to YY3240 while 
Nagasakiya dropped Y120 to 


FT-ACTU ARIES WORLD INDICES 


Jorntfy compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and toe Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 


FMDAY JULY 14 1988 _ 

US Day’s Pound Local Day’s change Gross 

Dollar Change Sterling Currency % local Dlv. 

Index % Index Index currency Yield 


TKUR8DAY JULY 13 1MB 


DOLLAR MOEX 


Pound 

Sterling 


Currency 


Year 

ago 

(approx) 



Y3320- 

Chujitsuya. gnnft wr retailer 
in which Shuwa became a 
major shareholder, did not 
trade. 

Osaka s uffe red from lack at 
interest and the OSE average 
dipped 8L76 to 3226021 on low 
volume of 21 m shares. 

Roundup 

IT WAS a quiet day in the Asia 
Pacific region, with mostly 
small share price movements 
in t he lea ding markets. 
AUSTRALIA saw industrial 


issues firm on Wall Street’s 
performance last Friday, while 
gold and mining stocks slipped 
on another Call in the gold 
price. The All Ordinaries index 
filmed 5.2 to 12632. 

Trade was quiet before Aus- 
tralia’s June balance erf pay- 
ments data, due today. 

Bond Corp rose 4 cents to 60 
cents. The Australian Stock 

Kroliatig p Mid yesterday that 

it had cut th e maximum num- 
ber of shares in Bond that can 
be short-sold to 15.9m from 
272m, effective immediately. 

HONG KONG turnover was 


depressed by Typhoon Gordon, 
expected to bit the colony early 
rhfa morning, and slipped to 
HX$802m from HK$991m last 
Friday. The Hang Seng Index 
eased 13.47 points to 226224. 

While foreign interest was 
said to be slowing, US buying 
was one reason advanced for 
toe strong showing of Hong- 
kong Telecom, up 7% cents to 
HK94-95; and rumours of bids 
a-nd rtaaiH in tiie hotels sector 
left Associated Hotels up 10 
cents at HK$222%. 

SINGAPORE share prices 
slipped a little, on profit-taking 


in an active market. 

TAIWAN continued to make 
a technical rebonnd a s wo rries 
pqMd over the Government’s 
investigation of illegal solicita- 
tion of funds by investment 
houses. 


SOUTH AFRICA 

A WEAK bullion price did sot 
hold back gold shares in 
Johannesburg, which closed 
firmer yesterday as the finan- 
cial fell steeply. 


This advertisement, which has been issued by Samuel Montagu & Co. Limited, a member of The Securities 
Association, on behalf of Anglo United pic ("Anglo") has been approved by a duly authorised committee of 
the Board of Anglo. The Directors of Anglo are the persons responsible for die information contained in this 
advertisement. To the best of the knowledge and beSef of the Directors of Anglo (who have all taken reasonable 
care to ensure that such is the case) the information contained herein is in accordance with the facts and does 
not omit anything likely to affect the import of such information. The Directors of Anglo accept responsibility 
accordingly. 


COALITE GROUP PLC 

FINAL OFFER* 

BY 

ANGLO UNITED pic 

"Closes 3.00 p.m. Thursday, 20th July, 1989 


Our Final Offer for each Coalite share is:— 

Cash or Loan Notes of 

plus retention of Coalite's recommended 
final dividend (net) of 

value per Coalite share 


475.00p 

1 1.25 p 
486. 25 p 


Under our Share Election accepting Coalite shareholders can receive for every Coalite share 
(assuming the minimum entitlement to new Anglo ordinary shares):— 

1 .37 new Anglo ordinary shares with a 
current market value of 71 


plus cash or Loan Notes of 

plus retention of Coalite's recommended final 
dividend (net) of 

value per Coalite share 

This compares with the market price of a Coalite share of 450p. 


71.93p 

412.00p 

11.25 p 
495. 18p 


Accept Now 


An9 '° ' eSe ' vs » «°s°«*co mpe tmt-e 

T^jafueof the Share Section isj based on the middle-market quotation of Anglo ordinary shares as derived 
from The Stock Exchange Daffy Official Ust, on 14th July, 1989. TheCoaBtsshareo^is^Ledij^n^S^i 
Exchange Daily Official Ust on 14th July, 1989. ^nerepnea ® oanvadfrem The Stock 
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Copyright, The Financial Times Limited. Goldman. Sachs a Co. and County NalWest Securities Limited. 1907 
Latest prices were unavailable lor this edtJon.French market closed July 14. 

Constituent Changes 17/7/89- The market capitalisations of Pohjoia and Sampo (both Finland) have been reduced to reflect a 40% r es triction 
on foreign ownership el shares.Delete:Gateway (UK). 










